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FIRST REPORT 



or TUE 

SECRET COMMITTEE 



OK TUE 

Expediency of The Bank resuming Cash Payments. 



THE COMMITTEE OF SECRECY appointed to consider of the State of 
the Bunk of England , with reference to the Expediency of the Resumption 
of Cash Payments at the period fixed by law, and into such other matters 
as arc connected therewith ; and to report to The House such information 
relative thereto, as may be disclosed without injury to die Public interests, 
with their Observations thereupon, 

A II E engaged in deliberating upon their Report ; which they hope to be able 
^ to present to Tile House on un early day after the approaching recess. 

The Committee having a confident expectation that, in that Report, they shall 
be enabled to fix a period, and recommend a Plan, for the final removal of the 
present Restriction on the Bunk, think it their duty to submit to The House, that 
the execution of any such Plan would, in their opinion, he materially obstructed 
and delayed by a continuance of the drain upon the Treasure of the Bank, on 
account of the engagement of the Bank to pay in Cash ull its Notes outstanding, 
of an earlier date than January 1st, 1S17, und on account of the payment in 
Cash of fractional sums under £. 5. : 

That tile Committee therefore think it their duty to suggest to die House, the 
expediency of passing forthwith a Bill, restraining all such puymentsin Gold Coin, 
until the Report of the Committee sliall have been received, and considered by 
The House, and a legislative measure passed thereupon. 

5 April 1S19. 
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SECOND REPORT. 



"TH E COMMITTEE OF SECRECY appointed to consider of ilie State of 
The Bank of England, with reference to the Expediency of the Resumption 
of Cash Payments at the period fixed by law, and into such other matters as 
are connected therewith; and to report to The House such information 
relative thereto, as may be disclosed without injury to the Public interests, 
.with their Observations thereupon ; — Have further considered the matters 
to them referred, and have agreed upon the following REPORT : 

VOUR Committee will preface the observations they have to make upon the 
matters immediately referred to them by the House, by a brief recapitulation of 
the laws which imposed and have continued the Restriction upon payments in Cash 
by the Bank of England. 

It is not necessary to advert to the circumstances under which that Restriction 
was originally imposed by Order in Council in the year 1 797, as they became the 
subject of Parliamentary inquiry previously to the passing of the Act, by which the 
Restriction was confirmed and continued. Its duration M as limited by the first Act, 
which received the Royal Assent on the 3d May 1797, to the 24th June following. 
From that period it was continued until one month after the commencement of the 
succeeding Session ; and again, by the first Act of that session, until one month 
after the conclusion of the War, by a Definitive treaty of Peace. 

In 1802, the provisions of the Acts above referred to were continued in operation 
until the 1st March of the follon-ing year ; they were further continued until six weeks 
after the commencement of the then next session of Parliament, before which period 
War having again broken out, they M ere continued until six months after the ratifica- 
tion of a Definitive treaty of Peace. 

An Act which passed in the year 1814, continued the Restriction until the 2,5th 
March of the following year, when, by an Act which recited in the preamble, “ that 
“ it was highly .desirable, that the Bank of England should ns soon as possible 
“ return to the payment of its Notes in Cash,” the further suspension of cash pay- 
ments was directed until the 5th July 181 6. 

In 1816 it was again continued till the 5th July 1818, the preamble of the Act 
reciting, “ that it is highly desirable that the Bank of England should, as soon us 
“ possible, return to the payment of its notes in cash, but it is expedient that the 
“ provisions of the Acts imposing the restriction shall be further continued, in order 
“ to afford time to the Directors of the Bank to make such preparations as to their 
“ discretion and experience may appear most expedient for enabling them to resume 
“ payments in cash without public inconvenience, and at the earliest period, and 
“ that a time should be fixed at which the said restriction shall cease.” 

The Act which passed in the last session, after reciting that it ,is highly desirable 
that the Bank of England should as soon as possible return to tbe payment of its 
notes in cash, and that “unforeseen circumstances which have occurred since the 
passing of the last Act continuing the restriction, have rendered it expedient that 
“ the Restriction should be further continued, and that another period should be 
“ fixed.for the termination thereof,” directed that the Suspension should remain in 
force another year. ’• 

" The 
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The Restriction therefore at present stands limited to the sth July neat , and, n 
fulfilment of the duty' imposed upon them by the House, \ our Committee w 11 pro- 
ceed, in the first instance, to report the result of their inquiries into the State ot 
the Bank of England, and their opinion with respect to the Expediency of the 
Resumption of payments in specie, at the period at which by law they are to be 
resumed. 



I. 

YOUR Committee called for an Account of the total Amount of outstanding 
Demands on the Bank of England, and of the Funds in the possession of the Bank 
for the discharge of those demands ; and have ascertained, that the sum which the 
Bank were liable to be called on to pay in fulfilment of their engagements, amounted, 
on the 30th January Inst to £ 33 . 394 ) 58 °) an d that ^e Bank were then in pos- 
session of Government securities and other credits to the amount of £ 39,096,900, 
leaving a surplus in favour of the Bank of England of £ 5,202,320 ; exclusive of 
the permanent debt due from Government to the Bank of £ 14,686,800, repayable 
on the expiration of the charter. 

This document furnishes a clear and decisive proof of the flourishing condition 
of the affairs of the Bank of England, and justifies that ample confidence which the 
Public have reposed in the stability of their resources. 

The next point upon which the Committee required information, respects the 
amount of Cash and Bullion in the coffers of the Bank, at the present and at various 
odier periods since the year 1797* 

After several fluctuations in the Amount of their Treasure, which was very much 
reduced at the close of the war, there appears to have been a gradual increase from 
the month of July 1 S 1 5, to the month of October in the year 1817. During the 
interval between July 1816 and July 1817, the market price of Gold did not 
exceed £. 3. 195. per oz. The Exchanges with the Continent, for a very consider- 
able portion of that period, were in favour of this Country; and. the Bank toox 
advantage of those circumstances, and made a great addition to the amount of the 
precious metals in their possession. The purchases made by the Bank appear to 
have had no unfavourable effect on the price of Gold ; and there is reason to 
believe, that it would have fallen to the mint price, had not the Bunk fixed the rate,, 
at which they were willing to purchase, at £.3. 1 8 s. fir/, per oz. Mr. Goldsmid 
.act 207. informed the Committee, that “ at that period there were no other buyers in the 
“ market, at the price which was given by the Bank ; had there been, they would 
“ have been supplied on the same terms, if they had wanted Gold.” Being asked, 
whether, if the Bank had not been purchasers at £. 3. 18 s. 6d. he believes the price 
of Gold would have fallen to the mint price ; he answers, “ I think it might after 
“ some time ; but that is matter of opinion only.” 

In the yean 81 7 the Bank had a much larger amount of Cash and Bullion in 
their coffers, than they had been in possession of at any former period since their 
establishment. From the commencement of the year 1818 the stock has been pro-' 
gressively diminished. This diminution has taken place in consequence of en- 
gagements into which the Bank entered (in conformity with the power reserved to 
them by the original Restriction act) in the months of November 1816, and April 
and September of the following year, to pay in the first and second instance cash for 
all notes issued prior to the 1st January 1812 and a st January 1816; and in the 
latter, to pay cash for their notes of every denomination dated prior to the 1st Ja- 
nuary 1817. 

The 'total quantity of Gold coin issued from the Bank, in consequence of 'die 
engagements thus entered into, and the continuance of the fractional payments, 
under five pounds, appears by accounts before the House, to have amounted, be- 
tween the 1st January 1817 and the >1 St January 1 8ig,tofile sum of £1,596,256 
in guineas and half guineas, and in sovereigns and half ' sovereigns to £4,459,725. 
Your Committee have ascertained, that subsequently to the 1st January there has 
been a further demand on the Bank for Gold to the extent of about £. 700,000: 
The total sum, therefore, which has been issued by the Bank since the commence- 
ment of the year 1181.7, has been about £ 6,756,000 : And no doubt can bo enter- 
tained 
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tained that the Coin thus drawn from the Bank was demanded, not for the pur- 
poses of internal circulation, but in order to realize a profit either on its sale as 
Bullion in this Country, or on its exportation. 

Your Committee are confirmed in this conclusion, by the documents before the 
House ; from which it appears, that die sum issued from the 9th December 1816, 
(when the notes of the Bank became payable under die notice issued in the pre- 
ceding month,) to July 1817, amounted only to £38,020. 1 os. though the Bank 
had become liable on the 2d of May of die latter year to pay cash for all their notes 
of £ 1 and £2 value, dated prior to the 1st of January 1816. 

In July 1817 the Foreign exchanges became unfavourable, and have continued 
so since that period ; a profit has been realized on the exportation of Gold coin, 
and the Bank has been subject to a constant demand for cash in payment of their 
Notes. 

The following extract from die evidence given by Mr. Alexander Baring shows the 
purposes to which a considerable portion of the Gold thus withdrawn from the coffers 
of the Bank has been applied : — “ In France it appears, by the Report of the Mi- 
“ nister of Finance, that there has been earned to the mint of France, in the sixteen 
“ months preceding the 31st December last, Gold to the amount of 12,5 millions of 1>ag0 
“ francs, (being equal to about 5 millions sterling ;) and Silver to the amount of 
“ a little more than diree millions of francs. Of that Gold, upwards of three- 
“ fourths was in Coin from this Country ; and this operation has continued during 
“ die present year, though the amount of the importations of this year has not 
“ been reported.” 

Your Committee are satisfied that the Bank, in undertaking to pay their Notes in 
cash, under the circumstances above mentioned, acted from the best motives and 
from a belief that the measure would tend to facilitate the complete resumption of 
payments in specie. Unfortunately it has had a contrary effect ; the last of the 
three notices having been given at a period when the exchanges were unfavourable, 
when the price of Gold had risen from £3. 18 s. 6 d. to £ 4 per oz ; and at a time 
when the Bank had not (according to the evidence given by Mr. Harman,) that con- 
trol over their issues, which might have enabled them to counteract the effect of the 
unfavourable exchange, by a reduction of their paper currency. 

There was, in fact, in the half year between July and December 1817, a con- 
siderable increase in the amount of notes issued by the Bank. The average 
amount outstanding, in the four half years preceding, had not exceeded £ 26,771,914. 

In this half year it was increased to £ 29,210,035, having been in the previous half 
year £ 27,339,768. It appears by the returns, that on the 5th July 181 7, imme- 
diately preceding the payments of the dividends, the amount outstanding was 
£ 25,800,000 ; and on the 4th October, being a few days before the payment of 
the dividends of that quarter, the amount was, £ 28,900,000. 

The issue of Sovereigns between July and December 1817, amounted to 
£ 1,240,422, so that had the sovereigns remained in circulation, there would have 
been an increase to the circulating medium issued by the Bank of England in the 
course of that half year, compared with the average amount outstanding in the four 
half years preceding, to the extent of £ 3,678,543. 

Your Committee cannot avoid expressing an opinion, that whatever might be the 
policy, and however laudable the intentions of the Bank, in engaging to make partial 
issues of coin in payment of their notes, yet when the exchanges became unfavourable, 
and the price of gold rose above the mint price, the only mode by which they could 
have retained the coin in circulation would have been a contraction of their issues ; 
and unless the Bank at that period possessed such a control over the amount of 
those issues, as would have enabled them to effect that object, Your Committee 
-must consider it to have been inexpedient, in the then state of the Exchanges, to 
undertake an extensive though partial issue of Coin, which subjected the Bank to 
Considerable loss, and a great drain of Treasure. 

Under these impressions, and from a firm conviction that the continued issue of 
Coin from the Bank, by diminishing the amount of their treasure, would have the 
B effect 
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effect of postponing the period at which the termination of the Restriction can take 
place, without producing on die other hand any advantage whatever to the Country, 
while the Exchanges and the price of Gold are in their present state, Your Committee 
were induced to recommend to the House, in their First Report, the immediate enact- 
ment of a law to suspend all payments in Gold coin by the Bank, until Your Com- 
mittee might be enabled to present to the House, their view of the whole subject 
which has been referred to their consideration. 



THE next important point to which the Committee will call the attention of die 
House, is the Araognt of the Issues of the Bank of England, which are outstanding 
upon Government securities ; or, in odier words, die amount of the debt due by the 
Public to die Bank of England. 

The necessity of the repayment of a large portion of that debt has been so earnestly 
insisted on by the Bank, and the nature and extent of the connexion between the 
Government and the Bank, involves so many important considerations, that Your 
Committee deem it incumbent upon them to enter into some detail with respect 
to the origin and gradual increase of the Advances made by the Bank on behalf of 
the Public, and the effect which they have, when carried to the amount at which 
they at present staud, of depriving the Bank of that controul over their issues of 
notes, the possession of which is deemed by them an essential preliminary to die 
resumption of cash payments. 

page 261. In the Appendix to the Report will be found an Account of the amount of 
Advances made by the Bank of England to Government on Exchequer Bills and 
other securities, from the year 1 792 to the latest period to which it can be made up. 



The first item of this Account, entitled, An Advance out of sums issued for the 
payment of Dividends, now amounting to the sum of £. 1,098,820, ought not, in the 
opinion of Your Committee, to be considered as any portion of the debt due by the 
Government to the Bank. It arises from money originally lodged by Government at 
the Bank for payment of dividends to public creditors, which not having been claimed, 
has been withdrawn from the Bank, and applied to the public service, under the 
provisions of acts of the legislature passed in the years 1791, 1808, and 1816. 
It is not therefore an Advance from the funds of the Bank, but is the property of the 
public creditors, which has been made available for public purposes, until demanded 
by them. 

It will be seen from the Account, that a great proportion of the Advances of the 
Bank are at present made under the two heads of “ Exchequer Bills issued,” and 
“ Exchequer Bills purchased and before the Committee point out the distinction 
between those heads of the account, they will shortly advert to the laws which have 
been passed since the institution of the Bank for the regulation of their advances 
to Government. 



On the original establishment of the Bank, by the 5th and 6th William and Mary, 
a penalty is imposed upon the Directors, if they purchase, on account of the 
corporation, any Crown Lands, or if they advance to His Majesty any sum of 
money, by way of loan or anticipation on any branch of the Public Revenue, other 
than on such funds only on which a credit of loan is or shall be granted by Par- 
liament. Such credits have ever since been granted from time to time, and 
advances made upon them. The amount annually, from the year 1777 1 ° the year 
1792, extracted from the documents published in the Report of the Committee of 
Secrecy of 1797, will be found in the Appendix. 



T> e ^ ear . 1 793 an Act was passed, protecting the Governor and Company 
ot tbe tfank of England from any penalty, on account of their having advanced, or 
advancing in future, any sums of money in payment of Bills of Exchange accepted 
by toe Lords of the Treasury, and made payable at the Bank, but not charged on 
any branch of the Revenue. The motives for passing this Act are fully detaled in 
the evidence given by Mr. Bosanquet, then a Director of the Bank, to the Committee 
of secrecy in the year 1 797. He states, “ that it had been the custom of the Bank, 
„ tune out °J. mmd > „ t0 advance, for the amount of such Treasury Bills of exchange 
„ “ were directed- for payment to the Bank, until the amount was about 20 or 
30,000, when the treasury usually sent orders for the amount of such advance, 
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“ to be set off from the respective accounts to which the Bills properly belonged. 

“ In the American war, they had been permitted to run to a larger amount, but he 
“ believed they never exceeded £. 150,000. Doubts occurred to him, when Gover- 
“ nor, whether the penalties of the Act of William and Mary did uot extend to this 
“ transaction ; and for the purpose of removing them, the Act of 1 793 was in- 33 Gen. 3. 
“ troduced and passed.” It appears to have been originally proposed, that the chap. 32. 
Bank should be empowered to advance, to a limited amount of £. 50,000 or 
£. 100,000 : but the Act passed without any limitation ; its operation being of course 
confined to advances upon Treasury Bills of Exchange, on which species of security 
however, no advances appear to have been made since the Restriction. 

By an Act which passed very shortly after die first Restriction Act, the Bank were 37 Geo. 3, 
prohibited from making any loan or advance on account of the public service, during chap. 91. 
the continuance of the Restriction ; but at the commencement of the following 
session it was enacted, “ that the Bank may make an advance on the credit of duties 38 Geo. 3, 
“ on malt, and on the land tax imposed in that session, and any other advance chap. l - 
“ which may be authorized by any other Acts which may be passed during the con- 
“ tinuance of the Restriction." 

In almost all the Acts authorizing the issue of Exchequer Bills passed sub- 
sequently, a special clause has been introduced, empowering the Bank to advance the 
whole or a portion of the amount specified in the Act. They never advance any sum 
beyond the amount to which they are limited in the several Acts, nor have the bills 
issued to them and the bills purchased by them, together, exceeded that amount. 

The bills described as “ Issued,” are those which pass directly to the Bank from 
the Exchequer, under special contracts or agreements entered into ; as, for instance, 
the bills issued upon the credit of annual duties, and upon the advance of £. 3,000,000 
as a loan to the Public, in consideration of the renewal of the charter. 



The bills “ Purchased” are those which are taken by the Bank (usually on an ap- 
plication from the Treasury,) when an issue of Exchequer Bills takes place, and when 
they cannot be sold to the Public at a premium. The Bank never credit any pre- 
mium, nor deduct any discount upon the Bills thus taken ; nor do they resell such 
bills to the Public. 

An account in the Appendix shows the total amount of Exchequer Bills authorized 
to be issued by Parliament in every year since the year 1 792, and the amount which 
the Bank was authorized to take of each description of bills. 

The amount of the Advances of the Bank to Government, (deducting the sum 
issued from the Unclaimed Dividends) on the 26 February and 2d August of each 
year since the year 1814, and of the Bank Notes issued during the corresponding 
half years, appears from the Accounts presented to Your Committee to have been 
as follows : 



1814. January to June 

„ July to December 

1815. January to June - 
„ July to December - 

1816. January to June - 
„ J uly to December - 

1817. January to June - 
,, July to December - 

1 81 8. January to June - 
„ July to December. - 



BANK NOTES. 
25,511,012. 



February 26, 1814 
28,291,832. — August 2, „ 



27,155,824. - 
26,618,210. ■ 

26,468,283. - 
26,681,398. 

27,339.768. 

29,210,635. 

27 , 954 , 558 . ■ 
26,487,859. 



• February 26, 1815 - 

- August 2, „ 

- February 26, 1816 ■ 

- August 2, „ 

- February 26, 1817 

- August 2, „ 

- February 26, 1818 

- August 2, 

- February 11, i 81 9 



ADVANCES. 

' 23 , 607 , 300 . 
34,937,800. 
27,156,000. 
24,079,100. 

‘ 18,988,300. 

• 26,042,600. 

■ 2 5,399,500. 

■ 27,330,718. 

- 27,002,000. 

■ 27,060,900. 

■ 21,930,000. 



From 
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From the year 1790 to the year 1 797, when the Restriction Act passed, the amount 
of Advances made by the Bank to Government, and of the Notes outstanding on 



the 25th February in 


each year, was — 






BANK NOTES. 


ADVANCES. 


1790 - 


- - 10,217,360 - - - 


7,908,91)8 


1791 - 


- - 11,699,140 - - - 


9,603,978 


1792 ■ 


- - 11,349,810 - - - 


9,839'338 


1793 ' 


- - 11,451,180 - - - 


9,066,698 


1794 ■ 


- - 10,963,380 - - - 


8,786,514 


1795 


- - - 13,539» i6 ° - -• - 


11,114,230 


1796 


- - - 11,030,110 - - - 


11,718,730. 



The amount, therefore, of Advances to the Government does not appear to have 
borne, for some time previously to the Restriction Act, a much less proportion to 
the total amount of Notes outstanding, than the Advances since 1814 have borne to 
the Notes issued in corresponding periods. 

It will be seen, that a material reduction of the debt to the Bank took place be- 
tween the month of August 1815 and the month of February 181b ; it having been 
reduced in the latter period to die sum of £. llS, 988,300, deducting the advances 
from Unclaimed Dividends. 

This debt was again increased between February 1816 and the August following. 
In that interval, War Tuxes to a very considerable amount were remitted ; a large 
addition, authorized by several Acts of Parliament, was made to the Unfunded Debt, 
and to the Advances for which the Government were indebted to the Bank. The 
amount of those Advances was again reduced from £. 27,060,900 to £. 21,930,000 
between die 2d August 1818, and the 11th February 1819. 

Evidence of It was proposed, in May 1818, to repay to the Bank a sum of from 8 to 9 

Mr. Dorrien, millions, by gradual instalments of one million a month, from the month of May ; 

P- 2 ®' the Bank having then considered that repayment, sufficient (according to the evidence 
of the Governor) “ to enable them to make the experiment of the resumption of cash 
payments.” 

To meet these charges, and the services of the year, and also to effect a further 
reduction of the Unfunded Debt, provision was made, by a loan of 3 millions in 
money, and a gradual funding of Exchequer Bills to the amount of about 27 millions, 
with power to the subscribers of making money payments, instead of bringing in 
Exchequer Bills; and it was understood that the Bank should retain one hull' of die 
monies paid in, to the extent of the monthly payments above-mentioned. 

It appears, however, that the sum paid in money on account of this loan fell short 
of the amount which was expected, and the re-payment to the Bank did not much 
exceed Five millions at the end of January 1819 ; one million of which the Bank do 
not consider as an effective re-payment, interest to that amount being due to the 
Bank upon die whole of their advances. 

The amount of the advances of the Bank to Government was, on the 29th April 
last, ^.19,438,900 ; the sum of £. 1,098,820 being deducted from the account fur- 
nished by the Bank, as the amount of Advances on sums issued for the payment of 
Dividends. 

It will be seen by reference to a communication made by the Court of Directors of 
the Bank to the Committee, as well as from the whole tenor of the Evidence of the 
Directors who were examined personally before them, that they consider the re- 
payment of a large proportion of those advances essentially necessary, preparatory to 
the resumption of cash payments. As the notes which are issued by the Bank upon the 
discount of mercantile bills revert to them at the expiration of the period which those 
bills have to run, and which never exceeds 6.5 days, it is clear that that portion of their 
issues can be extended or limited at their discretion ; whilst over the notes which are 
issued inconsequence ot advances to Government, they have not practically the same 
control, lo whatever extent these advances may be reduced, the Bank will 
gain a corresponding control over the amount of their circulating paper, and will 
*e enabled to supply die diminution of notes thus created by an increase of their 

issues, 
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issues, either upon the discount of mercantile bills, or by the purchase of Bullion, or 
if necessary to make a reduction in the total amount of notes outstanding equal to 
the whole or any part of the re-payment. 

The only mode, during a suspension of cash payments, by which the Bank can 
effect a reduction of their issues, supposing no part of the advances made by them to 
the Government to be repaid, is by limiting that accommodation to Trade, which they 
have long been in the habit of granting, by the discount of mercantile bills of un- 
doubted solidity, arising out of real commercial transactions, and falling due within 
short and fixed periods. 

Although the amount of the Advances made by the Bank on public securities is 
accurately stated in the account in the Appendix, and although the Committee 
strongly advise the repayment of the portion of them required by the Bank ; yet 
they think it necessary to observe, that in determining the actual amount of the debt 
due to the Bank on account of these Advances, an allowance ought to be made, in 
favour of the Public, to the extent of the Balances of public money deposited at 
the Bank. 

The attention of Parliament appears to have been first called to the extent and 
operation of those Balances, in the Report of the Committee on Public Expenditure, 
presented in the year 1807 ; from which it appears that the aggregate amount of the 
Public Money deposited at the Bank, was then calculated to be £. 11,104,919 ; and 
a sum equal to 5 per cent interest, on the average Balances in question, was con- 
sidered, by that Committee, not far from the amount of the profits derived by the 
Bank from this source. 

The average amount of Public Balances held by the Bank appears to have been 
about eleven millions, from the year 1 807 to the year 1816 ; and in consideration of 
the advantage resulting to the Bank from the possession of them, the sum of three 
millions was advanced by the Bank to Government, without interest, in 1 808, which 
advance was continued, under the authority of Acts passed by the Legislature, to 
April 1818.— Since the year 1816, the Public Balances held by the Bank have been 
diminished, and their average amount in the year 1818 did not exceed the sum of 
seven millions. Their amount has been still further reduced by the operation of an 
Act which has passed in the present session, which makes the growing produce of 
the Consolidated Fund available, to a limited extent, for the public service; and in 
a certain degree within those limits lessens the benefit previously derived by the 
Bank from its accumulation from the first to the last day of each quarter. 

It appears however to the Committee, that whatever may be, either now or here- 
after, the ajnountof the Public Balances held by the Bank, that amount ought always 
to be kept in view, and allowance made for it when the advances from the Bank to 
the Government are. under consideration ; for it is clear, that if a final settlement 
of this account were to take place, the public money deposited with the Bank must 
be set off against the advances made by them to the Government upon Exchequer 
Bills, and other securities bearing Interest. 

In confirmation of this view of the subject, the Committee beg leave to refer to 
the evidence of Mr. Haldimand, now one of the Bank Directors. He states, that page 54. 
" it is his opinion, that a sum of from 8 to 10 millions should be repaid to the 
“ Bank by Government, supposing the public balances to remain without any 
“ considerable decrease in amount.” And being asked, “ Does the aggregate amount 
“ of such balances operate as a. diminution of the amount of the total advances- 
“ made by the Bank to the Public?" he answers, “ Yes it does.” 

For the reasons alledged, it appears to Your Committee, that although the amount 
of the advances of the Bank upon Government securities is accurately stated in the 
Appendix, yet in determining the effect which these advances have, of diminishing 
the controul of the Bank over their issues, a deduction must be made corresponding 
in amount to the average sum held for any given period by the Bank as a deposit of 
public money, since that deposit, by lessening the amount of notes in circulation, 
restores to the Bank in proportion to its extent, the power of acceding to the applica- 
tions made to them for the discount of mercantile bills. 

Yonr.Comrpittee {.rust they shall not be considered to have entered into unnecessary 
details in. paying- thus given a full exposition of the relations between the Government 
C and 
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and the Bunk- Jt m 11 be seen by reference tp .the Evidence that, the amount of 
then Advances to the Public is urged by the Rank as one of the main impediments 
to the early resumption of cash payments ; and that in order to make preparations 
for their resumption, the Bank require a repayment to the extent of Ten millions. — 
The Committee was anxious therefore that the amount and operation of these 
advances, and the degree to which their effect is counteracted by the balances of public 
money held by the Bank, should be clearly understood ; and this appeared to them 
the more necessary, as the Committee feel it their duty to close his branch of their 
inquiry, with an earnest recommendation to the House, to make immediate provision 
for the gradual repayment to the Bank of that portion of the debt, which the Bauk 
require to be repaid, and to establish some permanent provisions, limiting and defining 
the audiority of the Bank to make Advances to the Government, and to purchase 
Government securities ; and bringing under the constant inspection of Parliament, 
the extent to which that authority may be in future exercised. 



pp. 11 — 260. 



11. 



YOUR Committee proceed to the next head of their Inquiry, — The Expediency 
of reverting to Cash Payments, at the period fixed by law for their resumption. 

It will be seen, by a reference to the Papers in the Appendix, that the Bank, 
without departing from the principles upon which their issues on the discount of 
mercantile bills have long been regulated, have made a very considerable reduction 
in the amount of Notes outstanding, compared with their amount at the commence- 
ment of the year 1818. 



From July to December 1817 the average amount was - 
From January to June 1818 - 

From July to December d* 

The average amount for the three months to the end of] 
March 1819 J 



£■ 39,210,035 

27,954,518 

26,487,859 

25,794,460 



Should the Legislature determine on the restoration of cash payments on the 
5th July next, the Directors of the Bank would naturally feel themselves compelled 
to postpone the consideration of all other interests to the security of the establishment 
over which they preside, and would make a further and very sudden reduction of 
that portion of their currency which they have immediately within their controul. 

Much important testimony will be found in the Minutes of Evidence, with respect 
to the effect to be apprehended from a very rapid diminution of the present amount 
of currency upon the trading and agricultural interests of the Empire, of which Evi- 
dence Your Committee deem it incumbent on them to extract a portion, sufficient 
to give the House a just idea of the opinions upon this subject prevailing amongst 
the persons whom they examined. 



me wniuiiens anci internal concerns of the Empire? replied, « The resumption of 
“ cash payments can only be effected by drawing bullion into the Country, by a re- 
“ auction of the issues of the Bank. I cannot think that the Bank could pay in 
) speae, with any expectation of continuing in that Btate, until there was a con- 
‘ sioerable portion of specie already in the circulation of the country. I apprehend 
that by no process, even if the effects of any sudden reduction of issues were' 
totally disregarded, could the sum necessary for the purpose be brought into the 
„ "'Mm the period mentioned. I am further of opinion, that the operation 

„ 0 reduction necessary for the purpose. I have mentioned, must always be accom-, 
panted with some restraint and inconvenience to every branch of industry in the 
„ SfL’ and .*? t lf « TOS forced, with a rapidity at all approaching to. wlmti 
„ af o r 'f, |Ulr “, for die P a V mcnl m the course of a twelvemonth, the injury, would 
„ t Wwfttmei the reduction of paper would produce all those- effects, which, arise. 
„ E” t '*S U . ^oo m the amount of money in any country - an effect which I 

- 1 o'”™ ■" M f ? u,,,e s ‘ The consequences of 

a contraction or expansion of the amount of money in a country, seem more felt 

„ f™e , “ 6 of such contraction and expansion, than from any positive 

•mount of money at any one given periodt Is, is not, in my opinion, of great im-, 
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“ portance, what amount of money may exist in any country ; but that the question, 
“ of, whether it is on the increase or decrease, is one of great importance to every 
“ branch of its industry.” 

Mr. HaJdimand stated, “ that he conceived it to be necessary that the Bank of 
“ England, in order to be enabled to resume the payment of its notes in specie, 
“ should reduce their present amount to the extent of three or four millions 
“ forcibly .” He explained, “ that by the term forcibly, he meant a reduction, 
“ not arising from three or four million's less being demanded, but from three 
“ or four millions being demanded and refused by the Bank to the Public and 
“ Government. He considered this forced reduction of the issues of the Bank of 
“ England to be necessary, in order to restore the rest of the paper in circulation to 
“ its antient value in Gold, and the exchanges to par.” Being asked, if, “ in order 
“ to produce the effect which he anticipated from a forcible reduction of the issues 
“ of the Bank, it would be necessary that the reduction should be sudden ?” he 
replied, “ In my opinion every possible disadvantage and inconvenience to the 
cc Public would arise from a sudden reduction ; I should certainly recommend its 
“ being gradual.” 

Mr. Gladstone, a Member of the House, and a merchant principally engaged in 
trade with the East and West Indies, and occasionally in general trade, gave an opi- 
nion, “ that the influence which the reduction of the Bank issues produces, is of a 
“ secondary nature ; that in other times, the alteration of 2 or 3 millions in their 
“ issues would not have been at all felt ; but that in the present state of the trade 
“ of the country, after a year of much overtrading, and a great accumulation of 
“ Foreign goods in the country, and of British goods for British account in Foreign 
“ markets, whatever tends to narrow the means of circulation, acts in a much greater 
“ degree now, than it would in other times." 

After a full consideration of the Evidence, and of the several matters to which it is 
material to advert, in considering the Expediency of resuming payments in cash on 
the 5th July next, the amount of the Advances of the Bank to Government, the 
quantity of Bullion in their coflers, the probable effect of a rapid and considerable 
reduction of their issues, in whatever manner or with whatever view such reduction 
might take place, Your Committee are decidedly of opinion, that it is expedient to 
continue the Restriction beyond the 5th July next. 



ill. 

YOUR Committee have now presented to tire House, their view of the Two im- 
portant points, which they proposed, (according to the Order of reference) to make the 
First subjects of their investigation, — The State of the Bank of England ; and, The 
Expediency of resuming Cash Payments on the 5th July next. They now proceed to 
offer their Observations, with respect to the period at which it may be advisable to 
terminate the Restriction. * 

They will, in the first instance, advert to the supply of Gold which may be required, 
in order to meet the probable demands upon die Bank on the resumption of Pay- 
ments in Specie. 

It is difficult to form any accurate estimate of the amount of Gold in circulation 
previously to the year 1797 ; and conjectures rvith respect to that which will here- 
after be required, must necessarily be more vague and unsatisfactory. 

In the communication made to the Committee by the Court of Directors of the 
Bank, on the 25th March, it is observed, M that the amount of specie in circulation 
“ before the war was variously estimated, even by persons best qualified, from their 
M situation, to obtain information. It seems, however, to have been agreed that it 
u was about go millions ; but whatever the amount, the whole has been exported,” 

Mr. Harman states in his evidence, “ That the amount of Gold in die country, 

“■ previous to the' restriction, had been estimated by the late Lord Liverpool 1 at 
" 3 ** millions. Mr. Rose stated it higher ; but perhaps if we were to take it at 20 
“ millions, that might be about the amount which was in circulation previous to the 
“ Restriction’ Ac*. ' He adds, “ that he thinks he is warranted in saying, that if-20 

,r millions, 
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“ millions, besides what remained in the Bank, was necessary for the scale of expen- 
“ diture before the Restriction Act, it is taking it moderately to contend that as 
“ much would be necessary now.” 

Mr. Alexander Baring observed, “ that it is difficult, indeed impossible, to form any 
“ accurate estimate ; but his impression is, that witfi a new and perfect Coin, Such 
“ as the Sovereign, which in his opinion would exclude the £.\ and £. 2 notes, 

“ whether they are by law excluded or not, the amount of such a Gold coin would 
“ not be much less than from 40 to 45 millions. He does not mean that the whole 
“ amount would be required before cash payments could be resumed ; but he thinks 
“ that they could not be safely undertaken with much less than half of that amount 
“ actually in the country, which its circulation would ultimately absorb ; and that 
“ the-half could not be accumulated, without great pressure upon the Country, in less 
“ than four or five years from the present time.” 

The data on which any reasoning with respect to the amount of metallic currency 
that will be required subsequently to the removal of the restriction, are so imperfect, 
that Your Committee abstain from offering any decisive opinion upon the subject ; 
but they think that Mr. Baring has overrated that amount. With respect also to 
die disposition of the Public, to require Gold coin as currency in preference to 
Notes under five Pounds, a conclusion may be drawn, from the testimony of other 
witnesses, differing from that which Mr. Baring has formed. It has been observed 
in a former part of the Report, that when the Bank undertook to pay their notes in 
cash in the year 1 81 7, no preference for coin was shown, until the foreign exchanges 
caused a demand for the purpose of exportation. Mr. Hannan states in his evidence. 
“ That, at that period, he was induced to Hatter himself that the doors of the Bank 
“ would be opened — that, (if he might use the expression,) the Public would hardly 
“ know whether the Bank was open or shut — that it was in a moment of tranquillity 
“ — that people seemed indifferent about Gold — that instead of coming to the Bank 
“ for Gold, they brought their Gold to the Bank that remained, till the financial 
“ operations in France began, and as soon as they were talked of, the tide turned.” 



Mr. Stuckey, a gentleman very extensively connected with Banks in the county 
of Somerset, gave evidence to the following effect “ In the latter end of the year 
“ 1816 and beginning of 1817, we had a circulation of coin for some months : it 
“ cost us at that period nearly one hundred pounds to transmit the surplus quantity 
“ of coin to London, of which four-fifths in value, at least, consisted of Gold. We 
“ could not get rid of it in the country, our customers preferring our notes. In the 
“ spring of 1817, I brought with me to town near 1,000 guineas from one of our 
“ banks ; on taking them to our London banker, he requested, as a favour, I would 
“ not leave them there. They had lately sent so many to the Bank of England, that 
“ they did not like to trouble them any more ; besides, the Bank only look those 
“ which were of full weight.” 



Notwithstanding this evidence, it must be admitted, that no satisfactory conclu- 
sion can be drawn from the experience of so short an interval as that which is re- 
ferred to by Mr. Harman and Mr. Stuckey. Great uncertainty must prevail with 
respect to die amount of gold which may be required for the purposes of internal 
circulation ; and the Bank must be prepared, not only for the possibility of a much 
larger demand for those purposes than will probably be made, but for the conse- 
quences ol a drain upon their treasure induced either by such a temporary depres- 
sion of the exchanges as shall afford a profit on the exportation of the precious 
metals, or by a deposition to hoard them, arising from sudden panic and temporary 
want of confidence in paper currency. It must be considered also, that the stock 
of Gold now m this country is very limited. The long continuance of the Restriction 
has caused the exportation of nearly the whole of that which circulated previously 
and the natural inducement to transmit the coin from this Country, where it was 
not necessary, to other places where it could be more profitably employed has 
been in a very trifling degree counteracted by the legislative) enactments which 
prohibit such an application of it. 

Itis posaUe, in the opinion of Yoor Committee, again to procure any quantity 
of Gold Which is likely to be required for the purposes of currency ; but n q corres- 
ponding amount of the Capital of the country must be withdrawn from pro- 
ductive employment, for the purpose of acquiring and retaining the Gold in cireu- 
labon J and causes are at present in operation, which are likely, by increasing the 
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value of the precious metals, to increase, in a proportionate degree, the difficulty of 
obtaining, within a limited period, sr- adequate supply for the use of this Country. 

It appears that the Governments ot other countries in Europe are now occupied 
in substituting a metallic, for a large portion of the paper currency, which die ne- 
cessities of war compelled them to establish ; i ■ . the supply of Gold and Silver 
imported into Europe of late years, has been diminished in consequence of the dis- 
turbed state of the Spanish colonies. 

These efforts on the part of other Countries to restore to par with the precious 
metals the value of their respective currencies, would, by making the exchanges 
more unfavourable to this Country, aggravate the evil of a long continued restric- 
tion, but they will certainly, by increasing the value of the precious metals, render 
increased exertion on our part necessary for procuring a sufficient supply. 

The ability of the Bank however to resume and continue cash payments, depends 
less upon the actual amount of Treasure it may be possible to accumulate, than upon 
the state of the Foreign exchanges previously and subsequently to their resumption, 
and to die degree of certainty there may be, that the market price of Gold can be 
reduced to and made to conform with the mint price. 

Unless such a reduction can be effected, and such a conformity established, it 
will be vain for die Bank to expend their Capital in the purchase of Bullion. 
No accumulation of Treasure, to whatever extent it may be carried, can render the 
Bank competent to satisfy the demands, which will inevitably be made for Gold, 
if the Bank are under an obligation to issue it at the rate of £. 3. ijs. io£r/. per 
ounce, and if the parties having a right to demand it, can continue to realize a profit 
of five or six per cent upon its exportation. 

The documents in the Appendix afford ample information, with respect to the 
state of the Foreign exchanges, and the price of Gold measured in Bank notes, for 
several years past; and the various opinions of those who were deemed by Your 
Committee most competent to form a judgment with respect to the causes which 
have of late influenced the exchanges, and the price of Gold, will be ascertained by 
a reference to the Evidence. 

Your Committee have already observed, that for a considerable part of the years 
1816 and 1817, die Foreign exchanges were in favour of this Country, and that 
since the month of July of the latter year tiiey have been below par. Some 
of the witnesses ascribed die unfavourable change, to the eflect of die loans 
which had been made about that period by Foreign powers, to the remittance of 
British capital for the purpose of being invested in foreign securities and foreign 
commercial enterprize, and to the effect of a very large importation of Corn in the 
course of the last year ; and some of those witnesses are of opinion that no measures 
could have beeu taken by the Bank to controul the effect of such extensive re- 
mittances. 

Other witnesses admitting that the causes which have been adverted to had a 
tendency to depress the exchanges, conceive that a contraction of the issues of the 
Bank sufficient to counterbalance the operation of these causes, might, and infallibly 
would have taken place, had there been an obligation on the Bank to pay its notes in 
specie on demand. 

However the Exchanges may have been thus affected, in the course of the last and 
the preceding year, Your Committee see no reason to apprehend that the causes 
above-mentioned, or any similar causes, can continue to affect them in such a degree 
as to preclude the Bank of England, by a constant reference to the exchanges and the 
price of Gold, and when necessary, by a cautious reduction of their paper currency, 
from gradually approximating its value to that of Gold, and ultimately re-estahlisb- 
ing and maintaining it at pax. 

Your Committee have had submitted to them a calculation of the amount of 
British capital now invested in Foreign securities, and of the remittances which may 
probably be required for further payments on account of Foreign loans. The calculation 
is founded on the estimates of three commercial houses, extensively engaged in foreign 
loans, which estimates are stated to vary to an inconsiderable extent; and it is com- 
puted that the amount of British capital in Foreign public securities, is about Ten 
D millions 
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millions five hundred thousand Pounds; seven millions of which are supposed to 
be in French stock. This estimate was furnished to the Committee by Mi. Haldl- 
mand, who thinks there is a possibility of error to the extent of one or two millions. 
He is of opinion, that little or nothing more will be sent from this Country on account 
of Foreign loans, now in course of payment. 



Mr Holland a partner in the house of Messrs. Baring, does not consider the 
whole’ amount of British capital invested in Foreign, including American, funds, to 
be Ten millions ; he speafis of capital permanently invested, and does not take into 
the account that which may have been employed in speculation in Foreign funds, 
a great part of which, he observed, had been drawn back with proiit to this Country. 
He does not think that more than Three millions of British property are permanently 
invested in French stock ; and is of opinion, that if it advances in price, a consider- 
able portion of that will be withdrawn ; and that there is no probability that any 
considerable sum will be remitted from this Country, in consequence of loans now 



contracted for abroad. 



Your Committee are of opinion, that the future effect upon the exchanges of 
remittances on account of Foreign loans, will be very limited ; that preparations for 
the resumption of cash payments will tend to diminish that effect ; and that, sub- 
sequently to their resumption it will be subject to a constantly operating controul. 
In corroboration of this opinion, the Committee refer to the manner in which the 
exchanges of France and Holland, (countries having a metallic currency) have been 
affected by similar remittances. 

The Dutch capitalists have embarked to a very considerable extent in the 
Foreign loans that have recently been made, and are supposed to have taken nearly 
three-fourths of those made by Russia ; but no sensible effect has been produced 
upon the exchanges or currency of Holland. France, notwithstanding the great 
extent of contributions to Foreign powers, which have been defrayed by that 
country, has maintained an ample metallic currency. It appears in the evidence 
of Mr. Holland and Mr. Irving, That the price of Gold has remained nearly 
stationary at Paris for the last four years ; that in 1 807, when there was in this 
country a variation in its price to the extent of 7 P e, ‘ cent, there was none in Paris ; 
and that between the 5th October and the 22d December last, whilst the variation 
in Uie Exchanges between Paris and this country amounted to 4 per cent, the 
greatest variation between Paris and any country, which had a metallic currency, 
did not exceed one half per cent. 



Mr. Rothschild being examined, as to the effect of the contributions which France 
has paid to foreign countries, upon her exchanges, replied,' “ Perhaps from one to 
one and a half per cent.” 

When Your Committee consider the extent and value of the Exportable produce 
of this Country, they can have no doubt of its ability to command such a portion of 
the precious metals as may be necessary for the purposes of internal currency, and 
to maintain them in circulation by the same means by which they are maintained in 
other countries, where, from an imperfect state of credit and confidence, and the 
absence of banking establishments, a much larger metallic currency is necessary than 
this country will require, in proportion to its foreign trade and internal commercial 
dealings. 



Difficulties must be encountered during the preparations for the resumption of 
payments in specie; but those difficulties are, in the estimation of Your Committee, 
outweighed by the important and permanent benefit of restoring the standard, by 
which, previously to the year 1797, the value of commodities was measured, and 
which, though variable in a certain degree, is much less exposed to fluctuation than 
any other that can be devised. 

Your Committee abstain from entering more at large into this important 
topic, from a consideration that the Legislature has on various occasions, expressly 
pronotmeed its opinion, on the policy of re-establishing the Metallic standard of 
Value; and that the duty which it has devolved on Your Committee, is no other 
than that of considering, at what period, and by what means, that great object 
can be best effected. They see nothing in the circumstances of this Country, or of 
Europe, which can render it expedient to postpone preparations for the resumption 

of 
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of cash payments, and by thus deferring, most probably to aggravate, the difficulties 
which may be inseparable from that measure. If, however, the Committee can suggest 
to the House any plan, by which in their opinion the pressure of such difficulties 
may be greatly relieved, and at the same time the most important of the advantages 
which would accompany a return to cash payments can be realized, they trust 
they shall not be considered to exceed the powers committed to them, by the 
suggestion of such a Tlan, though it may involve a temporary departure from the laws 
which regulated our Currency previously to the Restriction. 

A PLAN of this nature has been under the consideration of Your Committee; 
and before they explain its details, or assign the grounds on which they are disposed 
to recommend the several measures which form a pail of it, they will present its 
general outline to the House. 

They propose, — That, after the 1st May 1821, the Bank shall be liable to deliver 
a quantity of Gold, not less than 60 ounces, of standard fineness, to be first assayed 
and stamped at His Majesty's mint, at the established mint price of £. 3. 17 s. 10 {tl. 
per oz. in exchange for such ah amount of Notes presented to them as shall repre- 
sent, at that rate, the value of the Gold demanded : 

That this liability of the Bank to deliver Gold in exchange for their Notes, shall 
continue for not less than two nor more than three years, from the 1st May 1821 ; 
and that at the end of that period, Cash Payments shall be resumed : 

That on a day, to be fixed by Parliament, not later than the 1st February 1820, 
the Bank shall be required to deliver Gold, of standard fineness, assayed and 
stamped as before mentioned, in exchange for their notes (an amount of not less 
than 60 ounces of Gold being demanded) at £.4. is. per ounce, that being 
nearly the market price of standard Gold in bars on an average of the last three 
months. 

That on or before the 1st October 1820, the Bank shall pay their Notes in Gold 
of standard fineness, at the rate of £. 3. 19 s. 6 d. ; and on or before the 1st May 
1821, as before mentioned, at the ancient standard rate of £. 3. 17 s. io</f. 

Your Committee proceed to state the reasons which induce them to recom- 
mend the adoption of these suggestions. 

BY requiring the Bank to pay, after the 1st May 1821, a given quantity of 
notes in Standard Gold, at the mint price, a security against fluctuation in the 
value of the paper currency will be provided, of the same nature with that which 
payments in specie afforded previously to the Restriction act. If the issues of 
the Bank shall at any time exceed the amount to which they must be limited, in 
order to maintain their value on a par with Gold, the Bank will be subjected to an 
immediate demand for Gold, and will naturally have recourse, as before the 
Restriction, to the contraction of the issues of their paper. 

The chief recommendation of this Plan, in the opinion of the Committee, is, 
that it will enable the Bank to pay their notes in Gold at a much earlier period 
than they could pay them in the present Gold currency. There cannot, while this 
Plan is acted on, be any demand for Gold for the purposes of internal circulation ; 
and whatever quantity it would be necessary to provide, with the view of replacing 
the small notes at present in circulation, may therefore be dispensed with. That 
portion of Capital, which must otherwise be applied to the purchase of an expensive 
and unproductive instrument of commerce, will be left available for the employment 
of productive labour ; or at any rate, time will be afforded, during the operation of 
the Plan, for the gradual abstraction of that capital, and for the accumulation of 
such a stock of the precious metals, as may enable the Bank with perfect safely to 
supply a metallic currency. Although in the event of general panic, and a want 
of confidence in the stability of paper credit, the Bank would be exposed to the 
same demhnd to which they would be liable were cash payments resumed, yet it is 
probable that the drain, caused by sudden and local alarms, would be greatly 
diminished, if not altogether prevented. 

In speaking of this Plan, Mr. Baring observes, “ under such a system, the whole 
“ amount of Bullion that would be required, must be that amount which the Bank 
“ would be under the necessity of keeping for the purpose of balancing the varia- 
tions 
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“ tions that may from time to time occur in the amount of currency, which tit Me- 
" rent periods tie state of the Country may require and father, any amount winch 
•I the Public may be disposed to hoard. I should not thinl that tile amount so 
.. required by the Bank could much exceed flue or six Million., because I shou r 
« not think that the contraction and expansion ot currency at different periods could 
“ go much beyond that amount. Hoarding would go certainly to a less extent 
“ than under a system of Coin, because there could be no small hoards, and persons 
“ would be less disposed to hoard larger sums when they had not the means oi 
“ issuing them as currency, if they should be disposed to do so, otherwise than by 
“ selling or carrying them to the Bank. Under these circumstances, I should in- 
“ dine to think, that Ten Millions of Bullion would he abundant tor every purpose ; 
“ but it is difficult to speak with accuracy of an untried Plan.” 



"With respect to the preservation of the Standard of Value, Mr. Baring states, 
“ That he is quite confident that the standard of the Country, and oi course the par 
“ value of the paper, would be preserved in much greater purity than under any 
“ system of Coin.” 



Mr. Holland, delivered a Paper to the Committee in reference, to the Plan of 
Bullion Payments ; in which he thus expresses his opinion : “ I can venture to 
“ assert, as a practical man of business, that there will be little it any difficulty in 
“ carrying it into effect ; that it will not unnecessarily cramp Circulation ; that it will 
« not impede the ordinary measures, either of Government or the mercantile C0111- 
“ munity, but that, on the contrary, it will restore order and harmony, to the system 
“ and give to the Country what all parties who wish its welfare, desire— a safe and 
« efficient Standard of Value ; variable it is true in a certain degree, hut less variable 
“ than any standard which any country has ever yet established.” 



Your Committee will now give their reasons for recommending the Arrangement, 
which they have suggested, for regulating the mode in which Gold shall be issued in 
exchange for Bank Notes, between February ist 1820, and May 1st 1821. 

The Committee consider it necessary to fix a definite period at which the Bank 
shall be under the obligation of issuing Gold at the mint price ; and a Standard be thus 
established to which the value of the paper currency shall conform, and by which its 
issues shall be regulated. Parliament has, on more than one occasion since the 
peace, fixed a period for the return to payments in specie ; and when it has con- 
sented to a further suspension of them, has expressed an opinion, that their resump- 
tion was highly desirable; and has assigned, as the reason for continuing the 
Restriction, the expediency of enabling the Bank to make such preparations, as to 
their discretion and experience might appear most expedient, for enabling them to 
resume payments in cash, without public inconvenience. 

Your Committee therefore are desirous, in recommending the further postpone- 
ment of those payments, to devise some additional security, that preparations shall 
be made for their resumption ; to prevent an impression on the public mind, that 
further suspensions will take place ; and to induce a gradual accommodation of com- 
mercial transactions to a system of currency, Which, having been long discontinued, 
could not be suddenly resumed, without restraint and embarrassment. 

They conceive, that such security will be best provided, by requiring the Bank to 
revert, at an early period, to that principle on which, previously to the Restriction Act, 
their issues were regulated, — a reference to the price of Gold. They propose there- 
fore, that time having been allowed for the repayment of a portion of the Advances 
to Government, the Bank shall undertake, at a given period, to deliver Gold in 
exchange for their Notes, in the manner already described. 

Between the present time and the commencement of the year 1820, Your Com- 
mittee cannot anticipate an operation of any of those causes, which affect the value 
of the precious metals, so extensive as to prevent the Bank from counteracting the 
effect of them, by such a reduction of their issues, as may be made without pro- 
ducing public inconvenience. 

If the price of Gold shall remain the same as it is at present, the demand from the 
Bank, which will have to deliver it at that price, will necessarily be very limited. If, 
in the interval any causes shall affect it, and produce, a rise in its price, the Bank must 

in 
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in that case contract its Paper, either positively, as compared with its present amount, 
or relatively, to any increased demand which there may be for it ; and thus, by in- 
creasing its value as currency, proportionately diminish the inducement to demand 
Gold, 

It may be objected, that the adoption of this suggestion appears to recognize 
a departure from the ancient Standard of value ; ' but it recognizes it no otherwise 
than ns it at present practically exists; it recognizes it for a very limited period, 
and with no other view, than to provide for the gradual return to that Standard, 
the deviation from which it acknowledges. 

The Committee trust, that they have sufficiently explained the grouuds on which 
they recommend, that, with a view to the establishment of a Metallic Standard of 
Value at the earliest period, the Bank should be required to deliver standard Gold 
in exchange for their Notes. 

They do not express any preference for the system of Bullion payments over that 
of payments in Specie abstractedly ; nor are they prepared to recommend them as 
a permanent substitute ; but they consider them the best means of facilitating and 
ensuring the resumption of payments in specie with the least public inconvenience. 
They are of opinion, that, when once the ancient standard of value in this Country 
has been re-established, the great impediments to a return to our former system 
will have been overcome ; and it will be in the power of the Bank, or of individuals, 
by taking advantage of a favourable state of exchange, to increase the supply of the 
precious metals in this Country, to any extent to which they are likely to be 
required. 

Your Committee are aware that it may be objected to the plan of bullion pay- 
ments, which they have recommended, First, That by necessarily continuing die 
notes below live pounds in circulation, it continues the present inducements to the 
crime of Forgery ; and, secondly, That by requiring the presentation of a large amount 
of notes in demand for Gold, it gives to the possessor of notes to that amount, an 
accommodation which the holder of a smaller quantity will not possess. 

On the first of these objections, Your Committee observe, that it is scarcely possible 
to calculate on a resumption of specie payments, accompanied with the total ex- 
clusion of the small notes, at a period much, if at all earlier than that at which it 
may take place, if the recommendation of the Committee be adopted. When 
the Legislature has, at former periods, contemplated the removal of the Restric- 
tion, the necessity of continuing the circulation of the small notes for some time 
subsequently, has been foreseen, anil is at present provided for by law. It is true, 
that after the resumption of cash payments, the amount of small Bank notes in cir- 
culation would probably be diminished ; but there seems no reason for concluding 
that the temptation to Forgery, which must depend on considerations of risk ana 
profit, would be diminished in proportion to the decrease of those notes, provided 
they were not altogether excluded. The force of this objection will also be lessened 
proportionately to the degree of success which may attend the attempts, that are at 
present making, to devise means of rendering the imitation of Bank notes more diffi- 
cult. Your Committee have been informed, that the Plan recommended by the Com- 
missioners appointed for inquiring into the mode of preventing the Forgery of Bank 
Notes, may be expected to be in fiill operation in about three months ; and they have 
received, from two scientific members of that Commission, (Sir Joseph Banks and 
Dr. Wollaston) the satisfactory assurance, that their confidence in the increased se- 
curity which the New form of note will attbrd, as well by creating fresh obstacles to a 
successful imitation, as by giving a more obvious facility to the Public in detecting 
any attempt to give currency to Forged Notes, has been confirmed, by the progress of 
their inquiry and experiments since the date of their Report communicated to 
Parliament. 

Wiffi; respect to the second objection to Bullion payments, Your Committee 
remark, that the object of the Plan which they recommend is, by securing a controul 
qver the quantity of the circulating medium, to regulate the value of the whole, and 
to maintain Paper on a par with Gold. While this object is effected, the holder 
of notes, to whatever amount, has a security for their value, which, without this 
plan, he would not possess during the interval which must precede the resumption of 
cash payments. 

E Should 
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Should the House determine to act upon the recommendation of the Committee, 
it will be expedient to continue the Act which passed in the present Session, re- 
stricting the further issue of Gold coin from the Bank. They propose no interference 
with the laws which regulate tire mint, conceiving it desirable to retain, as a chock 
upon any undue contraction of the issues ot the Bank, the power which individuals at 
present possess of receiving Coin from the mint in exchange for Bullion, without loss 
or deduction, at the rate of £3. 17s. 10 \(l. per ounce. 

They recommend, not as an appendage to the Plan which they have suggested, 
hut as a politic measure under any system of currency, the total repeal ot the laws 
which prohibit the melting or exportation of the Coin of the Realm. Your Committee 
conceive it to have been clearly demonstrated, by long experience, that they are 
wholly ineffectual for the object for which they rvere designed ; that they oiler temp- 
tations to perjury and fraud, and give those who violate the law, an unfair advan- 
tage over those who respect it. 

Your Committee have received an intimation from the Directors of the Bank of 
Ireland, that they shall be prepared to resume Cash payments six months after their 
resumption by the Bank of England. In making this communication, the Directors 
contemplated a return to payments in specie ; but the Committee have the satisfaction 
of stating to the House, on the authority of tire Governor of the Bank ol' Ireland, 
whom they have had an opportunity of personally examining, that there is reason to 
[relieve, that no difficulty would exist, on the part of the Bank of Ireland, in carrying 
into effect, any regulations of tire same nature with those which may be adopted with 
respect to the Bank of England. 



Kvideuct 

p. 167. 



Your Committee would here close their Report, if they did not think it necessary, 
shortly to advert to the circulation of Country Banks. The notes of all those esta- 
blishments are exchangeable for the notes of the Bank of England. As a part of the 
currency, therefore, they must be affected by any fluctuation in value to which hank 
of England notes are now liable ; and, consequently, will be alike secured from such 
fluctuation, by any arrangement which will effectually place and maintain the latter 
upon a par with a metallic standard of value. Although, from this view of the subject, 
Your Committee are led to tire conclusion, that there can he nothing in the nature of 
the circulation of country banks, which can form an obstacle to the gradual resumption 
of cash payments upon the Plan which Your Committee have suggested, they have 
made it their endeavour to ascertain the probable amount of that circulation, at dif- 
ferent periods ; though they have to regret that they have not been able to obtain an 
precise and lull information as might be desired. 

There are nol; sufficient data from which to ascertain the exact amount of Country 
Bank Notes at any one time in circulation. Your Committee called for accounts 
from the Stamp Office, of the number of promissory notes stamped in each successive 
quarter, from the year 1810; and as these accounts show the number of notes 
stamped in each of die classes into which they are divided, according to their several 
denominations, if the nominal value of each is assumed, for the sake of calculation, 
to be the highest which such note could bear according to the stamp affixed, the total 
amount stamped in each year would be as follows : 



1814 

1815 

1816 

1817 

1818 



£10,255,841. 

8,204,968. 

7 , 839 » 924 . 

9 , 075 , 958 . 

12,316,988. 



If these notes on an average circulate for three years, the highest aggregate 
amount to which they can have reached is £ 29,232,870. °° b 

tow Committee are led to conclude, from the information of Mr. Lloyd that 
die whole amount of notes stamped, which still remain in such a state as to be cir- 
coMed, can never have teen at onte in circulation. He says, « a banker inav 
„ hav f ™ tes ¥ n S b y him 5 bis having paid the duty, and having the notes 

„ b y “° taeans P^es that they are in circulation. Sometimes there may 

^ be a very large amount locked tip by him, at other times they may be almost ait 
in circulation. In tune of alarm , he takes care to have them as much at home aa 

“ possible; 
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“ possible ; in time of prosperity and general confidence, he has no hesitation in 
“ issuing them on satisfactory security.” 

Mr. Lloyd expressed an opinion, that the issue of paper by the Country Banks 
might be from 40 to ,50 millions ; but Your Committee are rather led to infer, from 
the general tenor of the information before them, that the amount of this branch of 
the paper circulation, throughout Great Britain, has never exceeded from 20 to 25 
millions. 

Whatever may have been the amount, it appears undoubtedly to have been liable 
to great fluctuations, as may indeed be inferred from the account of the stamps before 
alluded to, but with more certainty from accounts furnished by the three chartered 
banks of Scotland, representing the proportions which the quarterly averages bear 
to each other, of the respective circulation of each bank, at three corresponding 
periods ; the scales by which the circulation of these banks is thus shown, establish 
the degree of the proportionate variations in each respectively ; but it is to be ob- 
served that those scales, being constructed upon different data, afford no means of 
comparing with one another the actual amount of their respective issues. 

Lost Quarter, Third Quarter, Last Quarter. 





1813. 


1816. 


1818. 


British Linen Company - 


- — 1,400 — 


910 — 


1,365 


Bank of Scotland - 


- — 8,773 — 


6,728 — 


8.179 


Royal Bank - 


- — 732 — 


267 — 


1,131 



As a very large part of the Currency of Scotland is furnished by those banks, it 
must be inferred from the preceding scales, that whatever was the amount at the 
close of 1813, not less than one-third had been withdrawn from circulation in 1816, 
since which period an equal amount has been re-issued. 

A fluctuation, corresponding with this in point, of time, and at least, equal in 
degree, appears to have taken place in the paper issued by the Country banks in 
England. The number of these establishments licensed in 1814 - - - was 940, 

in 1817 - - - was 752. 

Mr. Lloyd stated, that the circulation of the Country banks was at its highest in 
1813 and i Si 4, but was considerably reduced in 1816, and the beginning of 1817 ; 
and being asked, as to the amount outstanding at the latter period, when compared 
with die former, he answered, “ I can hardly say ; I should think it was reduced 
“ nearly one-half.” 

Your Committee were furnished, by Mr. Stuckey, with the following scale of Evidence 
the circulation of a considerable Country bank, for the last four years : p. 244- 

March - - 1816 - - - to 

— - - 1817 - - - 12 

— - - 1818 - - - 16 

— - - 1819 - - ’- 17 -ir 

and further information on the same subject will be found in the Evidence of Mr. John 
Smith, a Member of die House, Mr. Samuel Gurney, and Mr. Gilchrist. 

Whatever may have been the diminution in the amount of the circulation of 
Country banks in 1816 and 1817, it was not in any degree caused by a diminution 
of the issues of the Bank of England. The circulation of Country paper is liable 
to be affected by want of confidence, generally brought on by extensive failures in 
some of diose establishments, and the result of which is, that other Country banks, 
however solvent, participate more or less in the general discredit, and are obliged to re- 
strict their issues, from a regard to their own security. In the opinion of Mr. Tooke, Evidence 
“ A like effect is sometimes produced, and in a much greater degree, from the dis- p. 135. 

“ credit of their customers, to whom they are in the habit of advancing money; 

“ most of their customers being holders of articles which are liable to be affected 
“ by a general depression of price.” 

Although there may be reason to infer from the opinion of the witnesses most 
conversant with the management of Country banks, and to whose evidence Y our 
Committee beg leave to refer, that a reduction in die amount of the notes issued 

by 
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by the Bank of England would speedily and necessarily be followed by a proportionate 
reduction of the Country bank paper ; still it must be obvious, that, independently of 
that cause, the latter is liable to a sudden and highly inconvenient contraction, under 
such circumstances of distrust and difficulty as occurred in 1816. The effects of 
this contraction, unless obviated by a corresponding increase in the issues of the 
Bank of England, the credit of which is fortunately unassailable by the influence of 
similar circumstances, must have a tendency, by diminishing the amount of the 
paper currency, to raise the value of the whole. 

This, in the opinion of Y ora Committee, was one of the effects produced by the 
rapid contraction of our currency in 1816 and 1817 ; and to it may be ascribed, in 
part, the fall in the price of Gold and the favourable state of the Foreign exchanges, 
during that interval. 

Such contraction is an evil, to which the system of Country banks, resting upon 
individual credit, may be occasionally liable ; but Your Committee are inclined to 
hope, that it will not be likely either to prevail to the same extent, or to endure for 
so long a period, when the fluctuations, to which an inconvertible paper currency is 
exposed, shall be checked, by the operation of the Plan which they recommend for 
the gradual resumption of Cash Payments. 

Whether it may be practicable further to provide against inconvenience to the 
Public and the loss to Individuals, which arise from the occasional insolvency ol 
Country banks, and to make such provision, without an interference with the rights 
of property, and the transactions of the community founded on commercial credit., 
are questions of great difficulty; respecting which Your Committee could not, 
without further evidence and considerable delay, have enabled themselves to submit 
au opinion to the House. 

Your Committee have forborne from entering into any reasoning upon the effect 
produced upon the value of our currency, by variations in the numerical amount of 
the Notes issued by the Bank of England. So many circumstances contribute to 
affect that value ; such, for instance, as the varying state of commercial credit and 
confidence — the fluctuations in the amount of country bank paper — the different 
degrees of rapidity with which the same amount of currency circulates at different 
periods, — that Your Committee are of opinion, that no satisfactory conclusions can 
be drawn from a mere reference to the numerical amount of the issues of the Bank 
of England, outstanding at any given time. 



6 May 1819. 
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MINUTES OF EVIDENCE 

Taken before The Secret Committee appointed to consider of the 
State of the Bank of England, with reference to the Expediency 
of the Resumption of Cash Payments at the period fixed by law, 
and into such other matters as are connected therewith. 



Jovis, 11 * die February , 1819 . 

The Right Honourable ROBERT PEEL, in the Chair. 



GEORGE DORRIEN, ESQUIRE, 



Called in ; and Examined. 

A RE you Governor of the Bank? — I am. 

Do you consider that it would be practicable and safe for the bank of 
England to resume cash payments on the 5th July next? — Under the present cir- 
cumstances of the Country I conceive it would not be safe. 

Do you state that, as your own individual opinion, or the opinion of the directors 
of the bank of England The question has never been directly considered by the 
directors of the bank ; but there was an opinion given by the committee of treasury, 
which was confirmed by the court ; and that I will produce if you please. 

On what occasion was that opinion you are about to read given ? — This is a 
minute from the committee of treasury, which I think relates to the question : 



George Dorrien, 
Eiq. 

(11 February.) 



[It was delivered in, and read as follows :} 

“At a Committee of Treasury, 20 January 1819: The governor having reported 
the substance of the conversation at a conference at Fife-house, on the 
15th instant, which was attended by several members of the committee 
as well as the chairs of the bank ; 



“ Resolved, This committee having deliberately weighed the subject, and 
considered the improbability that the foreign exchanges will be turned and 
permanently settled in favour of Great Britain, by March 1820, the time to 
which it is proposed to limit the duration on the restriction of cash payments, 
think it a matter of the highest importance that the public shall not be deluded 
with an expectation, which is not likely to be realized. 

“ That it appears preferable to submit to the consequences of a parliamen- 
tary inquiry, rather than pass a bill for a time inadequate to circumstances 
in which the country may be placed.” 

That was read at Fife-house on Friday the 22d, and a copy of it left with Lord 
Liverpool and Mr. Vansittart. On the Monday following, we were desired to 
attend in Downing-street ; when we were told that a committee of inquiry would 
be appointed in consequence of that; on the following day, a special court of 
directors was called at the bank, and this is the resolution that was come to: 

[It was delivered in, and read as follows :] 

“ At a Court of Directors at the Bank, on Tuesday the 26th, January 1819 : 
The governor having laid before the court the particulars of the confe- 
rences which the chairs and the committee of the treasury had held with 
His Majesty’s government, relative to the renewal of the bill for the re- 
striction on cash payments ; 

“ Resolved, That the court entirely approve the conduct of the committee 
of treasury, upon this occasion.” 
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Have the aoodnesa to state the grounds, generally, on which you consider it 
would be eiSer inexpedient or unsafe for the hank to resume ,1, , laymen so, , the 
tth (if Julv next' — The principal ground Ishould state, would he the huge advances 
to government, and the delay in the repayment; there may be other ostensible causes, 

but I think that is sufficient. , . . . 

Do vou conceive that if the advances made to government by the hunk were repaid, 
the bank would be enabled to resume payments in cash on the tftli ot July nextr— 

^ Clan ou state 'any pvobabl e period, at which, if the advances made by the bank to 
government were repaid, the bank could resume cash payments ; for instance, could 
itou the ist of March 1820? — It is very difficult to say when the bank could with 
propriety resume its cash payments, it must always be judged of by experience; if 
a large portion of those advances were to be paid off, the directors would then have 
it in their power to judge of liow soon they could resume cash payments, from the 

effects that would result from those repayments. . 

What is the amount of the advances to which you allude, as creating the impe- 
diment and what is the nature of those advances ?— The advances to government 
are of two kinds, the one are direct advances made under Act of Parliament, and 
by agreement ; the others are (if they can be so called) bills tliul are purchased 111 
the usual way of business; by the term advances, I certainly should include the 
whole of the government securities the bank holds ; but that account has never been 
rendered to Parliament. . . . t , . . 

What amount of repayment of those advances do you conceive might enable the 
bank to make the experiment of the resumption of cash payments, with a probable 
prospect of success?— When the subject has been under consideration between Ilis 
Majesty’s ministers and the bank, we have considered nine millions as about the sum 
which would enable us to make the experiment, of how far such repayment would 
turn the exchanges in favour of this country, and maintain them in that course. 

Has there been any recent repayment by the government to the batik of the 
advances to which you allude?— There has been a repayment of £. 5, 146,400 ; then 
I must beg to add, that there has been an accumulation of interesl to the extent of 
one million. 

When you state that the repayment qf nine millions would enable you to make the 
experiment, do you mean nine millions in addition to the five millions so repaid, or 
do you include t)ie five millions ? — I include the five millions In the nine millions, 
excluding the interest. 

So that if four million, together with the interest, were now repaid to the bank, 
in that event the bank would be enabled to make the experiment of the resumption 
of cash payments ? — I conceive it would ; but at the same time the directors would 
not commit themselves to open upon the repayment to the extent of nine millions; 
but if it was found necessary, that they might call upon government to pay a larger 
sum. 

Judging from the circumstances that, at present, present themselves, you conceive 
that the completion of the repayment of nine millions would lie sufficient to enable 
you to make the experiment of the resumption of cash payments ? — I conceive it 
would. 

But that other circumstances might occur, that might make a further repay- 
ment necessary? — I mean to say, that if the nine millions was repaid, and it had 
not the effect we expect from it, that we should then call upon government to 
pay a larger sum. 

Have die goodness to explain, in detail, what that effect would be? — To turn the 
exchanges in favour of this country, and to maintain them in that situation. 

In the e^ent of the repayment of those advances, what would be the proceedings 
of the bank, with a view to enable it to resume cash “payments ? — The effect of 
the repayment of the advances by government would be, an increased application 
for discount. In the case of the government advances, the Bank has no control 
over its issue ;. but When the money is lent upon discount, the directors are enabled 
to check any improper speculations, br any circumstances that they think injurious to 
the country. This will tend to bring the issues upon a level with the circulation 
that is inquired for the commerce of the Country ; and there is reason to suppose, 
that the industry and enterprise of merchants, would turn the exchanges in favour of 
Great Britain. This would occasion an importation of gold ; arid the gold would 
find a ready market at the bank; therefore, the bank notes, to that extent, would 
be the representatives of gold, instead of the representatives of exchequer bills. 
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Do you conceive the effect of the repayment would be, the reduction of the issues 
•of the bank ? — The bank is always ready to lend on commercial paper, that is legi- 
timate in its origin, and is not carried to too great an extent by the. parties who 
apply for discount. The issue of the bank would be regulated according to the 
absolute wants of the country ; but that must be learnt by experience. 

The means of affording accommodation by discount to merchants, would clearly 
be increased by the repayment of the advances to the bank? — Certainly.; that is 
the general effect. 

Do you conceive, that upon the repayment, the hank would continue to he 
guided, in affording accommodation, by. the same principles by which it is now 
guided ? — I apprehend it would. 

That is to say, that it would continue to discount bills, which were unexceptionable 
in point of security ? — The bank does not always look to the security, but they 
look to the origin of the bills, and they look to the extent of the account with the 
person who applies. 

But if there was nothing objectionable in the origin of the bill, and no difficulty 
opposed by the account of the person who wished to have that bill discounted ; in 
that case, the bank,, with its increased means of discount, would still continue to 
afford accommodation, on the same principles on which it now affords it? — 1 have 
no doubt the bank would continue to discount, provided there was no objection of 
the nature stated. 

Do you conceive the effect of the repayment would be, the reduction of the issues 
of the bank ? — In ail probability it would ; but still, if the applications for discount 
were such as the bank approved, they would afford it. 

Supposing the amount of circulating medinm to continue the same, what would 
be the effect upon the foreign exchanges ? — I do not apprehend, if the amount of 
the circulating medium continued the same, that i t would have any effect at all upon 
the foreign exchanges. 

Then if the repayment did not lead to a reduction of the issues of the bank, it 
would be inoperative with respect to the foreign exchanges. — Yes. 

Do you consider a favourable state of the foreign exchanges as essential to the 
safe opening of the bank? — Yes, I do. 

Is it not the constant practice to pay the interest on exchequer bills when the 
principal is paid off, or the bill exchanged for a new one? — 1 believe that is the 
practice. 

Has not tfie interest been regularly paid to the bank upon the exchequer bills 
belonging to 'them, which have been paid off or exchanged ?— To the best of my 
knowledge it has. 

Do not you think that the issues on account of advances to government, afford- 
ing an opportunity of private discount, render the discount at the bank lew neces- 
sary ? — If the bank advances largely upon exchequer hills, the merchants who re- 
quire discount will apply to the private bankers. 

Has that in fact been the case? — I believe it has. 

Has the bank ever discounted under five per cent, of late years? — Not for many 
years ; not within .my remembrance. 

Has there been discount to be obtained from private discounters at a lower rate 
of interest? — It is generally so said; I do nqt Jropw jit of mjy own knowledge. 

You have stated, that supposing the amount of issues to remain the same, after 
the repayment of the whole of the nine millions by government, the exchange would 
not be affected by it, do you conceive there is any difference in the effect upon the 
exchange created by the issues of the bank of England, whether such issues are made 
upon advances to government or in the discount of commercial bills? — I suppose, 
if there is to be a certain amount of circulating medium, it is not material how 
that arises. 

Supposing the demand for discount of commercial bills, after the repayment of 
the whole of the nine millions, to be so increased as to induce the bank, , acting -upon 
the-principles which now regulate its commercial discount, to keep, the issues to the 
sameamount as at present, would not the repayment of the advanoe of nine millious 
be altogether inoperative to turn the exchanges in favour of this country ? — I believe 
I said, before, that if there is to be a certain sum of circulating medium, -it would 
have no effect upon the exchanges, whatever it might arise from ; but if a large 
part of the issues of the bank are to 1 
tural demand. ; if it is upon govemm> 
of the pnbliCj b^S may tje crea^ejd fcjr 



se upon discounts we Know mat tnat is a na- 
ent security, it may not be the natural demand 
tjtie convemeqee of government ^ 



George Domett, 
Esg. 



(11 February.) 
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George Dtrrien, Supposing the natural demand to maintain the issues at the same amount, are 
Esq. the Committee to understand, that the exchanges would remain unaffected by the 
(11 February.) repayment from government?— Then I presume the exchanges would remain as 
v — j they now are. 

At the close of the year 1815, or the beginning of the year 1816, there was a 
very considerable repayment made to the bank, was there not? — I have no memo- 
randum by me to refer to, enabling me to answer that. 

Is the opinion you have given, respecting the probable operation of the reduction 
of tire issues of the bank, to turn the exchanges in favour of this country, the opinion 
which you individually entertain, or one which has governed the bank in the regu- 
lation of their issues ?— I must consider it as my own opinion. 

Have the bank collectively adverted to that opinion in the regulation of their 
issues ? — The bank has had very little opportunity of regulating its issues, in conse- 
quence of large advances to government. 

Supposing the advances to government to be repaid, is the bank, as a body, 
agreed in the opinion which you have given as your own? — It has never been made 
a direct question, and I do not know the opinion of the court upon that subject. 

It being stated, in the minute which you have delivered in, that the turning of 
the exchanges in favour of this country, is a necessary preliminary to the opening 
of the bank, has not the consideration, of how that effect might be produced, been 
matter of deliberation at the bank ? — I fancy I can refer to a paper, which was 
read at Fife House on the 15th of January, in which there appears to be an opinion 
given by the committee of treasury, and is one of those papers which was laid 
before the court, and approved by the court : what I am going to read was com- 
municated to the committee of treasury by memory. 

[The Paper was delivered hi ; and read, as follows.] 



1 5 Jan. 1819. 

“ The governor stated the conversation which had passed at Fife House 
on Tuesday last ; and that a question to the following effect had been put 
to the Chairs : 

“ Whether, in case the advances of the bank to government should be 
reduced to twenty millions in the month of April, it would enable the 
bank to control the foreign exchanges, and give the directors sufficient 
confidence to meet the opening ? ” 

“ .Tb® committee of treasury beg to give it as the opinion of its members, 
that if the advances of the bank to government are only reduced in the month 
of April to the degree proposed during the last session of Parliament the 
interval between that tipie and the 5th of July will be too short to effect so 
eisenbal a reduction in the issue of bank notes, ns appears to them necessary 
to try the experiment of, whether the foreign exchanges can by that measure 
be turned in favour of Great Britain, and be afterwards maintained in that 
course, more especially at a time when the comparatively high rate of interest 
given abroad, induces persons to invest their capital in foreign countries 

It has ever been the desire of the directors to keep the issue of bank notes 
at as low an amount as they could find consistent with a due attention to the 
great interests of the country, which they deem to be the peculiar object of 

thoLh^vnPd^ * reduc . t,on h ' om lheir present amount may be 

thought expedient, wffh a view to the resumption of cash payments, yet such 
a measure cannot be attained by any other than gradual means, without m eat 
mjury 0 the commercial part of the community, whose co-operadon is most 
desirable m promoting a favourable turn in the exchanges 

Whilst the standard of the gold coin is continued is now established the 
experience of the last two years, in which a large issue of specie has'been made 
as well as the experience of a course of former years, evinces that the law cun- 
not restram its exportation, under circumstances similar to those in which this 
country is now placed, and its relation to the rest of Europe It is not a 
Si i a steady and settled favourable rate of exchange which can alone 
fL- r^ 8,t °i L e m . am ^ ainin 6 a metallic currency, amidst the extended circu- 
qutred by the financial and commercial interests of Great Britain. 

This was read to the court of directors, and approved bv them ? V*. 
been communicated to government. P y tnem ~ Yea > having 
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When did you first hear it was in the consideration of government to continue 
the restriction to a longer period than had been proposed for the resumption of 
cash payments? — I have no paper by me enabling me to say; but it probably was 
the Tuesday preceding the 15th of January. 

That was the first intimation you think you had of any intention on the part of 
government to continue the restriction? — I do not recollect that it was ever men- 
tioned before. 

Had you, or the court of directors, previously advised His Majesty’s ministers, 
that it would be expedient so to continue the restriction ? — Upon that subject I 
have nothing further to say, than has been already delivered in, as the opinion of the 
committee of treasury. 

Previous to the date of the paper delivered in, had you any communication with 
His Majesty’s ministers, on the part of the court of directors of the bank of England, 
suggesting to them the propriety or expediency of extending the period beyond that 
directed by law ? — As far as my memory serves me, I do not think there was any 
communication ; but I have no dates by me, enabling me to answer that question. 

From the month of May 1 81 8, when the present act took place, have the court of 
directors acted upon the supposition, that they were to be called upon for cash pay- 
payments at the time fixed by law? — In answer to that, I would beg leave to read 
a Memorandum, dated the 22d of May. Of course, there have been frequent con- 
versations upon the subject of the advances and repayments ; and, on the 22d of 
May, we came to this conclusion. 

[It was delivered in ; and read, as follows :] 

“ Memorandum, enclosed in a Letter from Lord Liverpool and Mr. Vansittart, 
dated Fife House, 22d May 1818. 

“ The sum necessary for the supply of the year 1818, beyond the ordinary 
revenues of the year, may be estimated at about fourteen millions ; and it has 
been agreed, that a sum of from eight to nine millions, shall be repaid to the 
bank, on account of their advances to government ; of which repayment, the 
loan of six millions, advanced in 1 81 6, shall form a part. 

“ To meet these charges, and to effect a further reduction of the unfunded 
debt, provision has been made, by a loan of three millions in money, and 
a gradual funding of exchequer bills, to the amount of about twenty-seven 
millions, with a power to the subscribers of making money payments, instead 
of bringing in exchequer bills. The nature of this arrangement, makes it im- 
possible to foresee exactly at what periods, and in what proportions it may be 
practicable to discharge the bank advances ; but it is thought desirable to 
pursue the following plan, so far as circumstances may allow : 

“ 1st. — That the repayments should be gradual, and, as nearly as may be, 
at the rate of about one million per month, beginning with the month 
of May. 

“ 2dly. — That if, in the early part of a quarter, more than one million per 
month shall have been paid, the payments might be reduced, if thought 
desirable, in the latter months of the quarters. 

“ 3dly. — That for the purpose of effecting such repayments, the Bank might 
retain one-half of the monies paid in, on account as well of the loan, 
as of the exchequer bill payments, to the extent of monthly payments 
above mdhtioned.” 

— This arrangement would have put the bank in possession of nine millions, in the 
month of December. 

Have the propositions stated in that memorandum, now produced, been carried into 
effect, to the satisfaction of the bank of England ? — Not to the satisfaction of the 
bank of England ; because we have received only £. 5,146,400, as before stated. 

"VVhat reasons were assigned for the non-compliance with the terms of that memo- 
randum ? — I can only impute it, to its not being convenient to government to 
repay us. 

On the bank being informed that it was not convenient ? — That was not com- 
municated to us. 

On any one of the monthly instalments, stated in that memorandum, to be pro- 
vided for, for the service of the year, not having been made good, did the bank make 
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Georee Dorrien any, and what remonstrances to the government?— On the 22 d July, 1818, the fol- 
Esq. ' lowing letter was read from the chancellor of the exchequer : 

v ( n Fe b ruary.) ^ [it wag delivered in; and read, as follows:] 

« Gentemen “ Downing-street, 21st July 1818. 

« 1 beg leave to represent to you, that it will he a great accommodation 
to the public service, if your court will consent to exchange the exchequer 
bills in your possession, dated in May 1817 (beyond the amount of one mil- 
lion, of which part has already been paid oft”, and the remainder will he paid 
as soon as the convenience of the public will admit,') for other hills to the 
amount, to be dated on the 4th of August next, and to hear interest at the rate 
of 2 d. per cent per diem ? I beg therefore to request, you will have the good- 
ness to move your court to consent thereto ; and 

“ I have the honour to remain, 

“ Gentlemen, &c. & 0. & c. 

“ To the Governor and Deputy Governor “ N. Vuimtlart. 

of the Bank of England.’ - 

1 — Upon this, it was “ Resolved, That, under the circumstances of the deficiency of 
£.383,000 of the sum of one million, engaged to be paid for the month of May, 
the disappointment in not receiving one million for the month of June, mid no 
provision being yet made for the bills of the present month, now nearly expiring; 
the committee are of opinion, that the court of directors are not likely to comply 
with the request contained in the said letter ; nevertheless, they are ready to sub- 
mit it to the court, if the chancellor of the exchequer desires it that the governor 
and deputy governor he requested to wait upon the chancellor of the exchequer 
with the above resolution .” — “ On the 23d of July, the governor acquainted the com- 
mittee, that himself and the deputy governor had waited upon the chancellor of the 
exchequer, and had communicated to him the resolution of the committee, on his 
letter of the 21st instant ; in consequence of which the chancellor of the exchequer 
had desired that his letter might not be laid before the court.” 

Did any further proceedings take place, on the part of the bank, on the subject 
of the non-compliance with the promises contained in the memorandum which has 
been read? — On the 5th August 1818, the governor laid before the committee, 
a proposition, delivered to himself and the deputy governor this morning, by the 
chancellor of the exchequer, as follows : 

“ It is proposed to complete the payment of £. 1 ,000,000 on the May bills 
held by the bank, and to pay £. 200,000 on the June bills, and to advertise 
the J une bills, the bank consenting to exchange the remainder of their May 

“ Resolved : The committee having taken, into consideration the proposition 
of the chancellor of the exchequer, arc of opinion, that, consistently with 
the sentiments expressed on the 8th and 14th May, and on the 2ist July, 
they cannot recommend the court to exchange the hills dated in May, whilst 
the instalments for June and July are unpaid and that the governor be desired 
to acquaint the chancellor of the exchequer with the above resolution.” 



Did the bank ever state to the government, that if provisions were not made 
according to the terms of the memorandum, it would be Impossible for them to 
resume their cash payments at the time fixed by law ? — 1 am not aware that they 
made any such remonstrance. J 

Then, in the month of August last, were not you satisfied that there was no 
prospect of the bapk being able, with safety to itself, to resume its cash payments 
at the tirne fixed by law ? I thought, at that time, there was very little prospect 
that we should, resume the cash payments at the time fixed by law. 

Stibseqpently to, the month of August, have the bank purchased any exchequer 
bills?— I.qannot answer that, question, withpnt reference to , documents : but I rather 
thmk not. 

°( government securities held by the bank on the 22d Mnv 
181 or I hat is an account which has never been rendered. J 

Yon>jye that in, the course of the year since the month of Mnv, the debt 

of t|is,gqy«riimeut totBMUm tew decreased to. the extent of ahoutX 4.000,000.; 

Tinted image digitised by tire Lmversity ot Southampton lubrary' DigmsationT.Jrnf 1 




on Expediency of THE BANK RESUMING CASH PAYMENTS. 31 



have the discounts been increased in that proportion ? — As far as my recollection 
serves me, they have increased in that proportion. 

Then the Committee are to understand, that since the period of the repayment by 
government, there has been an increase in the discounts of £. 4,000,000?—' That is 
the impression upon my mind. 

Has that increase been called for, by the demands of the country, for the purposes 
of trade ? — Yes; in the regular course of application, for the purposes of trade. 

With reference to the exchequer biils, which the chancellor of the exchequer wrote 
to you to propose to exchange, were they u part of the exchequer bills intended to be 
repaid? — It is stated in the memorandum, that a sum of from 8 to £ .9,000,000 are 
to be repaid of which £. 6, 000,000 are to form a part. 

Were the exchequer bills which the chancellor of the exchequer proposed to 
exchange, a part of the £.6, 000, 000? — They cannot be. 

Were not nearly £. 2,000,000 of other exchequer bills paid off previously to the 
application for this exchange? — I cannot answer that from memory, without having 
reference to documents. 

Were not upwards of £.2,000,000 of monthly exchequer bills repaid before thi 
government commenced the repayment of the £. 6,000,000 r — I think there might be. 

Were not the exchequer bills, which the chancellor of the exchequer proposed td 
exchange, a part of the purchased exchequer bills in the possession of the bank ? — 
They were. 

In the minute of the bank read at Fife-House on the 22d of January, it is stated, 
“ this committee having deliberately weighed the subject, and considered the impro- 
bability that the foreign exchanges will be turned and permanently settled in favour 
of Great Britain by March 1 820, the time to which it is proposed to limit the dura- 
tion on the restriction of cash payments, think it a matter of the highest importance 
that the public shall not be deluded with an expectation which is not likely to be 
realized — supposing that the advances to government had been repaid in the manner 
stated by the Bank to be necessary, previous to the month of March 1 820, in that 
case would the objections of the bank, to resuming payments at that period, still have 
existed ? — I must beg to observe, that that paper I have delivered in, is the sense of 
several gentlemen, it is not solely my individual opinion, and therefore I do not see 
how I can answer the question ; I have stated, in a former part, that it is a question 
of experience what effect the repayment of £. 9,000,000 would have ; and if the 
repayment of £. 9,000,000 should have the effect of turning the exchanges in our 
favour, then perhaps the bank might open with safety. 

Is it your opinion, that if repayments by government to the bank, to such an extent 
as should be satisfactory to the bank, were made previous to the month of March 
1820, that in that month the bank of England could, with safety, resume cash 
payments? — If the government would repay the bank of England all that it owes 
the bank, the bank could resume its cash payments at the period mentioned, without 
reference to the effect it would have upon the public. 

Government having paid off upwards of £. 4,000,000, and an increase of discounts 
having taken place to the same amount, did not the increase of discounts coun- 
teract the tendency of that repayment to improve the exchanges, and thereby render 
the repayment, in so far as it went, of no avail for that purpose ? — The discounts 
are of a very different nature from the advances upon exchequer bills ; they are 
upon short periods, and are continually returning, consequently the bank always has 
it in its power to lessen its discounts if there is any improper speculation, or any 
thing going forward which is injurious to the country ; this repayment has not had 
the effect of improving the exchanges, or of diminishing the issues. 

Supposing that government had been ahle to execute its purpose, of redheing the 
advances at the rate of £. 1 ,000,000 per month, as stated in the memorandbm of 
the 22d May, and that the demand for discounts, and the extension of issues for 
that purpose, had been in the same proportion as in the case of the £. 4,ooo,'ooo 
actually repaid, would not such repayment have been altogether useless towards' 
improving the exchanges? — If the same amount of circulating medium had con- 
tinued in the one case as in the other, it probably would have had no effect upon 
the exchanges. 

Is it not probable that the demand for discounts would have increased in pro- 
portion to the repayment by government ? — If there had been an actual want of 
money, undoubtedly the applications would have been in the same proportion as 
these payments. 

And if , such want had been, felt, would the bank then in that proportion have 1 
extended • 1:1 ■ "w*®*"” 

Have 



George Domett, 
Esq. 
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G mu Dorrien Have the goodness to state the grounds on which you form the opinion, that an 
Esq. ' issue of bank paper to government would operate upon the exchanges iliuerontly 
. r. . » from a like issue of paper upon discounts? — An issue of bank paper upon govevn- 

i 1 ^ i ment security is beyond the control of the bank ; an issue upon commercial lulls is 

always within the power of the bank. 

Do not you consider that the unfavourable state of the exchange is, at the present 
moment, the immediate or proximate cause, which prevents a resumption ol cash 
payments? — Certainly ; the present rate of exchange would make it very dangerous 
to resume cash payments at present. 

Is not that the principal cause which prevents it ? — I have stated in a former 
part, that I consider the advances to the government to be the principal cause. 

Do not you conceive that if the government repaid to the bank a given proportion 
of their advances, the bank would be so far enabled to influence the foreign ex- 
changes, as to give them the power of resumiug cash payments? — Not to the extent 
of resuming cash payments, because we must feel our way ; but the experiment 
would be tried, what eifect it would have in turning the exchange in favour of the 
country. 

What do you mean by, feeling your way?- — The general state of the exchanges 
and the flourishing commerce of the country, and the prospect there was of their 
continuing in a favourable state. 



Have the goodness to explain the precise way in which, in the event of the re- 
payment by government, of whatever sum the bank might consider suflicient, the 
bank would proceed to influence the foreign exchanges? — If the government were 
to repay the bank a large proportion of its advances, there would he very few bank 
notes out on the public, and a lessened circulation will have an effect to render the 
exchange favourable. 

Have the goodness to explain, in wlmt way that diminished circulation would 
have the effect you ascribe to it, namely, of bringing about a favourable state of 
exchange? — Because it would form an export of merchandize, and uu export of 
merchandize would bring money into the country. 

Would it have the effect of forcing an export of merchandize, by diminishing the 
price of goods? — Undoubtedly it would have the eifect of lowering the prices of 
goods, because a forced export must be effected at a reduced price. 

State whether, in your opinion, there would be any inconvenience ami distress oc- 
casioned by such a diminution in the amount of bank notes, as would probably 
restore a favourable rate of exchange? — A diminution of the issue of hank notes 
would occasion a general distress throughout the country, if reduced below the 
amount which is necessary for the fair trade of the country. 

Do you conceive that the quantity of bank notes that would lie necessary to render 
the exchange favourable, could bewithdrawu from the circulation in the present state 
of the exchanges, without producing die distresses you have referred to -Every 
alteration of that nature must be extremely gradual ; if done suddenly, it might do 
a great deal of mischief, if done gradually, it might he advantageous to the country 
upon the whole. 



. 1,1 what sense would it be advantageous ?— Because it would place this country 
in a better situation with regard to ull foreign countries. 

Are you of opinion, that the effect of reducing the price of manufactures woidd he 
to dimmish the quantity manufactured and exported ?— The manufacturer would not 
be disposed to manufacture upon a low price to the same extent as lie would upon 
a high price; but with regard to the export, the lower the price in England, the 
greater will be the demand abroad ; in the first instance you must export' then vou 
get returns. 1 1 J 

You have stated, tlmt if the diminution of the issues of the bank of England was 
extremely gradual, it would be advantageous to the country upon tile whole; do not 
you conceive that whether such diminution be made in the manner you describe, 
or more rapidly, the ultimate effect must be a proportionate fall in the price of 
commodities generally? -I conceive that would he the effect. P 

“‘I"’ 8 f taKd ’ of y° ur examination, that the repayment of the 

advances of government would not enable the bunk to open at die period now Used 

having’ tit’ f 11 ' T" 5 ' P ™. d for P ra P arati °" *™dd be too short; and 
enablf the E “ T 81 ' 0 "’ «b<“ the like repayment would 

you adl e e m he 1 T° v* ,8 r 20 : "P“" a “mparison of those opinions, do 
1 cont,nue of the 8ame ° pi “ n ' 
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Is the Committee to understand that the bank of England regulate their discounts George Dotnea, 
solely by a view to the nature of the transaction and the state of the parties, and not ° Esq. 
with any view to the state of foreign exchanges ? — If a house, which is in the constant , February.) 

.habit of dealing iu exchanges, were to send in a large sum for discount, at a time v. ^ 

that the exchanges were unfavourable to the country, it certainly would become a 
part of the consideration. 

Is that, because such a state of exchange might affect the credit of the house? — 

No, with reference to the good of the country at large. 

Then the discounts of the bank of England are influenced by a view to foreign 
exchanges, in a case, where the applicants for discount are foreign merchants? — 

Where they are dealers in exchanges. 

Are the discounts of the bank of England, in all other cases, regulated solely by 
a regard to the transaction and the character of the parties ? — The various circum- 
stances that bear upon the question, the solidity of the party, the amount of their 
account, and the nature of their business, are taken into consideration. 

In any other case than that you have stated, would regard be had to the state of 
the exchanges? — I do not think that that is made a consideration in a general way. 

Y ou have said, that a contraction of the issues would lower all prices, are the 
Committee not to understand that it must lower the prices of gold and silver, as 
well as of all other commodities? — I apprehend it would. 

You were understood to say, in answer to a former question, that the price of 
gold and silver would nalurally fall with the price of all other commodities, as the 
result of the diminution of issues ; if the price of gold were to fall below the mint 
price, it would then become a more profitable employment of that gold to coin it, 
than to deal with it in any other way ; would it not? — It is most probable, that if 
the price of gold were to fall to or below' the mint price, the bank and individuals 
would send it to the mint to be coined. 

Would or would not the result of that favourable exchange, leading to a dimunition 
in the price of gold and to the employment of that gold as coin, supply the diminu- 
tion of notes, which would produce that favourable exchange? — The gold, when 
coined, would certainly supply the diminution of the notes wididrawn. 

Would not this afford a natural limit and check to any distress produced by any 
reduction of the bank notes in circulation ? — The total amount of circulation would 
be the same ; for in proportion as the notes are withdrawn, gold would supply its 
place. 

It has been stated, that paying off a large sum of exchequer bills to the bank 
would facilitate the discounts which might be given to private individuals ; have the 
bank hitherto refused good and unexceptionable bills in their character and circum- 
stances, on account of the extent of their advances to government? — When the 
advances to government are to a considerable extent, there is little demand for 
discount, but the merchants are supplied by the private bankers. 

At the meeting at Fife-house on the 15th of January, and in one or two previous 
conversations, had not the proposition of Lord Liverpool been, that the bank should 
resume its cash payments in February 1820 ? — As well as I can recollect, but I may 
be mistaken, the first period talked of was April, which being near upon the 
dividends was objectionable; and then it was reduced to February ; but it was mere 
matter of conversation, and I do not think there was anv particular period named. 

Was not the proposition of Lord Liverpool, that the resumption should be in the 
month of February ; and did not a suggestion then come from the governor or 
deputy governor of the bank, that the 5th of April should be the day fixed ; did not 
Lord Liverpool object to this, that it might be inconvenient to recommence cash 
payments on a dividend day, and was not the month of March then fixed upon ? — 

The report to the committee of treasury mentions the month of April, perhaps 
erroneously ; February might have been first talked of, but I do not call it to mind j 
upon teference to a private memorandum, February was the period first talked of. 

Assuming the course of foreign exchanges to be 5 per cent against this country, 
would not the effect of a diminution in the price of commodities clearly, consequent 
on a^diminution of issues, be to restore those exchanges to par ? — The effect would 
be, to force an export, and thereby raise the exchange. 
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Veneris , 12° die Februarii , 1819- 
The Right Honourable ROBERT PEEL, in the Chair. 



CHARLES POLE, ESQUIRE, 

Called in ; and Examined. 

Charles Pole, YOU are deputy governor of the bank? — lam. 

E ’1- In your opinion, would it be practicable and safe for the bank of England to 

' resume its payments in cash on the 5th of July next? — Certainly not. 

Have the goodness to state the causes which, in your opinion, now operate to 
prevent the resumption at that period ? — I think, that the present state of the foreign 
exchanges is one reason ; also, the price of the bullion market, compared with the 
coinage price ; also, the low rate of interest which has prevailed for a great length of 
time, till within a very short period, which has induced a great number of persons 
to look to the continent for investments of their property at a larger interest, and 
has naturally thrown a very large proportion of the capital of this country into foreign 
securities, which not being yet completed, add to the balance against this country, 
and which I consider likely to continue for a certain length of time ; also that a very 
large proportion of the issues of bank notes are made upon government securities; 
all these circumstances weigh so strongly in my mind, that I conceive it would be 
impossible, between tliis and July, to look for that state of exchange, which would 
put it into our power to resume cash payments, without bringing down the most 
serious evils upon the country at large. 

Supposing one of the obstacles which you have named to be removed, namely, 
the amount of advances due by the government to the bank, would it be in the 
power of the bank to take any proceedings with a view to remove or lessen the 
remaining difficulties to which you refer, as preventing the resumption of cash 
payments on the 5th of July ? — In answer to that I should say, that between this 
and July, whatever the government might do in reducing our advances, the public, 
circumstanced as they are, must naturally press for a certain degree of assistance, 
till they are able to liquidate those contracts into which they have entered ; and 
consequently, between tliis and July, whether the reduction on one side could be 
so arranged, without a certain degree of assistance on the other, to keep persons in 
a situation to fulfil their engagements ; with these impressions I should say, it 
could not be done on the 5th of July, without bringing down that degree of incon- 
venience upon the public, to which I have alluded in my former answer. 

Could such arrangements be made by the bank as, in the event supposed, namely, 
the repayment of the advances due from the government to the bank, would enable 
them to resume cash payments at a more distant period; for instance, the 1st of 
March 1820? — In my present opinion, I should hardly say they could ; but that 
is a question which it is very difficult for me to give an answer to ; my present 
impression is, that they would not. 

Can you name any period at which you think such arrangements could be made ? 
— Certainly not ; I cannot name any specific period. 

The exchanges were favourable to thiB country for a period of sixteen months ; 
namely, from the month of March 1816 to the month of July 1817 ; do you con- 
ceive that the bank could, during that interval, or at any period of it, have safely 
resumed cash payments? — So long as the exchanges remained permanently in our 
favour, the bank were certainly in a situation to do it. 

In what manner do you conceive that the advances due by the government to 
tfre bank operate as a difficulty in the way of the resumption of cash payments ? — 
Because we have no control over our issues made on that account. 

• Supposing the repayment to take place, in what manner would you proceed, 
practically to exercise that control ?— Because, in the first instance, when it is 
issued upon government securities, we having no debts due to us from the public 
w-hich are coming in, the quantum remaining out may more or less affect the value 
of money Tn the shape of interest, over that which we issue in discounts. The 
parties applying for discounts can only procure our notes at a certain interest, never 
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discounting under five per cent ; and all which we issue in discount being only on 
sixty-five days, there must, be within those sixty-five days, the whole of that we 
issue progressively returning upon us ; by which we are enabled to ascertain the 
precise demands of tire public as to their wants and assistance, whilst in the other 
instance we have no opportunity of judging. 

Supposing any given sum, twenty-five millions for instance of bank notes, were 
outstanding, do you conceive it would make any difference, so far as the rate of in- 
terest is concerned, whether those twenty-five millions were outstanding in con- 
sequence of discount to individuals, or partly in consequence of discount, and partly 
in consequence of advances to the government ? — That must depend very much 
upon the quantum which is apportioned to each of those securities. 

Supposing the debt due by the government to the bank was reduced in such a 
proportion as the bank itself might deem necessary, do you think it would practically 
lead to a reduction of the amount of notes issued by the bank? — At this moment 
I should say yes ; but that is a question which must depend very much upon 
circumstances. 

What are the circumstances to which you allude? — The circumstances to which 
I allude are, that if the value of money is at three per cent or four per cent, which 
it has been for some time past, the demands of the public on us lor discount at five 
per cent, I conceive, would be reduced, and therefore our issues would be lessened ; 
if commercial circumstances were to occur, by which individuals could make use of 
their property beneficially at five per cent, then the demand for discounts would 
probably be larger upon 11s ; therefore it must depend upon the circumstances of 
the wants of the public at the periods which might occur ; alluding to the present 
circumstances, I conceive they would be reduced, perhaps not at the present mo- 
ment, for there has been a press within the last few days, arising out of particular 
circumstances ; in the first place, the repayment of the advances made by the bank 
on the loan, and next Friday there will be the last payment into the Exchequer for 
the loan ; therefore for those two occasions there is a press upon us for the mo- 
ment ; but immediately after that, it may slacken again. 

Do you think the foreign exchanges are capable of being affected by the amount 
of your notes in circulation ? — Inasmuch as when our issues are upon securities over 
which we have no control, the interest of money here being so much less, compared 
with that winch capitalists can make of their capitals upon the continent, that the 
capitalists, looking to a more lucrative employment of their capitals upon the continent, 
will naturally throw the balance against us, and thereby lower the exchanges. 

Why is the exchange affected in a different degree, by the issue of your bauk 
notes to the public, in consequence of discounting for individuals, from that in 
which it is affected by their issue, in consequence of advances to the government ? 
—I conceive in the one instance the parlies have our issues completely for their 
own use ; in the other, where our advances are upon discounts, a certain quantity of 
those bank notes must constantly be required to make the repayments to us ; there- 
fore/! think the effect of the two is very different. 

Do you think that a considerable reduction, in the amount of your paper issues, 
would affect the exchange ? — I do. 

What sum do you mean, when you speak of a considerable reduction ? — Seven or 
eight millions. 

Then, as you conceive a favourable rate of exchange to be necessary, in order 
that you may be enabled to resume cash payments ; and as you conceive that a re- 
duction of your issues would contribute to make the exchanges more favourable ; in 
the event of the repayment of the sum which you conceive to be necessary, would 
you make a corresponding reduction in your issues? — Considering the situation 
which we. hold, ,1 should say, we could not do it ; because, in doing it we must ruin 
one-half of the commercial world at present. I am alluding to the question, as put 
to me, in regard to any thing to be done hastily. 

Have the goodness to explain the nature and extent of the inconvenience which 
would be occasioned by such a gradual reduction of your notes, as might enable you 
■to affect the foreign exchanges, and to resume cash payments, at the expiration of 
a given time; supposing the 1st March 1820? — I should conceive, that by our 
making that reduction, to which die question alludes, between this an J ,u " 
March 1820, great part of the commercial community would be render® 
fulfil their contracts. 

Is the answer which you have given, widi respect to the effect 



Charles Pole, 

kit], 

(ia February.) 
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C Karla Pole, of a reduction of the issues of the Bank, founded on observation and experience of 

- Es ?‘ particular cases, or the result of reasoning only ? — Entirely upon reasoning; and ray 
(12 February.) reasons are, that I conceive it would compel persons to withdraw their capitals 

v ' from the continent to this country, on purpose to be able to support their own 

payments. 

You have said, that you think no preparation begun to be made now, would 
make it sate and expedient to open on the 1st of March 1820 ; could you assign 
a period now, at which you think it would be safe and expedient to resume cash 
payments? — No, I cannot. 

Do you think it possible to fix, at any considerable distance of time beforehand, the 
period at which the bank should peremptorily open, and could open with safety ? — 
That must depend upon circumstances. 

Could you now assign any period, however distant, at which, judging from the 
circumstances of the present time, and any other views of your own, you could look 
to the Bank’s opening with safety ? — That is calling upon me to fix a period, which 
I am unable to do. 

You have stated, that the difficulty in the way of fixing such a period is, that 
when it arrives, the mercantile world would be unable to fulfil contracts which they 
have entered into ; do not you apprehend, that so long as the period is distant and 
uncertain, the mercantile world will go on making such contracts? — No, I do not 
think they would. 

What, in your opinion, would be the inducement to the mercantile world to ab- 
stain from making such contracts ? — Because the low interest of money has induced 
persons to enter into contracts, which they have still to complete, which, when tbo 
interest of money was at a higher rate, they would not be induced to enter into. 

Would or would not the fixing of a definite period, at which it should be under- 
stood that the bank must peremptorily open, have a tendency to prevent the con- 
tinued making of such contracts and engagements as those, the existence of which 
you now assign as the principal impediment to its opening ? — I conceive that would 
depend very greatly upon the securities upon which the issues of bank notes take 
place. 

Are you then of opinion, that no period can safely be fixed beforehand, at which 
the Bank shall peremptorily open? — Not unless our advances to government are so 
reduced, that we may be able to feel the effects upon the general demands of the 
public, as to money. 

Supposing then, the advances to government to be reduced to the amount which 
the bank should assign as necessary for that purpose ; could a period then safely be 
fixed at which the bank shall peremptorily open ; meaning by the word safely, not to 
question the solvency of the bank, but to refer to those circumstances to which you 
have throughout your examination alluded ?■ — I am unable to fix any period, coupled 
with the words 4 safety to the public.’ 

Is the Committee then to understand, that even supposing the advances to govern- 
ment to be repaid to the amount which the bank themselves should specify, it would 
still be impossible to fix, beforehand, a definite period at which the bank should 
open, with safety to the public interest?— Under present circumstances, I think it 
would be impossible. 

Dave the goodness to specify the circumstances which render it at present impos- 
sible to fix the period ?— Considering that the English capitalists have engaged so 
largely in foreign loans, until those contracts are somewhat liquidated, it appears to 
me impossible to consider of any specific time that could be fixed. 

Supposing the effect of those temporary circumstances removed, and supposing, 
as before, the advances to government repaid, would it still, in your opinion, be 
impossible to fix, before hand, a definite period for the opening of the bank ? — I think 
the two great difficulties would be removed at the same time ; I am not prepared to 
say that I could fix any specific period. 

Are there any circumstances, in addition to those you have stated as temporary, 
now operating, which would prevent your fixing the period for the resumption of 
cash payments r The price of bullion in the market, and the coinage price at this 
moment 0 

What scale of reduction in the advances of govemment,.do you contemplate as 
uecrasaiy to enable the bank to tr, the experiment of resuming cash payments ?v- 
That, I conceive, must depend upon circumstances, and it is impossible to answer 
till 1 see the effects, 
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What is the scale of repayment you would recommend ? — With respect to the Charles Vole, 
scale of reduction, I might say, at this moment, seven or eight millions ; but if that £s ?- 
had not the effect, I must look to a further reduction, and therefore I am not pre- (12 February.) 
pared to say, to what extent that reduction would be required. v ^ 

Are you prepared to go beyond the demand the bank has made of repayment, it 
being understood that the bank desires to receive eight millions, exclusive of the 
interest, making nine millions in all, including the five millions already received ; do 
you conceive any additional repayment from government to the bank is necessary ? — 

I do. 

Are you prepared to say to what extent? — No. 

You have stated the extent of the foreign loans on the continent, as one of the 
causes which has operated unfavourably on the exchanges ; have you any reason to 
suppose, that the re-establishing of British commercial houses in different parts of 
the continent, that had been displaced by the war, has led to any extensive removal 
of capital from this country to the continent, in addition to that which has gone for 
foreign loans ? — I conceive that it must have added to the effect, though I am unable 
to judge as to the quantity. 

Have you any reason to suppose that the quantity has been considerable ? — I have 
no opportunity of judging upon that point. 

You have stated, that the repayment of the government advances might, or might 
not, lead to the diminution of issues according to circumstances, and by circum- 
stances, you have stated, a greater or less degree of demand for commercial discount, 
depending upon the rate of interest ; might not applications for discount, to a con- 
siderable extent, be made to support speculations and over trading, notwithstanding 
the check that is afforded by the rate of interest at 5 per cent demanded by the 
bank for all such discounts ? — It might, but I think a very great inducement to 
speculation would be withdrawn. 

Would not a great inducement to invest money in foreign funds, be also withdrawn? 

— The nearer the two interests assimilate, the less the degree of inclination to invest. 

Is the Committee to understand, that so long as the expectation of making profit 
in commercial speculations, with money obtained from the bank at a discount of 
5 per cent, continues, or so long as the rate. of interestabroad upon foreign securities 
shall be considerably above 5 per cent, it would be attended with danger to the 
commercial and monied interest of this country for the bank to contract its discounts, 
and thereby to diminish the amount of its circulation? — In discounts we have the 
control over our issues, and consequently we have , an opportunity of judging, whether 
it is upon real transactions or speculative transactions ; in respect to any person who 
has engaged in a speculation, if we do withdraw our assistance, it certainly must 
have the effect of being injurious to that individual ; the reduction of our discounts 
would be injurious to the speculator, but we should have the control over it to judge, 
whether it was advisable to advance upon such securities, or not 

What do you mean by, a speculation, and what by areal transaction in commerce? 

--Ii conceive the real transaction of commerce is, importing for the consumption of the 
country, upon a fair market price, or a speculator engaging upon a speculative price. 

Does not every, person, embarking in any commercial transaction, speculate upon 
a profit to be derivedifrpm an advance in the price? — No, I do not conceive that 
every man does. - 

What is the general motive for merchants, to embark: in any commercial trans- 
action? — I conceive that a merchant importing upon the price of foe market, as it 
stands at the moment, can judge as to the transaction appearing a fair transaction; 
but an individual, importing under an idea of that market rising on a speculative 
price, I conceive that is a distinct transaction from the other ; the one carrying with 
it more the appearance of speculation, while the other is a bond fide transaction. 

Then are the Committee to understand, that the bank would consider as a spp- 
culative transactionirilQ.he^discouraged by the refusal of discount, any importation 
founded on the expectation of a rise of price beyond the market price ,91 the period 
at which the transaction originated ? — No. 

,:State the distinction? — Ine distinction Iconceive would be this: that, where the 
importer of an article was to apply to the bank for discounts qpon that transaction, 
the^bank,- would; give ^n-advaoce; .whilst to individuals who . are purchasing up an 
article ,.to. hold merely as,, a monopoly of the arjjple, the. bank would not render 
assistance, conceiving that to be entirely a speefoatiye transaction. 

By. what, criterion do, the baqk;distipguish a,, bill, founded on a speculation, wjticn 
^aa.a, 4 «?i^wpy! i 49 .,inpn 9 P 9 ly,i fisppp & bWif 9 «n^ 4 . , S , 9 Ps commercial tnrns- 
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action ? Because the paper offered to the hank will carry with it, almost immediately, 

the appearance, the acceptors or drawers of the bill being principally biokcra or 
person of that description to a very large extent ; wh. 1st the other would ho pnn- 
Sy upon the consumer, and become a fair bill ; it is the two spec.es ot paper 

between speculative concerns and 

to the bank for discount, would not the bank consider that, a regular mercantile 
and fair transaction, whether it should be on tallow or any other article ? Cei tumly , 

I should conceive that is a fair commercial transaction. 

And therefore that the objection of speculative transaction, or a monopoly, is only 
where a person goes so deep into the concern, that his own means are not adequate 
for the performance of it, and he is obliged to provide means by getting broker s 
acceptances, or such other as you are enabled to see through at the bank, or through 
your connections on change, are able to ascertain, are produced by such too extended 
operations?— I should view that in the point of speculation. _ 

But that what a person does with his own capital, provided that should not he 
on the necessaries of life, or some such circumstances as that, you would not view 
with a jealous eye ? — Certainly not. 

Before the bank restriction, and particularly between 1789 and 1793, was not the 
rate of interest much higher abroad than in England? I cannot answer that 
question, not having any paper with me enabling me. .... - , 

As a director of the bank, do you possess the means of judging ot the extent to 
which individuals in this country embark their capitals in foreign loans, which means 
are not in the possession of the public at large ? — No. 

Do any operations of individuals embarking their property in foreign loans, come 
under the immediate cognizance and observation of the directors ot the hunk ?— 

I have seen paper presented at the hank, which I could not account for, otherwise 
than its being bottomed on such a transaction. 

Would the bank refuse to discount such paper?— Certainly. 

You were understood to say, that the low rate of interest drove the money out 
of this country, because capitalists were tempted to invest it in loans abroad, where 
they could get a higher rate.of interest; were you rightly uuderstood?— Yes. 

Is not interest limited by law to 5 per cent, in this country ?— Yes. 

Interest being limited by law in this country to 5 per cent is not that the greatest 
amount of discouragement that can take place in this country, as far as depends 
upon that rate of interest? — It is a great encouragement to persons to look abroad 
for an increase of interest. 

Do the bank ever discount at a less rate of interest than 5 per cent? — No. 

What reason is there ever to expect, that the discouragement will be less than it 
is now, and always has been, to invest money in foreign loans, as far as persons 
are induced or enabled to do so, by a facility of discounting bills at the hank ? — I do 
not conceive that the facility of discounting bills at the bank would be allowed, so 
as to add to the opportunity of individuals investing their property on the continent. 

If the bank, in order to reduce the amount of their notes in circulation, found it 
necessary to diminish the amount of their discounts, in what way would that pro- 
duce any inconvenience or distress to the persons engaged in the foreign loans ? — 
The difficulty of exchanging their securities, as the circulation would he reduced ; 
so I conceive the individuals would be less able to transmit the money which they 
owed to the continent. 

Do not you conceive, that the rate of interest in this country depends more upon 
the amount of capital in the country, and upon the profits of trade, than upon the 
issues of the bank? — Yes. 

Do the Committee rightly understand, that all the advances to government on 
exchequer bills run at the rate of not more than 3 per cent? — Under 5 per cent, 
certainly. 

Then, in point of fact, if the bank were to refuse to take exchequer bills, bearing 
a lower rate of interest than 5 per cent, it would be the same thing, whether the 
issues of the bank were made upon discounts, or upon government securities, sup- 
posing the government security to run at 5 per cent ? — No, I do not think there would 
be the same amount of advances made. 

If the advances to the sdme airtount with that now outstanding were made, 
'--'aring a rate of 5 per cent, the Operation in the money market would be the 

same, 
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same, whether the issue was upon discount or upon exchequer bills ? — The opera- 
tion would be the same. 

Then in point of fact, by the bank agreeing to issue notes upon exchequer bills, 
yielding a less interest than 5 per cent, ao not the bank contribute to lowering the 
interest of money ? — Yes. 

Have the bank made advances to government upon exchequer bills, at a lower 
rate of interest than those sold in the public market? — No. 

Could the exchequer bills sold in the public market, now be issued at a rate of 
interest at which they are sold now, but by the advances made by the bank at a 
low rate of interest?— I think not. 

Has there been any suggestion, on the part of the government, of a convenience 
that would arise to the public, if the bank would reduce their rate of discount from 
5 per cent to a lower rate ? — I cannot say that that was ever put as a proposition 
for us to consider ; it might be in conversation, but not to come before the court 
for consideration. 

Has any conversation taken place on that subject between government and any 
of the bank directors, as bank directors, for the consideration of the bank? — No; 
in conversation, such a subject may have been touched upon, but never in a shape 
so as to come to any thing like a discussion. 

Has it been suggested, on the part of government, that there would be an advan- 
tage if the bank were to alter its rate of discount? — I do not recollect that such 
a thing has occurred, since I have had the honour of communicating with ministers, 
which has been only since last April, at which time I became deputy governor. 

Having stated that the bank take exchequer bills from government, at the same 
rate of interest at which they are sold to the public, is the Committee to understand 
that the bank allow upon such exchequer bills the same or any rate of premium 
which is given by the public for those exchequer bills ? — No ; the bank take them 
at par, neither at premium or discount. 

Have the bank taken any exchequer bills for a very considerable time, except 
those issued for the consolidated fund and the malt tax? — None, excepting those 
for the consolidated fund and the land and malt. 

Have the bank purchased any exchequer bills within the last six months ? — No. 

Since the year 1816, as far as you can bear in your mind, has the amount of 
exchequer bills purchased and held by the bank been materially increased ? — I cannot 
answer that question, from any papers I have with me, biit the accounts will be 
produced. 

Can the exchange of exchequer bills, no addition being made to the purchases, 
have the effect of lowering the rate of interest? — I should think not. 

Does not the bank deal with government, in its issues, at a different rate of interest 
from what it does with the commercial world ? — Certainly. 

Does not that difference, whatever it may be, contribute generally to lowering the 
rate of interest in a certain proportion ? — I conceive it certainly does. 

In what way does that operate? — I conceive inasmuch as we advance out of our 
coffers to the chancellor of the exchequer that, which would be otherwise taken from 
the public. 

Supposing the same amount to be lent to government, would not the same effect 
be produced if you lent it to government, at a higher rate of interest? — Yes. 

Does not the low rate of interest of exchequer bills contribute to keep up the high 
price of the funds ? — I think it may. 

Does not the rate of interest in the funds in some degree affect the general rate 
of interest in the country? — 1 think it does. 

In point of fact, has government borrowed of the bank at a lower rate of interest 
than it borrowed of individuals at the same time? — No. 



Charles Pole, 
Esq. 

(12 February.) 
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Martis, 16 ° die Februarii , 1819 - 
The Right Honourable ROBERT PEEL, in the Chair. 



JEREMIAH HAltMAN, ESQUIRE, 



Called in ; and Examined. 



Jeremiah Harman, 
Esq. 



IN your opinion, will it be practicable for the bank to resume its cash payments 
on the 5th of July next?— Perhaps before I answer the question, I may be permitted 
to assure the Committee there is not a man existing, who wishes it more than I do, 
if it were practicable ; but my wish does not blind me to the difficulties, and I have 
no conception of the possibility of it. 

State the grounds on which you come to that conclusion? — I conceive that the 
main cause of the present situation of our currrency is the war which has only 
recently ended ; that during that war wc were obliged to incur expenses beyond 
all former precedent; that our debt was increased at least six hundred millions; that 
taxes were necessarily raised to pay the interest of that debt, and that the expen- 
diture of tile country, and not only the country but of individuals also, the scale of 
expenditure was so increased, that a larger amount of circulation was necessary ; 
the consequence of that was, the issue of paper, all the gold in the country having 
disappeared. The amount of that gold forms a very material part in my view of the 
subject under consideration ; it has been estimated by the late Lord Liverpool at 
thirty millions; Mr. Rose stated it higher; but perhaps if we were to take it at twenty 
millions, that might be about the amount which was in circulation previous to the 
restriction act. I am at a loss to conceive how, under existing circumstances, and in 
the presen t state of the exchanges, and the relative situation between this and foreign 
countries, we are, with 'any sort of propriety, to expect that we shall be able to obtain 
hny thing like that 'artltJunt of gold for circulation ; because, I think I am warranted 
in saying, that iftwenty millions, besides what remained in the bank, was necessary 
for the scale of expenditure before the restriction act, it is taking it moderately to 
contend that as much would be necessary now. Then, as a merchant, I should be 
perfectly at a loss to set about such an operation as to attempt to introduce a large 
quantity of gold into the country in the present state of the exchanges, being below 
par ; it would be vain indeed to think of importing gold now ; and there is another 
thing that we must not lose sight of, namely, whenever gold is above our present 
standard of 3 /. 17 s. 10 id. there is a temptation to individuals to take gold out of 
the bank, dr dot Of 'the 'country, for the purpose of remittance, that it would ibe a 
constant drain. 

What meaning do you attach to the expressions, the relative situation of this and 
foreign countries?— 'I more particularly alluded, when I used that expression, to the 
recent financial operations on the continent ; which I consider to have thrown very 
great additional difficulties ‘in the way of the restoration of a metallic currency. 

Have the goodness to explain in what manner the financial operations in foreign 

'countries have thrown difficultiesrin the way Of the resumption of cash payments? 

In the temptation that it holds out to British subjectsito invest their capital in foreign 
securities, and thAt, I dm warranted in saying, has'operated to a great extent, of course 
increasing very much the balance against this country; this cannot fail seriously to 
affect the exchanges. 

You consider the immediate impediments to the resumption of cash payments, the 
present price of gold, and the state of the foreign exchanges ?— They arc decidedly 
the immediate; but I also meant to say, that the disposition that seems to be 
-growing, to invest British capital in foreign securities, may continue to have an effect 
upon the exchanges, and an increasing one. 

Supposing the exchanges were at this moment not unfavourable to this country, 
and that there was a prospect of their continuing not unfavourable; do you think, 
in that event, u would be safe for the bank to resume its payments in cash ?— If 
I am to understand the question, that there was reasonable ground to expect that 

the 
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the exchanges would be permanently favourable to this country, that would remove JercmMHnnmm, 
a great (leal of the difficulty in my mind ; but I cannot say that I should view the Eiq. 
opening with perfect tranquillity even then ; because we may be deceived in the (m February.) 

prospect ; and though it would not become me here to enter into a political view of v > 

the subject, still I cannot shut my eyes entirely to the possibility of some sudden 
changes, which might have a very marked effect upon the exchanges between this 
country and foreign countries. I think also, that the difficulty of procuring a suffi- 
cient quantity of gold, is greater than many persons imagine ; and my apprehension 
is founded upon the belief, that the general stock of gold is insufficient to afford us 
the large proportion which our increased circulation requires ; at all events, that it 
will be a considerable time before we can obtain it ; because it is not to be for- 
gotten, that gold is every where dearer than it was ; it has been growing gradually 
dearer for very many years past ; there is a waste of gold now, which there never 
was before ; and from the alarms there have been, during the course of many years 
of war, people here and abroad are more addicted to the practice of hoarding; and 
the supply from the fountain-head may be said, in a manner, to have ceased. All 
these things combined, induce me to think (I do not know that I should venture to 
say it any where but here ;) but all these things combined, induce me to think, 
that the opening, for some time to come, will be a matter of very great anxiety, even 
though the exchanges to all appearance should be in favour of the country. 

Do not you think that the resumption of cash payments would of itself tend to 
prevent those sudden changes or fluctuations in the exchange, from which you 
apprehend so much danger ? — I really do not think so ; because, while the bank 
can be called upon for gold at 3/. 17s. 10 id. per ounce, every alarm would induce 
hoarding, or cause people to collect. The consequence of that, I conceive, would be, 
that long before we had obtained as much as would be necessary for the opening, 
we might be circumvented by operations of the public. 

What proportion does the amount of the treasure in the bank now, when com- 
pared with the present extent of its issues, bear to the amount of the treasure in 
the bank previously to 1 797, as compared with the then amount of its issues ? — 

I am not prepared to answer that correctly ; but this I may say, at the time when 
we had the largest amount, before we issued the sovereigns to the public, we had 
more gold than we had at any former period. In 1816 we had positively more. 

Previous to the issue of the sovereigns? — Yes. 

In the month of March 1816, the exchanges were favorable to this country, and 
continued so for a period of sixteen months ; what do you think would have been 
the general result of the resumption of cash payments at that period ? — At that 
period I was induced to flatter myself that the doors of the bank would be opened, 
if I may use the expression, insensibly, that the public would hardly know whether 
the bank was open or shut ; and my reason was, that it was in a moment of tran- 
quillity, that people seemed indifferent about gold ; that instead of coming to the 
bank for gold, they brought their gold to the bank : that remained till the financial 
operations in France began ; and as soon as ever they were talked of, the tide 
turned. 

Does not indifference to gold mean, that the market price of gold so nearly cor- 
responded with the mint price, that there was no inducement to procure gold from the 
bank for the purposes of profit ?— Yes ; but I must explain myself upon that subject. 

1 am one of those who think that that was, in a great measure, a forced operation. 

I had my suspicions at the time, that the rate of exchange was not the true index of 
the relations between England and the continent. The individuals who employed 
themselves in bringing gold into this country at that time, had such complete control 
over- the exchange, that I believe they might have made it higher, if they had thought 
proper, for a special object. They knew perfectly well that the bank, in order to make 
preparation for opening, which we were taught to think our duty, and which cer- 
tainly was our duty, they knew very well that the bank would give a high price for 
gold, and the higher the exchange was, the better the rate, and more advantageous 
at which they made their remittances to pay for that gold ; but I cannot believe 
that that was any proof of the balance of trade being more, or materially more, in 
favour of this country, than it h$d been a few months before ; the rise took place 
top suddenly, and I cannot' think that there was solid ground for it. 

Do you think the operations of individuals, not growing out of regular commercial 
transactions, could so control the foreign exchanges, as to raise them above their 
natural level, for so long a period ?t— Y es, I do ; I certainly do ; because the parties 
L referred 
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Jeremiah Harman, referred to, had complete control over the exchange, as long as it lasted. The 
£*?• trial did not come till the French financial operations were talked of ; there 

(16 February.) M as nothing to induce a fall till that ; there was no demand for gold in this 
' country. 

In what manner did the individuals proceed to exercise that control ? — I can 



explain that no otherwise than by their saying, “ the exchange shall be at such a 
price, and we will not take otherwise.” 

Could those individuals, to whom you refer, counteract the effect of the general 
competition in the market, by which the exchange must be entirely regulated ? — 
There was very little doing at that time, except what was doing by the persons 
alluded to. 

You consider the control exercised, as owing to peculiar circumstances existing at 
that time ; do you think, that under present circumstances, the same control could 
be exercised f — I do not think they could exercise the same control now, because 
while there was only one taker of foreign bills at that time, there are scores now ; 
aud therefore there would be a competition ; if there is only one buyer in a market, 
he can almost command a price, but if the market is an open market, and there are 
competitors, there is not the same opportunity of taking advantage of individuals ; 
it is possible that I may carry this a little further than some might ; but I will 
venture to assert, there is good ground for the opinion entertained. 

To what do you attribute the difference between the circumstances then existing 
and present circumstances ; to increased commercial dealings, or to what other 
causes ? — I am afraid not to real commercial dealings, but to operations on the 
exchange, in consequence of investments of British capital in foreign securities ; 
I believe it to be chiefly owing to that. 

Do you consider that there is pretty nearly the same extent of real commercial 
transactions at present that there was then r — No ; I should not think there was 
quite so much, but 1 do not think the difference is sufficient to build much upon. 

You have said that you consider the rise of the exchange in the year 181C a forced 
operation, was not the gradual diminution and final cessation of the great govern- 
ment expenditure abroad, occasioned by the war, of itself sufficient to produce 
that rise? — I think that effect had been already produced ; the rise would not have 
been so sudden if it had been owing to that cause ; it commenced in March 1816. 
When I speak of arise, I speak of that rise which brought the gold into the country, 
which continued from March 1816 to July 1817 ; on the 17th of February the ex- 
change on Paris was 24. 18. the printed price of exchange; on the Qd of March 
it was 25. 10. and on the 9th of March 25. 30. above par; that I call a sudden 
rise ; the whole of the operation almost was with Paris : then on the 5th of July 
1 81 7 it was at 25, and from that time it continued to fall. 

From July 1817 to July 1818, the exchanges became unfavourable to this coun- 
try? — Yes. 

To what do you attribute their depression?— To the alarm that was occasioned 
by, and to the preparations for embarking in the French loans ; I should say that 
was the cause, from July 181.7; because it was about July 1817 that the French 
loans were in progress ; and I decidedly think that the fall in the exchange was owing 
to the preparations for them, 

Referring to a former answer, in which you say that there is at present a particular 
waste of gold, have the goodness to state the grounds on which you infer there is 
such a waste?— When 1 say at present, I mean in modern times, from luxury; the 
consumption of gold which is in fact a waste, as applied to the subject before us. 

Do you mean, by the term in modern times, to imply that it has increased since 
the year 1797?— I think it has ; that there have been more fortunes made bv loans 
and otherwise, since the year 1797, and greater extravagance, and that there has 
been more gold used in articles of luxury, than before. 

Do you think that the foreign exchanges are affected by any considerable increase 
or diminution in the amount of the issues of the bank of England ?— I cannot say 
that I have ever thought that they are. y 

Dq you think they are affected by the general amount of the paper circulation of 
the country, including the paper of country banks as well as the bank of England?— 

, I can suppose, that if there is a very considerable over-issue of paper in the country 
tha,t might have an effect upon the exchanges. 

State what yqu consider to be the criterion of a superabundant issue?— The 
criterion of a superabundance is, when money will not produce a sufficient interest- 

I think 
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I think, when in fact there is no demand for money, it will very soon discover itself 
in the money market, whether there is a superabundance or not. 

In what manner? — It will be, if I may use the phrase, hawked about at a lower 
rate of interest than is usual. 

Would not a rise in prices be the consequence ? — I think it would, if the super- 
abundance were of long continuance. 

Then in the event of a diminution, there would be a correspondent fall in prices? 

Yes; if the one is true, I think the other must be also. 

And in the price of gold, amongst other articles ? — I do not think that gold is 
affected in the same way as other articles, there is so little gold ; and the scale of 
expenditure is so much enlarged, that we cannot consider gold exactly as wc do 
other articles. 

What do you consider to be the causes which regulate the amount of interest in 
the money market? — More or less of the article. 

Supposing there was a positive obligation on the bank to resume cash payments 
at a definite period, say the ist of March 1820, what do you consider would be the 
proceedings of the bank, with a view to their being so enabled to resume cash pay- 
ments ? — That is rather a difficult question, because I should at first say decidedly, 
lower their issues to a very great extent, and that more especially in the present state 
of affairs ; but when I recollect that the same expedient was resorted to before the 
restriction, and that it produced the worst effects possible upon the public, it would 
be with extreme apprehension I should resort to the same again. 

With a view, to what immediate effect would the bank reduce their issues? — To 
the consideration of their own security, and to make themselves as independent as 
possible, in order that if there should be a run upon them, they should have the 
means of fulfilling their engagements ; putting, as the Committee invite me to do, the 
consideration of the public out of view, it would then be for the safety of the bank 
exclusively that I should act, and therefore reduce the issues at all events, that we 
might fulfil our own engagements. 

Would it be with a view to facilitate the purchase of gold, by the reduction of its 
price in the market ?■ — That would not be my first object ; an extravagant lowering 
of the amount of paper would very likely have the effect of lowering the price of gold, 
but inasmuch as we withdrew from circulation our paper, the means we already 
possess would be more equivalent. 

Supposing that a considerable proportion of the advances due by the government 
to the bank to be repaid, supposing nine or ten millions for instance, including the 
five millions already repaid, and that there was an obligation on the bank to resume 
cash payments on the first of March 1820, what do you think would be the effect 
upon the public of a gradual reduction of the issues of the bank at the rate, suppose 
of £.100,000 per week, or half a million a month? — It remains yet to be proved 
what reduction the public could bear, and therefore I am not qualified to say what 
the effect would be, till we should ascertain what quantum of circulation the wants 
of the public might require. 

Supposing that the debt due by the government to the bank to remain the same 
as it does at present, what do you think would be the effect of a gradual reduction 
of the issues of the bank, in the way of discount, at the rate of half a million a 
month ? — One would be very much disposed to try the effect of a moderate and 
judicious reduction ; there would inconvenience result from it; it has been always 
a favourite idea with myself, and I hope the time will come when the experiment 
may be tried, without inconvenience to the public. 

Do you expect that any inconvenience to the public would arise in the course of 
making that experiment ? — The only inconvenience I know to be apprehended is, 
that there might not be a sufficient circulation ; I am one of those who do hope 
that in due time there will be a gradual material reduction. 

What are the circumstances under which you think it would be unattended' with 
inconvenience to make the experiment?— -When the government have paid off the 
amount which they propose to pay. 

What amount of repayment by government would, in your opinion, enable you 
to make that experiment? — I certainly do not think that the public could bear a 
diminution at the rate of half a million a month ; any such attempt would cause the 
greatest distress, and if persevered in, would force bankers, apd others to resort to 
expedients 

What amount of repayment by the government would enable you, in your 
* opinion 
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Jeremiah Harman, opinion, to make the experiment?— The experiment, to a moderate amount, may be 
■E made at any time without much risk, because if it was found to be so great an io- 
(16 February.) convenience to the public as to become intolerable, it might always be stopped ; 

v N/ . . J .! further assistance might be afforded in the way of discount ; but this must be left 

to the discretion of the directors. 

Have the repayments which have already been made, actually led to any diminu- 
tion of the issues of the bank? — The amount of bank notes is diminished. 

Has it been diminished, in proportion to the amount of the repayments? — No, 

I think not. 

What regulates, in your opinion, the amount of circulating medium, which is ne- 
cessary for the purposes of the country ; is it the amount of revenue and expenditure, 
and the general amount of foreign trade in the country ; or on what other cir- 
cumstances does the amount of the circulating medium depend ? — I should think, 
decidedly, what has been suggested, the amount required for the revenue, and the 
general expenditure, and also what is wanted for inland and foreign trade. 

In the year ending 5th January 1808, the net produce of the revenue, indepen- 
dent of loans, was £.60,189,414, and including loans, £.75,446,626. The number 
of vessels belonging to the several ports of the British empire was 22,335 ; the ton- 
nage £.2,280,991. In the year ending the 5th January 1818, the net produce of the 
revenue was £.47,277,450 ; being more than 28 millions less than the total amount of 
revenue of the year 1 807. The number of vessels belonging to the several ports was 
25,346; the tonnage, 2,664,986. In the former year, the average amount of bank 
notes in circulation was about £.16,700,000; in the latter year, £.28,000,000: To 
what do you ascribe the necessity of so large an increase in the amount of bank notes 
in the latter year, above the amount of the former ? — I dare not venture to give an 
answer to this, without more consideration ; it is a question of so much importance, 
I hope I shall be excused giving an answer to it, at the moment. 

Is there not a material distinction in the effect of advances from the bank to 
government of different kinds ; for instance, between those which are continually and 
gradually returning; such as advances upon the malt duty, and those which are of 
uncertain, payment ? — Unquestionably. 

Would not then the conversion of a part of the permanent advances into such 
floating advances as have been mentioned, operate to relieve the Bank nearly as 
much as an immediate repayment? — No, I should not think it would ; because it 
would occasion a periodical increase of the amount ; and though that might be liqui- 
dated in a short space of time ; yet I do not think it would be as effectual as a re- 
payment ; in short, giving us a control over our own capital. 

But that would afford considerable relief? — Decidedly, it would be an im- 
provement. 

Does not the effect of a loan, raised for the purpose of a repayment to the bank, 
with respect to its operation, upon the general interests of the country, differ very 
materially from a loan raised for the ordinary purposes of the public service ?— Yes, 
I think it does differ very materially. 

Is there not a material difference, whether a loan is raised by government, and 
re-issued by being applied to the public expenditure; or whether it is paid to the 
bank, and operates in diminution of the circulating medium, unless the bank re-issue 
the same amount in another way ? — If the amount be not re-issued in another way 
it makes a material difference. 3 ' 

Might it not lead to great public distress?— That depends entirely upon the 
amount of circulation which the public require. If we are to suppose -that the 
amount of that loan is not more than government ought to repay the bank, the 
public might possibly bear it without inconvenience, and there would always be the 
the means, if it was thought right, of assisting the public in the way of discount 
afterwards. 

Were you understood rightly, that if the bank were to contract their issues mate- 
rially, with a view to no other consideration than their own safety, as a mercantile 
body, such contraction would nevertheless incidentally affect the foreign exchanges? 

I think, contracting the issues to a very large amount, would affect the foreign 
exchanges; but I do not think a moderate reduction of them would affect materially 
the question of the opening. 3 

,^” ou understood then to be of opinion, not that no contraction of the issues 
ot the bank would be capable of affecting the foreign exchanges, but that the effect 

would 
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would wholly depend upon the degree in which that contraction was made?— Yes, 

I do think so. 

You have stated to the Committee, that you estimate the quantity of gold neces- 
sary to the circulation of die country, prospectively, to be about the same as it was in 
the year 1797 ; state your reasons for deeming it probable that the same quantity 
of gold would be requisite ? — I think it impossible that there can be any partial 
opening ; whenever the bank opens, I trust it will open for the payment of gold 
without reserve. There is no comfort in looking to any thing else ; and I think I 
am borne out in believing, that at least as much is necessary, because, as I have 
already stated, that the scale of expenditure is larger than it was before the restric- 
tion ; and, unfortunately, many persons, private individuals, have found the superior 
value of gold for the purpose of exportation, of which they were before ignorant . 
then they will take alarm on every rumour, and gold will be hoarded ; and if, in 
addition to that, we should have a new war, or there should be any circumstance 
to continue that alarm, the bank must be prepared, in case of a run, to pay a very 
large amount indeed of its notes, because not only would that portion of gold which 
may be in the public be withdrawn, but there would be fresh claims on the bank, 
to obtain gold at 3/. 175. tof d. and sell it at an advance, is too great a temptation 
to be resisted by many. 

Do you calculate, after the opening of the bank of England, upon the country 
banks carrying on their banking operations on gold deposits as formerly, or that 
they would carry on their operations on bank of England notes, as at present? — 

I should think, in a great measure, on gold deposits ; and it must not be forgotten, 
tire bank of England would be the great depdt for gold, in case of the alarm to 
which I have alluded. Whoever held notes of the bank of England would have a 
claim to come to the bank of England for gold. 

Assuming the bank of England, as at present, to continue to have the power of 
issuing small notes, and the country banks to be deprived of that power two years 
after the opening of the bank, do you in that case look to the quantity of gold neces- 
sary for the general circulation of the country to be greater or smaller than it was 
at former times? — I should say very much the same; there maybe reasons to 
suppose that at times it might be greater, but I should be satisfied to risk it at the 
same ; because, though the bank of England might still be permitted to issue one 
pound notes, yet, as an individual director, I should never be satisfied to rest much 
upon the 1 /. notes, the bank being open ; a mixed currency in quiet times is an ad- 
mirable thing, but in case of difficulty or alarm, the 1 /. notes would very soon be 
converted into gold. 

It appears, by the scale that has been delivered in to the bank of England, with 
respect to the quantity of treasure in possession of the bank, that the quantity in the 
coffers of the bank, in the month of May 1815, is represented by the number 420, 
and that in the January of 1818 it was increased to 2,352 ; are you of opinion, that 
a larger quantity could have been imported for the bank, according to the then state 
of the exchange? — I think decidedly not; in my former answer upon this subject, 
it will be found that, whether right or wrong, I have conceived that measure to be 
very much forced. 

What proportion do you conceive that quantity of gold so imported would bear 
to the quantity of gold you should now consider necessary to be imported, with 
a view to putting the circulation of the country on a satisfactory footing? — In stating 
twenty millions, I stated the amount that was out or supposed to have been in 
circulation, exclusive of what might be in the bank. 

Is it a third or a fourth of that which it is necessary to bring into the country ? — 

I should think more, though infinitely short of the whole. 

Will not it require double the quantity? — My opinion upon that subject is 
of very little value; perhaps I rate the amount of gold necessary, higher than some 
others do. 

. You havestated, that an extravagant reduction of paper might force the exchanges 
to be favourable, is it not possible to have a favourable state of exchange, as measured 
by the article of gold, when the balance of payments may be against the country ? — 
i think? that was the case at the period to which I have alluded, and I believe the 
same operation might possibly produce the same effect again, but not at present. 

You have stated, that the general amount of circulating medium that is requisite 
to the country, depends upon the number and amount of its transactions of all descrip- 
tions ; doesnot the number and amount depend upon the collective quantity of capital, 
a M and 
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Jeremiah Harman, and its operations, rather than upon the particular extent either of revenue or ton- 
Esq nare? — I should think it did. 

(16 February.) Do you conceive that the capital of the country has or has not increased since the 

v 1 period of 1S08 ; that is, whether the capital of the country, in the year 1818, is not 

greater than it was in the year 1 808 ; and if that fact is so, does not the increased 
capital require an increased quantity of circulating medium to conduct its trans- 
actions? — As I am not aware of any great commercial distress, or any other event 
that can have diminished the capital, so, as the community has been working ever 
since, I take for granted wealth has increased, and consequently, that in that respect 
a larger amount of circulation is necessary. 

Has not the increase of loans themselves operated as a very considerable increase 
of capital to multiply transactions ? — I should think it had. 

Have you taken any pains to examine the prices of the country, and have they led 
to any observations? — I have generally examined the prices of the country, but not 
with a view to give any evidence ; if I nmy be excused from doing it on this occa- 
sion ; I do not feel myself qualified, at this moment, to answer satisfactorily any 
questions upon that subject. 

Do you think that the increase of the issues of paper would not increase prices ? 
— I think an undue increase of the issues of paper decidedly would increase prices. 

What do you mean by undue, in that sentence? — The meaning of the word 
undue, in that sentence, is an over-issue ; if more paper is issued than the honest real 
wants of the public require, that certainly would have an unfavourable effect upon prices. 

Do you mean by that, more paper issued than private individuals may employ 
with profit to themselves? — More paper issued than private individuals may employ 
with just profit to themselves : if so large a sum of paper is issued as to induce men 
to speculate improperly, that I should say was an undue issue. 

Will you be so good as to state, whether you are of opinion that the capital and 
dealings of this country have increased since the year 1808, in the ratio of 28 to 
1 6 ? — I do not know that they have. 

State to the Committee, what you think the principal distress would be, which 
a great reduction of the paper of the bank would occasion? — I presume to think 
that, whether right or wrong, habits have been induced, to put a stop to which, or 
to change which suddenly, would create ruin to the country. 

Habits of what kind ? — Habits in trade ; launching out into trade, very likely 
good trade ; large establishments ; manufactories embarking property, or the re- 
presentative of it, to a very large amount, and those establishments at this time in 
a flourishing state ; if capital be suddenly withdrawn, it appears to me demon- 
strable that ruin must ensue. 

Would not a part of that distress consist in a great fall of prices? — I dare say 
it would. 

Would not that affect the prices of gold and silver, as well as of all other com- 
modities? — I have made a distinction between gold and silver, and other commo- 
dities ; it would take a long while to convince me of my error in that distinction ; 
I have stated there is a very limited portion of gold and silver in the world, and it 
appears as if it would continue limited, because little or no fresh supplies of gold 
and silver, particularly gold, come from the mines ; being dearer everywhere than 
they were some years ago, and the demand increased ; I cannot put them upon 
the same footing that I would put articles that are increasing. 

What is the reason you have for believing that there is no importation of gold and 
silver from America, and no means of increasing the quantity of the metals im- 
ported? — I never heard it disputed, and therefore have not given myself great 
trouble to inquire and to ascertain whether it was so or not, but I have no doubt of 
it; this refers more to gold than silver. 

Do you think that in the case of ivory, or of any other article of limited pro- 
duction, the diminution of demand for it would not diminish its price? — I caunot 
put ivory and gold upon a footing in argument ; there is such a passion for gold 
that I think there is a clear distinction. ° ’ 

You have stated that the general stock of gold in Europe is too small • what 
means have you to ascertain the general stock of gold and silver in Europe at diffe- 
rent times?— By U)e general stock, I mean that portion of gold which is known 
knowledge™ am ° ngSt the dlfferent countries; I do not profess to any superior 

Can you in loose and conjectural estimate, state the quantity of the precious 

metals 
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metals, which you concei ve to be the general stock of Europe ?— No, I have no means j„emial, Ifanna,, 
ot knowing that; I believe there is a table in the Appendix to the Bullion Report, Esq. 
which if correct may throw some light upon it, but I cannot enter into that discussion. , l6 p e \,,- uarv \ 

W hat do you mean by the share of each country in the general stock of Europe ? — _j 

I conceive, that if the scale of expenditure of this country, if the wealth of this 
country, be greater than that of other countries, and that we are to pay in gold, if 
our currency is to be gold, we must necessarily want a larger share than other 
countries do. 

Are you aware that on very good authority, the authority of Mr. Humboldt, we 
have the annual coinage of Spanish America, about the year 1806, to be live and 
thirty millions of dollars? — I do not remember that. 

You have stated, that gold has become dearer in the market of Europe ; do you 

mean dearer in exchange with other commodities, or dearer in exchange for silver? 

I mean dearer in exchange for silver. I would beg to state, that upon authority, 
which I presume to be as good ns that to which reference has been made, the 
average annual export of gold from all South America, from the year 1790 to 1812, 
did not amount to two millions sterling ; that since then it has become less and less ; 
that by a report from the government of Mexico, the quantity of gold coined there 
in 181 4, amounted only to the value of 600,000 dollars ; that formerly we drew 
the greater part of our gold from the Brazils through Portugal, but that now, not 
only does little or no gold come from Portugal, but that it is sent from Portugal to 
the Brazils. 

You stated the high price of gold in the European market as one of the difficul- 
ties that stood in the way of the resumption of cash payments; the natural in- 
ference from your statement would be, that you meant the market price of the pre- 
cious metals, not of gold in exchange with silver ; you now say, you mean to speak 
of the high price of gold in exchange for silver, and you apply the same statement 
to the diminished supply ; you have made no statement of the diminished supply 
of both the precious metals ? — I believe I should be borne out in saying the di- 
minished supply of both the precious metals. 

Would not that however be an additional statement to the answer you have made 
last? — No doubt ; and we have to regret also the scarcity of silver as well as gold, 
for there are demands for silver now, which there were not formerly ; the opening 
of the private trade to India has increased the demand for silver very materially, 
and the silver is bought up before it comes to this country at very advanced prices. 

Does any gold come from India ? — Some gold came from India during the war, 
but none since ; on the contrary, gold is sent to India, even the sovereigns. 

Is there any evidence of a diminished supply of silver ? — That I am not pre- 
pared to answer with confidence. 

Do you mean to state to the Committee, that the price of the two precious metals 
taken together, and as exchanged for all other commodities, has increased in the 
European market? — I did not say taken together, nor am I prepared to say that, 
but the price of gold decidedly. 

If the price of the two precious metals were to be increased, as in exchange for 
other commodities, would not that be, in other words, to say, that they commanded 
a greater quantity of other commodities, and that the prices of other commodities 
were lowered ? — Yes. 

Do you believe that to be the fact? — I think if one is so, the other must be. 

Do you know, from any other sources, whether the general prices of commodities 
throughout Europe have fallen within the period of the restriction ? — No, I should 
not think they have fallen. 

Have they risen ? — I believe they have. 

How far do you think the establishment of peace has produced an increased 
demand of circulating medium on the continent for commercial transactions ? — I am 
apprehensive that a good deal of English capital has gone to foreign countries. 

Do you conceive it has' generally increased, to any considerable degree, the 
demand for the circulating medium ? — I am not aware from what other sources any 
very great increase could be derived. 

The question is, whether the demand for circulating medium for commercial 
transactions has considerably increased since the peace ? — In proportion as trade has 
revived, there must be a greater demand for capital of course. 

Do you consider that that increased demand of circulating medium, has occasioned 
an increased competition for the purchase of the precious metals? — I cannot doubt 

it; 
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it; but I believe there is a cause which has operated much more strongly, and that 
is, the revival of a habit, which the Powers on the continent have generally resorted 
to of making a treasure, of purchasing for the purpose of locking up large quantities 
of the precious metals; we know that Prussia has done that; we know that Russia 
has also made large purchases, though not perhaps for the purpose of locking up ; 
Austria has done the same, and so have the minor states of Germany. 

You were understood to state, that from authority you thought good, the total 
quantity of gold estimated to be imported from South America, between the year 
1790 and the year 1812, did not exceed about two millions sterling; does that 
comprise gold exported from South America in the way of trade, or is it confined to 
goid transmitted to the Spanish and Portuguese governments direct from the mines 
in South America? — All sent from South America. 

You have stated your opinion, that in the event of the resumption of cash payments, 
a sum of about twenty millions of gold currency might be necessary, iu addition to the 
stock possessed now at the bank, to carry on the commercial and other operations of 
the country ; and that you think, as a merchant, it would be impossible at present 
to obtaiu that quantity for the use of this country ; is the Committee then to under- 
stand, that it is your opinion, that in point of fact the quantity of gold which was 
supposed to have circulated in this country, prior to tire year 1797, could not be 
obtained for the use of the country at present? — I have no hesitation, as far as my 
opinion goes, in saying it is impossible in the present posture of affairs. 

Cau you name any future period when, according to all probability, you think such 
a quantity might be obtained? — No, it is more than I can undertake to say; it will 
be a work of some time, and it must be the result of a combination of very favourable 
circumstances. 

You have stated, that a general scarcity of gold exists upon the continent of 
Europe; has not the exportation of gold from this country, and the diminution of gold 
currency in Great Britain, since the year 1797, necessarily had a tendency to increase 
the quantity of gold possessed by every other power in Europe? — One would pre- 
sume so, and yet it does not appear. 

You have stated, that the effect of the investment of British capital in foreign 
loans has been, to produce an unfavourable course of exchange to this country ; do 
not you know, from your practical experience in Holland, that it has been a very 
general practice amongst the capitalists of that country, to invest portions of their 
property in loans in. England, France, and elsewhere ? — Undoubtedly ; but I can- 
not consider them as parallel cases, because the Dutch had little or no debt of 
their own, and we have a debt of eight hundred million. 

Has the investment of Dutch capital in the loans of foreign nations had a ten- 
dency to turn the exchange against Holland ? — If they have sufficient capital to 
embark in them, without prejudice to their own establishments, whether commercial 
or otherwise, at home, that might not be the result; but I do not conceive that is 
our case. 



Are die Committee to understand, that this country does not possess capital 
enough, to invest in foreign securities, without creating that injury to this country 
which, from your statement, you seem to think does not apply to Holland ? — When 
I alluded to the inconvenience that resulted from British capital being invested in 
foreign securities, I referred chiefly to the unfavorable effect it had upon the general 
balances between this country and foreign countries, widi reference to the introduc- 
tion of gold ; but I humbly conceive, there are other very strong objections to it 
which it is 'not necessary for me to state now ; that it has the effect of unsettling 
the exchange, is most certain. • 

You have stated, that it is your opinion that the rise in the exchange, in the spring 
of the year 1816, and during die period of about fifteen or sixteen months after- 
wards, was produced by forced operations and that it was not a natural cause?— 
I did say so. 

Can you inform the Committee, whether the individuals who produced that fbreed 
state of the exchange, were individuals who were known to be concerned in foreign 
loans ? The foreign loans did not exist at the times alluded to. The gold wad 
imported; before there was any rumour of foreign loans. 

YVhal was the object of those individuals, in forcing the exchange into that unna- 
tural state?— I do not think we need be long in discovering what the motive must 
have been ; the motive was profit I am confident that the exchange was higher 
than it would have been, but for these operations, 6 
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Do you think it possible for any combination of individuals to keep up the Jeremiah Saman, 
exchanges beyond their natural level, during an uninterrupted period of sixteen Esq. 
months? — I think, under the same circumstances, decidedly, or I must be obliged (16 February.) 
to acknowledge myself wrong in the evidence I have given. 3 v _i 

Can you explain to the Committee on what grounds you entertain the opinion, 
that as much gold and silver would be required in the circulation as if no one or 
two pound notes circulated ? — I do not think I went so far as that ; but I think so 
because the bank not having paid in gold, makes a very material difference ; the 
restriction having taken place makes a very material difference. We shall not be 
so advantageously circumstanced when the bank opens, as we should have been if it 
had never shut ; and therefore it will be incumbent upon us for our own safety, as 
well as the good of the public, to have a greater reserve than would have been 
necessary under other circumstances. 

The question is, as to the general effect for a long period together, looking for- 
ward for years, do you consider as much cash would be necessary as if the one and 
two pound notes did not exist ? — If we could flatter ourselves there would be a 
continued course of peace, and no untoward circumstances, by degrees confidence 
might be restored, and our alarm gradually subside ; but that must be, I conceive, 
a work of time, for the reasons I have given. 

What reason have you for thinking there would be less confidence in the one and 
two pound bank of England notes, than in the five pound notes ; and why less con- 
fidence when the bank pay in gold, than when they do not pay in gold? — When the 
bank does not pay in gold, the question does not occur ; and with respect to the other 
part, namely, why there would be a greater demand for gold for one and two pound 
notes, than for five pound notes, I would beg to put the five pound and the one and 
two pound notes very much on a footing ; and I should say, the reason is, they are in 
a greater number of hands, and they are held by that class of people who probably 
would take the alarm first. 

Is it not perfectly acknowledged and notorious, that there is no want of confidence 
now in the one and two pound notes, always waving the question of forgery ? — There 
may be no want of confidence in the one and two pound notes ; but there is a very 
great desire to exchange them for gold, and that for the purpose of selling the gold, 
which they get at a low price, at a high one. 

When you state the probable amount in circulation, previous to 1797, at twenty 
millions, did you include that quantity of the precious metals, circulated in Ireland ? 

— I certainly did not mean to include that ; my opinion is, that the amount is 
under-rated at twenty millions ; whether it is twenty or twenty-five, in my view, does 
not materially affect the question. 

Are you aware, that notes as low as one pound, were permitted to circulate in 
Scotland, for many years before they were issued in England ? — I know perfectly 
well, that there was scarcely any other currency. 

Can you state whether there was any large portion of gold circulated in - Scotland, 
in concurrence with the one pound notes ? — A very small portion. 

If then, a very small proportion of gold circulated in concurrence with notes of a 
low denomination in Scotland ; is there any difference in the circumstances in 
which England would be placed, to make it probable that a similar effect would not 
be produced in England ? — I think a very great difference ; because in England 
we had a metallic currency; in Scotland they had not. 

In England, had we ever a currency of gold that circulated at the same time with 
bank notes of a lower denomination than five pounds, before the restriction? — Cer- 
tainly not. 

Nor ever since ? — Occasionally since ; for a long while after the Restriction Bill 
there was an abundance of gold circulating with our one and two pound notes. 

You have stated, that there was the greatest indifference about gold in the year 
1816; would not the same indifference, or rather a preference for the notes of the 
bank of England, exist under similar circumstances ? — No doubt about it. 

Then supposing one pound notes to be continued by law, both in the issues of the 
Ibank and in those of country banks ; would not the demand for gold, for the pur- 
poses of internal circulation, be very limited indeed, so long as the. exchange conti- 
nued favourable ? — Reasoning from what has been, to what may be, there is no 
doubt whatever of it. 

Was not the habitual state of this country, so long as the bank continued to pay 
in cash; ppe in which the exchanges were either favourable, or so near favourable, as 
N to 
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to prevent any considerable drain upon the bank for gold? — In time of peace, and 
without any alarm. 

In point of fact, was there any considerable demand for gold, between 1783 and 
1 795 ? — I am not aware that there was. 

Was not the drain upon the bank, which preceded the suspension of cash pay- 
ments, in 1 797, occasioned by an alarm, unconnected with foreign expenditure ? — 
Unconnected perhaps with foreign expenditure, but it was during a time of war ; the 
exchanges were not then unfavourable. 

Do you recollect whether there was any great fall in the prices of goods generally 
in this country, corresponding with the rise of exchange in 1816-17? — I believe 
there was a very considerable fall in the price of produce at that time ; there was a 
good deal of commercial distress ; but it was commercial distress rather in the pro- 
vinces than in London ; there were failures of several country banks, that created 
an alarm, and also withdrew the capital and assistance which had been afforded to 
persons to make purchases of grain in particular. 

Was it not the effect of the failure of country banks, greatly to diminish the circu- 
lation of the country, and also to occasion a diminution of the accommodation 
afforded by the country banks ? — The diminution of accommodation, in my humble 
opinion, was rather felt by country gentlemen and the agricultural interest, than by 
merchants and persons in trade ; at that time, not five thousand pounds could lie 
raised upon the best estate in the kingdom by way of mortgage. 

Do you mean to state, that the distress was experienced in all the internal trans- 
actions of the country, and not in its foreign trade ? — I think it was much more felt 
in the first than in the last. 

The failure of the country banks, in point of fact, greatly diminished the circu- 
lation? — It rather lessened confidence; I should doubt whether the effect was so 
great as might be supposed ; it was rather a diminution of confidence, from alarm. 

If one-fourth of the country banks either failed or withdrew from the business, and 
the remainder greatly diminished the amount of their circulation, there must be a 
great diminution of the circulation of the country banks ? — There can be no doubt 
there must have been a diminution ; I do not know to what extent. 

Does not the want of confidence tend to diminish the amount of paper in actual 
circulation, by inducing London bankers as well as those in the country, to hold a 
greater number of the notes of the bank of England ? — Yes ; and it would equally 
be the case if their reserve was in gold instead of bank notes. 

You have stated that the amount of circulation in the country will depend on the 
number and amount of those transactions ; does not it also depend upon the state of 
credit, and on the methods which have been resorted to for economising the use of 
money?— Certainly? but I have sometimes thought the last has been over rated, but 
that is a matter of private opinion ; I think greater stress has been laid upon that 
economical use of bank notes than really is proved by the fact. 

Does not a want of confidence tend to frustrate the facilites derived from this 
economical use of money ? — If an amount is withdrawn in one quarter, and the wheel 
is to go round, there must be a supply from another, or there will be distress. 

What is the indication of there being circulation enough in the country, neither too 
little nor too much, and what the regulator that determines that sufficiency ? — If it is 
meant to allude to discounts, I should have only the old answer to give; undoubtedly 
good paper being sent into the bank, for discount of which we must judge the best 
we can, that is the criterion ; I take for granted that established houses of good 
character would not come to the bank to pay 5 per cent, for money, if they did not 
want it 

L ou consider that criterion to be adequate, whether the restriction exists or not 
on cash payments? — Yes, I do; but the question is not quite to simple during the 
restriction, for our advances are of a mixed nature; we have advances to government 
as well as advances to the merchants. 

You had always advances to government?— Yes ; but nothing like the amount 
we have had since the war ; that must be obvious. 

It appears that on the 25th of August 1792, the advances made by the bank on 
government securities amounted to £. 11,684,000, and the amount of notes in circu- 
lation the same year appears to be about £. 1 1,349,000, so that in fact the advance 
at that period exceeded the whole amount of issues ; at present the whole advance is 
£. 23,000,000, and the issues amount to £. 26,000,000; has the same criterion been 
applied in both these periods? — With respect to the former period, not having been 
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in the bank, I do not know what the motives of the then directors might lie : I think Jeremiah Harman, 
it makes a material difference, with regard to our independence, whether our ad- £«y. 
vances are on government securities, or on commercial bills. (jg February.) 

In the view of maintaining a sufficient circulation, is it not immaterial whether * ■ _ > 

the issues of the bank are made on government securities, mercantile discounts, or 
for the purchase of bullion ? — I think it is very indifferent, provided the security is 
good, upon what deposit it is if the amount be the same. 

There being no other difference than the facility, greater or less, of contracting 
or enlarging that circulation ? — Yes; while it exists the effect must be the same, 
unless we can suppose that it is not active in the hands of government, which I 
cannot. 

You were asked what you conceived would be the effect of a gradual diminution 
of issues, at the rate of £. 100,000 a week, and you stated, that in your opinion it 
would be very desirable to make the experiment; supposing this experiment to be 
made, and the pressure arising from such a diminution to become too severe, might 
not that system be suspended or relaxed without material inconvenience, and then 
resorted to again as the pressure diminished, so as to operate a diminution within 
some certain period gradually and nearly as equally as possible? — I understood 
the question to be £. 1 00,000 per month, not per week, and under that impression 
gave my former answer ; whether it would be wise to say we will diminish a given 
sum or not, will admit of a question ; but if that experiment were to be made, and 
it was found to press too much upon the mercantile interest, or the accommodation 
of the public generally, I presume the merchants would come to us for fresh dis- 
counts, and that in discounting their bills we should check the inconvenience that 
might be expected ; I boldly assert, that - the directors of the bank would feel it their 
duty to do every thing they could, short of distressing the public, in order to bring 
about that most desirable object, die opening. 

You have stated that you consider the exchanges have been turned against Uiis 
country in 1817, solely by the effect of the remittances of Bridsh capital to foreigu 
countries, for the purpose of investment in the loans ? — I believe that was the great 
cause of the depression of the exchanges then, die extraordinary cause ; they were, 
if I may so say, in a torpid state, before there was very little doing in them. 

Then whenever the effect of that operation shall cease, do you apprehend the 
Xchanges will again become favourable to this country ? — That must depend on 
other circumstances; whenever the balance is in favour of this country, the exchanges 
will indicate it; I always hold to that. 

You were understood to say, that the distinction between this country and 
Holland, as to the effect of vesting money in public loans, was that in Holland they 
had not a great public debt ; in what do you conceive the debt of this country ope- 
rates unfavourably to the exchauge ? — If English capitalists are induced to sell out 
of our own funds in order to transfer the money to the funds of foreign countries, 

I think that cannot but operate unfavourably, particularly where the balance is in 
other respects, as I contend it was, against us ; to use a familiar phrase, it makes 
bad worse. I do not apprehend that was the case in Holland at the time alluded 
to ; I do not apprehend that the exchanges with Holland at the periods referred 
to were against them. 

Are you of opinion that it makes any difference in the effect upon the exchange, 
whether the capital invested in foreign loans be withdrawn from the public stocks 
in this country or from any other source? — Yes, I think it makes a very material 
difference ; for that it is desirable that the money of Englishmen should be invested 
in British securities none can dispute ; I think it affects the exchange of this country 
unfavourably, because it is already against us, and therefore as with reference to the 
opening, that we cannot afford it ; the Dutch could afford it. 

Supposing the advances to government to be repaid, to the extent which the 
bank itself would require, what are the other circumstances, the concurrence of 
which is in your opinion necessary for enabling the bank to resume cash payments, 
with safety to itself and to the public? — A favourable exchange, and that for so long 
a period as to induce a confidence in its continuance, and to enable us to procure a 
sufficiency of the precious metals. 

la it possible, in your opinion, to foresee the probable . concurrence of those 
several circumstances, so far and so confidently as to be enabled to fix beforehand 
any specific period at which the bank shall resume cash payments ? — That is a 
question that I should answer with very great diffidence indeed, considering the situ- 
ation I hold as director of the bank. I perhaps may be permitted to say thus much, 

that 
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Jeremiah Harman, that fixing a period, and not adhering to it, always creates a great deal of dissatis- 
Esq. faction and disappointment in the public mind. I have already given it as my 
(lG February.) opinion, and I have no reserve in repeating it, that the idea -of opening in July 

v ^ > appears to me to be quite out of the question. What further time may be necessary 

must depend on circumstances not under our control ; but we always look on the 
bright side of things. 

Is it possible, in your opinion, to fix beforehand the period ?— I do not think it is 
possible to fix any period at which the thing may be realized with certainty. 

Is any one of the circumstances, the concurrence of which is necessary for the pur- 
pose, capable of being produced, or accelerated, by any process or mode of conduct 
on the part of the bank ? — There can be none possibly, unless it be in regulating, 
by which I mean reducing, the amount of their issues. We have already seen 
twice, that attempts of that nature were productive of more harm than good ; and 
I am not bold enough to say, that the same course might not again produce the 
same effects. 

Is it then your opinion, that we must wait patiently for the concurrence of those 
necessary circumstances, and then decide upon the expediency of profiting by it, 
for the purpose of resuming cash payments ? — As far as my humble opinion goes, 
and according to the experience I have had, I am certain, that to attempt to forward 
the resumption of cash payments, by any operations upon the exchange, would be 
in vain. As it has been hitherto the custom to look forward to some period, pro- 
vided it shall be determined that the restriction shall be continued, it would on the 
whole be more advisable to proceed in the same course, than to extend it to an 
indefinite period, which might have an unpleasant effect upon the public mind, and 
on credit generally. 

W ere the different circumstances which have been enumerated, with the excep- 
tion only of the repayment of the advances of government to the bank, in operation 
for a period of about sixteen months, in the year 1816-17? — No, I do not think 
they were, for the reasons I have already given, that it was a forced operation. 
Gold came into the country, but we could not retain it. 

Supposing the advances to government to have been at that time repaid, the 
exchange being, as it was, favourable, you are of opinion that the resumption of cash 
payments could not have been safely determined upon at that period ? — If it had 
not been for the financial operations upon the continent, and we could suppose that 
the balance of trade was favourable to this country, it is very possible then that the 
bank might have opened with safety, always understanding that that state of things 
should continue ; but if I am right in what I have laid down, that a much larger 
amount of gold is necessary, to open with perfect security, than the bank or the 
country possessed at that period ; then it must still be an experiment, I had almost 
said, of considerable hazard. 

You have said, that the favourable state of exchanges, at the period last referred 
to, was in a great degree the consequence of forced operation ; how long a conti- 
nuance of a favourable state of exchanges would, in your opinion, be sufficient to 
ascertain that that favourable state of exchanges arose, not from forced operations, 
but from naturally operating causes? — I cannot venture to say how long a period 
may be necessary to prove that. I was convinced at the time which has been 
referred to, that there could not be, in our relative situation with other countries, or 
the state of our trade, any reason why the exchanges should have arisen so high as 
they did, and therefore. I had always my jealousies about it, though I was ex- 
tremely glad to receive the gold into the coffer of the bank. 

Would a continuance of that state of things for sixteen months, you not having 
reason to suspect the favourable rate of exchange to be the consequence of forced 
operations, justify, in your opinion, the resumption of cash payments? — That must 
entirely depend upon the state of the trade of the country, and whether the balance 
was favourable or not. 

Can you form any estimate of what sums are likely to go from this country, to 
fulfil any engagements made for the purposes of foreign loans? — Having no connection 
myself, either directly or indirectly, with any thing of that nature, I may find it 
difficult to answer that, but I am very well convinced the amount is large ; there have 
been great pains taken to induce persons to sell their English stock, and to invest it 
in French, in Prussian, and in Russian. 

The question refers to the loans existing? — I have no means of estimating the 
amount, and perhaps the uncertainty may make it appear more formidable than it 
really is. 

When 
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When you speak with so much alarm upon the subject, you must have some idea j crm iah Hamm 
if its amount r — I am convinced it is large : but I allude to the remittances on account 



of its amount r — I am convinced it is large ; but I allude to the remittances on account 
of individuals who are investing. 

When you speak of a large auiount for loans, what idea do you affix, in point of 
sum, to the expression, large; what would you call a large sum, contracted for by 
individuals in this country, for the purpose of supplying foreign loans? — T should 
call millions, large. 

IIow many millions? — 1 should call three, four, or five millions, large. 

Are the hank in the habit of purchasing any gold now ? — No. 

If the bank wished to purchase gold, would they have any difficulty in procuring 
it, at the price ot the day ?■ — We should have great difficulty iu procuring and 
retaining it. 

You would have no difficulty in purchasing it?— I cannot answer that unqualifiedly; 
I think we might have difficulty in purchasing it. 

If it were announced that the bank would purchase all gold brought to them 
without reference to price, do you doubt that gold would be then offered to you ?— 
I dare say it would be, if the price offered were sufficient, for they would have no 
doubt of having it back again soon. 

Then the purchase of gold is merely a question of expediency and expense to the 
bank? — The bank has never considered the price of gold as regarding expense to 
themselves. 



Esq. 

(lfi tebrunry.) 



The bank wanting gold, and gold being to be had at a certain price, what is the 
motive which operates upon the bank for not purchasing gold? — The reason we do 
not purchase gold now, is, that there is scarcely any in the market, and what little 
there is, is bought up by the trade, therefore for us to go in and make a competition, 
according to my view's of propriety in the management of affairs, would be making 
bad worse. 



But when the bank is understood to be constantly in the market as the purchasers 
of gold at the price of the day, would not that necessarily bring gold into this country 
for the purpose of being sold to the bank? — I have no doubt at all, that if we were 
to offer an extravagant price for gold, it would be brought into this country. 

Supposing, that in consequence of that extravagant price, as much gold had been 
brought into the country, as would supply the sum contracted for by individuals in this 
country to meet their engagements with foreign loans, say four or five millions, would 
not then the inconvenience arising from foreign loans to that amount be obviated? — 
To the extent mentioned, unquestionably ; but I can see no reason why the bank 
should act improvidently to facilitate and encourage speculation, so injurious to the 
country. 

What are the inducements to individuals in this country, to divert their capital from 
the purposes to which it is now applied, in order to vest it in foreign funded 
securities? — Gain. 



In what way is gain realized? — They may be disappointed ; it may be gain or loss; 
but the -gain, if there be gain, is realized either in their selling their stock, or getting 
a larger amount of interest for it. 

Which do you consider the prevailing object of gain in speculation, the increasing 
the amount of stock, or the positive amount in the advance of interest ? — There is, 
at this moment in London, almost as much jobbing in the French funds, as in our 
own, among that class of persons, I presume it is for the selling again; but there is 
another class whose incomes are limited, and who have been taught to know, that by 
selling out their English stock, and investing in the French funds, they will get a 
larger income; I am very apprehensive indeed, that that has increased, and is 
increasing. 

To the latter description you allude to, do you not think that as the French funds 
increase in price, if our funds should diminish in price, the inducement to go into 
foreign funds will diminish ? — For the moment, it might; though I am not sure that 
it would with the last class to whom I have alluded, for I believe there are a great 
many have gone there for a larger interest on money, therefore I think it is more 
than probable they would retain what they have, be it more or less. 

Must not this effect be produced, that if money be sold out of the English stocks, 
to be invested in the French stocks, one would fall and the other would rise, and 
does not that tend to equalize the interest, and to reduce the temptation individuals in 
this country have to embark their capital in foreign funds ? — In the events supposed, 

to a 

Tho 



namely, that the one is to rise and the other to tall, it would have that et 
degree. 

O , 
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The present price of gold is £. 4. 3s. is it not? — Yes. 

Supposing the bank were to be opened to-morrow, would the opening of the bank, 
in that state of the price, facilitate or discourage the sending British capital out of the 
country to be invested in foreign securities ? — It would facilitate it, inasmuch as they 
can make a more advantageous remittance. 



Mercurii, IT die Febmarii, 1819 . 

The Right Honourable ROBERT PEEL, in the Chair. 



WILLIAM HALDIMAND, ESQUIRE, 

Called in ; and Examined. 

W. Uddimani, DO you conceive that it would be practicable and sale for the bank of England 
E> 1- to commence its payments in cash on the 581 of J uly next ? — I do not conceive that 
“ — ' it would be practicable and safe for the bank of England to commence its pay- 

ments in cash on the 5th of July next. 

What combination of circumstances should you consider necessary to enable the 
bank of England to resume its cash payments within the period of twelve months ? 
— I consider that the bank must have a much more considerable portion of its notes 
under its own control than it has at present, before it can ever resume its payments. 
My opinion is, that a sum of from eight to ten millions sterling should be repaid to 
the bank, on the part of government, supposing the public balances to remain 
without any considerable decrease in amount owing to such repayment. 

Do you mean, eight or ten millions in addition to the repayment which has 
already taken place ? — I do. I conceive it to be necessary for the bank of England 
to reduce the amount of its notes in circulation to the extent of three or four mil- 
lions forcibly. By the term ‘forcibly,’ I mean a reduction, not arising from three 
or four millions less being demanded, but from three or four millions being de- 
manded, and refused by the bank to the public and the government. I look upon 
this forced reduction of the issues of the bank of England, as necessary, in order to 
restore the rest of the paper in circulation to its ancient value in gold, and the ex- 
changes to par. I have no hesitation in stating it to be my decided opinion, that the 
exchanges would be restored to par immediately the bank resumed its payments. 
I think the depressed state of the exchanges arises entirely from the excessive issue 
of bank of England notes. I have never heard of any country not paying its paper 
in specie on demand, where such paper has not been depreciated ; the very act of 
suspension of payment in specie, proves depreciation. 

In order to produce the effect which you have anticipated from what you term 
a forcible reduction of the issues of the bank, would it, in your opinion, be necessary 
that that reduction should be sudden, or might it be gradual?— In my opinion', 
every possible disadvantage and inconvenience to the public would arise from 
a sudden reduction ; I should certainly recommend its being gradual. 

Supposing that on the repayment by the government of a million, the bank were to 
extend its issues, by means of discount, to the amount of £. 600,000 ; the consequence 
would be, that on the repayment of the ten millions, which you conceive necessary, 
there would be an extension of issues, in the way of discount, to the extent of six 
millions, which would have the effect of making a gradual reduction to the extent of 
four millions iu the total amount of bank notes in circulation ; would the effect you 
anticipate, be produced by such an operation?— It is impossible to say, with any 
degree of precision, what amount of forced reduction might be necessary, in order 
to produce the desired effect upon the exchanges, and bring the market to the mint 
price of gold. I have stated, from three to four millions, as the amount that I con- 
ceive would produce this effect ; but this would depend very much upon the state of 
the trade ot the country at the moment. The plan of enlarging the commercial dis-> 
counts at the time that government repay the bank, somewhat in the proportion 
stated in the question, appeal's to me to be very desirable. It would palliate the 
evil to tire commercial world, and at the same time, would place a larger disposable 
amount of paper at the command of the bank, which I consider to be absolutely ne- 
••essary when cash payments are resumed, That portion of the issues of the 

bank 
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bank made upon government securities must be considered as fixed capital, or at IV. ffaijimami, 
any rate, as inapplicable to the purposes of immediate increase or diminution. &*!■ 

You are understood to say, it is your opinion, that the foreign exchanges, and the (yj February.) 

price of gold are principally affected by the amount of issue of paper currency ? — ^ <* 

That is my opinion. 

By paper currency, do you mean to include the circulation of country bank 
paper, or do you speak of bank of England paper only ? — I think country banx 
paper is issued upon the foundation of bank of England paper, as bank of England 
paper used to be issued upon the foundation of our gold and silver currency : when- 
ever country bankers have exceeded a due proportion, the evil has reverted upon 
themselves, as was the case in 1814. I state this as my opinion, in which, however 
I may be wrong, as I have no particular information upon this part of the subject ; 

I conceive it to be very possible that, in times of great prosperity, country bank 
papers may encroach upon the proportion of the issues of the bank of England, 
and may in this manner force a greater amount of the notes of the latter into cir- 
culation. This sort of action and re-action may probably take place, as I have 
before said, in moments of great commercial prosperity. 

From July to December 1817, the average amount of bank notes in circulation 
was £.29,210,000. From July to December 1818, it was only £.26,487,000, being 
a reduction to the extent of nearly three millions, upon a circulation of twenty-nine 
millions. In the former half year, gold varied from 3/. 19 s. to 4/. os. 6 d. an 
ounce ; the exchange with Paris was about 24. 40. ; in the latter half year, in 
which the reduction took place, the price of gold rose and varied from 4/. to 4/. 3 s. 
and the exchange with Paris became more unfavourable ; how do you reconcile 
these facts with your theory ? — Because the smaller issue was comparatively speak- 
ing a larger amount, in proportion to the real amount of circulation required by 
the country ; I never look upon the numerical increase or decrease of the issues 
of the bank, as any criterion at all. 

What reasons have you for believing that the circulation for the last half year bore 
a greater proportion to the supply required for the purposes of trade, than the 
circulation of the half year of 1817 ? — Because the paper was more depreciated at 
one time than at the other, or in other words, because the market price of gold was 
higher at the former than at the latter period. 

Do you consider the price of gold to be the chief criterion by which to judge of 
the excessive issue of bank notes ? — I do. 

Was there, in the last half year, a less demand for discounts at the bank of 
England than there was in the year 1 817? — I must beg to refer the Committee to 
the directors of the bank for an answer to this question ; I am not in the direction 
this year ; I am out by rotation ; ' I am not however aware of the bank having 
issued its notes upon any new principle. 

Supposing for a period of six months, (or in order to give full time for the ope- 
ration of the supposed cause,) a period of twelve months, there was an increase 
in the numerical amount of bank notes, and, for the same period, a fall in the price 
of gold, and a gradual improvement in the exchange, from such a combination ol 
circumstances, should not you draw this inference, that during that period the amount 
of circulation had not been excessive? — I always consider bank of England notes as 
excessive in amount, when I see the exchanges more under par than the difference 
would arise from the transmission of specie or bullion from this country to others. 

From the month of March 1 8 1 6 to the month of July 1817. which comprises a 
period of sixteen months, the exchanges were in favour of this country ; during that 
period there' was a progressive and regular fall in the price of gold, from 4 1 . 25 . to 
4 L u., 3/. 195. fir/., and ultimately to 3/. >S.v. fir/.; from those circumstances 
do you infer that during that period there was not an excessive amount of bank- 
notes in circulation ? — The excess could not have been great, or most probably there 
was uo excess at all at that moment ; the price of gold remaining above the mint 
standard arose probably from the large purchases that were made at that time by 
the bank. 

If the bank had not been a considerable purchaser of gold at a fixed price, is it 
not your opinion that the price of gold might have fallen below the mint pricer — r 
It is my opinion, that it would have fallen a trifle below the mint price. 

Then, as it was only prevented from falling below the mint price by the extra- 
ordinary operations of the. bauk, and as you consider the price of gold to be the best 
criterion of the excessive issue of bank notes, do not you come to this conclusion 

that 
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that, during the period referred to by the question, there was not an excessive 
circulation issued by the bant J— Most probably there was no excess in tire amount 

of circulation. „ , ... ,. , - „ . 

Would not the effect of a reduction of the circulating medium be a tail in the 

prices, and a reduction of the nominal amount of all income derived from the sale 
of commodities? — Certainly. . . 

Can you calculate, with any tolerable accuracy, the amount oi such reduction, 
supposing such a diminution of issues were now to take place as would reduce the 
market price of gold to the mint pricer— About 6 per cent, or the present difference 
between the market and mint price of gold. ... . , 

Have not the loans since the year 1 797 keen raised in what you consider a 
depreciated currency, and would it not be necessary to continue to pay the same 
amount of interest to the public creditors in an improved currency ?— Yes ; and that 
class of persons I conceive would be benefited by the restoration of the currency to 
its ancient standard. 

Then for the purpose of paying the same amount of interest to the public creditors, 
it would be necessary to raise the same nominal amount of taxes ? — For that portion 
of the expenditure of the country. 

And as those taxes would have to be raised from that class of persons whose nomi- 
nal income had been diminished, would not they operate as an increased burden? — 
What the annuitants, stockholders, and all the servants of government, with fixed 
salaries, gained, would, in my view of the case, be lost by the rest of the community. 

How do you conceive this reduction would affect that portion of the public ex- 
penditure which does not arise from payments to the public creditors?— Prices would 
be lower, and it would not be necessary therefore to raise the same nominal amount 
in taxes; I am aware however that this portion of the expenditure is trifling com- 
pared with the other. 

What do you think would be the effect of this reduction of prices upon the general 
commercial transactions of the country? — As most merchants hold more goods than 
they have paid for, whenever the currency is restored to its ancient standard, all 
goods bought on credit, and not paid for, would be resold at a less favourable rate 
by about b per cent. 

To the amount of 6 per cent? — Yes; and independently of this loss, I think there 
would be great distress occasioned in the commercial world, by the forced reduction 
to which I have alluded ; prices cannot be lowered forcibly without producing very 
great mischief in trade ; we should all feel the effects of it, some directly and others 
indirectly. I express myself rather strongly upon this point, because I happened 
to be in Paris in October last, when the bank of France reduced its issues upon 
discounts very considerably and suddenly : the distress and failures that took place 
in consequence of this measure, went much beyond what any merchant would have 
anticipated. The issues of the bank of France upon discounts at that period were 
130 millions of francs, ■ which was more than double the highest amount that was 
ever previously known. I believe the discounts usually ran from 25 to 35 and 40 
millions. This step on the part of the directors of the bank of France was occa- 
sioned by the following circumstances : the metallic currency was leaving the country 
in every direction, owing in all probability, in some trifling degree, to the over issue 
of paper ; partly to some large financial operations in Russia, and partly to the 
enormous payments that France had engaged to make to foreign powers, which 
amounted nearly to 20 millions sterling. The Paris bankers, therefore, anticipat- 
ing a great demand for bills upon all foreign countries, were remitting specie to meet 
the drafts which they intended to negociate to the agents of all those foreign powers, 
with a small advantage upon their remittance. The sudden diminution however of 
the discounts of the bank, caused the exchanges to turn in favour of France, and 
immediately paralized all these operations ; the metallic currency made a retro- 
grade movement, and was restored to Paris, and to those parts where the greatest 
distress had been felt 1 have stated these circumstances thus minutely, because I 
think them perfectly applicable in reasoning, although not in extent, to the case of 
the'bank of England ; and I have brought with me a statement, showing the rates 
of exchange between France, Hambro’, Amsterdam, and Frankfort, before and after 
the reduction of the issues of the bank of France. 

Do you happen to have a copy of the report made, by the directors of the bank 
of France tothe proprietors? — I had a copy of the report, but I have delivered it. 
into the Committee of the House pf Lords. However, in the speech of the governor 
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of tlie bank to the proprietors, lie lays great stress upon that easy and natural ex- 
pedient which had been adopted for the purpose of restoring the metallic currency 
to the country. 

What was the ordinary amount of issues of the bank of Paris? — I do not know ; 
at that time the total amount of the issues of the bank of France was one hundred 
and sixty millions of francs, and the public had credits in their accounts current 
for 52 millions ; I think the lowest amount of specie was 37 millions. Had not the 
bank of France resorted to this measure it would, in my opinion, have been compelled 
to suspend its payments. 

Can you state to what extent the reduction took place from the increased amount 
of issues?— -I am not aware of that, and the report does not state it, but it says that 
the reduction had been sufficient to produce the desired effect upon the exchanges. 

Do you know whether the increase of issue upon discount was extremely sudden, 
and whether the reduction was sudden also? — The increase and the reduction were 
both very sudden; the great increase I believe took place in June, July, August 
and September. 

Can you tell in what manner they effected a reduction ? — In a manner that ap- 
peared to me very sensible and well adapted to the purpose ; it diminished the 
number of days date at which bills should be discounted from 90 to 60, and findiii" 
this not sufficiently effectual, it further reduced the term to 45 days. 

Forty-five was found effectual? — It was. 

Notwithstanding these wise precautions of the bank, a reduction of their issues 
on discount produced great embarrassment and distress at Paris, did it not? — Yes, 
it did ; but I still bold it to have been a wise measure. 

What do you conceive would have been the alternative ? — I conceive the bank 
might have suspended its payments. 

Does not the circulation at Paris depend much less upon the bank of France than 
the circulation of London does upon the bank of England? — Considerably less; 
there is a large quantity of specie in circulation. 

Therefore the same proportionate reduction in the amount of discounts made by 
the bank of England with the same suddenness, would have produced a much more 
prejudicial effect upon the commercial transactions of this country than the reduc- 
tion of the bank of France did upon the commercial dealings of that country? — 
I imagine much more ; but I cannot conceive it possible that it should ever hg 
necessary for the bank of England to decrease its issues in that proportion, and so 
suddenly. 

Can you state, whether the distress that was thus occasioned by the suddenness 
of the reduction of the issues of the bank of Paris was relieved by the return of 
cash occasioned by the reduction of their discounts? — It was very much relieved 
by the return of cash and the consequent increase of discounts again, to a limited 
extent ; but it had ruined many houses, and embarrassed others. 

Has the amount of discounts of the bank of Paris returned to the ordinary 
amount at which it may be calculated to have stood previous to the excessive issue 
to which you have referred?— I do not know what the amount of the discounts is 
at present; but I should think that it is very considerably under the sum I have 
stated, of one hundred and thirty millions. 

At what date do they now discount bills ? — Ninety days. 

Is not the bank of Paris in the habit of issuing cash or paper in discounting bills, 
according to the option of the holder of the bill ? — I have always understood so, 
otherwise there would occasionally be a difference between paper and gold. 

Explain the nature of the demand for gold from Russia, to which you have 
referred in a former -answer ? — There was a profit of nearly 8 or 10 per cent to be 
made in sending gold from France to St. Petersburg; a profit upon the precious 
metdls, in their transmission from one country to another, I believe before unheard 
of. When I was in Paris I sent two parcels, one of 300,000 francs and the other 
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Of 400,000 francs ; there were corresponding sums sent by each carriage, by the 
two bankers with whom I undertook these operations. The expense of trans- 
iftission was 1 per cent. 

If there was a profit of from 8 to 1 o per cent upon the transport of gold from 
Paris to Petersburg, can you state what the difference between the market price of 
gold at those two places was ?— The Russian government gave out that they were 
going to f-educo the amount of their paper currency, This created great specula- 
tions in the exchange, which rose lo per -g- within a very few weeks; at the 
.same time, to theaurprize of every body, gold maintained its price nearly in paper 
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I F.llMnml for a short period, I believe on account of the demand from the peasants, who 

Esi/. have long been in the habit of hoarding the precious metals. When 1 state that 

1 1- February.) the exchange rose 10 per#, I do not mean to argue, that the paper m circulation 
' ^ j in’Russia had risen in value 10 per ° ; hut I do mean to say, that such effect 

was produced upon the exchange in anticipation of a further amelioration of the 
paper, and the exchange, if I may so express it, kept the lead of the real im- 
proved value of the paper. I have no doubt, but that the same -effect would be 
produced here upon our exchanges, and that if the bank of England were to de- 
clare to-morrow that it would resume its payments in specie, the exchanges would 
immediately rise to par, or within a mere traction of it, on the very first post-day, 
on which days alone bills are negociated upon foreign countries. 

Did not the government of Russia profess only to exchange a portiou of its paper 
for coin?— The operations to which I allude are these : the government made two 
open loans at different periods ; the subscription to the first amounted to 28 millions 
of roubles, and the last to 67 millions, the government engaging to burn the whole of 
|he paper so subscribed, and for which the subscribers received G per cent stock. 

Have the goodness to explain in what manner the party, who transported gold 
from Paris to Petersburg!!, realized his profit?— He realized his profit by receiving 
bills in return ; the paper rouble having become more valuable, it of course repre- 
sented a greater quantity of the currencies of all other countries. 

Did this profit arise at the time that the bank of France had so considerably 
extended its issues upon discount, or did it arise when the currency of France was 
in its ordinary wholesome state? — I believe the profit to have arisen quite indepen- 
dently of any of the circumstances connected with the subject to which the question 
refers. 

In the event of the restoration of the metallic currency to this country, do not you 
think it possible the same inducement might exist, or an inducement corresponding 
to that which existed in this case to export tne gold coin from this country, for the 
purpose of realizing such a profit as that to which you have referred ? — I consider 
that one country does export its coin to another, where it is more demanded than its 
produce and manufactures; but to this there is a limit in a natural and wholesome 
state of things. I do not see how Russia could find it her interest to absorb all the 
metallic currency of this country. 

What operation did this demand for gold for Petersburg produce upon the metallic 
currency of France? — It caused a premium to be paid for gold in silver of 1 per 
which is I believe the highest rate that has been given in France. 

State what was the duration of the effect? — It is a curious -circumstance to state, 
hut there was a general understanding amongst the bankers, that no more gold should 
be sent to St. Petersburgh when they saw the currency becoming so scarce. 

You have stated, that you attribute the present high price of gold above the mint 
price, and the unfavourable state of the exchange, to the excessive issues of the bank 
of England, influencing thereby the general paper circulation of the country ; have 
you any other reason for deeming the issues of the hank of England to be excessive, 
except that indication which you collect from the price of gold and the state of the 
exchange ? — I never saw these effects produced by any other cause in any country 
in the world. 

Is the Committee to understand your opinion to he, that a high price of £*old and 
an unfavourable state of the exchange ought, in the discretion of the bank of England, 
to lead to a reduction of their issues, until that high price of gold or- unfavourable 
state of exchange is reduced, if not to par, to that price above par which amounts to 
the expense of transfer of the precious metals from one country to the other? — I ,am 
- decidedly of that opinion. 

Is the Committee to understand you to be of opinion, that that is the true . criterion 
for the bank to look to, whether the bank be open or shut? — It is, in my conception, 
the only criterion. • 

Is the Committee to understand, that the criterion which you consider as the only 
true and proper criterion, is a criterion applicable to the case of war as well as of 
peace ? — I consider the same doctrine to hold good in the case of war as well as of 
peace! 

In your examination yOu have stated, that you are .of opinion that what you call 
the forcible reduction of the bank issues, necessary to correct the present inequality 
of exchange, would amount to about 6 per cent, operating as a charge upon aU 
incomes not arising from fixed payments? — Operating as a charge of 6 per & upon 
■the taxes, supposing the same nominal amount .to be raised. 
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You were understood also to state, that to effect that forcible operation, operating W. Hahlimnd, 
to the extent of 6 per cent, would produce upon the commercial world a great degree £s 9 - 

of distress, greater perhaps than the commercial world was aware of ? — 1 am of that (17 February.) 

opinion. 1 ^ ' 

Your attention is called to the price of gold as it stood in April 1815, it is quoted 
in the paper at 5/. 7 s. the ounce; what extent of reduction, in your view, would 
have been necessary, in applying your criterion, for the bank of England to have 
made in its issues in April 1815, to reduce the price of gold from 5/. 7 s. to the 
mint price r — I think I have already stated, that the amount of forced reduction re- 
quired to restore the exchanges to par, and gold to the mint price, was, in my opinion, 
very uncertain ; I cannot possibly guess what reduction would have been necessary 
at the period to which the question refers. 

Do not you conceive it must have been necessarily much greater to force the price 
down about two-thirds of the whole amount, instead of to force it down 6 per cent.? — 

I should say that it would have been greater. 

Does not it then follow, that the distress would have been greater? — I conceive 
the distress created by the operation would have been greater. 

Are the Committee then to understand, that you hold this to be the criterion 
that the bank of England ought to advert to, and by which its administration ought 
to be regulated, independently of any considerations of the effect in point of distress, 
that the operation of that principle will produce upon the commercial world? — 1 
think it ought to be the criterion adverted to by the bank of England, in order to 
maintain the gold standard value of its notes. 

Taking the amount, of the bank issues upon their present scale, can you form 
any general estimate what proportion of the twenty-six millions is applicable to 
what you call local circulation, in London and twenty miles round, as compared 
with what is deposited in private banks, or in parts of the country where the bank 
paper occupies the circulation, as in Lancashire ? — I cannot form any opinion upon 
the comparative amounts. 

Have you heard no general estimate of it ? — Never ; I should think the amount 
very different at different times. When the trade of the country is in a state of 
prosperity, I conceive bank of England notes to circulate almost entirely in London. 

When there is a want of confidence, the issues of the country bankers must be 
more limited. 

What proportion do you conceive the usual deposit of bank of England notes in 
the coffers of the private bankers, bear to the quantity of specie they used to bank 
upon ? — I should think that they keep a smaller proportion of deposits by them 
now than they did formerly. Every day some new economy of money is devised. 

Your attention is directed to the increase of issues of the bank of England, as 
comparing the years 1810 and 1818, which is to the extent of about six millions-; 
had not the transactions of all descriptions that are carried forward in London very 
largely increased, between the periods mentioned ; and, in your view, has not the 
increase of the transactions in itself necessitated an increased issue, independent 
of any consideration connected with the price of gold and the state of the 
exchange? — I do not think that the transactions in the city of London have 
increased more than is i compensated by the increased economy in the use of bank 
notes. 

Were not these expedients for economizing the paper circulation, in operation in 
-the year 1810, that are now practised? — I do not allude to the clearing house in 
Lombard-street ; but I mean to say, that every day we find new means of economy 
in the use of bank notes. 

What amount of metallic currency, adverting to the amount in circulation previous 
to the Bank Restriction Act, and to the increase of the pecuniary transactions of 
the country since, do you conceive would be necessary to carry on the circulation 
of the country, when the bank should be open to cash payments ? — If the bank did 
not withdraw its one and two pounds notes, I think that a very small quantity 
would be necessary. Bank notes, when payable in specie, will probably be pre- 
ferred to gold, because they are more convenient for all the ordinary purposes 
of life. 

Do you speak of the one and two pound notes of the bank of England only, or 
of the bank of England and private bankers ? — My observation applies equally to 
the one and two pound notes of country bankers. 

Are you aware, that as the law now' stapds, the power of issuing one and two 
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pound notes would cease, ns with respect to the private bankers, nt the end ot two 
years from the opening of the bank r— I do recollect that circumstance. 

Supposing it should not he thought expedient to continue to the private bankers 
the power of issuin'! one and two pound notes, what estimate would you make ot 
the amount of currency then necessary for circulation in the country .■'—I never 
heard that any correct estimate had been made ot the amount oi the metallic cur- 
rency of this country ; but I should not think it necessary for the bank to make 
very' We purchases of gold ; the simple operation of the reduction of our paper 
issue would till the country with gold. The government would be at the expense 
of coining it. „ , ' , ,, 

Supposing it would require an augmentation of the metallic currency to the extent 
of twenty millions, to lie imported into the country for carrying on the circulation 
of the country, must not that arise out of the balance of payments due from 
foreign countries to ibis? — I think it is quite unnecessary that it should arise out 
of the balance of trade : 1 consider the currencies of all other countries to be 
merchandize to us. 

What are you to give in exchange for those twenty millions the country wants ? — 

If we reduce the amount of our paper currency, prices will fall, when it will suit us to 
exchange goods for the metallic currencies of other countries. 

In January 1S17, a notice was given, by the bank of England, of its intention 
to pay a part of its issues in cash : in September 1817, another notice was given, of 
a further and much larger payment in cash ; in neither instance, do those notices 
appear to have had any effect upon the exchanges; how do you reconcile this 
fact, with the expectation, that a notice of a general resumption of cash payments, 
would produce so sudden and sensible an effect upon the exchange, as to raise it 
to par upon the first post day after the notice should be given ? — The currency, both 
in paper and in metul, at that period, must have been excessive, compared with the 
amount of the currencies of other countries ; it therefore suited us to exchange part 
of it against produce and manufactures ; at the moment that the bank issued the 
sovereigns, it should have reduced the quantity of its paper. 

You are of opinion, then, that those partial openings failed of effect, because the 
bank did not simultaneously contract their paper issues, and not because a partial 
■opening would in no case have any effect whatever ? — In my view of the subject, 
a partial opening will always fail, unless the whole currency of the country be pre- 
viously reduced in amount, so as to restore it to the standard of the metallic currency 
thus partially issued. 

Of that restoration, you are understoood to admit no other test, than the favour- 
ableness of exchange and the reduction of the price of gold to the mint price ? — 

I know of no other test. 

At the time of the first notice, above referred to, the exchange was above par, 
and at the second, but little below it ; how would you then explain your opinion, that 
the circulation was excessive at both those periods ? — The effect upon the exchange 
was, I conceive, counteracted by the very circumstance of the metallic currency 
leaving the country. It must, however, have fallen a little below par immediately 
after the sovereigns were issued ; otherwise they would not have left the country; 
It is impossible to account for every momentary fluctuation in the exchanges. The 
Committee are probably uot aware of tiie extent of the daily gambling on the paper 
pound sterling. The extraordinary variations to which it lias been subject, for many 

r ears past, has excited the attention of all gamblerB and speculators in trade ; and it 
as thus been influenced as much by exaggerated hopes and fears, as the prices of our 
national debt. I will allow, therefore, that the price of the paper pound sterling, as 
marked by the exchange, has not, from day to day, shown the exact extent of the 
depreciation; but reckoning, that as many speculations upon it have been grounded 
upon the rise as upon the fall, and taking a certain period, lor instance, six months, 
the average rate of exchange of that six months, compared with the metallic par, 
would, in my opinion, give you the approximate extent of the depreciation. I will 
state to the Committee, what the greatest foreign cambist in the world observed to 
me, when in London, about six months ago, upon seeing a letter which my bouse had 
written to a correspondent abroad, containing an order for the purchase of silk, in 
which the. price of the silk alone had been limited. “ What!” said my friend, 
“ Mr. Haldiinand, you have limited the price to be paid for the silk, and not the 
' exchange; if you had limited the exchange, and not the price of the silk, I should 
‘ mot have been so much suiprised.” The fact is,, that he thought the price of the 
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paper pound sterling here, more subject to a fluctuation, than the price of the silk 
abroad. 

When was this? — Some months ago. 

You have described the favourable state of the exchanges in 1816 and 1817, to 
have been the consequence of a forced operation ; there are therefore other causes, 
besides the excess or reduction of the issues of bank paper, which produce fluctuations, 
and for a time at least, a favourable rate of exchange? — There are other causes 
which produce fluctuations in the exchange for a time, such as the speculations or 
gambling upon the probable future value of the paper pound sterling, which I have 
just described. 

Are there any, and what indications, other than that knowledge of private 
transactions which must necessarily be confined to few individuals, which would 
detect the difference between a forced and a genuine favourableness of exchange? — 

The forced operation would produce the same effect as a genuine exchange, but 
I do not think it possible to keep the exchanges constantly, either high or low, by 
such operations ; probably within a given period, as many forced operations would 
take place in favour of a rise, as of a fall, upon our paper ; and as I have before 
stated, the average of a few months would, in my mind, give us a pretty fair account 
of the real depreciations that have existed during such period. 

Could such a forced favourableness of the exchange continue, in your opinion, for 
a period of fifteen months, or for any thing near that? — In all probability at the period 
to which the question refers, there was no depreciation of our paper currency. 

Do you think it possible that, by any combination or speculation, the exchange 
could have risen from the price of 23 to the price of 25, and kept for any period of 
time at that exaggerated rate ? — I consider that it could not have been kept up at that 
exaggerated rate for any great length of time. 

When you were questioned as to the rate of exchange from the month of March 
1 8 1 6, to the Spring following, and when you stated that, during that period, you con- 
ceived the exchange to have been forced up by speculation, did you refer to that rise 
in the exchange which brought the rate at about par, or did you refer to that rise 
which carried the exchange as high as twenty-six? — I referred to the period at which 
I recollect the exchange upon Paris to have been forced up to about 26 francs, I looked 
upon it, at the time, as an artificial exchange. 

Supposing it to be assumed that, under the resumption of cash payments, twenty 
millions of gold currency should be necessary for carrying on the pecuniary transactions 
of this country, do you believe, as a practical merchant, that it would be impossible 
to obtain such a supply of gold, as would be necessary to provide a gold currency to 
that amount ? — If this country really possesses a larger capital than any other country 
in Europe, I do not see why we should not be able to command the convenience of 
a currency, partly of gold and silver; we must exchange some of our produce and 
manufactures for a certain portion of the metallic currency of every other state : if we 
reduced the amount of our paper circulation sufficiently, the precious metals would 
flow into the country from every direction; no act of parliament could stop the 
current. 

Then, in point of fact, you are not of opinion that it would be imposssible to obtain 
for this country, a metallic currency to the amount of twenty millions? — I think it 
would be possible to obtain twice twenty millions. 

Then you are of opinion there is gold enough in the world, to furnish this country 
with forty millions of gold currency, if necessary ? — I have stated the amount of forty 
millions, which I think could be obtained from other countries, if a very large pro- 
portion of our papep 'currency were withdrawn. 

What do you thii&i would be the effect of an attempt, on the part of the bank, to 
purchase a large quantity of gold at the time the exchanges were unfavourable? — 

I do not apprehend that it Would produce any particular effect ; if it should be issued 
in coin, while our paper currency was depreciated, it would find its way out of the 
country again immediately. 

Would it not have the same effect as the purchase of other commodities to an equal 
amount? — Undoubtedly ; I conceive that no country will send its gold to us without 
receiving an equivalent in return. 

Would not the increased purchase of any commodity, have a tendency to depress 
the exchange still further? — When once the commodity purchased is paid for, the 
effect upon the exchange arising from the transaction, ceases to exist ; the transmission 
of the two commodities having been effected, the exchange is restored to par, under 
a natural state of things. 
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w HahUmand, The circulation of this country continuing the same, what would be the effect of an 
4 increased purchase of gold while the changes were unfavourable?-!^ effeUof a 
n , % nurchase of gold would be, to send out ot the country in payment lor it some sort of 

(, 7 Fab mary.) . P ^ ^ ^ ^ payinentin merchandize was completed, 1 cannot 

understand hotv any effect could be produced upon the exchanges ; the exchanges of 

anv country are unfavourable to it, when it has payments to make to other countries. 

If there is no demand for the goods, you must pay by draft.— But the draft must 
eventually be paid in goods, or in some sort of real value ; foreigners will not send 
us their gold in exchange for our acceptances and promises to pay. 

The present price of gold being 834. an ounce, if the bank ot England declined 
to buy at that price, will not the consequence be, that any gold now in this country, 
or which may come into it in the course of commercial transactions, with the exception 
of a small quantity necessary to supply the manufacturing demands, will, as soon as 
possible, be exported ?— If it will not answer to send gold to the mint to be coined, 
and the bank of England does not buy it, I conceive that, asiu this case, there would 
be less use for gold, less of it would remain in the country. 

There being no use or demand for in it this country, there being no bargains, 
and the bank declining to purchase it, what must become of it ?— It would be sent to 
those countries to which it would make a better remittance than goods. 

Would there be any exportation of gold, if the current value of the sovereigns, 
instead of heir." fixed by law at the same denomination as the one pound note of the 
bank of England, was left to fluctuate according to the price of gold bullion in hank 
notes, as the French gold coin fluctuates in the silver of that kingdom? — That 
certainly would tend to keep it here ; hitherto the gold coin of the realm has offered 
a premium to the exporters of it, equal to the difference between the metallic par and 
paper rates of exchange ; had the Restriction Act been accompanied with an act 
allowing the melting or exportation of our metallic currency, it would have placed our 
manufactures upon a level with the gold coin for exportation. 



Veneris , 19 ° die Februarij, 1819 - 
The Right Honourable ROBERT PEEL, in the Chair. 



WILLIAM HALDIMAND, ESQUIRE, 

Again called in ; and further Examined. 

YOU are understood to have stated, that if government were to repay eight 
or ten millions, and that the public and private balances of government were to 
remain nearly the same, you thought the bank might resume its cash payments ; 
this would consequently reduce the circulating medium, from about twenty-seven 
millions to about seventeen to nineteen millions, independent of a forced reduction 
of discount, of three or four millions, to which you also alluded. (You being no 
doubt aware, that the issues of notes in 1 797 were between ten and eleven mil- 
lions, and the estimated circulation of specie was about fifteen millions, making to- 
gether twenty-five to twenty-six millions ;) are you of opinion, that with the increased 
wealth of the country and more extended commerce, particularly since the opening of 
the East India trade to private adventurers, the country is in a state to require a 
smaller extent of circulating medium than in or about the year 1 797 ? — I do not re- 
collect having proposed to diminish the amount of bank notes in circulation to the ex- 
tent of ten millions ; my plan was, to reduce the advances of the bank to government 
to the extent of eight or ten millions, and at the same time to increase the issues 
upon discounts to the extent of five or six millions, thereby palliating the evil which 
would arise from the reduction of the circulating medium to the commercial world. 
I do not think that trade is influenced by the amount of the circulating medium of 
the country, provided there be a sufficient amount to make all the transfers neces- 
sary from man to man ; and I conceive that the ultimate effect of an increased cur- 
rency would only be to raise the nominal price of every thing, depress the exchange 
in the same degree, and trade would remain exactly where it was. 

You consider that about twenty-two millions instead of twenty-seven, would be 
sufficient for the wants of the country, speaking generally and commercially? — I con- 
sider the legitimate wants of the country should be grounded' upon that amount of 

paper 
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paper which would represent the metallic currency ; if one pound sterling more in 
paper is issued than would have remained in the country in the state of metallic 
currency, I consider that one pound to he excessive. 

You arc understood to have stated, that even at the present unfavourable state 
of the exchange, gold, to the amount of twenty millions or upwards, might be ob- 
tained from the continent, without producing disadvantageous effects upon the ex- 
change, because it would force the exportation of goods to pay for it, would the na- 
tural way to procure gold be to order it to be bought on the continent aud to desire 
it to be drawn for, or to remit for its amount? — I have already stated to the Com- 
mittee, that in my opinion, gold could be brought into the country to any amount, 
without the interference of either the government or the bank of England ; that no 
act ot parliament could stop it ; that gold could not be sent out of the country, 
provided the issues of the bank of England were sufficiently restrained. I should 
like no better contract than to supply the country with forty or fifty millions of 
specie, provided the bank of England would' restrain its issues sufficiently to keep 
the exchanges above par. 

Do you think, that in doing that, very great mischief would not be done to the 
country generally, by the distress it would occasion in every branch of trade ? — The 
distress would be occasioned by the forcible reduction in the amount of the issues 
of bank of England notes, and consequently a fall of all prices ; but that distress 
would be relieved from the circumstance of gold coming into the country. 

You stilted that one means by which those payments would be made, would be 
the exportation of goods to pay for them ; might not that shipment of goods be 
made to very great disadvantage, that is to say, does not the merchant of this 
country, shipping goods for his own account, almost always receive less proceeds 
for the same goods than they would have given him had they remained here till 
orders came for them for foreign account? — I cannot conceive any merchandize 
exported but with a view to realize a profit in exchange for that article which is 
brought into the country ; whether orders will come, or whether the transaction will 
spring from the merchant in this country, I will not say, I suppose both would be 
the case ; but that profit, and profit alone is the motive and the stimulus which 
would cause the transfer of merchandize for the purpose of receiving gold in return, 
I cannot doubt. 

As at the present moment you are aware there are hardly any goods but what 
will leave a loss on the continent, what could be the inducement to send them for 
the purpose of bringing gold ? — I do not see how we can receive the gold without 
sending out a corresponding value in merchandize. 

Does not the shipment of goods uncalled for, of necessity anticipate orders which 
to a similar extent would otherwise have been transmitted to this country for ex- 
ecution when wanted ? — I should consider it desirable that orders should be anti- 
cipated in some respects, and therefore I see no mischief arising from that cir- 
cumstance. 

Would not the result however leave the balance of trade where it was before, 
if against the country, unless a fresh shipment of goods should be again forced 
upon the foreign market ? — I do not concur in the ancient opinion respecting the 
balance of trade ; I can conceive a country constantly exporting the precious metals 
whilst the balance of trade is in its favour ; we have been exporting our specie, 
because we have increased the quantity of our circulating medium, out of propor- 
tion to that of other countries, from having discovered a mine, or what is the same 
thing, a method of increasing it by the issue of bank notes. Our gold having there- 
fore been exported, I should suppose it would be generally argued that the balance 
of trade was against us : I believe, however, that the real and profitable balance of 
trade is in favour of this country. The balance of trade in South America would 
be continually against that country, and yet the exportation of its specie is the chief 
source of its accumulating wealth. 

Is it clear that we should find a vent for the article so contemplated to be ex- 
ported for the payment of specie, such as cotton, coffee, sugar aud indigo, with 
which the foreign markets are over stocked already ; would not the result of our 
operations be, as they want money even more than we do, to induce, or rather to 
force them to undersell us, whatever reduced price we might be inclined to submit 
to ? — A vent for exports would be found corresponding in extent to the amount 
of gold and silver brought into the country ; the transactions would be exactly ba- 
lanced in roy- opinion. 

Under 



W. Uahlimand, 
Esq. 
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7 1'. Haldimand, Under all these existing circumstances, are you of opinion, either as a merchant 

or a bank director, that the general extension of the trade of the country is a desira- 
(19 February.) ble object to aim at; and if so, do not you consider that the bank is equally con- 
^ ' suiting the interests of the nation as its own advantage, in affording liberal discounts 

to all good and legitimate paper, meaning such as may not be suspected of being 
tainted either in the shape of circulation paper, or connected with speculations in- 
jurious to the community ? — I think it is a desirable object to aim at increasing the 
commerce of the country ; but I consider that to be an artificial, and not a real 
increase, arising from the extension of the issues of bank paper, whenever that bank 
paper does not represent what in fact it purports to represent, namely, a pound 
sterling in gold. 

Are you at all aware of the number of English supposed to be on the continent? — 

I have never turned my attention to that point, with reference to the question before 
us, because I never considered that it bore upon the subject of exchanges. 

Should you not consider that an expenditure of from twelve to fifteen millions 
sterling by Englishmen abroad, would have a disadvantageous effect upon the ex- 
change ? — If the amount were increased to any extent ; still the limit would be 
found that I have mentioned upon the exchange, if the bank of England paid its 
notes in specie. 

You are understood to have admitted, that from 1816 to 1817, gold was low, 
and the exchange favourable to this country, even with a bank circulation of about 
twenty-eight million ; you were also, no doubt, aware of large investments of 
English capital being made in foreign stocks, and that we have been compelled to 
large importations of corn and clover seed, in the years 1817 and 1818 ; do not 
you consider those circumstances, added to the great expenditure of the English on 
the continent, sufficient to render the bona fide balance of payments against this 
country ? — I do not consider it as sufficient to depress the exchange beyond the 
limit to which I have so often alluded, namely, the expense of transmitting bullion 
from this country to France, if the question refers to the exchange, which I sup- 
pose it does. 

If the payments are against the country, can they be paid any other way than by 
bills, at an exchange proportionably disadvantageous to the country, as the extent of 
the balance may present itself, or by the export of our specie, which, if necessary, 
must be brought back again at an equal loss, until a foreign demand for our commo- 
dities again places the state of payments on nearly an equal footing, or a balance of 
payments?— I do not consider any payments can be made to foreigners by bills. 
When a bill is drawn upon any merchant in London, from any part of the conti- 
nent, the person to whom the bill is negociated on the continent, advances the money 
to the drawer, but eventually that bill, which will be remitted to this country by the 
taker, must, if for a real transaction, be paid for either by the transmission of gold, 
or of merchandize. 

Do you, upon the whole, think it more prudent to wait patiently till the blessing of 
good harvests, and reduced amounts to be invested in foreign stocks, and the reduced 
expenditure of the English on the continent, shall have brought the balance of trade, 
or payments and receipts so near, as naturally to place the exchange above par, and 
gold at a corresponding price, before making the attempt at resuming cash pay- 
ments ; or are you of opinion, that it is an experiment that might be tried at ex- 
changes as unfavourable as the preseut, at a risk of the ruin that might be brought on 
many by the reduction of discounts and circulating medium, and the general dis- 
tress it must inevitably bring on the trade of the country generally ? — Embracing the 
interests of all classes and descriptions of persons in this country, I do think it most 
desirable that the bank should resume its payments ; and, in my opinion, until it does, 
resume its payments, or sufficiently reduce its notes in circulation, to restore them to 
their ancient value, the exchanges will not appear to be favourable to this country 

Assuming the exchanges with other countries to be unfavourable from any other 
cause than the balance of payments, such, for instance, as the possible excess of 
paper currency, would our gold coin be exported, so long as that excess continued 
even though the balance of payments should be in our favour ? — I conceive it would 

Assuming the same scale ot excess to continue, would not this exportation also 
continue without any abatement, even if all the gold in Europe were in succession to 
pass through the mint, notwithstanding the same favourable balance of payments ?— 
I conceive that the circumstance of its passing through the mint, when there should 
be an excess of paper currency in the country, would drive it out more rapidly. 

Is 
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Is the Committee then to understand, that you consider the gold coin exported 
under the circumstances now assumed, as so much capital sent abroad, from its not 
being allowed to circulate in this country, as a part of our currency, except at the 
same denomination with the notes of the bank of England? — That is my opinion. 

Is it the effect of this forced exportation of our gold coin, either to occasion 
a forced importation to the same amount of the produce of the soil, and manufactures 
of other countries, as the means of payment by such countries of the coin exported, 
or that the amount of such forced exportation of gold remains in other countries as 
so much capital transferred thither for investment? — Part of such transfer of gold 
may have been made for one purpose, and part for the other ; but value must be re- 
ceived for the whole. I conceive that the circumstances of gold being driven out of 
the country, from its not being allowed to pass for its real value, as compared with 
paper here, may have caused, momentarily, some increase in the foreign trade of the 
country. 

In the state of things lately assumed, namely, the excess of paper forcing the ex- 
portation of our gold coin, notwithstanding a balance of payments in our favour, 
would not the real exchange be in favour of this country, whilst the nominal 
exchauge was against it ? — It would. 

What is the real par of exchange with Paris, gold for gold ? — The real par, I be- 
lievers twenty-five francs twenty-one cents. But the Committee will allow me here 
to observe, that I have heard merchants very much laughed at out of doors, for not 
knowing the real pars of exchange with all the countries with which they have 
traded. Now, I hold it to be a useless inquiry for a merchant to make; because it 
can be of no practical benefit to him, as long as the paper currency of the country 
alters the par, to every practical purpose, every day ; the practical par of the ex- 
change depending upon the issues of the bank of England. 

Is it not universally understood between nations, that the par of exchange is an 
equality of one or other of the precious metals in their respective currencies? — It can 
mean nothing else. 




Supposing one of the countries to have, for all its transactions, exclusively a paper 
currency ; can there be any real par between that country and a country possessing 
a metallic circulation ? — I cannot conceive how that par could be calculated. 

You have stated, that the real par between London and Paris in gold, is 25. 21 
cents ; what is the value, in bank notes, of the quantity of gold in a hundred sovereigns 
at the last quoted market price of gold, 83s. an ounce? — £ 10G. 1 1 s. 7 id. 

The exchange on Paris, at sight, having been on Tuesday last 23. So, what 
amount of French money would lie obtained for that sum of 1 06 1. 115. 7 \d. r — 
/ 3,536. 63. 

Then as the real par at 25. 21 cents, would give 2,521 francs for the gold in a 
hundred sovereigns, is not the difference between that sum and f. 2,536. 63, the extent 
to which the real exchange is in favour of this country? — I conceive that calculation to 
be perfectly correct. 

; Is not the difference between the latter sum f. 2,536. 63. and 2,380 francs, being 
the present value of 1 00 1. in bank notes, the extent to which the nominal exchange 
is depressed by the difference between gold and paper? — I conceive that to be 
tire case. 



Are you of opinion that any experiment for restoring the exchange by contracting 
the issues at the bank, would be productive of great inconvenience, if not followed 
up to a successful issue? — I should consider the inconvenience arising from au 
unsuccessful attempt as very great, because it might produce another kina of depre- 
ciation upon the paper currency of this country, which hitherto we have not ex- 
perienced ; namely, a depreciation arising from want of confidence ; the inconvenience 
would also be felt, both in a depression of prices, and then in returning to former 



prices. 

. If circumstances induced you to abandon the experiment before it was brought to 
a conclusion, what would be the consequence? — The consequence would be, that it 
would produce mischief to nearly double the extent of the mischief and distress 
which I contemplate to arise from the effectual restoration of the currency to its 
antient standard. 

Then is jtyour opinion, either that the experiment should not be made at all, or if 
made, that it should be persevered in till the object shall be attained, and in the latter 
all creative, that the only question for consideration is, the time which, in prudence, 
ought to be allowed for’ the purpose I think if the attempt is made, it should be 
persevered in, and. should, have no doubt of its success; the time that will be 
R required 
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IF. Hablimand- required to effect our purpose with the least inconvenience to the public, is a matter 
Esq. ’ of very delicate consideration. 

(IQ February.) In recommending this experiment, do you mean a gradual diminution of our 

l ^ j circulation, by reference to its actual amount at any particular period, or by a 

reference to the state of the foreign exchanges on tile one hand, and the degree of 
pressure likely to ensue from such diminution on the other r — I mean a gradual 
diminution of the amount of bank of England notes, with a reference exclusively 
to the exchanges and the price of gold, and without any reference to the numerical 
amount. 

Bearing in mind those considerations, namely, the state of the foreign exchanges 
on the one hand, and the degree of pressure likely to ensue on the other ; do you 
think the present period one at which it would be advisable to enter upon this 
experiment? — I do. 

What time do you think might be requisite for its completion ? — I think it might 
be completed in the course of nine or twelve months. 

Having regard to the pressure the country might bear, without its being severe ? — 
Yes; considering it a most desirable object that the bank should resume its payments 
as early as possible, I have named the shortest time in which I think it could be 
done, without very great inconvenience to the public; possibly a much shorter time 
might enable us to restore the exchauges to par, and gold to its mint price ; every 
thing, in my opinion, depends upon the state of the commerce of the country at 
the moment 

What is the criterion by which you would judge of the degree of pressure or 
distress occasioned by the experiment? — The degree' of pressure, I conceive, can 
only be known, and then very imperfectly, by the calamities that would take place 
in trade : there are so many other circumstances, however, affecting trade at all 
moments, that we might possibly mistake the real cause of the distress, and attri- 
bute it more to a reduction of the amount of the issues of bank paper, than to 
collateral circumstances. 

Then, if those collateral causes were likely to operate at the same time with the 
experiment, would it not be a reason for deferring the execution of it? — No, I 
conceive not; because, considering those circumstances independent of the distress 
that would be produced by the reduction of the issues of the bank of England, they 
might always exist, we should incur the same risk of meeting with such circum- 
stances at all periods. 

If, from the general state of the commerce of the country, or from any other 
cause, you foresaw the probability of distress, from causes unconnected with the 
state of our circulation, would you think it safe to commence the experiment at a 
period so disadvantageous to its fair trial? — I do not foresee any more favourable 
period at which we could commence this operation of reduction within some years, 
as I consider the distress of the trade of the whole world will be of long conti- 
nuance. 

To what do you attribute this general distress of trade in all parts of the world ? 
— To the exhaustion of all parts of the world after a twenty-one years war. 

To a diminution of capital? — Yes, and to general overtrading. 

Your view of the state of our currency in 181.5 was such as would have produced 
a fall of prices generally, equal to so or 25 per cent, in order to restore it to its 
proper value; yet in 1816-17, that value was fully restored, and is now departed 
from again about 6 per cent, does it not follow that the distress which you antici- 
pate from a general fall of prices to the amount of 6 per cent, especially if a consi- 
derable period should be allowed for the experiment, would be ve y trifling, com- 
pared to the distress which was experienced in 1816-17? — The argument appears 
to me to be exceedingly good, and to prove, that the distress that would arise has 
in all probability been exaggerated in my mind ; at the same time I think I have 
already stated to the Committee, that I do not consider the market price of gold, 
and the state of the exchange, -as gauging, from one day to another, the exact 
depreciation of our currency, as the rates of exchange are greatly influenced by 
excessive speculation upon the paper pound sterling. 

Do those forced operations, to which you have alluded, upon the foreign exchanges, 
go to any considerable extent? — To a very considerable extent as compared with 
the business grounded in real transactions. 

Are those speculations to be ascribed to the absence of cash payments, and could 
they be carried on it the issues of the bank were regulated upon the principle of 
maintaining the. foreign exchanges permanently at or near par, as they were before 

the 
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the restriction on cash payments, even although cash payments should not be resu- W. Ualimani, 
med? — If cash payments should be resumed, the operations to which I have alluded £*?■ 
would, I conceive, be very limited, because the variation upon the exchanges would (, 9 February.) 
never exceed one or two per cent; but if the bank of England, without paying its . . 

notes in specie, were to issue its paper precisely to the extent to which gold cur- 
rency would circulate in the country, there would still be considerable speculation; 
because there would be no certainty of the bank’s maintaining that due proportion 
in its issues. 

In the present state of the circulation, which of these three courses should you prefer 
as preparatory to the resumption of cash payments ; To reduce the amount of issues 
till the exchanges were restored to par ; secondly, to raise the mint price of gold 
to the present market price ; or, thirdly, to persist in the present system of restriction, 
leaving the bank to make its issues upon the principles by which they are now re- 
gulated, waiting in expectation of a favourable turn in the exchanges from other 
circumstances, upon a comparison of the peculiar advantages and disadvantages of 
each ; which, should you think, would be attended with the least public inconve- 
nience? — Inconvenience is one thing, and good faith is another; I should consider 
it a breach of contract for the government of this country to alter the mint price of 
gold ; in this view of the subject I need scarcely add, that I consider the first the most 
desirable plan. 

Do you consider it the most desirable, upon the whole, with a reference to the 
degree of inconvenience likely to be produced by the experiment, as compared with 
the inconvenience of an indefinite continuance of the bank restriction ? — I do con- 
sider it, in every point of view, the most desirable ; because 1 consider the standard 
now, according to the practical operation of it, to vary every moment of the day, 
with the variation of the extent of depreciation on the paper currency ; therefore 
every day it is a breach of contract; I do not consider the breach of contract between 
the government and the public in my answer, so much as the mischief arising from 
the unintentional and unavoidable breach of contract between man and man in all 
their credit transactions ; I must add, that I consider the general evil to be exces- 
sively great, and great in proportion to the variation of what I call the practical 
standard of our currency, and affecting the real and vital interests of trade. 

State in what manner it affects the real and vital interests of trade? — Alluding to 
our external trade, I would state the following case to the Committee : A merchant 
receives a price-current from his correspondent on the continent, and with a good 
deal of intelligence and activity makes out the comparative value of the different 
articles of merchandize in this country with the values abroad ; if two, or three, or four 
per cent profit has appeared upon the estimate, the merchant feeling satisfied with 
that profit, ships his goods, hut not having sufficient credit to draw upon his corres- 
pondent previous to the arrival of the shipment, he is under the necessity of waiting 
until he receives notice of the arrival ; and when he comes to negociate his bill, he 
finds that all his former calculations have been in fact deranged from the value of 
our paper in foreign currencies having either risen or fallen very considerably, and 
instead of gaining three or four per cent profit on his adventure, perhaps he will 
have either gained or lost eight or ten per cent by the fluctuation of exchange. 

Does not this statement suppose a fluctuation of eight or ten per cent between 
the date of the exportation and the notice of the arrival ? — I did not mean to state 
any precise extent of fiuctation, but I have known the pound sterling fall in one 
post, on the Royal Exchange, to the extent of ten per cent 

At what time? — On the return of Buonaparte from Elba. 

Have you ever known such a fluctuation, unconnected with political causes ? — 

Such fluctuations I have never known unconnected with bank paper. They are 
caused by speculation on the price of the paper. 

Have you ever known that fluctuation with paper, unconnected with some po- 
litical event? — I have never known that fluctuation in so short a time, which I 
should call an anticipation of the probable future value of paper currency, except 
from political causes. 

Would not a considerable surplus of public revenue, employed in the reduction 
of the national debt, greatly alleviate the distress which might be occasioned by any 
reduction of the issues of the bank ? — I consider that any employment of the sur- 
plus revenue of the country, in. the reduction of the national debt, would relieve the 
country in every department. 

Is not the distress to which you have alluded, what is commonly understood by. 
the words, a scarcity of money ?— When people feel distressed, they will always say 

that 
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that they want money; at the same time, if you doubled every man’s money, they 
would all remain relatively in the same situation, and equally distressed ; 1 do not 
therefore see how the question applies to the case in point. 

Is not the nature of the distress to which you have alluded, that which is gene- 
rally talked of in the city, as a scarcity of money?— It is undoubtedly in the city 
talked of as a scarcity ot money, but people in the city mean by that, that they 
have not as much money us they would wish, compared to what other classes pos- 
sess; anu that therefore they cannot hold their goods, so as to command the prices 
which they desire to obtain. 

Mould not then the money thrown into the market, by the purchase of the com- 
missioners for the reduction of the national debt, if not counteracted by any borrow- 
in'! ot government on the other side, exactly relieve that distress which is called 
a scarcity of money? — Should no money be raised by a loan, or by the issue of ex- 
chequer bills, I should conceive it would have that effect in the city, to a certain 
extent. 

In considering the amount of paper issued, and reasoning upon its effects, do 
you, torm your calculation upon the paper of the bank of England solely, or upon 
the aggregate of that paper, and the paper of the country banks united? — I form 
my opinion upon, the aggregate of the paper of the country banks and of the bank 
of England ; but I think 1 have stated, very early in my examination, that though 
I did not feel any degree of confidence in my opinion, yet I considered the issues 
■of country bank paper were grounded upon the issues of bank of England paper. 

Do not you conceive it possible, that in proportion as persons speculated 
largely in consequence of what you term the over-issue of bank of England paper, 
that might give an increased facility to the issue of country bank paper, in order 
to increase that circulating medium, from the diminution of which they felt an in- 
convenince? — No ; I should think that a country banker would be acting very im- 
prudently if lie did not diminish his issues somewhat in proportion to the diminution 
of bank of England paper, although lie might be called upon tor more, as people 
would find themselves distressed for want of currency. 

Have you stated, or can you state, any numerical amount of bank notes, or of 
a mixed currency, composed of paper ana gold and silver, which might bo nec c$-- 
•sary to carry on the pecuniary transactions of the country, whenever the resumption 
.of cash payments shall take place? — I think I have already stated, that in my opi- 
nion no numerical amount can be named with any safety either to the hank or to 
the public. 

Is it your opinion that the numerical amount of currency necessaryfor carrying on- 
•the pecuniary transactions of this or of any other country, fluctuates with and in the 
•same proportion with the increase or diminution of the trade of the country ? — The 
.numerical amount of currency of all the countries in the world will fluctuate accord- 
ing to the proportion of commodities -existing in each country to he transferred. 

You have stated it as your opinion, that the suspension of cash payments by the 
ibank is the cause of the present unfavourable state of our foreign exchanges, and 
of the high price of gold ; if then the evils of an unfavourable exchange and high 
price of gold should be asserted to he reasons against the resumption of cash pay- 
ments, would not such an assertion, in your opinion, be confounding and substituting 
effect for cause?— In my opinion it would be substituting effect tor cause ; 1 have 
always considered the excessive issue of bank of England notes as the cause of the 
high price of gold and the low rates of exchange. 

In fact, would not such an assertion be the same thing as to assign the evils of 
an unfavourable exchange and the high price of gold as a reason for continuing 
that system which, in your opinion, has produced and is the cause of those evils ? — 
It would. 

In your last day’s examination, referring to the repayment which it might be 
necessary in your opinion to make of a certain portion of the hank advances to 
government, in order to enable the bank with .safety to resume its cash payments, 
you staled that you always assumed that the balances of public money deposited 
with the hank as the public hankers, would continue upon their present footin'*; 
are the balances in the printed accounts recently produced to Parliament, and similar 
to accounts annually called for from the bank for some years past, the balances to 
which you referred'? — 1 did allude -to those balances.. 

Are you prepared to state what may tor some years past have been about the 
aggregate amount of those balances? — I really must beg leave not to enter upon 
this question, because I consider that there are so many persons better qualified to 

give 
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give information on this head than I am. I do know the amount of the balances IV- Haldimani, 
generally as returned to Parliament. -£*'?• 

Does not the aggregate amount of such balances operate as a diminution of the F ebru ary,^ 
amount of the total advances made by the bank to the public? — Yes, it does. ^ v/ ' 

Does not the aggregate amount of the public balances deposited with the bank, 
operate as a diminution of the amount of bank notes in circulation ? — Every pay- 
ment made to the bank, either by the government or by individuals, operates as 
a diminution of the amount of bank notes outstanding. 

The effect then of a deposit by government with the bank, is to lessen and re- 
duce the amount of bank notes in circulation ? — It is. 

Have you any calculation of the probable amount of English capital advanced 
to foreign loans ? — I can state to the Committee what in my opinion is the amount 
of British capital invested in foreign loans, and ! think from all the information 
I have been able to collect, that the sum I shall name is very nearly accurate. 

Be so good as to state it? — I estimate the amount of English capital now out of 
this country, for the purpose of making payments on French loans, at somewhat 
about £. 500,000 ; and perhaps £. 1,000,000 sterling for the Prussian loan. I have 
communicated with a great many well informed merchants upon this point, and I 
have no doubt that £. 1,500,000 sterling would more than cover the whole of such 
payments. I believe there are not more than four or five houses in the city of London 
engaged in foreign loans. I think little or nothing more will be sent from this 
country to make any further payments. 

Can you state any calculation of the probable amount of English capital now 
invested in foreign government securities ? — I believe the amount at the present 
moment to be larger than it ever has been since the peace. I have made my own 
estimate, and two other houses engaged in foreign loans have made their estimate 
also ; we agree within a very small amount. My estimate is Ten millions five 
hundred thousand pounds; and I will give the Committee the detail of those invest- 
ments. In French stock, a sum not exceeding seven millions sterling is at this 
moment invested ; in Prussian stock I estimate half the sterling amount of the loan 
negociated in this country, making £. 1,400,000 ; of which however, instalments to 
the amount of £. 500,000 are not yet due ; and I should observealso, that out of the 
£.7,000,000 sterling invested in French stock, I believe above £.2,000,000 to be 
profit ; therefore it has caused a payment of £. 5,000,000 only. The whole amount 
of the two Russian loans was only £. 4,500,000 ; and large investments, were made 
from Holland, and various parts of the continent. I estimate that £. 2,000,000 
sterling may have gone out of this country for investments, in that stock. An Aus- 
trian loan has been contracted for by a house in this country, in conjunction with 
several houses on the continent, to the amount of £.3,600,000 sterling, of which not 
£.100,000 sterling has been negociated or paid for in this country. These several 
items make a total of £.10,500,000 I may be wrong in my estimate to the extent 
of one or two millions ; but I think it more likely to fall short of than to exceed the 
sum above stated. I have brought with me a statement of all the loans raised in 
Europe out of England, during the years 1817 and 1 81 8. It appears that France has 
raised in loans, independent of her reconnoisance de liquidation, a sum which would 
amount in sterling to £. 27,700,000 ; and has also issued 16,000,000 of rentes of 
private liquidation, the capital of which would be about £.9,000,000 sterling. 

[The witness delivered in the following paper.'] 

LOANS raised in Europe in the years 1817 and 1818, exclusive of England. 

— France : — 

. Vote of Credit for 30 Millions for 1817. 

F‘ 9,090,909 a’ 52.50 “Traite 10 Fevr' 1817. 

,, 8,620,689 a’ 55.50 ^4 „ it Mars d\ 

„ 9;ooo,ooo a’ 61.50 - 22 & 30 Juill* d°. 

F' 26,71 1,598 Rentes, together contracted for by Mess" Hope & Co. and Baring, 

Bro'* & Co. at the average rate of 56. 50 ffi'-g- (time or discount- 
on cash.) 

Vote of Credit for 16 Millions.for 1818. 

,,14,600,000 Rentes. Emprunt, 30 Mai 1818. Open. 

Loan taken by the French bankers. and capitalists a’ 66. 50 
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Vote of Credit for 24 Millions for the liberation of France. 

F' 12,400,000 Rentes, conditionally taken by Mess" Hope & Co. and Baring, 
Bro" & Co. but ratified at Aix-la-Chapelle, a’ 67 <^-g- and 
F‘ 6,600,000 a’ 74. 07I ; — which has since been withdrawn by 
the Allies. 

F ‘ 53,71 1,598 Rentes at the average price of 62 yield F' 666,023,815. 20. at 
an estimated exchange of 24. - about £. 27,700,000. 



— Private Liquidation. — • 

F‘ 3,000,000 Rentes, England. 

„ 1,000,000 - D° - Spain, and 

„ 12,000,000 - D* - rest of Europe ; at one million month. 
F‘ 16,000,000 - Rentes together. 



£. 5,000,000 
1,000,000 
£. 1,000,000 



— Prussia : — 

Bonds a’ 5 ^-§. 

Retained by Prussia. 

Contracted for by Mr. N. M. Rothschild, at an! 

average net cost of about 70, (after deductings £. 2,800,000 
discounts) ------ -J — 



— Austria: — 

Fl‘ 50,000,000 - at 66 <^4 yield. - - - FI' 33,000,000 at an! - - 

estimated exchange of Fl'g - - - about J *•' 0 > 00 



— Russia : — 

Roub* 28,000,000 Subscription to the first loan. 

„ 67,000,000 - D° - to the second loan. 

Roub* 95,000,000 - together at an estimated exchange ofl 
===== 11 \d. about J 



l- 4,500,000 



— Recapitulation : — 

£. 27,700,000 - - France. 
„ 2,800,000 - - Prussia. 
„ 3,600,000 - - Austria. 
„ 4,500,000 - - Russia. 
£. 38,600,000 - - Total. 



N. B . — In the above Statement, no notice has been taken of small loans in 
Holland, Naples, and Denmark, in which British subjects are 
supposed to have little or no interest. 



Do you believe that the disposition to invest British capital in foreign government 
securities is increasing or diminishing ?-— I think it is increasing, and will continue 
to increase as long as the continent is open to English travellers. I have seen very 
few gentlemen return from Paris without having made a small investment in French 
stock. The low rate of interest offered by the government securities m this country 
has given, in my opinion, a taste to English capitalists for foreign investments. 

Do you believe there would have been any difficulty in making the remittances 
necessary for those operations, if the bank had been paying in specie ? — None in the 
world, as far as relates to the question of exchanges, if they had been increased tenfold. 

Is not the sum in the course of the next twelve months to, be remitted from 
France, in the shape of dividends- for stock, held by English subjects, greater than 
the sum which will go from this country to France, to make good the instalments 
qu the different loans?-— In. my opinion it is. I conceive that the instalments upon 
the different loans will take no more money from this country. I think the effect 
upon the exchanges of the country, in consequence of a much increased investment 
of British capital in foreign stocks, would not have been felt, had the bank of 
England at the time been making its payments in- specie. France has nearly twenty 
millions Sterling- to pay to the allied powers, which at first were to have been paid 
in ninemonths ; ‘but the time is now extended to -twenty-seven. Three instalments 
have been already paid. 
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In your judgment, is there any difficulty in the bank taking the necessary steps for 
resuming cash payments, but that which arises from the effe cts produced by a long 
continuance of the restriction?— Not any, in my opinion; and I judge, not only from 
reasoning and my knowledge of exchanges, but from what has been experienced in 
other countries ; for instance, Holland has always invested its capital in foreign secu- 
rities, and at this moment is making considerable purchases of Prussian and Russian 
stock. 

Supposing the foreign exchanges to be brought to par, and the bank to resume 
its cash payments, would not any slight alteration in the value of gold, considered as 
a commodity, carry the coin out of this country ? — I consider the bank of England to 
have it in its power to regulate the price of gold, and at any time to bring it a degree 
below the mint price, by reducing its issues; although' I am aware, that prior to the 
restriction act, gold did sometimes, for a moment, rise above the mint price. 

Would not such an operation, which would be necessary to keep gold within the 
country, be attended with extreme inconvenience, in the excessive and continued 
fluctuation in the value of all other commodities ? — I do not see why it should be at- 
tended with more inconvenience in this country, than is produced in any other 
country, under similar circumstances ; and I have heard of no inconvenience arising 
in France, Holland, or Hamburgh, or in other countries, where the paper circulation 
is paid in gold and silver. 

If the bank paid in gold, is it not almost certain, that the price of gold would be 
subject to very trifling fluctuations ? — Quite certain. If the bank were to resume 
its payments, the price of gold could not fluctuate materially. 

WILLIAM WARD, ESQUIRE, 

Called in ; and Examined. 

STATE in what line of business you are concerned? — I am a cambist, and 
Mediterranean merchant. 

With reference to the security of the bank, do you think it would be practicable 
for them to resume cash payments on the 5th of July next ? — I conceive it would 
be perfectly so, provided such monies should be repaid by the government, as the 
bank is entitled to expect. 

What measures do you think it would be necessary for the bank to adopt, with 
a view to enable them to resume cash payments at that period? — One of the prin- 
cipal measures, I conceive, would be, the reduction of the issue of bank notes now 
in circulation. 

To what extent, and in what manner, should you advise that reduction to be 
effected? — The extent could only be ascertained by experience. They must begin 
by reducing, and stop at the point where they found they had accomplished the 
object of rectifying an unfavourable exchange. The best manner of effecting such 
reduction, I conceive to be, by receiving back a large amount of money from govern- 
ment, and re-issuing such parts as they should deem expedient, in the shape of dis- 
counts, and through other channels. 

What would be the effect upon the public, of such a reduction of the amount of 
their issues, as would enable the bank to resume cash payments on the 5th of July 
next?— That would depend very much upon, the discretion with which such reduc- 
tion should take place ; if the reduction were to be carried to a great extent, the 
pressure upon the public would be great ; and vice versa, of course. 

Do not you think the reduction must be very considerable, to enable the bank 
to resume cash payments by the 5th of July next? — I decidedly think not great. 
I would name an amount ; I conceive we should reach that point, before four mil- 
lions would be reduced of the present amount of bank notes. I am sanguine enough 
to hope so ; they consist probably, at this moment, of less than twenty-five millions. 
There was a payment on the omnium to-day, of twenty per cent ; probably they 
are reduced below that. 

You think twenty-one millions would do it? — I am decidedly of .opinion, that 
before we reached twenty-one millions, we should arrive at that point, which would 
correct an unfavourable exchange. I beg to be understood as giving that only as 
an opinion; there is no standard by which I can say, so much reduction would 
produce so much effect: 

In the event of no unforeseen impediment occurring in the interval, you conceive 
it possible, that the bank might, by the exercise of great prudence and caution, make 
such a reduction in their issues, as to enable them to resume cash payments* without 
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material inconvenience to the public, by the 5th of July next? — I entertain doubts 
whether such a reduction would not inconvenience the public ; I anticipate that it 
would inconvenience the public. I think the bank could do it, perfectly with safety 
to itself; but that as to the public, inconvenience is to be anticipated. 

What amount of the debt now due by the government to the bank, do you think 
the government ought to repay, in order that the bank might be enabled to make the 
reduction in its issues, to which you have already referred ? — I conceive sixteen mil- 
lions would be necessary. 

Iu those sixteen millions, do you include the amount of the payment which has 
already taken place ; or do you mean, sixteen millions, in addition to four or five, 
already paid ? — According to my conception, five millions have been nominally 
repaid to the bank; in reality, I conceive lour millions has been repaid to the bank ; 
but no sum whatever repaid, as applicable to the purposes of reduction ; inasmuch 
as the public balances having been diminished to a great extent, the four millions 
paid into the bank, have not occasioned any reduction to take place ; a corre- 
sponding reduction having taken place in public balances, though not exactly at the 
same time; that is, commencing from 1816, the time that the three millions and 
the six millions loans were advanced to government. Jlut I am not in the committee 
of treasury at the bank ; and therefore, 1 am only giving my view of these circum- 
stances. The gentlemen who have passed the chair at the bank, can give a better 
account of this than I can. 

On what ground do you calculate that the repayment of sixteen millions will be 
necessary? — Apian is in contemplation at the present moment for rendering the 
public balances applicable to public purposes ; those balances therefore, amounting 
to five millions and a half at present, would be withdrawn from the bank, and there- 
fore circulation increased to that extent, unless a corresponding amount should be re- 
paid, on some other account, by the government to the bank ; there then would remain ten 
millions and a half to be repaid, to enable Lhebank to increase its discounts, replace 
part of the bullion issued of £.5,600,000, the gold which has been issued or more, 
pay the dividends that are due in April next, of three quarters of a million to the 
bank proprietors, and effect reduction. 

Do you conceive that, supposing the bank to retain the amount of public balances 
which it has at present in its possession, and available for the same purposes, a 
.repayment to the extent of ten millions and a half by the government would be 
sufficient to enable it to make the necessary reduction of its issues? — I consider it 
would be perfectly so at present. 

Then when you state, that it is your opinion that the bank might resume cash 
payments by the 5th of July next, you assume that there must have been a previous 
repayment by the government to the extent of ten millions and a half, supposing 
the amount of public balances to remain the same ? — Exactly so. 

What do you conceive would be the effect upon the public of a loan to such an 
extent as would enable the government to repay that sum to the bank ? — I consider 
a loan to that extent would be highly disadvantageous to the public, for reasons 
I will take the liberty of stating : I conceive that a loan being to be raised for the 
express purposes of reduction, would materially affect the advantageous terms on 
which a loan ought to be raised, because persons engaging in that loan, knowing 
that the produce was to be applied to the purpose of reduction, would consequently 
anticipate that they would not have those facilities which they usually have had 
both in consequence of the bank making some of the installments for them, generally 
taking in part of that left in bond, and making the payments for them, and likewise 
from the decreasing circulation, their being exposed to encounter falling prices occa- 
sioned partly thereby. 

Would it not be necessary that the instalments upon that loan should be paid 
up previous to July next? — Certainly ; or it is not applicable to the pui'ppses of re- 
duction. 



Supposing the bank assisted individuals in the usual manner in enabling them to 
make the payments of their respective instalments, would not the intervention of 
the bank in that manner tend to counteract the measures which it would be necessary 
for the bank to take in order that they might be enabled to resume cash payments?— 
Certainly. 

Therefore it would be necessary that the bank should not interfere with respect to 
that loan ?— Certainly. 

Supposing, instead of the 5th of July, a twelvemonth were allowed for the bank 
to take measures for the resumption of cash payments, would not the additional 
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period thus allowed for the bank, materially affect the calculation you have made? — William Wurd, 
It would enable the bank to feel their way as they proceed, and enable them likewise Esq. 
to speak from experience at a future time (namely, nine months hence;) they could (ag .February.) 

speak of that from experience, which I am speaking of only from opinion* they could ' ^ ' 

speak as to the practical effect of the reduction. 

Do you conceive it necessary, that an immediate repayment, to the amount of ten 
millions and a half, should take place? — I consider it indispensable it should take 
place, because I think they ought to have a power, whether they use that power or 
not, of reducing to a considerable extent. 

Supposing a repayment took plaee, at the rate of one million per month, from the 
first of March, would that equally answer the purpose for which you consider it 
desirable the repayment should take place? — The more quickly government should 
effect such repayment, the more quickly will the bank be enabled to ascertain the 
ability of the public to bear the reduction. 

Putting out of consideration the possibility of any unforeseen contingency, do you 
think a reduction in the present amount of bank notes in -circulation, to the extent 
of four millions, gradually made, would enable the bank, at the expiration of a period 
of a twelvemonth, to resume cash payments, with a pFospect of being enabled to 
continue them ? — I conceive it would enable them, decidedly, at the expiration of 
that period, to resume cash payments ; with regard to the resumption of cash pay- 
ments being permanent, that must depend very much upon a great many circum- 
stances that are at present in operation, and as to which it is difficult to say how long 
they will continue in operation, more particularly the trade as at ,preseut existing 
with India. 

Then when you stated, in your answer to the first question put to you, that you. 
considered it possible the bank might resume cash payments on the 5th of July next, 
you did not mean to imply that there was a security that it would be enabled to con- 
tinue them? — ^considered, in my first answer, that the bank must possess the power 
of •controlling the event I alluded to ; with regard to India, I conceive the bank cau, 
by reduction, control the present circumstances of trade with India, if it is the 
pleasure of Parliament that it should do so; therefore I assumed, in my former 
answer, that they were to possess the power and exercise the power of controlling even 
the trade with India, as.it at present exists. 



Murtis , 23 die Februari i, 1819 - 
The Right Honourable ROBERT PEEL, in the Chair, 



[The following Answer was received from Jeremiah Harman, Esquire, to 
a Question put on the 1.6th instant.] 

“ IN answer to the question, Why, under the circumstances described, so large Jtrmiah Harman, 
an increase in the amount of bauk notes was necessary in 1 8 1 7, above the amount &*$• 
m 1 807? — I would beg to suggest, whether it would not be right, in an inquiry of tins (as February.) 

nature, to exclude the amount of small notes from the calculation, the averages v ^ 1 

whereof, abthe periods referred to, say in the years 1 807 and 1 81 7, were ,£.4,200,000 
and £. 7,500,000 ; in that case the respective amounts in circulation would be 
£. 12,505,500 and £.20,774,500, making the difference or excess only £. 8,269,000, 
instead of£. 1 1,5695000 ; this will 'be still further diminished bytakinginto the account 
a comparative increase of cash and bullion in the coffers of the bank at the latter 
period, which, together with the greater amount of tonnage in 1817, and probably 
some considerable decrease of the issues of the country banks, may afford a satisfactory 
solution of the question.” 

WILLIAM WARD, ESQUIRE, 

Again called in ; and. further Examined. 

TO what extent do you conceive the rate of' exchange and the price of gold William Ward, 
are affected by the issue of bank notes? — I conceive they are affected to a very con- Esq. 

siderable extent, direetly or indirectly ; I conceive that a very large amount of issues 1 > 

of bank notes would produce, an unfavourable exchange; unless counteracted by other 
circumstances; but it will occasion a .greater ; or a less effect according to the principle 
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jr,7. Ward, on which bank notes are issued, inasmuch as if a large amount of bank notes were 
/•It?. issued upon discount, they would revert to the bank so soon, that I anticipate the 
(•J ? Kei.rimry.) bad effect would be very soon counteracted, if issued to a large extent upon exchequer 
— i bills, so that they would not revert to the bank, but must remain in circulation, 
whether wanted by the public or not; I conceive there is no end to the extent which 
it might prejudice the exchange, supposing fifteen or twenty millions, beyond the 
present amount, were issued, upon a principle that would not make them revert to the 
bank, when the public ceased to want them. 

Supposing the oilier causes which affect the exchange to operate equally at two 
different periods, do you think the price of gold, and the rate of exchange, would 
he the criterion by which you might judge of the adequate or excessive issue of 
banknotes? — Yes, I do. 

In April 1815, the price of gold was •>/. 7 s. and it continued from the 5th April 
to the 23d June, at a price never lower than 5/. 4,v. ; in that half-year, the amount 
of bank notes in circulation was twenty-seven millions; in 1817, from July to 
December, the amount of bank notes was twenty-nine millions, or two millions 
greater than it was at any former period, but in the latter period, the price of gold 
never exceeded 4/. os. 6r/. ; how do you reconcile those facts, with the theory you 
have stated? — It is uecessary, I conceive, to ascertain the amount of country bank 
notes which circulate, the amount of gold which circulates, the rapidity with which 
gold or paper may circulate, and likewise, the degree of demand for notes at tire 
time of such circulation ; inasmuch, as I conceive, thirty millions may be too small 
an amount of bank of England notes at one time, and twenty millions too large at 
another time ; and I conceive, that it is the supply exceeding the demand, that will 
opcasion an unfavourable exchange. 

From what do you infer, that there was a less demand for bank notes in the latter 
period, than there was in the former period ; do you infer it it from any thing but the 
price of gold ? — I can account for a part of what took place in 1817; the amount 
of discounts<»at the bank was very small indeed, and therefore bank notes did not 
revert to the bank, being for the most part out upon exchequer bills and bullion, with 
which it had provided itself ; I mean by this, to separate the amount of notes into, 
two classes, those that ar.e floating in the market, and those that are, what I should 
call, dead, and that would not, under any circumstances, come back to the bank 
1 conceive that, if the bank were to advance ten millions to government upon exchequer 
bills, they would never get that ten millions back till it suited the government to pay 
it, whether the public wanted that amount of circulation or not. 

Taking the two periods to which the question has referred, the amount of bank 
notes in the latter period was two millions greater than in the former, and yet the 
price of gold in the latter period was only 4/. and in the former it was 5/. 7 s. 
what other causes, affecting the price, of gold, do you conceive then to have been 
operating, to account for this apparent contradiction of your theory ? — I account 
for that by the excessive demand for gold previous to the battle of Waterloo ; I 
mean the demand for gold here ; it was necessary to provide a considerable military 
chest, which naturally withdrew gold from circulation, and it was necessary to 
provide the gold here, at any expense ; and those who held gold here would na- 
turally avail themselves of such a circumstance to get an uureaasonable price, before 
a reduction or increase of notes could operate upon it. I am giving these, answers 
with a great deal of deference ; it is very difficult to give them with satisfaction* 
accounting for things so far back ; I come move prepared to account feu- what is at 
present in operation, than to trace inconsistencies so far back ; therefore I beg to be 
understood to give these opinions with considerable qualification. 

From July to December 1817, the amount of bank notes in circulation was ' 
L- 29,210,000 ; from July to December 1818 the amount of bank notes in circula- 
tion was £. 26,487,000, being nearly a diminution of £. 3,000,000 ; in the former 
period, the average price of gold was about 4/. ; in the latter period, it appears to 
have varied from about 4I. is. to 4/. 3a.-; but at any rate, the price of gold 
was higher in the latter period than in the former; how do you account for that rise, 
in the price of gold, co-existing with a diminution in the amount of bank notes, to 
the extent of £. 3,000,000? — I should account for that a great deal, by a large 
sum of money having been raised on foreign loans, which occasioned money to be 
withdrawn in France from trade, and placed in funded property ; the consequence 
of which was, that it diminished the ability of English, if they sent, goods to effect 
a payment thereby, because; the markets were bad ; I likewise attribute it .to the* 
wy great over speculation ia France, which occasioned a total want qf confidence, 
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and stagnation, of business ; so that a smaller account of balance of payment would William WarX 
operate a greater effect on the exchange than when business enjoyed its usual tone. Esq. 

The causes to which you have referred then, are causes over which the bank had Februiir ,.y 
no- control whatever ? — I conceive that they had a perfect control over that, or even i ^ 
a more powerful cause, if they chose to exercise that control ; I conceive that if' 
the bank had been indifferent to the consequences, it might have reduced its notes 
to such an extent as would have corrected the unfavourable exchange. 

What would have been the consequence of such a reduction in the amount of 
bank. notes, as would have counteracted the effect of the exchange? — Excessive dis- 
tress among the commercial part of the community ; at first, and probably to every 
■other pari, eventually accompanied by difficulty in raising the revenue. 

Do you conceive, that the same causes could operate to the same extent, sub- 
sequently to the resumption of cash payments by the bank; and do you think aivat- 
tem.pt to counteract those effects would be attended with the same consequences to 
the commercial world? — I hope not; because the loans were raised in France for 
extraordinary purposes, and therefore France must first have an amount of con- 
tributions to pay, before it can have occasion to raise so large a sum ; in addition 
to which I anticipate, that upon a future occasion the bank would make better pre-. 
paration, by the amount of its notes being previously smaller than it was when this 
last event took place ; and therefore the effect would have been gradually coun- 
teracted or anticipated, whereas in the present instance, it was not. 

Do you think the amount of country bank notes in circulation beat's a tolerably 
fixed proportion to the amount of bank of England notes? — I conceive that the 
amount of country bank notes is larger, when the amount of bank of England notes 
is large, but not by any means in the same proportion, because there are ebbs and 
flows of confidence, and a greater provision of bank of England notes is necessary to’ 
a country banker at one time than at another; in addition to which, those that make 
use of country bank notes, frequently, after failures of neighbouring country banks, 
will totally distrust any country banks, whose credit is not well established. 

Supposing then the confidence in country bankers to remain the same, do you 
think it would follow, that the reduction in the amount of issues by the bank- of 
England must necessarily lead to a reduction in -the country bank paper? — Much 
must depend upon supply and demand. Farmers may require a greater amount 
of circulation at one time than they do at another ; but as a general principle I 
should say, that country bitok notes would naturally diminish, if bank of England 
notes were diminished. 

In the same proportion ? — I cannot answer for the proportions being kept 
accurately. 

’ Supposing the demands of the country for circulation to remain the same, and 
•the bank to make a forcible reduction of its notes, to the extent of four millions, 
with the view of affecting the foreign exchange, do you conceive that such a 
reduction would necessarily lead to any correspondent reduction in the amount of 
country bank notes? — I think it would occasion a reduction of country bank notes; 
but, as I said before, I cannot answer for the proportions. 

Might it not be possible, that at first, as the reduction is to be a forcible one, sup-- 
posing the' confidence in country bankers to remain the same, it might lead to an 
increase of country bank paper, with a view to supplying the*defieiency created by 
the diminution of bank of England paper ? — I conceive, that the public would place 
greater confidence in bank of England notes than they do in country bank notes, 
and therefore will prefer them, as long as they can get them. I -conceive, that the 
habits of people must excessively change, before they can allow country bank notes 
to circulate in those districts where bank of England notes have previously circulated ; 
but I anticipate, that the effect would be produced of correcting the exchange, long 
before such a state of things should take place; and therefore, of course, the bank 
of. England notes would not be reduced so low. 

Supposing the bank of England notes that now circulate in Lancashire to be 1 
suddenly withdrawn, do you notconceive, notwithstanding the habits of the people, 
their place would be immediately supplied by country bank paper P — I think it' 
would partly be supplied by country paper: payments are made commonly in 
Lancashire by bills of .exchange, at three months date, and' a great many payments 
are- effected by private bills of this description ; but if bank of England notes were 
to cease to 1 be used in Lancashire dl together, then, of course, I conceive that my 
former statenfent - of -four millions ’reduction would not bold ; a greater reduction 
might be necessary. 
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jfWirn »W, Supposing there to be such a reduction of bank of England notes, as to make the 
Esq. market price of gold correspond with the mint price, would not there be a correspond - 

(53 February.) ing reduction of the prices of all commodities ? — I think so. 

' ~ 1 , To what extent do you think the reduction of prices would take place ? — I think 

it would probably be to the extent of the difference between the market and the 
mint price, at least, but probably more ; for I think a want of confidence might 
probably take place : a greater fall might take place at first, and the prices might 
recover afterwards. 

Have the goodness to state, what you think would be the effect upon the com- 
munity at large, of such a general reduction in the prices of commodities? — In an- 
swering any questions of this description, I beg to remark, I am travelling out of 
my line -of business. I represented myself as being engaged in exchange transac- 
tions. i avish to give -every information in my power, but to be considered as qua- 
lifying every thing out of my own line by that general remark. I think, in the 
first instance, it would be very prejudicial to the community, and considerable sacri- 
fice would be to be made eventually ; I think it would improve the quality, but 
diminish the quantity of commerce: it is likewise so difficult a subject to give a 
complete answer upon, that I should consider it dangerous to remove the bank 
restriction act, till more practical knowledge can be had upon this subject by 
experience ; I mean, as the market price shall approach the mint price, and as we 
feel our way, we should be able to give a much better account ; and until that can 
be given, I think it would be dangerous to remove the hank restriction. 

Then do you think it would lie difficulty to fix before hand any period at which 
the resumption of cash payments can take place ? — Decidedly so ; I consider it will 
never be quite sate for the public to return to cash payments till the bank, protected 
by restriction, shall have successfully acted on the same principles as if no restric- 
tions existed ; I should conceive the bank ought to have acted six or twelve months 
upon the same principles as if no restriction existed. 

Have the- goodness to explaiu what are those principles? — Reducing their notes 
as often and as long as they found the market exceed the mint price of gold. 

If a certain period were given for the -bank to act upon those principles, might 
not a definite period he Iked for the resumption of cash payments ? — -I have stated, 
in a former answer, that much of the distress of the community that 1 anticipate, 
must depend upon the discretion with which hank notes are reduced ; and I con- 
cave, that if a time is limited, the bank will cease virtually to have that discretion, 
inasmuch as they must arrive at a certain object at a given time, and therefore, 
that necessity would interfere with the exercise of their discretion. 

Supposing there was a positive obligation on the bank to resume cash payments- 
at the expiration of two years; supposing that you began to act with a view to the 
resumption from the present period, -and to act with the greatest caution and dis- 
cretion, do not you conceive it more than probable, that within the period of two 
years, some opportunity would present itself upon which the bank might resume 
cash payments? — I conceive such opportunity likely to present itself, but I would- 
not be a party to any assurance that it should take place, for fear of deceiving the 
public. 

Two specific periods having been assigned by Parliament, since the peace, for the 
resumption of cash payments, in your opinion, would it have been advisable for 
the bank to have regulated its issues, within either -of those periods, with a view to 
the principle which you have stated, namely, the difference -between the mint and 
the market price of gold? — I think that during part of 181.7, it would have been 
expedient to have reduced the notes; I think that latterly, ’-it would .have been very 
dangerous for the community if the bank had reduced its notes. 

On what ground do you conceive that, in 1817 it would have been -expedient 
to make the reduction, and dangerous within the -latter period r — During the year 
181 7 : exchequer hills were reduced to 2d. a day only ; commercial discounts were 
effected at the rate of 3 per cent, and I conceive, that a large amount of property 
left the country and thereby affected the exchange, in consequence of the difficulty 
of procuring beneficial employment for it here; latterly, I conceive that the distress 
was actually great, and would have been aggravated by a reduction of notes. 

Do -you conceive that -the reduction of the rate of -interest, upon the discount -of 
bills to 3 percent, was the result entirely of the amount of issues of notes from the- 
bank of England? — I think it was occasioned by the amount of notes in circu- 
lation of the hank of England- principally, and the reduction of interest on ex- 
chequer bills likewise. 
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How did the reduction of the interest upon exchequer bills contribute to lower William Ward 
the rate of interest generally ? — Capitalists finding the diminished advantage in Esq. 
purchasing exchequer bills, naturally sought investments in discounts, and thereby ( 23 February.) 
reduced the rate. 1 -C- 

What was the rate of premium upon exchequer bills in your recollection for 
some months before the reduction of iuterest to 2 d. a day? — I think it rose to 
nearly 30s ; it was very high. 

And that for a considerable time ? — And that for a considerable time. 

Did not the exchequer bill at 2 d. a day, when it came out, bear a premium of 
20 i? — Yes. 

Supposing a period, however distant, to be fixed by parliament for the resump- 
tion of cash payments, in the hope that the bank would, in the mean time, conform 
to those principles of preparation which you have described, would not the pur- 
suance by the bank of a course different from that described by you, defeat, or tend 
to defeat, the ultimate object of Parliament? — Yes. 

Would it be possible, in your opinion, for parliament to prescribe the course to be 
pursued by the bank more precisely, than is done in the preamble to the Act of 1816, 
which is as follows ; “ In order to afford time to the directors to make such 
preparation, as to their discretion and experience may appear most expedient, for 
enabling them to resume payments in cash, without public inconvenience, and at the 
earliest period,” without interfering with that discretion on the part of the bank, the 
free exercise of which you . think essential to the ultimate resumption of cash' pay- 
ments ? — I conceive, one of the most essential parts of resumption consists in its being 
made easy and cheap to the public, inasmuch, as if the public found that they were to 
pay too great a price for resumption, they would become disgusted, and prefer 
restriction; I therefore think, that the bank of England would never, without reluct- 
ance, reduce their notes to an extent that would much distress the public ; according 
to my view, if they were to render money rather scarce at 5 per cent, that is as much 
as they probably would do; but I have no authority to commit any director whatever, 
or the court, upon that subject; upon the whole, I doubt the expediency of giving 
any more precise direction, but if such direction should be the result of the deliberations 
of parliament, parliament must take the consequences, and not the bank, if public 
inconvenience should ensue. 

Are the Committee to understand that, in your individual opinion, the bank either 
would not, or ought not, to reduce their notes to such an amount as would set right 
the exchanges, from fear of an inconvenient pressure upon the public, unless such a 
course were specifically prescribed to them by parliament? — Yes; 1 think the bank 
ought not to press the public excessively, unless it is the pleasure of parliament that 
it should do so. 

Could you devise any mode in which parliament could, if it were so disposed, 
prescribe to the bank a course which should lead through this process, to the 
resumption of cash payments? — I think the course prescribed in this paper, might 
possibly answer that purpose : 

[It was read as follows :] 

“ I conceive that the bank must, act with excessive caution, whenever 
t resumption of cash payments takes place : It. will find itself in a new situation. 

, and' in a state of uncertainty as to what amount of gold may be demanded. For 

its .own security it will probably reduce, and keep reduced, the amount of its 
notes to an extent highly prejudicial to the community ; sensible as it will 
naturally become, that it is indispensable to provide against the effect of panic, 
as well as war, or any political convulsion that may take place. Moreover, the 
•_ .. public has been so habituated to a large supply of bank notes, that it cannot 
immediately dispense with the accommodation they afford: to obviate these 
difficulties, and at the same time to approach the monetary system that formerly 
! -existed, the following expedient is proposed, under the conviction, that the 
resumption should have the advantage of leading strings at first. I propose, 
that, for a period to be limited, bank notes should not be made payable ’in cash 
• on demand. . I propose, that all London bankers shall be entitled to pay the 
bank whatever amount of notes they please, and demand cash in return at the 
expiration of three months; this period to.be subsequently’ reduced, as circuin- 
stances .may afterwards i;ender advisable.. The 'advantages that may be expected 
to accrue from this modification, are as follows; viz. the. bank will not; be- id a 
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excessively reduce its issues, nor inconvenience the public. People would not, 
on the impulse of the moment, return notes to the bank under the influence of 
panic, because they would have to wait three months, and before the expiration 
of that period, they would ascertain that their panic was ill founded. People 
would not return notes on account of war, or any political convulsion, because 
that would be the very time when they would most want notes. The loss of 
three months interest would operate as a seignorage to the extent of 1 | per- 
cent, without being accompanied by the disadvantages to which a seignorage is 
exposed : the most essential advantage that would accrue, would be this, the 
very circumstance of notes being withdrawn from circulation for three months, 
would operate a reduction, and render the remaining notes in circulation more 
valuable, probably to an extent that would again reduce the market to the mint 
price of gold : moreover, if the public were inconvenienced by a scanty supply 
of paper, it must vent its displeasure on that part of the community that returned 
the notes, and not on the bank or government.” 



Presuming always, the required repayments to have been made by government to 
the bank, do you think that this qualified plan of resumption might be carried into 
execution on the ist of March 1820, or at any earlier period?— I hope that it would, 
but I cannot say decidedly that it would ; it is a thing I conceive to be ascertained 
only by experience ; I should be sorry to commit myself, that it can be done in any 
limited time whatever. 

Being of opinion the efficacy of any plan of resumption, including that qualified 
one you have just stated, cannot be ascertained, except by experiment, do you mean 
an experiment to be prescribed to the bank by Parliament, or an experiment to be 
made by the bank in the exercise of their free discretion? — The experiment I mean 
is the experiment of reduction ; I conceive that till reduction has been tried, nobody 
can tell what the consequences of reduction may be ; my own idea is, that the con- 
sequences of reduction will be that there will be considerable pressure and inconve- 
nience for the moment, that that sacrifice once made, things will recover to a tolerable 
extent ; but I would not commit myself to this opinion, so as to have the public act 
upon it ; for if it were decided that reduction were to continue, whether people 
were inconvenienced or not, whilst the Parliament was not sitting, hundreds might 
b.e ruined by it, and yet the bank have no choice, they must go on reducing ; I con- 
ceive it should be not by forcible reduction, but by reduction being as it were stolen 
upon the public, by notes being withdrawn from them as we found we were able to 
do it, without their feeling it. I conceive the bank should use its free discretion, 
arid not be committed in any shape whatever, nor controlled by Parliament. 

Can you suggest any period within which'you think free and full scope would be 
given for the trial of the experiment by the bank? — I should name two years; 
I thinji they could ascertain in two years nearly the degree of pressure that must' 
be occasioned to the public. 

What security do you think Parliament and the public could have for the full trial 
of that experiment by the bank, during the interval assigned, without such a direct 
interference by the enactments of Parliament in the affairs of the bank, as would, in 
your viewund in every body’s view, be prejudicial ? — None occurs to me at present. 

What would, in your opinion, be the effect of requiring the bank of England to 
sell gold and silver bullion, in quantities not less than the value of £. 100 sterling, 
to holders of their notes, at the present market price, and to lower the price at a 
given rate weekly, until it fell to. the mint price, provision being at the same time 
made that- the bank should, in each week, buy bullion at a fraction less than the selling 
price of each week? — One of the consequences would be, that the bank would be 
exposed to the same run, either occasioned by panic or by politics, that I have 
alluded to in a former answer. 



Must not the bank always be exposed to such a run, whenever it pays its notes 
upon demand ?— Certainly ; unless some alteration should take place in the plan 
which formerly existed ; according to the former plan certainly. 

During the operation of such a plan, would not the bank be exactly in that situation 
jn which it was from its first institution to the year 1 797, as far as relates to panic or 
politics? — Yes. 

Would not the effect of such a system, so long as the bank should remain shut, be 
to throw, the expense of the remittance upon the bank, and to throw the remittance 
consequently in favour of bullion, to make the remittance by gold from the bank the 
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it would have the same effect, in every respect, as altering the mint price from William Ward 
7js. lof d. to S3 s. and reducing it pro rata. Esq. 

You have stated, that you consider the practical effect of a. return to cash pay- (-23 February.) 
meats upon commerce, would be to improve the quality but diminish the quantity ; >- ^ ' s 

can you form any rough estimate of the amount of diminution, which it would work 
upon the state of commerce, in order to have that improved quality? — No; I cannot 
give any standard by which I could give the information wished ; I could not say in 
what degree. 

Supposing the reduction of the quantity of commerce should be such as to throw 
a considerable proportion of the population out of employment, how would you 
then balance the convenience and inconvenience of a large proportion of unem* 
ployed population, against the more certain or uncertain commercial profits of the 
persons engaged in trade ? — When I gave the answer, that I conceived it would 
improve the quality, and diminish the quantity, of trade, I had no regard to the 
parties who were thrown out of trade. 

Would you have thought it prudent, previous to the battle of Waterloo, when 
the price of gold was 5 /. 7 s. and the exchange with Paris about 1 8, for the bank of 
England to have reduced its issues, so as to counteract and correct that unfavourable 
state of exchange ? — I think it would have been playing into the hands of the 
enemy, completely. 

You speak of the inconvenience that would arise to the public, if the course which 
you conceive the wholesome course, for the bank to resume cash payments, were to 
be followed ; from what do you conceive that inconvenience arises ; does it arise from 
the commercial habits of the public being formed upon the present amount of circula- 
tion ? — A great deal from the habits of the commercial part of the community. 

Has not the amount of the circulation in later years, particularly the issue of 
bank notes, led to extravagant speculations? — I think so. 

Do you not believe, that a great part of the inconvenience to which you allude 
would be felt by persons engaged in extensive, if not extravagant, speculations? — - 
I conceive, that speculators would suffer first, and in the greatest degree; but regular 
traders would likewise suffer, although not quite in the same degree. 

Then, if it be understood that the bank conceive themselves obliged, with regard 
to the public interest, not to follow the course which, as bank, they would be in- 
clined to follow, in order to avoid the public inconvenience which might ensue, and 
that were publicly known ; do you not believe, that no check whatever would be 
imposed between the speculations now going on, and that wholesome state of tilings 
we should wish to see restored ? — I conceive, that speculators are at present dis- 
couraged, as much as the bank, without impropriety can discourage them. 

Are the Committee to understand, that the diminutions of the issues of the bank 
pf England, which have lately taken place, have to a certain extent created inconve- 
nience with that class of merchants who have had extensive speculations on foot? — * 

I conceive, that the speculations of the present moment are diminished in extent, 
and are more supported by the resources of the parties engaged therein, than by 
the notes that the bank of England provides, either to them or to the public. 

The diminution in speculation which has taken place, has been, in your judg- 
ment, in part at least, arising from the diminution of bank notes? — I think so ; and 
I will take the liberty of mentioning a practice, which will give the Committee a 
clearer idea perhaps than I have given how this happens ; because I conceive, 
some part has likewise grown out of the situation of the bank at Paris. The ex- 
pected advantage of engaging in French stocks, occasioned a considerable difference 
to exist between the money price of that stock, and the time price, amounting 
to a rate of interest of ten, twelve, and sometimes fifteen per cent : the conse- 
quence was, that bankers at Paris invited parties here to draw bills upon them at 
three months date, and to remit a corresponding amount at the same time : the 
consequence was, the holders of bills at Paris got the remittances discounted, while 
they allowed the drafts to run on to the end of the three months : by these means, 
they provided themselves with capital to buy stock for the money price, and to self 
stock for the time price, Iheteby realizing the difference between the rate at which 
bills were discounted, and the rate that the difference between the money price and 
the time price represented, thus without any real capital existing. If parties could 
find credit, they had the advantage of fictitious capital, and had a profit : the same- 
thing has been attempted to be done to the bank of England, though not to the same' 
extent. I conceive, that a less amount of speculation has taken place since th* 
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William Ward, 
Esq. 

(23 February.) 



What has been the inconvenience felt from that reduction, to its present extent?— 
Many parties have failed ; some of diem of a speculative disposition, and some of 
them regular traders. , . . 

Within what period has that diminution of speculations, to which you allude in 
your answer, taken place ? — I conceive that a diminution of speculation generally 
followed almost immediately the diminution of speculation in funded securities. 

In your opinion, no estimate can be formed of what has been the inconvenience 
to the trade ot the country, considered as trade, from the reduction which has taken 
place in the issue of bank notes, in consequence of the great speculations which 
have been going on in foreign funds ? — It is very difficult to separate the two so dis- 
tinctly as to inform die Committee upon the subject. 

Since the diminution of bank notes, from twenty-eight millions to twenty-five mil- 
lions, have you any means of forming an estimate what has been the inconvenience 
sustained by the trade of the country, in consequence of that diminution ? — So many 
other circumstances have occasioned inconvenience, that I cannot state precisely, 
with any satisfaction to myself, what the amount is. 

, What has been the effect upon the exchange of tiiat diminution of bank of Eng- 
land paper ?— That 1 cannot trace, because so many things have been ill operation, 
such as the dealings in French stock; I should say the effect has been this, if bank 
notes had not been reduced, the exchange would have been lower. 

The exchanges have risen a little? — In a very trifling degree. 

Can you state that any distress whatever has certainly resulted from the reduction 
that has already taken place ? — Distress has arisen from many causes, and I cannot 
state how much is traceable to one cause, and how much to the other. 

Do you know any one instance of failures which can be distinctly referred, and 
attributed to the reduction of bank notes in circulation ? — I do not know of any party 
failing from an immedate want of bank notes, having good security to offer for them ; 
but I conceive some parties have been indirectly affected by the diminution of bank 
notes. 

Has there been any material reduction of price, in consequence of the reduction 
of the notes of the bank of England? — There has been a reduction of price ; but so 
tnanv other causes have operated at the same time, that I cannot say how much 
is attributable to one cause, and how much to others. 

• If the distress which has attended the reduction, which has already taken place 
in the amount of bank of England notes in circulation, beiiig to the amount of nearly 
four millions, is so little evident and describable, what reason have you for thinking 
that a further reduction, to a similar amount, would produce distress so severe as 
that which you have described yourself to apprehend ? — I conceive the effect of re- 
duction increases, in a very accelerated ratio. 

Have, the goodness to state, whether you think it probable, that the reduction in 
the amount of bank notes in circulation, with a view to correct the exchanges and re- 
duce the price of gold to 3/. 17.?. 10 fd. per ounce, need be carried to such an ex- 
tent, as to produce a general reduction in prices greater than to the amount of six per 
cent? — I think yes; because I anticipate that diminished confidence would follow, 
and therefore parties would part with their property at a very reduced rate to render 
themselves more secure. 

If a greater reduction than to the amount of six per cent, took place in prices ge- 
nerally, and of gold amongst the rest, would not gold flow by the common oper- 
ations into circulation, and by that means relieve the distress, and restore con- 
fidence? — I think it wonld ; but much suffering would take place during such a 
parenthesis, if I may so describe it. 

Have the goodness to state, whether you believe that merchants who want bills' 
discounted, are likely to have those wants accommodated in as great a degree, when 
the bank issues by far the largest part of its notes in circulation on exchequer bills 
and in loans to government, as when it immediately applies its capital and notes to 
the purpose of discounting bills supposing in both cases the total amount of notes 
circulated to be equal? — I think the less the amount of notes may be, that is out in 
advances to government, the more will be the accommodation that individuals- will 
have do. discount. 

Would not the repayment on the part of government of a large part of the 
money now advanced on exchequer bills, enable the bank to advance a larger part 
on- discounts, and thereby materially to relieve and assist the cotnmercial world? — • 
Yes. 
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distress which you think would result from a diminution of their notes in circulation? — William Ward, 
I hope it would. ■£«?• 

When the rate of interest rises above five per cent, does it not produce great in- ( 23 February.) 

convenience and distress to the landed and agricultural interest, as well as to the v > 

merchant? — I do not conceive I am in a situation of life to enable me to answer 
that question ; I should conclude that it is so, but I cannot give a reason for it. 

Have not- you, in the course of your business, observed anomalies with regard to 
the rate of exchange and the price of gold, for which you could by no means account ? 

— I have found them to an extent which it is very difficult to account for; I could 
account for them in part, and only -in part. 

Have the goodness to state some of those instances? — I have taken bills on one 
part of Spain, and drawn bills on another part of Spain, on the same post day, with a 
difference of seven or eight per cent; I have experienced doubloons in Spain to bear 
a premium of two per cent, and I have known dollars to bear a premium above those 
doubloons of near seven per cent, making a fluctuation of nearly nine .per cent between 
those two metals. I have likewise drawn a bill on Paris, payable in gold, and 
taken a bill on Rio, payable in gold, at a difference of forty-five per cent. 

Have you known such variations continue for any time, or have they been only 
single instances ? — Only single instances, with regard to Rio ; with regard to Spain, 
it happens for some considerable time, perhaps because the internal state of Spain is 
such that it is very difficult to transmit the metal. Smugglers or banditti will inter- 
fere; and likewise confidence is not upon the footing it should be in Spain; with 
regard to difference in metals, during war, doubloons bore a premium, on account 
of the convenience of transportation ; since the trade with India, parties have supplied 
themselves with silver from Gibraltar, and thereby occasion a premium to exist upon 
dollars, as compared with doubloons, because they are more applicable to the India 
market. 

Is the quantity of gold at Rio subject to much greater fluctuation than it is in 
Europe ? — There are many things that apply to the market at Rio, which I cannot 
conveniently explain ; I believe that silver is very bad at Rio, and that the govern- 
ment is not to be depended upon exactly, whether gold is to be exported or not. 

Is not the price of gold, compared with silver, lower at this moment than it has 
been for some time? — I conceive that here it has been partly in consequence of the 
demand for silver for the East Indies. 

Do you consider the distress, which you represent to have recently occurred from 
the -failure of different houses in the city, to be at all of the nature of a general dis- 
tress? — Nearly so, I think. 

You have stated, that the -tendency of the present system of our circulation is to 
encourage excessive speculation, and that, by the resumption of cash payments, the 
quantity of our trade would be diminished, and its quality improved; has not the 
present system produced at intervals more or. less distant, periods of stagnation 
and consequent distress to our manufacturing population from want of employment, 
greater than would have been felt if our trade had been kept within the limits which 
would have consisted with cash payments?— I conceive that periods of distress havQ 
taken place partly from that cause, but partly from other causes ; I think the prin- 
cipal cause is the overtrading, that a full circulation enables parties to carry on. 

Was not the year 1811, when government advanced upon commercial exchequer 
bills, one of those periods of distress, and the year 1816 another? — I should think 
that part of the distress of 1811 was occasioned by the Berlin and Milan decrees' 
taking place; material relief was occasioned by the issue of commercial exchequer 
Kills ; 1816 I conceive to have been a state of distress that happened after the war,- 
and perhaps was occasioned by returning from war to peace. . • 

Were not there great failures of country banks in that period ? — I do not imme- 
diately recollect. 

You have stated, that the country banks generally increase their paper in some 
proportion corresponding with the increase of issues by the bank of England ; and 
that country bank notes would generally decrease in .their amount, if the circulation 
of the bank of England were diminished ; are you not aware, that a very consider- 
able and rapid reduction has sometimes taken place in the circulation of country 
bank paper, from numerous failures, and a general want of confidence in such paper, 
without any corresponding diminution 'in the circulation of the bank of England ? — 

I believe it has. 

Has not this rapid seduction in the amount of country bank notes been attended 
with considerable distress, and a great fall in the prices of commodities generally? — 
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William Ward, A great fall in the prices of commodities did take place in the year \ 797 > and 
Esq. again in 1816; are you of opinion, that in both these instances the rapid diminution 
(•23 February.) of couutry paper was one of the main and operating causes of the distress incident 
^ j to that rapid fall in die price of commodities.' — I should think so. 

You have said, that the distress in r8n was much relieved by the issue of 
commercial exchequer bills ; did not the increased issues of the bank on exchequer 
•bills in 1816, very much relieve the distress existing at that time? — 1 consider so, 
certainly. 

Under a system of cash payments, do you believe ’that the market price of gold 
-will ever be permanently above the mint price, or the rate of our foreign exchanges, 
more below par than would amount to the expense of the transmission of gold from 
this country to the continent ? — No; the market price would not exceed the mint 
price permanently. 

Then, would the bank ever have occasion to pay more than the mint price for the 
gold they purchase ? — I conceive they would not have to pay more. 

Then could it ever happen, that-in a system of cash payments, the bank should 
have made purchases at a considerably higher rate than the mint price? — I con- 
ceive' they would not make purchases at a considerably higher rate than the mint 
price, for any length of time together. 

. You have stated, that you conceive the repayment by government to the bank, 
of a part of its advances, to the amount of upwards of four millions, has been coun- 
tervailed by a diminution of the government balances nearly to the same amount ; 
and that you conceive, in consequence, that no repayment has yet been made, 
which would facilitate the preparations necessary for the resumption of cash pay- 
ments.; explain to the Committee, in what manner a diminution of the balances, 
deposited by the government with the bank, operates to countervail the beneficial 
effect, that in your view would otherwise have arisen from the repayment of the 
advances made to government on its'securities ? — I conceive, than when balances 
are withdrawn from the bank, bank notes issue from the bank to the extent that 
balances are withdrawn ; therefore, when the bank advanced the loan of three millions, 
without Interest, it Was upon the understanding, that the public balances should 
remain nearly as they had been, I believe eleven millions or thereabouts ; therefore, 
if the public balances were reduced as low as seven -millions, four millions of notes 
were drawn out from the bank ; and when the government repaid the four millions 
they only repaid back, as far as any purpose of reduction goes, what they had pre- 
viously drawn out; no reduction would take place from that transaction. 

Did not the repayment give a facility greater than existed, when the advance was 
made upon the government security, of making a reduction in the amount of its 
issues ?— I cohceive not. 

If the balance of trade, or cash payments, should be for any length of time 
agaihst the country, would not the effect of that be, to make the exchanges fall, 
ahd again carry the gold out of the country? — Such quantity of gold would go 
out of the country, as would correct the unfavourable balance. 

The amount of the currency of this country being, upon the whole, diminished, 
and thereby the price of gold and other commodities being reduced, till gold returns 
to the mint price? — It would operate in two ways; first of all, the 'gold that goes, 
out of the country would have one effect upon the exchange ; and the quantity 
•ofgoldin the country, being diminished* would become more valuable. 
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Mercurii, 24 ° die Fcbvuarii, 1 SI 9 - 
The Right Honourable ROBERT PEEL, in the Chair. 



SAMUEL THORNTON, ESQUIRE, 

Called in ; and Examined. 

YOU are a bank director ? — lam. Samuel Thornton, 

Have the goodness to state for what period you have been in the direction of 
the bank ? — Since the beginning of the year 1 780. . ^-4- Fe br uary.! ; 

Have you continued, without intermission, since that period? — No; it is the cus- 
tom, till a gentleman has passed the chair, that he goes out every third year, by 
rotation ; since the year 1 800, I have been in without interruption. 

What do you think would be the consequences, supposing the law, which imposes 
the obligation on the bank to resume its cash payments on die 5th of July next, were 
not repealed, or altered, by Parliament? — The obvious consequence must be, that, 
in the present state of the exchanges with the continent, the whole specie in pos- 
session of the bank, without alteration in those exchanges, would be drawn from 
diem and sent abroad. 

Do you think it would be possible for Parliament now to fix any period at which 
the bank should be under the necessity of resuming cash payments? — I do not 
think it would be possible to fix any period with certainty, as the attainment of 
that object must depend upon events which the bank, at least, cannot control. 

What are the events, the possibility of the occurrence of which you anticipate^ 
and which, if they did occur, would prevent the bank resuming cash payments at ; 
a future period to be fixed by Parliament ? — I mean the continuance of the in- 
vestment of British property in foreign funds, and the balance of payments for corn, 
and other articles imported, being against this country, and the expenditure of 
large sums by British travellers in foreign countries. 

Can you state to what extent British capital has been invested in foreign funds ? — 

It is -not within my power to do that. 

So long as foreign funds pay a greater rate of interest than British funds, do you 
think the inducement to the investment of British capital in foreign funds will con-; 

•continue ? — If the excess of interest on foreign funds is considerable, I think it 
will, to a certain extent. 

Is not the rate of interest, which is received from the British funds, as compared 
to the foreign, itself a proof, that on account of the security of the British funds, 
there is a greater inducement to vest capital in them ? — The preferable security of 
the British funds, added to the convenience of receiving the interest, and occa- 
sionally changing the property where persons reside, will give a preference ; but I 
think the difference of interest between the foreign and the English funds, inducesi 
many persons to invest capital in the latter, which they might not do under other 
circumstances. , 

Does not the present rate of exchange operate against the remittance of capital 
to be so invested in foreign funds? — Not sufficiently so to prevent its being done, 
a calculation being made of profit upon the whole undertaking. 

Supposing that Parliament did impose upon the bank an obligation to resume 
cash payments at a certain period, the expiration of twelve months from the present 
time for instance, what are the measures which you think it would be advisable 
for the bank to adopt, with a view to enable them to resume those payments ? — The 
batik would endeavour, though at considerable loss to itself, to supply itself with all 
the gold in its power, and would, at or about the time, think it expedient to keep out 
as reduced an amount of bank notes as they could accomplish, without bringing 
distress upon the country. 

Would not they be disposed to make the reduction in the amount of bank notes 
as gradual as possible,?— Most certainly so, I consider it would be' their, duty so 
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to do ; but in my opinion, the amount of bank notes cannot, to any good purpose, 
be much reduced below its present amount of twenty-live millions, although, lor 
security to the bank at or about the time of opening, they might think it right to 
lessen that amount. 

What would be the immediate effect of that reduction ; do you conceive it 
would be an improvement in the exchange, and a fall in the market pi ice of gold ? 

A reduction in the amount ot bank notes may .probably allect the exchange, in tinning 
it somewhat in favour of this country for the moment, but, as 1 consider such a 
measure would cramp the industry, and check the production of the manufactures 
that are exported, it would not, in my view, have any permanent effect in that 
respect 

Do you consider the present amount of bank notes to be less than the interests 
of the country require?— The circulation of the country being composed of country 
bank notes, os well as bank of England notes, and occasionally in part of specie, I am 
unable to say what the demands of the country exactly require, or what is the supply, 
without knowing the collective amount of all those particulars. 

By what criterion are you enabled to determine, that the present amount of bank 
issues, does not exceed the amount which the interests of the country require ? — By 
the state of the money market in the Metropolis, in which there is rather a scarcity, 
than an abundance of money. 

Have the goodness to state, in detail, the meaning you attach to the words 
“ scarcity of money”? — I mean, a reduced sum in the hands of those persons, who 
are accustomed to lay out their capital in discounting bills, and in the investment 
upon floating securities. 

For ten years previous to the year r8lO, the amount of bank notes in circulation 
did not exceed twenty millions; the revenue, exclusive of loans, during that period, 
was larger in amount than it is at present, the .general state of trade was flourishing ; 
since that period, notwithstanding the diminution of revenue, the amount of bank 
notes has considerably increased ; what are the grounds upon which you consider 
that increase, in the amount of bank notes, to be necessary ? — I apprehend, that in 
the year l8 1 Q, there was a much larger amount of country-note circulation ; and there 
was at that time more gold in the hands of.individuals than there is supposed to be 
at present. 

Then you do not consider, that the amount of.country bank paper necessarily bears 
any proportion to the bank of England paper ?— I do not consider that it necessarily 
bears a proportion to bank of England paper ; 'but were the bank of England paper 
restrained considerably, the country paper, which is payable in bank of England notes, 
must-be reduced also. 

Is not all country bank paper payable in bank of England notes? — -Yes. 

The reduction, of bank of England paper, may reduce the amount of country bank 
paper ; but it does not follow, that an increase of bank of England .paper will 
necessarily increase the country paper?— ^Decidedly. 

Then what is the fixed amount of bank of England paper, from which you 'deter- 
mine the relative terms of increase and diminution? — I have no fixed amount, and 
speaking of the increase, I meant to allude to the progressive addition made in late 
years ; I know no other way, under the circumstances of the restriction act, to 
estimate what is the .proper amount, than by watching the situation of the money 
market, and the demands of the public to be accommodated. 

From Juiy to December 1-8-17, the average amount of bank notes in circulation) 
was Iwenty-nine millions two hundred and ten thousand pounds, in the half-year ; 
from July to December 1818, there was only twenty-six million four hundred and 
eighty-seven thousand pounds., in .bank of England notes, in circulation ; do you 
think the reduction, to the extent of nearly three millions, in bank of England paper, 
has led to a corresponding reduction in the amount of country bank paper?— -I am 
pretty certain there has been a great reduction in country bank paper in the period id 
Question, but the exact proportion I am. unable .to ascertain. 

Upon what do you ground the opinion, that there has been a diminution in the 
amount of country bank paper, within that period ?— Upon the information .of such 
London bankers as correspond with .the country bankers, and information given me 
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Supposing the facts to be different from what you suppose them to be, and sup- Samuel Thornton 
posing it should appear, that instead of a diminution, there has been an actual Esq. 
increase of country hank paper ; what inference should you draw from those facts ; (24 February.) 

■would it be, either that the present amount of bank of England paper was less than — J 

the demands of trade required, or, that the amount of bank of England paper in cir- 
culation, in the last half year of 1817, was greater? — I should think, that in the 
present, it was less than is required. 

In regulating the amount of their issues, by what principle is the conduct of the 
bank of England guided? — I have always considered it my duty, to consider the 
amount of bank notes out, and what could be the cause for a call for an increase. If 
it appeared to be at a period when trade and manufactures were flourishing, that 
seemed to me a sufficient inducement ; but if trade was under any degree of check, 
the same inclination to accommodate the public, did not seem to me justifiable. I also 
felt it my duty to look at the state of the foreign exchanges, and the price of 
bullion. 

Are you speaking of your' own individual opinion, or are those the principles upon 
which the committee of treasury acted ? — It is not for me to say, how far those opi- 
nions influenced the mind of every other gentleman ; they were frequently urged, 
and any considerable increase or diminution in the amount of bank notes, was made 
a subject of discussion. 

Have the goodness to state your reasons for thinking it desirable to take into the 
account, the rate of exchange and the price of bullion, in regulating the amount of 
issues? — It must be obvious, that if there were an excess of bank notes, beyond what 
was required by the trade of the country, the price of bullion would thereby be 
raised ; and I am ready to admit, that it would have the same effect upon the 
exchanges. 

What proportion of the twenty-five millions, which are now in circulation, is out 
upon discounts ; and what upon government securities ? — I suppose the Committee 
do not desire me to speak with precision : About the proportion of one-third to 
two-thirds, upon government securities ; by which I mean, advances immediately 
made to government, and exchequer bills purchased in the market. 



Have the goodness to distinguish, in the amount of the money advanced on secu- 
rities to government, between the amount of exchequer bills bought in the market, 
and other government securities ? — The sum issued directly to government from 
the bank, by the last account, was about six millions, and the amount purchased, 
thirteen millions. 

With regard to the interests of the bank, and of the public, what proportion do 
you think ought to be maintained, between the amount of bank of England notes 
out on discount, and the amount out on government securities ? — In former years, 
I gave much consideration to that subject; and was very well satisfied, if one moiety 
of the issues of the bank were advanced upon government securities, and the other 
moiety upon discounts. If the resumption of cash payments is to be attained by 
a reduction of issues, it will be necessary that the bank should have much more of 
its funds than one moiety completely in its own power ; but I have already stated that 
I could not advise the measure. 

Was the period you allude to, in the first part of your answer, previously to, or 
subsequently to the bank restriction? — My attention was first called previously to 
the bank restriction, but I acted upon that principle when I was governor of the 
bank, immediately after' that occurrence. 



Supposing the bank again to have resumed cash payments, do you think it would 
be desirable that the same proportion should be maintained ? — Being averse to any 
great reduction of the issues of the bank, which can be the only reason for altering it, 
I should be an advocate for that proportion. 



Have the goodness to explain what are the advantages which you think would 
result from such a proportion of the issues of the bank being out on government 
securities? — I think there are advantages to the bank in having a portion of 
its issues upon more permanent investment than what is advanced upon discount; 
and there are not, at all times, good mercantile bills to be found for the whole of 
the bank’s issues, as every private banker discounts for his customers, and will have 
a preference. ' ’ ’* 
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Supposing the whole amount of bank circulation to be out upon discount, would not 
the bank have a Greater control over its issues than it could have in the case you sup- 
pose, cf a moiety being out on government security? — It would have a greater con- 
trol : but as I am an enemy to any undue reduction of its issues, and it could be only 
valuable with u view to exercise it in that way, I do not see the advantage of having 
the whole of the issue upon discounts. 

What is the amount of interest which the bank receive from that portion of their 
issues which is out on government securities? — It receives an interest of three 
per cent, and from the public, five. 

Would it not appear, from the answers to these questions, that it would be more 
adv -mtegeous to the bank, that the whole amount should be on discount ? — Decidedly 

Why then is it desirable, with reference to the interest of the bank, that a moiety 
o| its issues should be out on government securities? — The security on advances to 
government is preferable to the other, and the bank does not take into account the 
pecuniary interest alone in the consideration of this subject ; it would be much better 
for the bank to have a reduced issue of all its notes at a higher, rate ot interest. 

Supposing the total amount of bank notes in circulation was out upon discount, 
would not the amount in that case be regulated by the natural demands ol trade ? — 
i think not altogether ; inasmuch as by the present demand upon discount, which is 
superadded to the issues made on government securities, the pulse of the public, if 
I may so speak, is as much ascertained as if they came to the bank for the whole 
issue upon discount. 

Do not you conceive it would he for the advantage of the public, that there should 
be a fixed amount of hank notes out in circulation? — I think there is great difficulty 
in fixing upon any limit ; inasmuch as if there is a great influx of gold, a proportionate 
issue of bank notes is necessary for payment of such gold whilst held by the bank ; 
to this I would add, that upon occasions of public exigency, the bank has felt it to 
he its duty to step out of its ordinary course, by a temporary but liberal issue of its 
notes, which has frequently been but of short duration. It would be very prac- 
ticable to limit the amount of the bank’s advances upon government securities. 

That portion of the bank circulation, which is issued upon discount, bears an in- 
terest of five per cent ; to what extent do you conceive the rate of interest is affected 
by that portion of circulation which is issued on government securities? — The gene- 
ral rate of interest is lowered thereby ; and we cannot expect, that persons will come 
to the bank to raise money at five percent, who mean to invest it in government 
securities at three. 



It appears on a recent occasion, when the bank of France found it necessary to 
reduce the amount of their issues, they effected it by discounting bills only, which 
had a shorter time to run; having been in the habit of discounting bills at ninety 
days, they refused to discount bills, in the first instance, that had longer to run than 
sixty, and ultimately they limited them to forty-five ; this had the effect of making 
a gradual reduction of the amount of issues, and in the opinion of the directors of that 
bauk, the consequences produced much less embarrassment to the public than if they 
adopted any other mode : Supposing an obligation was imposed upon the bank 
to resume cash payments at the expiration of a twelvemonth, and consequently it 
would be necessary to make a considerable reduction, even in the present amount of 
their issues, do you think it would be desirable for the bank of England to adopt the 
course which appears, in the opinion of the directors of the bank of France, to have 
been adopted successfully in that country ? — I think any change in the mode of dis- 
counting in this country, would materially affect public credit, and that it would be 
far preferable to decline a proportion of the bills offered for discount, than to make 
any alteration in the term for which they were so discounted. 

What is the extent of the reduction below the present amount of bank notes in 
circulation, which you think it would be necessary to make, in order to produce that 
effect upon the foreign exchanges and the price of gold, which would enable the 
bank to resume cash payments at the expiration of a twelvemonth ? — I have already 
stated, that I should like to see the effect on the exchanges produced by other causes; 
but I am of opinion that the bank should not try the experiment, by a reduction of 
its notes to a greater extent than one or two millions, from the present amount o£ 
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Do you think it probable, that a reduction to the extent you have stated would Samuel TU* 
have the necessary effect upon the price of gold and foreign exchanges? — I think it 
would, if the causes I enumerated, in answer to a former question, which havcocea- (s4i.ib1u t.jd 

sioned the unfavourable state of the exchanges, should in any degree be done away, •_ 1 

such as investments in foreign loans, and the balance of payments against this 
country from the payments for corn and travellers expenses. 

Supposing the experiment should so far succeed, as that the bank should be en- 
abled, in consequence of the restoration of the exchanges and the fall in the price of 
gold, to commence the payment in cash, do you think it possible that those causes 
could operate subsequently to that resumption, in such a manner as to make it im- 
practicable for the bank to continue its payments in cash? — I think it would, inas- 
much as in die latter end of the year 181b to the beginning of the year 1817, such 
a state was obtained, and it fell back immediately at the close of the latter year. 

In the case supposed, the bank will have actually resumed cash payments} but in 
that period to which you refer, the bank was under no obligation to pay in cash ; does 
not this make a difference ? — Although die bank was not under an obligation to pay 
in cash, they made large issues of gold during the time in question, by advertising 
notes of a particular description for payment in specie. 

In determining the effects of an increase or diminution of bank notes, would it 
not be necessary to take into the account other circumstances than the mere nomi- 
nal amount ; would it not be necessary to have a reference to the natural demands 
of trade, as well as to the amount of country hank paper circulation? — It certainly 
would. 

Do you conceive that the operation of die causes to which you have alluded might 
lead to such an increase in the market price of gold, as to make it impossible for the 
bank to continue the payment of its notes hi cash ? — I certainly do. 

Between the year 1 774, the period of die reformation of die gold coin, and the 
year 1707, in which the bank restrictiction took place, the market price of gold does 
not appear to have exceeded the mint price, at any period but one, and that only 
for a short time ; why then do you suppose it probable, that after the resumption of 
the payments in cash, the market price of gold should not continue in the same 
manner to bear a fixed proportion to the mint price ? — I apprehend the price of gold 
in various parts of the continent has risen since the period mentioned, and that the 
demand in other countries has increased the price upon us. 

In relation to what articles do you consider the price of gold to have arisen ? — The 
best standard by which to measure gold is certainly the corresponding metal of silver; 
and the proportionate price of gold to silver in other countries, is higher than at the 
period in question. 

Notwithstanding any difference in the circumstances of the country at the two 
periods, would not the effects of a great importation of corn, and the expenses of 
travellers on the continent, be very nearly the same ? — They must in both cases 
affect- the exchange. 

Would they not affect the-fUice of gold in this country, in nearly the same degree? 

— The price of gold generally follows the state of the exchange. 

Would not the effect of such a reduction in the amount of bank issues, as might 
enable die bank to resume cash payments, be a general fall of the prices of all 
commodities ? — A reduction in the circulating medium of the country would ine- 
vitably occasion a fall in the prices. 

Have the goodness to state the nature and extent of the commercial embarrass- 
ment, which you anticipate from the reduction in bank issues, necessary to produce 
the due effect upon the foreign exchanges, and upon the price of gold? — I appre- 
hend very numerous failures among merchants, and a consequent stoppage of the 
pecuniary advances which they are in the habit Of making to manufacturers, and 
from that cause a stagnation in the manufacturing parts of the country. 

If it is probable, that a reduction to the extent 6f two millions below the present 
amount of circulation, might produce the necessary effect uptiii the exchange and 
price of gold, might not the reduction be so gradually managed, and with such 
discretion, as to prevent the embarrassment which you anticipate ? — I think a re- 
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ment ; but when I stated an opinion, that the resumption of payments might be 
facilitated by a measure of that extent, I meant to accompany it with the expecta- 
tion, that the causes which now counteract would not then exist. 

Supposing the counteracting causes not to operate in a greater degree than they 
do at present; do you think the reduction of two millions would produce the ne- 
cessary effect ? — I very much fear it would not; when the exchanges began to turn, 
such a reduction in a short time would, in my opinion, materially assist in the attain- 
ment of the object. 

The amount of government securities held by the bank, having increased, in the 
seven years subsequent to the year 1810, as compared with the seven years pre- 
ceding, in the proportion of more than three to two ; how do you account for that 
increase? — The year 1810 was, I believe, one of the yearn of the greatest exertion 
durin« the war : the amount of the unfunded debt was thereby considerably in- 
creased ; and the bank, with a view to promote the public service, purchased a 
larger amount of exchequer bills, reducing, in consequence, the sum advanced upon 
discounts in a somewhat proportionate degree. 

How do you account for the continuance of that proportionate increase during 
the whole of the seven years, subsequent to that time? — I apprehend, the amount 
of unfunded debt was continued at nearly the same amount of which a proportion 
has generally been held by the bank. 

Are not the advances of the bank upon discount, necessarily limited to the 
amount of good bills, arising out of real mercantile transactions presented at the 
bank? — The bank use their best endeavours that they shall be so. 

Is not the amount of bills, arising out of real mercantile transactions, limited by 
the extent of trade at the lime ? — Most certainly it is. 

Would not the extent of trade be materially reduced by a great reduction of the 
issues of the bank?— I consider that it would; and if the reduction were carried 
to an indiscreet amount, the trade of the country might be altogether put in a state 
of stagnation. 

Would not a large repayment of the advances of the bank to government, with- 
out a corresponding issue upon discount, produce those effects ? — Yes, it would ; 
but when I contemplate the reduction to the amount I have spoken of, I have no 
apprehension but good mercantile bills may be found to the extent of a moiety ot 
the bank notes now in circulation. 

Would such mercantile bills be found unless the repayment was of a very gradual 
nature ? — I believe such description of bills to be now in existence, but most pro- 
bably a proportion of them in bankers bands.' 

Have you yourself observed that the foreign exchanges have been materially 
affected by the variation in the amount of issues by the bank, or do you infer that it 
must be so from reasoning? — I infer it from reasoning, and am of opinion, that a 
variety of causes must contribute to give a favourable turn of exchange ; it is cer- 
tainly a matter of fact, that when the amount of bank of England notes has been 
high, the exchanges have still been in favour of this country. 

It appears by the evidence before the Committee of secrecy in 1797, that the 
treasure in the bank was reduced, in the year 1783, much lower than when the cash 
payments were suspended ; how could such a drain have taken place if the price 
of gold was never above the mint price? — Previous to the, year 1 783, the drain of 
gold was not taken out by the course of trade solely, but large sums were sent for 
the public service to maintain the troops in America. 

Could not those sums have been readily replaced, if gold was always to be ob- 
tained at the mint price? — I apprehend that the price of gold then quoted was in 
many cases merely nominal, and that though no higher sum was offered, there was 
not much of the article in the market ; had it been to be obtained in any quantity, 
the bank would certainly have been a purchaser. 

It appears by the accounts, that the advances to government in the years 1 792, 
1 793, and subsequent years before the restriction, were nearly equal to, and some- 
times exceeded the total amotrat of bank notes in circulation ; how do you explain 
your former answer, that the proper proportion, while the bank was paying in cash, 
was one half upon discount, and one half on government securities? — I stated that 
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proportion to be, in my view, the most convenient one ; how the amount of bank Samuel T/turuUi, 
notes should be inferior to the advances to government, I cannot accurately account -&?. 
for, but that I suppose a proportion of those advances must have been made in (<24. February.) 
specie. v / 

The silver coin being coined by government alone, and being limited as a legal 
tender to forty shillings in any one payment, can' the intrinsic value of silver coin 
have any effect upon the price of silver bullion in the market? — I think it has. 

Be so good has to explain why? — The knowledge that a pound of silver is coined 
into sixty-six shillings, together with the demand for silver for the coinage, has, I 
.apprehend, tended to raise somewhat the price, but it has been much more en 
hanced by the demands for shipments to India. 

Has not the price of silver bullion in the market, continued at very nearly the samp 
relative value to gold, since the regulation of the silver coinage, that it had previous 
to that regulation ? — The variation has been greater of late, during the year 1818, 
when the price of gold has been 4/. 1 s. (3 d. the price of silver has been 5s. 6d. 

Was not the price of dollars, at that time, considerably above their intrinsic value 
in silver?- — Most certainly it was ; the price of dollars ought to be below that of bar 
silver, and it is above. ; 

Do you think that the price of dollars had any effect upon the bullion market in 
silver? — I think it had. 

Having stated that, in your opinion, the late mint regulations, by which 4 
pound of silver was coined into 66 shillings, have had an effect upon the price of 
silver as bullion ; do you think those mint regulations have operated, and do operate, 
upon the rate of our foreign exchanges? — If silver had not been limited, as a legal 
payment, to 40 s. and had been a standard of value, it certainly would, under existing 
circumstances; though it may have had some effect, I think it does not operate to 
any great degree. 

Previous to the late silver coinage, the silver currency circulating in this country 
consisted of pieces circulating at the rate, instead of 66 s. to the pound, of at least 
a hundred pieces to the pound ; and the bank tokens also circulated at a current value, 
greatly exceeding the intrinsic value of those tokens, in a greater proportion than as 
66 to 62 ; are you of opinion, that during that period, the circulation of those 
shillings, and of the bank tokens, affected the bullion price of silver ?— The issue of 
bank tokens at the denomination at which they were circulated, was iounded upon the 
then price of silver, with a view to prevent imitation on one side, and their being 
melted on the other .; I apprehend the bulliou price of silver was regulated by other 
circumstances, by the demand in general. 

In point of fact, you are not of opinion, that, the tokens and shillings so circulated, 
affected the then existing bullion price of silver ? — I do not see how they could other- 
wise affect the bullion price of silver, than as the bank were purchasers, in order to 
supply the demand for an issue of tokens. 

Do you conceive they affected the relative price of silver bullion, to gold bullion? 

— I do conceive, that when a high price is given for silver, gold will rise to a pro- 
portionate price. 

Price measured by what, by paper, or a metallic currency? By whatever may be 
the currency of the counuy. 

The present measure of that would be, bank notes ? — Of course. 

Directing your attention to the state of the exchanges, between April 1816 and 
April 1817, supposing a favourable state of exchange of this description to be pro- 
duced, either by the operations of natural causes, or by a further reduction of the 
issues of the bank of England, regard being had to the present state of the treasure 
of the bank do you conceive the bank could proceed safely to resume its cash 
payments, or are you of Opinion that some further time, under such a favouiablc 
state of exchange, would be necessary to make preparations lor such opening ? 

I conceive, that some further time to make preparations would be necessary, but a 
much shorter time, if the state of exchange that subsisted in the latter part of the year 
1816, should have, beeji produced by natural causes, rather than by a previous re- 
duction of the issue of bank notes, -and especially if it had continued sufficiently long 
to justify a reliance oil its permanency, ,1 i 

Is .it your opinion, that a state of exchange, produced by what you term natural 
causes, is to be considered a more stable state of exchange, than the same state of 
exchange. ^produced" by a - reduction of bank issues? — Most decidedly so, because a 
state produced by the reduction of bank issues, whilst it operated in favour of the 
Z exchange, 
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exchange, would, in my view, cramp those exertions which would be most material 
to keep the exchange permanently favourable. 

Do you indulge any hope of the exchanges being favourable, in consequence of the 
operation of those natural causes, independently of the reduction of bank notes 1 — 

I certainly do. 

'Can you form ' any opinion, within what probable time such favourable state of 
exchange may be expected to take place ?— I could wish the operation of the foreign 
loans to have subsided; and, without the misfortune of a bad harvest, I should 
have no apprehension, but towards the latter -end of the year 1820, we may expect 
to see such a state. 

Are you of opinion, that the general prosperity of the country would be more 
favoured, by suffering such natural return to operate its own purpose, than if the 
same were produced by what might be termed, a forcible reduction of the issues of 
the bank of England ? — I am decidedly of that opinion. 

Cun you form any general estimate of the probable amount of gold coin, that will 
he necessary for the circulation of this country, after the bank of England shall have 
resumed its cash payments? — The opinions given upon the subject of gold in circula- 
tion, antecedent to the bank restriction, are so vague, that I hardly know how to form 
an opinion ; the prevailing opinion has been, that there was a circulation of thirty 
millions ; but it has, as is well known, by some authors been carried much further. 

Do you include in that, the circulation both of Great Britain and Ireland ? — 
Yes, of both countries. 

Assuming that, exclusive of what is now in the coffer's of the bank, twenty mil- 
lions additional would be requisite for completing the currency of the country ; and 
assuming the exchange to be as stated, between April 1816 and April 1817; within 
what period, is it your opinion, that the proposed quantity, of twenty millions could 
be imported fpr the service of the currency of the country, without producing again 
an unfavourable state of exchange? — I am of opinion, that to purchase bullion much 
above the mint price, with a view to force it into the country, tends only to defeat the 
object ; but that, when it comes in through the natural course of trade, it will flow in 
considerable quantities ; and the sum mentioned may be obtained in the course ot 
two or three years after the exchange is steadily fixed in favour of this country. 

You have stated, that you conceive the amount of bank notes, which it would 
be necessary to retain permanently in circulation, would be about twenty-five mil- 
lions ; is the 'Committee to understand, that in that amount, you include the notes of 
one and two pounds? — I do. 

Supposing those notes to be retained, would twenty millions of gold be necessary 
for .the purposes of our circulation? — If the one and two pound notes issued by the 
bank of England, and those of the same description issued by the country bankers, are 
retained, a much less sum than twenty millions would suffice; but by the experience 
1 have had, and particularly by what I know to have been the state of Scotland, an- 
tecedent to the restriction, where alone, notes of that denomination were in circula- 
tion, I am led to the opinion, that notes- of small denomination, and gold coin, will 
not circulate together at the same time. 

Do you mean to state, that a preference would.be given to the small notes, over 
the coin, as was the case in Scotland ?— It is too much, under present circumstances, 
to say, that preference will be given to notes, after the discredit that has been at- 
tempted to be thrown upon them ; but I incline to the opinion, that if they do 
maintain their circulation, we shall see very little coin in circulation. 

Was there, in point of fact, any eagerness -manifested on the part of the public, 
to procure gold coin from the bank, when a partial opening took [dace, the exchanges 
being then favourable to this country ? — There was a greal deal of gold coin taken 
out of the bank, in exchange for notes which were advertised ; but I always believed 
it to be for the purpose of sending abroad ; because the exchange did at that lime 
afford a profit. 

You have stated, that the causes that prevent the resumption of cash payments 
are, investment of British property in foreign funds ; the balance of payments for 
corn, and other articles, being against this- country ; and the expenditure of travellers’ 
on the continent ; was not. the investment of British property in foreign fundB going 
on, in the course of the year 1816-17?— I believe il began the latter end of the 
year 1816. 

Was not the balance of payments as great against the country at that : period, as 
iris at present?— I .apprehend, that .at the -conclusion -of the 'peftce of Paris, in 

1814, 
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i Si 4, there were very great shipments indeed made from this country ; and that they Samuel Thomion , 
became due, and in the course of payment, the latter end of 1816, and the beginning Esq. 

6t 1 8 1 7 - (44 February.) 

Were the shipments greater at that period than in the course of the last year? — v 

I have not the means of judging what they were in 1818, but I should think they 
were not inferior in the preceding period. . $ 

You have stated, that an increased issue of bank notes for the purchase of gold 
stands on a different footing from an issue for discounts, or on government securities ; 
what is the difference to which you allude? — The difference is, that the gold in pos- 
session of the bank is solid property, in return for an equal amount of notes that have 
been paid for it; the superfluity of notes beyond that sum are loans to the merchants, 
ki advances upon discounts. 

Wliat is the difference with respect to the effect of the amount of the issues, 
whether that amount proceeds from discounts, or from the purchase of bullion ? — 

The amount advanced for the purchase of bullion is a sum given to the owners of 
that bullion, in exchange for an article of sale to the bank, and were the notes n« 
ki circulation the specie would be current, or the bullion in question would be in the 
hands of its original proprietors. 

Is the Committee to understand, that you would think it a safe course, with 
respect to the amount of issues of the bank, to increase them in any given propdr- 
tioa, say six millions, for the purchase of bullion, retaining the amount of issues for 
discount, and upon government securities the same? — No, certainly not; but if a 
large sum is held in bullion it has an obvious tendency to increase the amount of 
notes, or the accommodation given to the public would be greatly diminished, for 
the bullion would be converted into coin, and circulate, if bank notes to represent it 
did not. 

Is the Committee to understand, that the hank cannot make preparation for the 
resumption of cash psy'ments, by a considerable increase of its amount of bullion, 
without also throwing into circulation an increase of bank notes? — I certainly do 
not contemplate an increase of bank notes, but I conceive that the amount of notes 
issued for bullion will occasion a reduction in the amount issued by discount, or on 
government securities. 

You have stated, that when the exchange began to turn in our favour a reduction 
of two millions in the amount of the bank issues, would, in your opinion, very 
materially assist the resumption of cash payments; in addition to such reduction, 
assuming that it may be necessary to add six millions to the amount of bullion in 
the coffers of the bank, by what course would the bank proceed simultaneously to 
reduce in the amount of two millions the issue of its notes, and to add six millions to 
its treasure? — By reducing its issue either on government securities, or on discounts, 
or a proportion of both. 

Would this be the course that you should recommend, with a view to that re- 
sumption ? — That is the course I proposed and meant in my answer to the former 
question. 

You have stated, that among other criteria by which the bank regulated its 
issues, they took into their consideration the state of the exchange and the price of 
bullion ; within what limits of a price of bullion above the mint price, and of a rate 
of exchange unfavourable to this country, did the bank think it necessary to resort to 
this 'Criterion for diminishing tlieir issues? — I stated it to be the rule of my individual 
conduct and opinion, hut I cannot say that any precise data, as to exchange or the 
price of bullion, have been bid down as a determinate rule of conduct by the bank. 

You have stated, that, in your opinion, a satisfactory arrangement with respect to 
the amount of the issues of thebank would exist, if one-half of that amount repre- 
sented government securities, aikl the other hulf commercial discounts, must not a 
considerable proportion of the issues abo be allowed for ‘the purchase of bullion ? — ■ 

Most certainly. 

Then that proportion of one-half for each of the other purposes is exclusive? — 

Exclusive of the purchase of bullion. 

At present the amount of issues upon government securities is to the whole amount 
of notes in circulation, as 23 to 26. Having regard to the proportion of issues which 
must be made for the purchase of bullion, in what proportion ought the government 
advances to be reduced, in order to establish the proportion of equality between those 
advances and the commercial disedunts ? — My opinion is, that the advances of the 
bank to government should be reduced one-third of their present.amount, with a view 
to aEsist' the resuffiption of cash payments. 
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By what evidence would you be able to judge, supposing the reduction of govern- 
ment securities to have been made in the proportion oi one-third, whether such 
reduction was sufficient for the purpose of facilitating the preparations necessary tor 
1 the resumption of cash payments ? — By the general state oi the trade of the country, 
and the situation in which the exchanges may then be. 

If the exchanges continued unfavourable, should you think a further payment, on 
the part of government, desirable ? — If the bank is limited to the precise time at which 
to resume payments, they must draw in their resources, both from government and 
the public, lo'etfect the measure at all ; but under such unfavourable circumstance*, 

I cannot think u metallic circulation would be permanently maintained. 

Is it your opinion, that there should be no limitation, in point of time, for the 
resumption of cash payments? — I am far from wishing it, but I should prefer a 
period being taken, and that the bank should anticipate the expectations of the public, 
rather than wait its expiration. 

In order to afford the bank an opportunity of this satisfactory anticipation, wluit 
period would you recommend should he taken? — I am extremely reluctant to name 
any period respecting events, which I can neither forsce nor control ; but 1 should 
much w ish that a period, not less than two years, and in no case exceeding three 
from the period of the present restriction, should he the one adopted. 

. "With a view to anticipate that period by an earlier resumption, what cause, in 
your opinion, ought the bank to adopt? — The procuring as much specie as in their 
power, at reasonable limits, and rigidly restraining its issues to the present amount; 

I beg to assure the Committee, if an opportunity for opening was afforded the bank, 
and not eagerly embraced by the majority of that corporation, I would not continue 
one hour longer in the direction. 

Supposing the investment of British capital in foreign funds, to have ceased, or 
nearly .ceased to operate, and a state of secured peace to continue, and notwith- 
standing those circumstances, the exchanges to continue unfavourable ; what course, 
Other than a diminution of the amount of issues, would you think ought to he resorted 
to, to effect a resumption of cash payments at the end of the proposed period of two 
or three yoars? — I know no other course, but a reduction of issues; but I submit to 
the consideration of the Committee, that the difficulty in this case arises from the 
different situation of the country, to what it was antecedent to the restriction, in the 
amount of its debt, and .the revenue raised on the subject, and the extended, 
transactions of the country, which must now be carried on by a circulating medium 
of a much increased amount. 

Y ou have stated, that the effect of a diminution in the issues of the bank, would be- 
a fall of prices generally, and an improvement in the exchanges ; but that the effect- 
of the general fall of prices would he, to cramp those exertions which would be 
necessary to keep the exchanges favourable, and that in consequence of such fall of 
prices, they must soon again turn against this country; would not the effect of a fall 
of prices generally be, to create an increased demand, and consequently increased- 
export of goods to foreign countries? — A fall of price in the articles of manufacture will 
carry them cheaper to the foreign market, and may, in that way, increase the demand ; 
but on the other hand, it is necessary that the manufacturer should receive pecuniary 
assistance from the merchant, who is the purchaser of the article in the first instance ; 
and were the circulation of the country materially diminished, I incline to think, 
that the assistance from the merchant to the manufacturer would he withheld, and 
counteract the effect produced by the reduction of prices. 

Would the pressure occasioned to the manufacturers from the circumstances 
described by you, be temporary, or be Likely to be permanent in its operation ? — 

I emporary distress often leaves permanent consequences : and we have found, that* 
temporary accommodation has frequently been the means of reviving or establishing 
manufacturers, of which a remarkable instance has occurred, since the peace, in the- 
iron manufacturers of this country, who, by a loan of temporary amount, have been 
set to work, and are now in the fullest state of manufacture. 

Would it not be in the power of the bank to afford temporary accommodation, in 
particular cases, consistently with effecting a gradual reduction in the amount of tbeir 
issues?— I think it would; but if there were aprecise limit to the amount’ of their 
notes, it would embarrass them in that particular. 

Did not die amount of the issues of the bank of England ftuctuftte very consider- 
ably, during the whole period when they paid their notes in speeie, upon demand? — 
It did. 

'Could that fluctuation be regulated by any other circumstance, than the flue-* 
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tualing demands of the public, the bank being then obliged to have reference to the 
market price of gold ? — Certainly not. 

Would not the amount of those issues fluctuate in the same manner, according to 
the wants of the public, under the restriction, if they were now to have reference to the 
market price of gold ? — It may be right for the bank to regulate its conduct, in 
a certain degree, by the market price of gold ; but I do not know that the demands 
of the public upon them would be regulated by that rule. 

You have stated, that you conceive twenty millions of gold could, under the de- 
scription of exchange before alluded to, be obtained in two or three years ; direct 
your attention to the paper the bank have delivered in, of the state of their treasure ; 
you will find, that in May 1815, the treasure of the bank was represented by 
No. 420 ; that in the month of October 1817, it was represented by the No. 2,350; 
and that the bullion of the bank was progressively increasing during the period of 
twenty-nine mouths ; could the bank, within those periods alluded to, of twenty-nine 
months, have purchased a larger amount of gold than they did, without essentially 
deranging the price of gold in the market? — I am of opiniou, they could not. 

Did the bank, between the years 1807 and 1810, afford discount to bills, which 
have since been described by the name of ‘ anticipation bills being in fact, bills 
drawn upon London bankers, at sixty days sight, and accepted by them, upon the 
security of deposits of bonds, mortgages, or other sufficient securities, deposited with 
them ; such bills, when due, being repaid by other bills, drawn in like manner, and 
at the same date ? — Certainly not. When the bank has, out of its usual course, 
given accommodation to mercantile houses that are in difficulty, it has been almost 
invariably upon the personal security of merchants, and others, who have themselves 
taken deposits of the nature described in the question, as a countervailing security to 
them, with an understanding, that as such bills became due at the end of each two 
months, they should be again discounted, if the circumstances continued the same. 

If an act of parliament passed, in the same words as those which have hitherto 
passed, granting to the bank an extension of time, for three years from July next ; 
would the bank think themselves called upon to make preparations for the resumption 
of cash payments at the expiration of that time, in such earnest, as to induce them to 
attempt to raise the rate of exchange, and lower the price of bullion, by a diminution 
of the amount of their notes in circulation, below the amount of twenty-five mil- 
lions ? — I am confident the bank would feel it their duty, to use every means that 
they thought could conduce to the attainment of the object. 

Have the goodness to explain, whether they would think a reduction of banknotes 
below twenty-five millions, a probable means of attaining their object? — I have 
already stated, that I think, other circumstances being also favourable, a reduction 
below twenty-five millions should be tried ; but if the question means, a reduction 
of the notes to somewhat like half of their present amount, I think it would occasion 
a convulsion in the mercantile interest of the country, that would not only defeat the 
object, but would bring merited censure on the bank, if they attempted it. 

Would the bank think it necessary to proceed in the diminution of their notes, 
below the amount of twenty-five millions, until they were induced to stop, by being 
convinced, that that process of reduction was productive of very considerable distress 
in the country ? — It is too much for me to say, to what extent the bank would carry 
the reduction ; but whilst it can be effected, consistently with the maintenance of the 
trade and manufactures, no motives of interest would induce them to keep them up. 

In the answer you have given, are the Committee to understand, that you arc 
delivering the opinion of the Treasury committee of the bank, or your own opinion 
individually ? — My own opinion, certainly. 

Does not the public distress, stated in your answer to the last question, refer to 
what you conceive would be the consequence of a diminution in the circulating 
medium of the country ? — It does. 

You have stated, that a considerable reduction in bank of England paper would 
have the effect of producing a favourable foreign exchange ; you baye also stated, 
that the consequence of repayment of the advances from the bank to government, 
wquld be productive of great public injury, by the contraction with which it would 
be accompanied, in the amount of the circulating medium of the country: supposing 
tjie effect of a favourable foreign exchange to bring gold into the country, would not 
such gold, after being coined at the mint, in a great measure relieve the injury which 
you contemplate from a reduction of the paper currency of the country? — Certainly; 
jf gold.js in pirculation, fewer notes will be wanted. 
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Samuel Thornton, Then the effect of a favourable course of exchange, and an importation of gold 
E.<q. into this country, might be, that of giving to the public a circulating medium, con- 
. February.) sisting of a mixed currency of paper and gold, equivalent to that which now exists 
vj J in the country, consisting of paper only ? — It would. 

^ Do you believe, that under a system of cash payments, the market price of gold, 

such price being measured by a gold currency of full weight, or by paper convertible 
into such gold currency, ever can, even for the short period of one month, be above 
the mint price ?— I believe it has been, for a short period. 

Will you state the period when such a state of things has existed?— I am not at 
presentable to answer that question; but the fact is stated in Mr. Newland’s evi- 
dence before the Committee of 1 797- 

You have stated, in the former part of your evidence, that the balance of payments 
is now against this country ; upon what facts do you ground that assertion?— Prin- 
cipally upon the state of the exchange ; but taking into my consideration the re- 
mittances that are making for payments into the foreign loan, and that the drafts 
for corn, imported last year, are not entirely liquidated. 



Veneris, 26* die Februarii, 1819- 
The Right Honourable ROBERT PEEL, in the Chair. 



JOHN IRVING, ESQUIRE, 

A Member of the House ; Examined. 



John Irving, 
Esq. 

(26 February.) 



IN what line of business are you engaged? — I am a partner in the house of 
Messrs. Reid, Irving, & Co. of this city, carrying on trade as general men hauls. 

Supposing that an obligation were imposed upon the bunk, of resuming cash 
payments within twelve months from the present period, in what manner do you 
think it would affect commercial dealings generally ? — In the view which I take of 
the nature and amount of the circulation, I apprehend it could not fail to produce a 
most prejudicial effect: it would narrow operations of commerce it would check 
the extent of manufactures, and would produce the greatest evils 10 the public 
prosperity in general. 

What would be the measures which it would be necessary for the hunk to take, 
in your opinion, in order to enable them to resume cash payments ? — '1 he measure 
which I think it would be necessary for the bank to adopt, would be to diminish its' 



issues. 

Would the effect of a limitation of the issues of the bank be, in your opinion, to 
restore a favourable rate of exchange, and to reduce the price of gold ? — I think 
this is a question of degree, and some of its effects would depend upon the manner 
in which it was earned into execution. The immediate consequence of a diminished 
issue of bank notes would be, to create a great scarcity of money, and consequently, 
distress : the result which that would produce, would in the first place, be to force 
exportation of commodities, at whatever prices they might probable be sold for in 
the foreign market : another operation would be, for those who are possessed of 
foreign credits, to make use of them to their fullest extent. In this manner, bills 
would become more abundant, and the means of the purchasers would be propor- 
tionably diminished ; it would also check importations : this, of course, would tend 
to raise our' currency, in comparison with the currencies of foreign states; but, 
unless this operation could be rendered permanent, I doubt whether or not a retro- 
grade course in the exchanges might not be the result. Goods sent abroad, and 
not disposed of, but drawn upon as an hypotheticated property, must be redrawn 
for; and bills, which have been drawn upon credit, must be repaid at the expiration 
of their usance, which also would produce redrafts ; and unless there were some 
other causes, to produce a balance of payment in our favour, it occurs to me, that 
it may be questionable whether the heightened rate of exchange, produced by such' 
means, could be expected to be permanent. 

Putting out of consideration the embarrassment of trade, which might be occa- 
sioned by a limitation of the issues of the bank, do you think it is in the power of* 

the 
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the bank, by such limitation, to restore a favourable rate of exchange, and to re- John imn« 
duce the price of gold? — I am of that opinion. Esq. 

What amount of reduction of issues below the present rate would, in your opi- (o6 February ) 
nion, produce such an effect upon the exchange, and upon the price of gold ? — I > ~ ^ > 

have no means of making such a calculation, and consequently I cannot presume to 
offer any opinion upon it here. 

If the rate of exchange was not unfavourable to this country, and the market price 
of gold not above the mint price, with a prospect of their continuance, do not you 
think it would be possible in that case for the bank to resume cash payments? — In 
the case supposed, I think the bank might resume its payments in specie, more espe- 
cially if the public expectation were steadily fixed upon the object ; but if this state of 
things were to be produced through the distress of the country (with which I couple 
the inevitable consequence, diminished production of every kind) I doubt of the 
permanence of the measure. It must also be considered, that if the exchanges were 
at par, or only slightly in our favour, the supply of bullion which would be necessary 
for the bank, might turn them against us. 

In March i8i() the exchange was at par, and it continued so for nearly sixteen 
months; supposing the bank had in March or April 1816 resumed cash payments, 
what, in your opinion, would have occurred to prevent their continuance? — The 
same causes which depressed our exchanges, I think, would have operated to pre- 
vent a continuance of cash payments, without material embarrassment. The causes 
to which I allude, are, the superior advantages which the employment of capital 
gave in continental countries, and which, as long as they continued, would probably 
have operated as a drain upon our specie. The causes to which I chiefly refer, are 
the foreign loans, and the demands generally by continental governments upon the 
circulating medium of their various countries. 

Does not the nature of the business in which you are engaged, enable you to form 
a judgment upon the state of exchange at Paris, and the state of the circulating me- 
dium in that country, generally ? — I have some general knowledge upon the sub- 
ject ; but I would neither state it as being correct, or precise. 

Is it your opinion, that the remittance of capital from this country, for the purpose 
of investment in foreign loans, would necessarily lead to a drain of its metallic cur- 
rency ? — That would depend upon the state of your payments generally ; if the 
balance of your payments were to be against you, I do not see in what other manner 
that transaction could be carried into effect. 

Ought not the remittances from France, which are necessary on account of the 
sums due to foreign powers, to produce the same effect upon the metallic currency 
of that country ? — Precisely ; but as far as my experience and knowledge of the 
subject extend, that cause has not yet arisen, or if at all, to no very great extent. It 
is true, that from the end of October, I believe, to the beginning of December, some 
demands upon France were made by the various Powers ; there was some emigra- 
tion of gold also to St. Petersburgh, not for public purposes, but induced by the state 
of the exchange, and the profit which such transactions then gave. I think, as far as 
my observation extends, that the manner in which those payments of France have 
hitherto been chiefly made, is either by the hypothecation of their stock in foreign 
places (I mean by individuals) and drawn against, or by positive sales, taking the 
principle always in view, that whatever balance of payments may arise, must be 
paid in specie; and therefore, whatever circumstance, such as an exportation of 
commodity, may tend to lessen that balance or to equalize it, must produce its con- 
comitant effect. 

Including then the remittances which are due from France to foreign powers, 
do you conceive the balance of payments is upon the whole in favour of France ? — 

I hold in my hand an account of the rate of exchange of Paris on the 5U1 of 
October and on the 2 2d December ; I find from that account, that from an eighth 
to a half per cent, is the whole of the variation that existed during those periods, 
between Paris and those places with which she exchanged in metallic currency. 

1 find also, by a reference to the same documents, that the variation in exchange 
between London and Paris, is four per cent in favour of the currency of Paris ; 
from which I infer, that the balance of payments between France and those con- 
tinental countries which I have mentioned, could not have been material, as far as 
relates to the operations with England. It may be accounted for in this manner, 
that the distress which prevailed at Paris in some part of that period, rendered 
it expedient for every person connected with trade, to make use, to the fullest 
extent, of their foreign credits ; the same causes produced a diminished price in 
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John Irvin*, their public funds, which diminished price created a demand and purchases to a 

Esq. considerable extent in England ; both causes, therefore, operating to depress our 

,„ 6 Feb •) exchange, as far as the means of this country to furnish specie, it was exported, 

^ v anc i X have reason to know that it was very large, and but for that, I apprehend the 
exchanges must have been lower. The accommodations which England was en- 
abled to render to France, were far beyond the powers of the other places with 
which she is in the habit of exchanging. The panic of Paris spread with instant 
and rapid effect to Amsterdam, to Hamburgh, to Frankfort, to Lcipsic, to Vienna, 
and every other commercial place in the north of Germany; interest rose to nine 
and ten per cent, and the same operations with England which took place in con- 
sequence of the pressure of the times, took place also in the places to which I have 
alluded, and acted as a weight upon the general exchanges. 

Do you know whether there was an exportation of specie to France from those 
countries which have a metallic currency?— In a report published by the bank of 
France, I see that stated ; but from the position of the exchanges, I must doubt the 
correctness of the statement. 

It is your opinion, that from this country, where the circulating medium consists 
of paper not convertible into coin, the exportation of specie took place ; but that 
from those countries which had a metallic currency, there was no exportation? — 
That is my opinion. 

Why then do you infer, that supposing the bank should resume cash payments, 
and consequently a metallic currency become the foundation of our circulating 
medium, there would be, subsequent to that event, exportation of specie from this 
country ? — Because I think your currency would have been attracted by the supe- 
rior profit which capital would have yielded, employed in the manner to which my 
former answer refers ; and as far as my opinion extends, I think, that until the value 
of capital is more assimilated with your own, in the other countries of Europe, that 
whatever may be the extent of your gold and silver, you could not, with certainty, 
calculate upon retaining it in circulation. 

Does not the circulating medium of France either consist of coin or of paper 
convertible into coin ?— It does. 

Notwithstanding the remittances which it was necessary to make from France 
to foreign powers, and notwithstanding the embarrassment which the necessity of 
those remittances occasioned, does it not appear, that the exchange between Paris 
and those countries which had a metallic currency, never varied more than from 
one half to one eighth per cent? — It does so appear. 

Do you conceive that the remittances due by France to foreign powers, were not 
in fact made in coin, but in commodities? — In a material degree by drafts. 

Then supposing we had a metallic currency, why should not the remittance of 
capital to be invested in foreign securities, be effected in the same manner in this 
country? — Most undoubtedly, if commodities other than gold and silver were to go 
abroad, they would answer precisely the same effect as would the precious metals. 

Would the resumption of cash payments by the bank produce, in your opinion, a 
fall in the prices of government securities, and increase of the rate of interest ? — 
I think it would. 

Would not then the resumption of cash payments by the bank have the effect of 
lessening the inducement to the investment of British capital in foreign securities? — 
This I think would depend upon the degree; a slight or immaterial depression 
.1 should think would not operate as any material check to that disposition, because 
the interest yielded by foreign funds is so much, in disproportion to our own, that the 
depression must be very great before it turns aside the speculation of such persons, 
as have concluded in their own minds that foreign funds are a secure investment of 
capital. The unfavourable rate of exchange undoubtedly, as far as it extends, is a 
discouragement, but I apprehend that has not produced any very material effect. 

Assuming the present amount of the circulating medium issued by the bank to be 
twenty-five millions, do you think that amount too great or two small for the natural 
demands of commerce? — Without any reference to the specific amount of issues, 
I think the present circulation is infinitely too small. 

Qn what grounds do you form that opinion? — The grounds upon which I form 
that opinion are, that persons who in current and ordinary times find no difficulty 
in converting securities into cash, experience now the greatest difficulty. I ob- 
serve a material depression in the price of all imported commodities, and though the 
pressure has not yet nominally forced down the price of our staple productions, yet 
l have reason to know, that sales are effected with difficulty, and I infer that they wilL 
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very rapidly follow the course which has already taken place upon imported goods. John lining, 

1 infer also, that the circulation is insufficient, from the price of exchequer bills, which £s i- 
vary according to the plenty or scarcity of money; the government, I believe, issued (»G February.) 

them at twenty shillings premium, and yesterday, by a note which I hold in my hand, ^ 

the variation in the course of the day was from five shillings premium to two shillings 
discount. 



The exchequer bills to which you refer bear an interest of about three percent? — 
They do. 

May not other causes than the reduction of the currency have operated to reduce 
the prices of the articles imported, and on what ground do you infer that a reduction 
of prices will operate more slowly upon what you call the staple commodities, than 
upon those which are imported from foreign countries ? — I think other causes may 
have operated upon some of the commodities to which I have alluded; but I find 
a general depression in every commodity, and if I were to represent what the fact 
of the state of tire market at present is, from one part of the kingdom to the other, 

I should say that there is hardly any buying or selling by the merchant. The reason 
which I would assign for imported commodities feeling the effect of the pressure of 
the times earlier than home productions is, that they are in the hands of a totally 
different class of persons ; imported commodities are in the hands of persons who 
generally are at the bent of their capital, and who cannot with convenience therefore 
wait for sales ; the other commodities to which I allude, are generally otherwise 
circumstanced ; the holders have fewer engagements to perform, and therefore the 
pressure upon them reaches them more slowly, though with equal certainty. 

Do you attribute this general stagnation of trade to the reduction of the issues of 
the bank ? — In answering this question, I should be led to trace the effects to the 
period when I apprehend the first stagnation took place. The first stagnation took 
place, I apprehend, about July last, when some part of the public thought it was 
the intention of His Majesty’s government to remove the restriction in the mouth of 
July next; that apprehension producing its effect, according to the various opinions 
of the individuals who were likely to be immediately affected by it ; but I think the 
apprehension was not materially entertained, until there proceeded from the governor 
of the bank, on the 5th of October last, at a quarterly court of the proprietors, a 
declaration to this effect, “ that if the bank did not return to cash payments in July 
next, it would not be the fault of the bank.” I believe 1 do not err in giving to the 
honourable Committee the precise words ; they made a deep impression upon my 
mind, and I think I cannot be mistaken in their general import. I confess I was 
much surprised to hear the declaration, because, coupling (which I necessarily did) 
this consideration that with due regard to the interests of the public as well as the 
interests of the bank, I thought this course could not by any possibility be resorted 
to, at the time proposed ; the impression of that declaration, I apprehend, somewhat 
abated in the public mind, and I should state, as matter of opinion, that until the 
appointment of the Committee to which I have now the honour to address myself, 
the public was somewhat relieved from their apprehension, and that the times, as 
I before described them, may be considered as current and ordinary. 

You conceive then, the stagnation of trade was produced, not by any diminution 
in the issues of the bank, but by a general impression that the bank would shortly 
resume cash payments, and therefore it was necessary to make such preparations as 
might accommodate the commercial dealings of the country to the new state of the 
currency ? — That impresssion was fortified by the fact ; because the public knew 
that the bank had dimished its issues. 

But the issues of that half year, in which you state this stagnation of commerce to 
have originated, exceeded the amount of issues of any period between the year 1810 
and 1815, and equalled the amount of issues for the eighteen months that elapsed 
between July 1815 and December 1816? — I have alluded to specific periods ; and I 
apprehend if reference is had to the account, delivered in to the House of Commons, 
it will be discovered, that during the half year, without reference to the average, there 
were periods when the issues of the bank were unusually low. 

Do you conceive, that such an impression as you have described to have been 
made upon the public mind, will produce at a future period the same effects upon 
commerce, which it appears to have produced when made in July and December 
1818? — I think that the effect of such an impression would depend entirely upon 
circumstances. If the country were restrained in ' its commerce, and its operations 
were few and to a small amount, and consequently that the engagements of indi- 
viduals were but small, I think the impression would be less. 
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John Irving, Do you conceive then that it .will be impossible for the legislature to fix any de- 
Esq. ’ finite period whatever to which we can, with security, look forward for the resump- 

(afi February ) tion of cash payments by the bank ? — I should say, that it is not at all a question ot 

v " -> time, but a question of circumstances ; and that the legislature, in my view of the 

case, would but ill discharge its duty by forced and unnatural means to press those 
circumstances into any precise period ot time. If an abundant and prosperous trade, 
seconded by extended productions, whether arising from our manufactures, or re- 
sulting from our foreign trade, or from our soil, were to induce a state of tilings, so 
that the balance of payments might be in our favour, I think there could be no 
doubt the exchanges, raised upon such a basis, would be permanent, anil therefore 
that cash payments might be resorted to with security ; but if cash payments are to 
be produced through a limited currency, acting upon a diminished production, I 
question whether such a position would produce a rate of exchange that would re- 
main permanently in our favour. 

What, in your opinion, is the alternative which the legislature can adopt, other 
than either the fixing a definite period for the resumption of cash payments, or the 
unlimited suspension of them? — I think there would be great inconvenience in fixing 
a limit ; because that course has too frequently been resorted to already, either for 
the peace of the public or its prosperity ; and though I am aware that it must be 
inconvenient not to state a precise period, yet if I am asked the alternative, I would 
rather have the one course than the other, depending upon circumstances arising, 
which would enable the bank to return to cash payments, and depending (which I 
undoubtedly would do) upon the bank conducting their affairs in such a manner as 
to lead as early as possible, without public inconvenience, to such a result. 

The question is not, what is the relative value of those two alternatives, but whe- 
ther there be any other which it is possible for the legislature to adopt? — I am not 
aware of any other. 

Then upon the whole it is your opinion, that for the advantage of this country, 
it would be desirable that there should be an unlimited suspension of cash pay- 
ments? — My opinion is, that it would be highly desirable that the currency of this 
country should be placed upon its ancient footing ; but there are many reasons which 
operate in my mind to make me doubt, whether that state of things can be brought 
about in any very short limit of time ; and when I stated in my former answer, that 
1 preferred the one alternative to the other, I certainly had reference to a period not 
very distant ; I mean by a short limit of time, that period which, under all the cir- 
cumstances and after mature deliberation, it was understood His Majesty’s govern- 
ment had intended to propose to Parliament, to extend the present act to, I mean 
the month of March 1820. 

Do you mean that it would be desirable for the legislature to fix the month of 
March 1820? — I do not. 

Then what is the meaning of a short, limited period ? — I think, in my view of the 
subject, that two years would be a short, limited period. 

But you think there could be no security, that at die expiration of that period, 
the bank could resume cash payments, and that great inconvenience might arise from 
the fixing of a period, which was not adhered to ? — According to the view which 
I take of the present situation of the country, as relating to its public debt, and to its 
general finance, I should think it would be gready inconvenient 

Within what period are you of opinion that things might be expected to come 
round ? — I cannot, with any satisfaction to myself, give an answer to that question. 

Seeing, then, all the advantages and disadvantages of the adoption of either of 
the alternatives ; if called upon now to decide, with reference to the interests of this 
country, would not you advise an unlimited suspension of cash payments ? — I should 
say, Certainly not, if the contrary course were to produce any delay whatever in the 
bank resuming cash payments ; being fully impressed, that consistently with other 
interests, the earlier die bank can return to cash payments, the better for the publie 
in every view. But, as I have endeavoured before to explain, there are many incon- 
veniences which must arise from fixing a precise period, more especially if there 
should be any doubt whatever, when that period arrives, whether the measure shall 
be earned into effect. 

You are aware, that the present restriction on the bank, expires next July ?— 

I am. 

Have you any suggestion to offer’ to the Committee, as to what would be the most 
prudent course for die legislature to pursue, upon that act expiring? — I have no opi- 
nion further to give upon the' subject, than those which I have already expressed. 
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• You have stated the advantages of an abundant paper circulation ; and that, in 
your opinion, at the present moment, it is greatly too small ; what are the disadvan- 
tages arising from it, which, in your opinion, so counterbalance the advantages, as 
to make it desirable, upon the whole, to resume cash payments ? — I have stated some 
of the reasons which occur to me, to support the opinion which I have given, that the 
present amount of bank notes, whatever it may be, is too small ; and I would fur- 
ther beg leave to state, that in proportion as a stagnation in trade takes place (and 
of course the dealings are diminished,) so will be the necessity for the increase of 
bank of England notes ; and I will illustrate it in this manner : A commodity which is 
once sold, has one representative ; when it goes through many hands, it may have, 
and generally does produce, as many representatives as there are hands through 
which it goes ; and therefore, I conceive, that at present, from the stagnation which 
has taken place, besides the other symptoms, the amount of bank notes, whatever it 
may be, is too limited. The disadvantages which I think belong to the present 
system are, that it may by abuse, if that abuse consists in too great an abundance, 
operate so as to raise commodities' and labour, and every article of property, beyond 
their common level. If no abuse shall exist, then I should say, that I see m no 
very strong light the inconveniences. It is undoubtedly an opinion, fixed in the 
public mind, that the resumption of cash payments is the natural and fit course to 
pursue; and I think also, it is the duty of those who administer the affairs of the 
country, to pay some attention to that opinion. 

The present amount being nearly as great as the amount at any former period, 
and the present amount being in your opinion too small ; has there ever been such 
excess, as you would characterize as an abuse ? — I cannot agree in the facts stated in 
this question. The present amount, as represented to me, bears a very inadequate 
degree to the highest amount of circulation ; but I can easily believe, that there are 
cases which occur, to render what would be unfit at one time, in point of amount of 
circulation, very fit at another. Whether there has been abuse, or not abuse, 

I venture not to give an opinion ; but of this I am convinced, that the evil resulting 
from an abundant circulation, bears no comparison to the evils which are produced by 
a circulation too limited. 

What, in your judgment, would be the criterion of any such abuse, as you allude 
to in your former answer ? — An exorbitant advance on the value of all commodities. 

What do you consider exorbitant ? — That which is unusual and uncommon. 

Ought it to be, in your opinion, the policy of a government, having the power to 
augment or diminish its circulation, to keep it at all times so supplied, as to insure 
against a fall, and to hold out to dealers the expectation, of a rise in prices? — I should 
hold a currency, supplied at the will of the government, whether restrained or ex- 
tended, as very imperfect. I think the natural uses of a currency form to itself the 
best basis of its own extent. It is the prosperity or the adversity of a country in 
wealth, whose currency is metallic, that furnishes the best guide, in a-similar degree. 
Reasoning from this analogy, I know of no better rule for those, with whom the 
supply of paper currency rests, than to take that model as their guide ; and there- 
fore I should state, that a currency composed of paper, fitly constituted, such 
I mean as that of the bank of England, would not regulate itself by numerical 
amount, but would fix its extent according to circumstances. A contrary course 
would operate, I think, precisely in the same way, as if you were to attempt, by 
artificial means, to set bounds to the prosperity of the country. 

Must not a country having paper capable of such contraction or expansion, regulate 
its amount by a reference to foreign exchanges, if that amount is to be determined by 
the practice of countries having a paper and a metallic currency, such paper being 
convertible at will into specie? — Undoubtedly I should think that the criterion, in a 
country whose paper was convertible into specie, would be, the foreign exchanges. 

You have stated, that the greatest variation of the exchanges at Paris with any 
country having a metallic currency, between the 5th of October and the 22d of 
December last, was one-half per cent, and that the variation of the Paris exchange 
with London, was four per cent ; is not a fluctuation of exchange of four per cent, 
within ten weeks, a great inconvenience to the fair trader in his dealings with foreign 
countries ? — I think any fluctuation of exchange, operates precisely in the same manner 
as a fluctuation in any other commodity. 

Might not such a fluctuation convert an expected, profit upon the best considered 
speculation in trade, into a real loss, before that speculation, however well directed, 
could have been, brought to a conclusion ? — Yes; but there is no prudent and 

intelligent 
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John Irving, intelligent merchant, I apprehend, who enters into such transactions, that leaves out 
Esq. of his calculation, the probabilities which relate to exchange. 

(26 February.) Could such fluctuations take place if we possessed a metallic currency, as to the 

— ‘ measure of our exchange with foreign countries? Certainly not. 

You have stated, that a stagnation in our commerce took place in July 1818; 
were not the exports of this country greater in the six months between the 5th of July 
1818 and the 5th of January 181c), than were ever known in any former period ?— 

I have endeavoured to state before, that the probability is, that in periods of 
stagnation, your exports will be the greatest, because persons having large stocks of 
commodities for which they find no home-market, are obliged to export them, and 
they run the risk of foreign markets, whether they are in demand, or whether they 
are not. 

Is the Committee to understand, there was no home-market between J uly and 

January ? No, I do not mean to state that ; but I mean to state, that the first alarm, 

with regard to payments in cash, commenced, as far as my recollection serves me, 
somewhere about that time; and that prudent persons from that time, and to. the 
present, have been making their calculations that such an event might take place, 
and that event they could not look forward to, but with the greatest apprehension. 

In point of fact, was there not a progressive rise in the prices of most of tlie great 
articles of foreign trade, from July up to about the month of October? — I cannot 
speak from recollection to the period between July and October ; but I had occasion 
to look into the fact from October up to the present period, and I am confirmed in 
what I have stated upon the subject to the Committee. 

Looking to the prices current, it would appeal- that there has lately been a con- 
siderable fall in coft'ce, cotton, tallow, and oil ; can you inform the Committee whether, 
notwithstanding such fall, the prices of those articles are not at this moment con- 
siderably higher than they were in the spring of the year 1817 ? — My recollection 
does not furnish me with the fact, either the one way or the other ; the only object of 
my inquiry was, to trace what I conceived to be the effect of the diminished circulation 
upon commodities in general, about the period which I have stated, and I think 
I began my research sometime in the month of September last ; the articles which 
have been mentioned, I believe, were raised by speculation to an unusual height, but 
the'grounds of that speculation had nothing at all to do with the abundance of the 
currency! it was in consequence of opinions entertained, that the supply was unusually 
small, with, the exception of cotton. 

Then, if the great rise in the price of articles upon which there has been a specu- 
lation, ig in no wise connected with the abundance of currency, upon what ground 
do you infer, that their present fall is the result of a deficiency in currency? — The 
speculation was undertaken, I apprehend, upon the grounds which I have stated, but 
it was at a period, when, whether from amount or from circumstances, the currency was 
sufficient to satisfy conveniently all the demands upon it ; a different course having 
taken place with regard to the currency, inasmuch as its amount has been restrained, 
and from other circumstances which I have stated of stagnation, the demands to 
satisfy it being greater, those commodities which, under the state of. things which pre- 
vailed at the time they were purchased, might have maintained their prices, have 
been forced down, from the general pressure which falls upon all persons connected 
with money affairs. 

Then, if the currency had been so enlarged as to have maintained the prices of 
those articles, would you consider that circumstance as a criterion, that the amount 
was sufficient? — The price of commodities, I apprehend, depends upon the supply 
and the demand, and that the value may materially vary at one time and another, 
the quantity of money in circulation remaining the same. 

Does it consist, with your knowledge, that a great proportion of the exports made 
by this country within the last twelvemonths, have not been attended with profit to 
the exporters? — I cannot give any opinion upon that fact, having myself a very cir- 
cumscribed personal interest in such transactions. 

, Is it not notorious, that the exports to India, and to various parts of the world, 
are . selling at prices, in those markets, lower even than the prices at which they 
were purchased in the market here? — Yes. 

Have the prices of meat, iron, wool, and the general prices of the mineral pro- 
ductions .of. this country, been depressed in the same manner as many articles of 
foreign import?— Not in the same degree, and for the. reason which I have already 

stated ; 
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stated ; but as far as my information goes, there has been a depression. There is j 0 /,„ Trving, 
now a stagnation, and they are threatened with a most material decline. Esq. 

State in what articles ? — I have no precise information upon the prices of par- (*6 February.) 
ticular articles. i > 

Have you any means of knowing the amount of investments in foreign funds? — 

I have no means of knowing the amount of investment in foreign funds, excepting 
by judging somewhat from the amount of the foreign funds themselves, and by the 
constant dealing in them ; the funds of France and of Prussia, somewhat less of 
Russia, being a commodity daily sold in the market here. 

When you stated the alarm which took place upon the renewal of the bill which 
now exists, you spoke of it as more particularly operating upon individuals, who 
would be materially affected by the bank resuming cash payments, at the end of 
twelve months from that time; what description of individuals did you there allude 
to? — I alluded to individuals having large extensive mercantile engagements, the 
facility of discharging which would most materially have been influenced by the 
determination of that question. 

Would it be an improper construction put upon that answer, to apply it to per- 
sons engaged in extensive speculations, as contradistinguished to ordinary mer- 
cantile transactions ? — I think the influence upon the minds of each would be the 
same. 

Has there, or has there not, been a particular alarm created in the minds of 
certain individuals, as contradistinguished from the general impression made upon 
the trading interest in the city of London? — Not that I am aware of. 

Are you aware of any particular class of individuals, who have met together for 
the purpose of representing to government the mischiefs that would arise from the 
resumption of cash payments ? — I am. 

Have the goodness to state the proceedings of those gentlemen, and what was 
the result? — The only case with which I am acquainted, of the description alluded to, 
was a case, in which I myself was one of the parties, to represent the inconvenience 
which I, with others, conceived would result to the public at large, and ourselves 
in particular, by a reduction of the issues of the bank, the opinion being then 
entertained, that the bank was to be paid by the government to the extent of five 
millions, and that the issues of the bank were consequently intended to be reduced 
to the same extent. The individuals were composed of Mr. Edward Ellice, Mr. 

Thomas Reid, Mr. Lloyd, Mr. Attwood ; and I had the authority of Mr- John 
Smith, whom I had consulted upon the subject, to make use of his name, and to 
give his sanction, to the fullest extent, to the representation which I informed him 
it was our intention to make : he was not present, from unavoidable circumstances. 

We met by appointment at my Lord Liverpool’s, where we found the chancellor of 
the exchequer. We stated, in substance, the evils that we were confident would be 
pvoduced by a sudden reduction of five millions of bank notes from the then cur- 
rency ; supported by such arguments as occurred to us at the time. Lord Liverpool 
and Mr. Vansittart listened patiently to what we had to say; they said, on their 
part, very little that we thought at all satisfactory ; and we came away with pre- 
cisely the same information, I think, and the same impressions, that we carried into 
my Lord Liverpool’s room. 

Are you aware of any other representations made to government, by letter or 
otherwise, exclusive of the one you liave now detailed ? — I have heard of such a 
representation : I know nothing of the particulars. I was in Paris at the time ; 
and when it was stated to me, my observation was, that I thought it was a 
needless proceeding, and very likely would produce no effect. Satisfied, however, 
as I jhave been, from the first time this question has been seriously entertained, that 
all. the arguments and information that could be laid before His Majesty’s govern- 
ment upon this subject, could not but be desirable to them, and advantageous to 
the public. 

At what period did the meeting take place at Lord Liverpool’s, to which you have 
particularly alluded ? — I think it was some time in the month of September. 

Then the Committee are to understand, that the object of that application to 
Lord Liverpool, was to state the inconvenience that would arise if the amount of 
exchequer bills, proposed to be paid off by government to the bank, were in point 
of fact so paid off, and that that was the only object of that application ? — The 
object of the application, as I have stated before, was to represent the inconvenience 
which the public, and we as part of that public, would sustain in consequence of 
live millions of bank notes being withdrawn from circulation ; how those five mil- 
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lions were to be withdrawn from circulation, or kept there, was a matter upon which 
we did not feel ourselves competent to make any representation. 

Are you not aware, that by the financial arrangements of the last session, it was 
expressly provided, that from eight to nine millions of the advances made by the 
bank to government should be within twelve months repaid to the bank? — I' so 
understood ; but I was not aware whether other arrangements might not have been 
made with the bank, which might have precluded the necessity of their doing that 
which, I thought, was a great public inconvenience. . 

Then in point of fact, the object of this deputation that waited upon Lord Liver- 
pool, was to interfere, with their advice, between the votes passed by the legislature, 
and the arrangements in consequence of those votes likely to be made between the 
bank and government ?— The meeting which I have mentioned was not a depu- 
tation, it was persons representing their own interests, and in which, in their judg- 
ment, the interests of the public also were concerned ; and I have no hesitation in 
saying, in the face of this Committee, as I would in the face of the world, that when 
my interests arc affected, or that I apprehend they shall be affected, by any par- 
ticular measure, I shall not refrain from going to that source from which I conceive 
redress may flow. 

You spoke of application having been made to Mr. John Smith to attend that 
meeting, did you make any application to other persons in the city to attend that 
meeting, or were any applications made by the gentlemen who attended that meet- 
ing to others to attend it? — I made none, that I am aware of. 

Arc you aware of any application having been made by any of the individuals 
who accompanied you to Lord Liverpool's house ? — I am not certain ; but I rather 
think that one or two other persons were spoken to upon the subject. 

Do you know what answer those other persons returned ? — I do not. 

Did those same gentlemen make any representation to the bank, as well as to 
government? — Not that I am aware of; I was not privy to any such application. 

Having stated that one of the criteria by which you judge of the present amount 
of bank paper being less than the wants of the public require, is the state of the 
exchequer-bill market yesterday, when the price of exchequer bills is stated to have 
varied from 5 s. premium to is. discount; do not those exchequer bills bear an in- 
terest at the rate of about 3 per cent ? — I believe they do. 

Assuming then the rate of exchequer bills in the market to have been above par, 
do you consider the fact of government securities being saleable at 3 per cent in- 
terest, as a proof of the want of a sufficiency of paper currency ? — Yes, because 
those exchequer bills are issued by the government at a premium of 205. and if the 
price falls to 5 s. I can only infer that it must be the result of a. pressure upon 
the market. 

When you speak of an extraordinary stagnation of trade during the last six 
months, do you attribute that stagnation more to the narrowing of the discounts at 
the bank, and the consequent abridgment of the facilities of carrying on trade, than 
to the dread of a considerable fall in the price of commodities on the removal of 
the restriction taking place, and the consequent loss on the stock of goods laid in ? — 
I am not aware whether the bank has or has not restricted its discounts ; but if the 
aggregate of the amount of banknotes is lessened, upon whatever security it is 
issued, the effect upon the public, I think, would be the same ; because if the baulc 
notes are in circulation, those who have securities to offer, find no difficulty in ob- 
taining them, and in a manner perhaps quite as convenient' and quite as agreeable 
as going to the bank directly for them. 

Halve the goodness to state whether you believe that, provided the amount of the 
circulating medium was the same, it would be indifferent to the trade of the country 
whether the bank of England existed or not? — My answer can receive, correctly, no 
such construction : my answer referred to the mode in which bank notes were issued 
' to the public ; and I meant to state, that for the public convenience, and in that view 
only , it was immaterial how the bank notes were issued, provided they were found in 
'the 'same quantity in circulation. 

Have the goodness to state, whether you believe that if the present amount of 
bank of England notes in circulation was entirely issued upon government securities, 
and no part whatever upon discount to merchants, the mercantile interest would be 
alike in both cases benefited ? — Taking the proposition as a general one, I should 
say that it would make no difference, except in tins, that possibly private individuals 
'having to'etnploy their capital, might look with more striQtness'-and more rigidity 
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into the nature of the bills offered, than could be expected from any public body, j u /,n Irving, 
however circumspect. Esq. 

Having stated, that the convenience and accommodation to merchants results from ( 2 (j j-vbmary.) 

the quantity of circulation, and that it does not depend upon the quarter from which ^ J, — 

it is derived, or the mode in which it is issued ; be so good as to state whether if the 
present amount of circulation was wholly in metals, instead of its being any part of 
it in paper, you believe commerce would be equally accommodated, and if not, how 
do you reconcile the two opinions?— If the quantity of currency was the same, I do 
not see where the distinction would be. 

Is not paper, in a great many respects, a more convenient vehicle of circulation 
than a metallic currency of the same nominal amount? — I think it performs its business 
quicker, and in cases where it is necessary to transmit it from one place to another, 
the charge of transmission is diminished. 

The same nominal amount in paper may therefore answer the purpose of a greater 
quantity of commercial transactions than it could do in cash? — In that view and for 
those reasons I think it might. 

Was not England more largely concerned in the loans and other money transac- 
tions of the government of France than any other of the countries to which you have 
referred with respect to the exchanges ? — England is not only more largely concerned 
in the loans Avliich have taken place in foreign places, but she is more largely con- 
cerned in all money transactions ; you cannot atl'ect the state of credit and currency 
in Englaud, without its influence spreading to the utmost corner of the world. 

Would not then any circumstance materially affecting the French loans have a 
greater effect upon the exchange with England than with any other country, in con- 
sequence of the greater concern which England has in those loans? — Most undoubt- 
edly; but the currency of England being paper docs not produce an immediate 
remedy, which could only be done by an exportation of its specie. 

Was there not, between the months of October and December lust, a variety of 
transactions particularly affecting the French loans, and a great embarrassment re- 
specting them ? — Very great. 

Would not then that embarrassment produce a greater effect upon the exchange 
with England than with any other country which had not been so deeply engaged 
in the same transactions? — Undoubtedly. 

Might not then a considerable effect have been produced upon the exchange 
with England, even if a metallic currency had prevailed here at the time? — I think 
not upon its exchange, but upon its currency; it would have created an exportation. 

You have stated, in a former part of your evidence, that the evils arising fronj 
a superabundant circulation were much less than from a too limited circulation; does 
not the great facility in issuing and procuring a circulating medium of paper cur- 
rency tend to increase and promote speculation and overtrading? — Undoubtedly, 
the facility of money transactions- is an encouragement both to speculation and over- 
trading ; but though individuals suffer from Buch transactions, I think, generally 
speaking, that the wisest course is to leave that matter to the prudence and intel- 
ligence of persons who engage themselves in them. 

Does not over-trading tend to produce corresponding stagnation in trade? — I 
think over-trading does, and the remedy is a fall of prices., 

Do not such over-trading and corresponding stagnation tend to produce fluctuation 
in prices ? — There can be no doubt of that. 

Docs not frequent fluctuation in prices tend to produce distress in the commercial, 
manufacturing, agricultural, and labouring classes of the community ? — I think a 
fluctuation of prices certainly docs create distress, and consequently that level and 
equal prices would be more desirable. 

Do you not consider the inconvenience in a circulating medium, composed alto- 
gether of specie, to be,, that it is liable to decrease by exportation, when the balance 
of payments may be against the country? — I think that is the precise nature of a 
circulating medium, composed of metal. 

Would you not then consider that a wholly metallic circulating medium, in a 
couhtry carrying on such large commercial transactions as this, is likely to be at 
times attended with inconvenience ? — I am so much of that opinion, that if you wish 
to provide a circulation entirely, or in a great degree metallic, it would be at once 
throwing away one of the chief advantages which you possess over other nations ; 

-and that resorting to such a measure, rich ns you are, might soon bring you to. a 
level with other nations. 

Assuming the fact, of the balance of payments to be against this country, do you 
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John bring, consider that payments in cash could permanently be supported by the bank ? I 

Esq. should think it would be quite impossible. _ _ . 

(•2fi February. - ) Supposing a favourable exchange to be produced, by a forced limitation of bank 

^ — - — • paper issues, do you think that that favourable exchange could be so maintained, 

without carrying the restriction to an extent that would be more prejudicial to the 
commercial prosperity of the country than it could be beneficial in any other re- 
spects ? — I think it could not be maintained, and I should doubt if obtained through 
such means, that it could not be permanent. 



Luiuc, 1° di-e Martii , 1819- 
The Right Honourable ROBERT PEEL, in the Chair. 



JOHN GLADSTONE, ESQUIRE, 

(A Member of the House;) was Examined. 

John Gladstone, HAVE the goodness to state to the Committee, in what line of business you are 
£stj. ’ principally concerned? — My principal engagements are in trade with the East and 
(i March ) West Indies, also occasionally in general trade ; but those are the particular .objects 
— -3- 1 of my pursuit. 

Are you aware of a considerable degree of distress at present existing in the mer- 
cantile world ? — I am aware that at present there is a very considerable pressure; 
and, with many individuals, considerable distress and embarrassment. 

From what period do you consider the pressure of that distress to have been par- 
ticularly felt? —I think it has been approaching for the last six months ; but during 
the last three months, and particularly the last two, it has been growing and in- 
creasing rapidly. 

Can you assign any causes to which it may be attributed? — Yes ; there are 
causes that may appear, when stated in the first instance, as rather of a counteract- 
ing nature: my first impression is, that the evil grows out of previous prosperity; 
the second cause, the scarcity of money, which has again grown out of other causes ; 
but to speak to the first, the general trade of this country, with some exceptions, 
during great part of the year 1 8 1 6 and the whole of the year 1817, was unusually 
advantageous; by unusually, I mean that it was almost uninterruptedly so; that the 
fruits were an increase of property with many individuals, and a great extension of 
enterprize ; this extended enterprize came to show its consequences in the course 
of the year 1818, by a considerable extension of both exports and imports; that 
the consumption of our manufactures and productions in foreign countries, as well 
as the consumption of foreign productions ill this country, did not undergo any di- 
minution, but the supplies to both ‘have considerably exceeded their usual extent, 
and therefore the consumption which has led to the accumulation of stock, both in 
•the foreign and'the home markets, and in consequence to a diminution of price ; this 
accumulation alarms and induces purchasers to buy sparingly of stock, further ex- 
pecting reduction ; thereby disappointing the importer in the prospect of his market, 
locking up his funds, and creating, to a certain extent, difficulty id his money 
arrangements. The second view that I take of the subject is, that a want of con- 
fidence has been growing amongst commercial and monied men, during the period 
I have mentioned ;‘ in the last two months it has increased materially, an alarm has 
been excited, by an apprehension that it was intended the bank of England should 
resume cash payments in July, when the present bill expires, which has induced 
monied andcommercial men to look at it more particularly, and each individually 
to their own situation, -under an apprehension that if such a measure took place, 
the circulation of the country would probably be considerably diminished, and the 
difficulties of obtaining discount or raising means to make good money engagments, 
might otherwise be very importantly increased. These are the causes out of which 
I think the present situation of things have in a great measure grown. 

Do you attribute that, which you call the previous prosperity, in any, and what 
■degree, to undue encouragement given to speculation and enterprize, by the facility 
■wuh which credit could be converted into capital? — I think the habits of the manu- 
facturers of this country, in times of prosperity, induces them to afford a certain 
degree of credit and encouragement to what, is generally termed speculation ;■ that is, 
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they are in the practice of supplying such adventurers with goods, probably at full j u i, n Gladstone, 
prices, or mixed with descriptions, that, to others, might be less saleable ; thus giving 22 sq. 
credit, to a certain extent, to those whose capital, or means of making good their en- (, March.) 

gageuients, if strictly examined, they might not be satisfied with. Out of this system v v J ' 

grows that species of adventure, which is generally termed speculation ; and that is 
undertaken by men of small property, for purposes of adventure, to an amount 
far exceeding their own means. By previous prosperity, I mean, the beneficial use 
that had been made of the capitals of merchants generally, for purposes that proved 
to be beneficial ; and experiencing that they were so, they were led to extend their 
enterprise, in the manner I have stated in the previous answer. The answer I have 
given on the subject of speculation, will generally apply, and be found to exist, when 
there is an undue extension of the trade of the country. 

Supposing, at any period, a false estimate has been made of the probable profits 
of trade, and that that operates as an encouragement to undue extension of 
commerce; must not the inevitable consequence be, a subsequent stagnation 
of commerce ? — If it is a false estimate, 1 conceive the falsity must consist in the 
ground on which the calculations rest; that is, that if they extend their enter- 
prize generally ; and bring an increased supply of goods, it must be founded on an 
expectation, that there is to be an increased demand or consumption for them. If 
that increased demand or consumption is not realized, then difficulties arise, and con- 
sequences ensue, such as have taken place in the year 1818. 

Supposing the second cause not to have operated in any degree, namely, that there 
have been no apprehensions of a considerable reduction of circulating medium, pro- 
ducing what you term a scarcity of money ; do you think the expectations of which 
were formed at the period to which you refer, of reasonable profit attending the great 
extension of trade, which took place, would now have been realized ? — Certainly 
not; but I am of opinion, that the evil would have been less felt, and the deprecia- 
tion in value would also have been less ; that the stock of goods would have been held 
over with more facility ; the money accommodations usually obtained in those cases, 
would have been got more readily; and there would have been a rateable suspension 
of import and export for a certain period, until the excess was in some degree con- 
sumed, without so great a depreciation in value as has taken place. I think the 
second cause has increased the difficulty, and led to an increase of depreciation in the 
value of goods generally. 

To what should you attribute the necessity, at any time, of holding over goods ; 
would it not be, to a previous over-trading ? — Certainly, when the quantity accumu- 
lated exceeded the consumption, it leads to diminution in price ; that diminution in 
price leads to a suspension of import ; the consumption going on, in time takes off 
the excess, restores the price, and, with the restoration of the price, leads to new 
importations. 

Has the present distress fallen with greater severity upon that class of traders, who 
embarked in the over extension of trade, than upon those who dealt upon the expec- 
tation of steady and moderate profits? — It falls upon both; but the first being 
without means to meet it, are many of them ruined ; the others suffer inconvenience, 
and also loss ; their funds are more or less tied up, and their engagements narrowed. 

Does that which you call scarcity of money, depend merely upon the abundance 
or deficiency of the circulating medium ? — I think that it is connected, in some degree, 
with the abundance or scarcity of the circulating medium ; but that it is governed 
more by the degree of confidence monied men possess, in the prospects of employing 
their capitals, more or less advantageously, so as to induce them to withhold it, with 
those views, or to lend it, in the shape of discount, more freely. I consider the circu- 
lating medium more as the channel or means of convenience or accommodation; 
but the scarcity of money depends on the confidence of the capitalist, and his dispo- 
sition to lend. 

What constitutes the circulating medium of Liverpool ; and in what manner are 
commercial transactions conducted there ? — The practice in Liverpool, by which all 
goods are bought and sold, is, that at the expiration of a given credit of from ten 
days to tiiree months, as may be agreed. Payments are made in bills of exchange 
on London, and sometimes in the acceptances of the purchasers made payable 
there, at dates from two to three months. Those bills form the great circulating 
medium of Liverpool, that they are are paid and received by buyers and sellers, 
and where the date of the bill is more or less than the term of agreement, the 
4 i#erence of interest is added or deducted ; but for ordinary cash purposes, such as 
D d wages 
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Jolm Gladstone, wages and charges of merchandize of all descriptions, our only circulating medium 
Etq. ’ is hank of England notes : I speak of Lancashire generally. 

(1 March) In what manner, and to what extent, are the commercial dealings thus earned 

i 1 ' i on in Liverpool, liable to be affected by a reduction of the issues of the bank of 

England ? — I do not think that a moderate reduction of the circulation of the bank 
of England would materially affect the money market, particularly the circulating 
medium of Lancashire, as our circulating medium consists almost wholly of bills of 
exchange, and those bills being generally paid and received at the clearing houses 
in London ; but a moderate amount of bank notes is necessary to make good the 
differences of payments. 

Frou, your observation have you been led to conclude, that the commercial deal- 
ings of Liverpool have been in any way affected by any reduction which may have 
taken place in the amount of issues of the bank of England ? — I only know generally, 
that a greater want of confidence and scarcity of money prevails, that the usual 
discounts have bceu more difficult to be obtained for bills of the most unexception- 
able character and description ; but, according to my observation, 1 should be more 
disposed to attribute this state of things to an application of capital to other pur- 
poses, mixed with a want of confidence in what may be the future system of money 
payments, than to the small reduction in the issues of bank paper said to have 
taken place. 

What do you mean by the future system of money payments? — I mean the un- 
certainty whether the bank restriction is to be removed or not. 

When a bill is discounted, in what does the payment take place ? — In bank 
notes. 

Would the diminution of bank notes diminish the. facility of obtaining discounts 
in London, where die Liverpool bills are made payable? — Certainly, I think it 
would, in so far that the bank, in order to diminish their circulation, must them- 
selves diminish their discounts. 

Would a diminished facility of obtaining discounts affect the bank transactions 
that you have described ? — What I have described is the ultimate payment of bills, 
and the convenience of the party who is to pay ; the measure of discount is a pre- 
vious concern : I conceive it would aflect the accommodation in obtaining discount 
materially. 

What other purposes do you jnean, when you state, that capital has been em- 
ployed in a different manner ? — I think there is a capital to a large amount, now 
locked up in produce of various descriptions, in tiiis country, and an unusual stock 
of goods on hand, arising out of the overtrading of the last year ; it is also generally 
understood with us in the country, and in my own experience I know of many 
instances, of considerable sums being placed in the funds of other countries, induced 
by the temptation of higher rates of interest. Of the total amount of those invest- 
ments I cannot pretend to speak with any degree of accuracy ; but the impression 
on my mind is, from what I have had occasion to observe, that the sum placed in 
foreign funds, during the last eighteen months, but particularly in the French, is to 
& very large amount. 

Have you observed, that within the period to which you have referred, namely, 
the last six months, there has been a considerable reduction in the prices of com- 
modities ? — In many articles a very material reduction, but much more in the last 
three months, than the previous period. 

Have the goodness to specify the articles in which the reduction has principally 
taken place ? — In cotton, according to the various descriptions, there is a reduction 
of price of from 20 to 30 per cent, within the last six months ; tobacco, from 25 
to 35 per cent ; of foreign com, generally, there is a great accumulation, and some 
reduction m price, say from 15 to 20 per cent; there is also a general reduction 
in the value of foreign produce, with few exceptions, though not so considerable in 
some, as in those instances that I have stated. 

Can you state a general average? — No ; in Liverpool, cotton constitutes about 
a moiety of the whole of our trade ; therefore, when I say there is a reduction of 
seeh extent, it has a very important influence. The importations from Ireland 
were considered to be large in the year 1817 ; the supplies of grain and provisions 
1 value in that year somewhat about twelve hundred and forty thousand pounds ; 
by provisions, I mean salt provisions, beef, pork, and butter ; in the year 1818, 1 
estimate their value to have been about nineteen hundred and fifty thousand pounds, 
and I believe a considerable portion of that excess is accumulated in stock, and 

remains 
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remains unsold. In the year 1816, our importation of cotton was two hundred and Gladstone. 

seventy odd thousand bales ; in the year 1817, three hundred and fifteen thousand ; E$g. 

and in the year 1818, four hundred and twenty-one thousand ; the consumption of (1 March.) 

1818 very little exceeded that of 1817, and the difference in import has been added ^ v • 

to the stock. I estimate, that there was an accumulation of goods in the port of 
Liverpool, at the end of 1818, exceeding what there was at the end of 1817, to the 
value of somewhere between two millions and half, and three millions. 

In the article of cotton, has not the excess of supply, as compared with the de- 
mand, been sufficient to account for nearly the whole of the reduction in price? - 
No, I think not ; we have had as great an excess of supply in former years when 
the same scarcity of money, or want of confidence, did not prevail, without so con- 
siderable a reduction in price. The prices of cotton of some descriptions, arc as 
low in England as they can be bought for at the place of growth, and that with re- 
lation to such prices as it is considered practicable for the planter to raise it and 
reap a reasonable remuneration. 

Are there any articles of foreign produce, and of considerable consumption in this 
country, in which there has been an advance of price ? — On some articles of Baltic 
produce, in the course of the year 1818, there was considerable advance, particularly 
tallow', hemp, and flax, but they have again declined ; coffee also, from a short sup- 
ply, and from its not being practicable to increase the. growth without a lapse of 
years, also advanced very importantly, and although the supply was not considered 
equal to the consumption, and the stocks are every where comparatively small, yet 
the prices have fallen in the last three months from 15 to 20 per cent; the prices 
before were unusually high. I think the reduction in price is in a great measure occa- 
sioned by the check given in consequence of the scarcity of money, and difficulty of 
procuring the usual discounts. 

Do you find that articles of home produce have been affected to the same degree 
that articles of foreign produce have been? — There are complaints from the cotton 
manufacturers of a want of the usual export demand for their goods, and prices 
in consequence have declined, though I am not prepared to speak positively to the 
extent of that decline, only generally, that they have declined, and I think in some 
instances considerably ; metals have supported their value until lately ; copper and 
lead have both rather given way in price, though I think not materially. 

What is the relative price of wool? — I am not so immediately conversant in the 
market for wool, but woollen goods have undergone little alteration in price ; the raw 
material I am not conversant with. 

Supposing an obligation were imposed upon the bank, with a general understanding 
that it should be imperative, that within one year, at the risk of any inconvenience to 
trade, the bank should resume cash payments, what do you think would be the con- 
sequence to the mercantile world in general ? — I think an apprehension would pre- 
vail that it would not be safe, but dangerous, at so early a period to resume those 
payments. My opinion is, judging from the occurrences and circumstances attend- 
ing the trade of the country in the years 1816 and 1817, and taking it for granted 
that the drains, which have occupied so large a portion of the previous floating capital 
of the country for the last twelve months, were to cease to operate, I mean particu- 
larly the importation of foreign corn, and the inducement to place British capital in 
foreign funds, that the trade of the country, if left to itself, would probably, within 
the period referred to in the question, restore the state of the exchanges, so as to put 
an end to the inducement to export gold from this country*; and in.that case, I con- 
ceive, the time would have arrived when the payments in cash might be resumed 
with safety. It appears to me, that if such a measure were now adopted, that it 
would not diminish the want of confidence which prevails ; that it would be consi- 
dered too early, and that monied men, contemplating difficulties between, and then, 
or when it arrived, would reserve their funds to avail themselves of them ; and that 
therefore, the existing distress would rather be prolonged than removed by such a 
measure. 

Which do you think would operate most prejudicially upon the whole, a certainty 
on the part of the public that cash payments should in any event be resumed at 
the expiration of a twelve month, or the uncertainty that would attend the under- 
standing that the resumption should depend upon contingencies, such as the improve- 
ment of the foreign exchanges, and a fall in the price of gold? — I conceive con- 
fidence would be more effectually restored by the last measure than the first, pro- 
vided the first was of so limited a nature ; though at the same time, the impression 
on my mind is, that -within twelve months, if these drains cease, as I am inclined 
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John Gladstone, to believe they will, that we are not likely, unless there is a Mure of the ensuing 

Esq. ’ crop, to have an importation of foreign corn ; there is now an immense accumu- 

(I March.) lation, the ports are shut, and likely to remain so. I think, taking the degree of 
J i confidence into consideration, that the foreign funds, and the funds of this country, 
are coming nearer to a level with each other, and that the inducement to invest 

more British capital in the foreign funds is diminishing. I expect we shall be re- 

lieved from those drains for the present year, and on these grounds I think we may 
expect, judging from the occurrences of 1816, that by this time next year, the 
foreign exchanges will be so restored, and the price of gold so reduced, that the in- 
ducement to export it will have ceased. In 1816, tire importation of foreign com 
was small, and during that period, I am of opinion that British capital, to a small 
extent only, was invested in the foreign funds. In the month of January 181 G, the 
exchanges in Hamburgh was at 34 s. and the price of gold <\l. 2 s ; the exchange 
gradually rose, and the price of gold fell in the same manner ; but in the end of the 
year, the exchange had got to 37 5. and the price of gold had fallen to 3 /. 18 s. or 
3/. i8j. 6 d. ..... 

Can you name a period, within the expiration of which you think the legislature 
might impose a positive and imperative obligation upon the bank to resume cash pay- 
ments? — I feel considerable difficulty in answering that question. I think the period 
ought not to be an early one, in order to avoid the frequent agitation of the question, 
probably not less than two years, or at the least one year, from next July: that the 
period of two years would be more desirable, provided a power was placed in the 
hands of the bank, or the bank in conjunction with His Majesty’s government, to 
restore payments in cash when the state of exchanges, and the price of gold, with 
the general state of the country and the continent, for I hold the consideration of the 
state of the continent as materially connected with the question, appeared to make 
such a measure safe and advisable. I think that great injury to the general interest 
of the country, might arise from a sudden or a premature return to cash payments, 
and I am not aware of any particular evil likely to flow from a reasonable or necessary 
delay. It is not but the bank may be prepared for their cash payments, and that to 
them it might be a matter of indifference when those payments were resumed, but the 
evil, I apprehend, is to the trading and manufacturing interests of the country generally; 
that no merchant or man of business could safely come under his usual engagements 
for future payments, not knowing in what manner he might be called upon to make 
good those payments ; that if the price of gold was such as to induce an exportation 
of it, as the notes of the bank are issued in discounts, and got into third hands, they 
would be called upon to exchange them for gold, and that gold, until the demand to 
make good payments, or fulfil engagements on the continent, was supplied, would 
necessarily be sent out of the country ; that this would lead almost immediately to a 
diminished and ultimately very circumscribed circulation of bank of England notes, 
and of bank . notes of every other description ; that every individual would therefore 
be exposed to be called upon to make good his engagements with gold, without 
knowing how or where he could procure that gold for this purpose; that in consequence, 
this apprehension and difficulty would lead every man to narrow' his engagements 
materially, to a great reduction in the trade of the country, would ensue a great dimi- 
nution in the means of employment for people generally, the revenue would probably 
be materially affected . by the falling away of consumption ; and the evil generally, 
I conceive, would be very serious and alarming. 

In supposing that the legislature were to enact, that there should be an unlimited 
suspension of cash payments, do you conceive there are any evils, arising from that 
measure, which would countervail the advantages resulting from a removal of all 
apprehension and uncertainty ? — I think the adoption of such a measure might be 
productive of great evil ; that it might lead to extended issues, and to an increased 
circulation, from the temptation of benefit arising from those issues, where no actual 
expense was incurred by the parties making them ; that it might lead to the creation 
of a paper capital, not resting on solid grounds ; that it would tend to a diminution 
in the value of money and of personal property, and therefore to a nominal increase 
in the value of real property, which might eventually lead to an extent of evil, the 
magnitude of which is difficult to contemplate ; but I have, at no time, contemplated 
such. a measure could be seriously thought of or entertained. 

What you had in contemplation in your former answer, was only such an extension 
of the period of time for the continuance of the restriction* as should prevent the 
shock of a premature resumption .?— Yes; and to afford sufficient time for the trade of 
the .country to restore .the .state of the exchange?* which would necessarily reduce the 
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price of gold and silver, as far as my acquaintance with the state of the country, and j 0 ] m Gladstone, 
experience as a merchant for the last fivc-and-thirty years, enables me to form a £’«/. 
judgment; the balances have been generally and importantly in our favour. (i March.) 

Ill a former answer you used the expression, “ if the trade of the country were left ' 1 

to itself have the goodness to state what you meant by that answer ? — I mean, that 
if we are relieved from the drains which have operated so powerfully in the year 
V8i8, the general trade will produce a large balance in favour of this country, that 
balance within a reasonable period will change the account from payments to re- 
ceipts ; but to elucidate w'hat I mean, I estimate the value of foreign corn (not 
including Irish) imported into this country in the year 1818, from documents which, 
though not official, I have reason to believe are pretty correct, to be about nine 
millions sterling, which is one of the greatest years of import of foreign corn within 
my recollection. 

You have mentioned that a very large stock is on hand of many articles of foreign 
produce; what will be the effect of that large stock, with respect to future importa- 
tion? — I think it will lead to the diminishing future importations. 

What will be the effect of diminished importations on the exchanges?— The effect 
will be to advance the rates of exchange ; insomuch, that in proportion to the di- 
minution in the extent of our importations, the sums to be drawn will be lessened. 

Have you any knowledge of the investment of any considerable capital from 
Liverpool in foreign funds, and in what funds? — I have not been in Liverpool for 
the last two months ; but during the six months previous, it is within my knowledge 
that different persons in Liverpool had invested considerable sums in the French 
funds, and only in the French funds. I am not aware of any investments in the 
Prussian, Russian, or Austrian. 

Any in the American funds? — It has been a practice to do so, of many years 
standing, and therefore escapes observation ; but within the last twelve months, 
friends of mine have, I think, invested from three to four hundred thousand pounds 
in the French funds. 

Do you believe the disposition to invest money in the French funds continues ? — 

I am not aware of any recent investment made from Liverpool, and I am inclined 
to believe that none are likely in the present state of the money market in this coun- 
try.' I stated in a former answer, that I thought the foreign funds and the funds of 
this country, taking into consideration the degree of confidence usually placed in 
each, were approximating nearer to a level, and consequently that the inducement 
to' place British capital in them, was diminishing in that proportion. 

Can you estimate the amount of property belonging to Liverpool invested in 
American funds ? — No, I have no means of knowing ; I think, that in proportion 
to the wealth and capital of the place, there is less Liverpool property placed in the 
funds of this or of any other country, than of any other town or place in the king- 
dom,' the capital of Liverpool being almost wholly engaged in commerce and ma- 
nufactures. 

Is the investment in American funds, in your opinion, increasing? — I have not 
sufficient information to enable me to answer that question. 

Having stated the inconvenience likely to arise from the resumption of cash pay- 
ments at an early period, how far do you think those inconveniences might be 
alleviated by protecting payment in bank notes as between individuals, to the extent. 

.which is now done by law, for some considerable period after the resumption of 
■cash payments by the bank ? — I think it could not be done to produce any good 
purpose -, that there would be us much difficulty then in obtaining bank notes as 
there would be without that protection in obtaining cash, whilst the exchanges and 



the price of gold remain as they now are. 

Do you then mean, that you apprehend no other inconvenience to the mercantile 
interest from the resumption of cash payments, but what might arise from the dis- 
position of the bank to refuse accommodation, and restrict their issues when the 
price of gold might be above the mint price? — I think the circumstances that would 
arise out of such a change of system would lead to a general want of confidence, 
And derangement in the mercantile transactions of the country, whilst the induce- 
ment that now exists to export gold continued. I think the causes that would di- 
mmish the issues of the bank would lead to a great portion of the general circulation 
of the country being withdrawn ; I think the circulation of bank of England notes 
Lears a vefy small proportion to the general circulation of the country ; that perhaps 
it is not one- tenth part of it ; I include bills of exchange. I call bills of exchange a 
<arcula.dng.medium or credit;, they are transferred in payment from one to another, 
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John 'GlaJstont, and as they are transferred the securities are strengthened by additional indorsements ; 

they answer all the purposes of payments for goods. I he stoppage ot the whole 
(I March.) machine would be hazarded, if it was not previously ascertained with certainty what 

t J medium of payment was to be used and depended upon. Perhaps the Committee 

are aware what has happened in the United States of America, since cash payments 
were resumed there. 

Have the goodness to state the circumstances which have attended the resump- 
tion of cash payments in America? — As far as I am acquainted, they have been 
productive of considerable difficulty,, much individual distress, and derangement; 
this is best exemplified by the report of the secretary to the American treasury, 
dated, I think, some time in the month of November last; it is therein stated, that 
inconsequence of the great scarcity of cash which had prevailed from the time pay- 
ments in cash had been resumed, and notwithstanding the previous prosperity and 
increasing revenue of that country, considerable deficiency from their estimates for 
the year was apprehended ; and loans in the report are spoken of as contemplated, 
to make good those deficiencies. It is the practice in America to give credit to the 
merchant, under security on bond, for the payment of duties, and that it had be- 
come necessary to extend and prolong those credits ; considerable apprehension of 
the general results are expressed in that report. America is not, in any degree, cir- 
cumstanced as this country is, in respect to causes that should drain her of her cir- 
culating medium ; that the only vent which takes her silver is her trade with India, 
particularly with China, and that this is no new vent, nor do I believe it is more 
extended than it was wont to be previous to the late war ; yet silver in America 
bears a premium now ; that is, Spanish dollars bear a premium of 7 or 7f per cent, 
and many failures have taken place in that country, growing out of the present state 
of things there. I mean per cent compared with the currency of the country, 
which consists of their bank notes, and a gold and silver currency. 

Can you explain to the Committee, the nature of the paper circulation of America ; 
is it government paper or bank paper ? — Bank paper. I consider the circulation of 
the banks in America to be something similar to the circulation of the Scotch banks. 

Can you inform the Committee, at what period the restriction on the payment of 
cash by those banks commenced ? — No, I cannot; it was, I think, early in the last 
year. 

What is the lowest denomination of their paper currency ? — It is carried down to 
fractions of a dollar. 

_ Can you inform the Committee, what was the amount per cent of the deprecia- 
tion in the American bank paper, during tire time the banks did not pay in cash on 
demand? — I cannot. 

Can you state to the Committee, what was the amount of the reduction made in 
the amount of the paper in circulation, in consequence of their resumption of cash 
payments ? — I presume that is a circumstance which it is impossible to become ac- 
quainted with ; in this country, no private banker will make it known what the extent 
of his issues are ; in Scotland, where there are three chartered banks, yet you cannot 
ascertain, by any means, what the extent of their issues are ; therefore I do not know 
how the extent, or the reduction, of the American issues, is at all likely to be 
ascertained. 



You have stated, as one of the causes of the present depressed state of trade, the 
alarm which took place about two or three months ago, arising from an apprehen- 
sion of the bank of England resuming its cash payments at the period now fixed by 
law; did any alarm or apprehension upon that subject arise, prior to the period you 
have mentioned ?— I do 'not recollect ; but if any did, it was not of sufficient conse- 
quence, till within the last three months, to produce any material effect upon the state 
of discounts. 

Upon what grounds do you state, that that circumstance, which you say hah 
created an alarm within the last three months, created no alarm, to the like extent, 
previous to that period ? — I conceive, because the period was more remote. I think, 
that within the last two to three months, the opinion gained ground more generally, 
thrit it was become probable the payments in cash would be resumed in July; from 
the general sentiment entertained previous to that period, the subject, from being 
more remote, was less considered, and therefore less agitated; its influence was 
tidffclt. 



Did any doubt exist in the commercial world, as to the resumption of cash pay- 
ments by the bank at the period fixed by law?— I think the general opinion enter- 
tained, till withifrthe last two three months, was, that cash payments would not, and 
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could not, be resumed in July. I mean, they would not be so resumed with John Gladstone, 
safety. Esq. 

Upon wlmt ground was that opinion so entertained ? — The state of the country, the ^ M arc b.) 
state of our trade, the state of the foreign exchanges, and the price of gold. i ^ 

Is the Committee then to understand, that at the former periods, when the restric- 
tion acts passed, namely, in the years 1815, 1816, and 1818, a doubt was entertained 
by the commercial world, as to the resumption of cash payments at the periods fixed 
by those acts ? — I think that the whole measure is one of expediency, and its termi- 
nation must be governed by circumstances, which cannot be easily foreseen or con- 
trolled ; and that, provided the period was sufficiently remote, not to interfere with 
or break down mutual confidence in the means of payment, that the commercial 
world did not enter, at any of the .periods referred to, generally, more deeply into the 
consideration of the subject, as not immediately pressing upon their views or 
interests. 

Is the Committee to understand, that the apprehensions entertained by the conir 
mercial world, within the last two or three months, as to the little probability of the 
restoration of the foreign exchanges, and the reduction of the market price of gold 
to the mint price, form the grounds of their alarm, at the resumption of payments, at 
the period now fixed by law ? — I am of opinion, that the present state of the foreign 
exchanges, and the price of gold, and the uncertainty when such a favourable ex- 
change might take place, as would admit of the resumption of cash payments with 
safety, excited a powerful apprehension of evil arising, if so early a period as July 
was determined upon for the resumption of cash payments. 

Are you of opinion, that the contraction or extension of the issues of the bank of 
England, has an effect upon the market price of gold, and upon our foreign ex- 
changes ? — Unless the bank of England purchases gold, and by that means increasing 
or diminishing the demand for it, I am not aware how it should operate, either way, 
upon the one or the other. 

Then you are of opinion, that a reduction in the present amount of bank issues, 
would not lower the price of gold, unless the bank themselves were purchasers, or in 
any manner raise our foreign exchanges to par ? — I have not sufficiently. considered 
that question, to give a decided answer to it ; but my general opinion is, that our 
foreign exchanges, and in connection with them the price of gold, can only be acted 
upon by the balance of payments between this and foreign countries. 

You speak of bank notes, forming a tenth part of the circulation ; have you formed 
any estimate what proportion of that circulation, as compared with bank notes, the 
notes of country bankers bear ? — Including the bank note circulation of Scotland, 
which has now become of great magnitude and extent, I am impressed with the opi- 
nion (but I can have no data beyond opinion,) and general observation, that the 
circulation of country bank notes considerably exceeds the circulation of the bank of 
England, probably to the extent of one half more. 

Is that opinion the best estimate you have been able to make, in the means you 
ppssess ? — It is founded on inquiry, and conversation with individuals. I have often 
made it the subject pf inquiry ; but have always found the greatest reluctance in 
parties issuing bank notes to give, upon document or authority, the extent of their 
circulation. I should conceive the circulation of Scotland, being wholly the bank 
notes of that country, is probably not less -than from eight to ten millions ; that if the 
Bank of England issues were taken at twenty-six millions, the country bank issues 
might bp taken at forty millions. I conceive that the circulating medium of this 
country must always be in proportion to the extent of its trade ; that if that trade is 
more extensive in one year than in another, the circulating medium must go hand 
in hand with it ; I mean both bank notes and bills of exchange ; that the quantity of 
bank notes may not be materially increased, but that the quantity of bills of exchange 
must necessarily increase. , «. i 

You state, that the alarm on the prospect of the bank resuming cash payments, 
took place about three months ago ; that previous to that period, there was a general 
impression that it would not be resumed in July next? — I think it is a subject that 
haa been, more or less looked .to for the last six months; but that previous to the 
last three months, no serious apprehensions were entertained, for the reasons I have 
stated, j . , 

Have the goodness to inform the Committee, upon what the appr 
grounded, the exchanges and the price of gold remaining the sa 
months ago, that the. , took wopld resume cash payments, in the rot 
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John Gladstone, A general 'feeling, originating in London, gained ground ; how originating 1 cannot 
Esq. say ; but it was so communicated to the country. 

(1 March.) A general feeling, originating in London, and sent down into the country ?— 
v „ 1 I cannot say, sent down, but generally understood and felt in the country. 

Have you any means of knowing through what channel that information came 
down to Liverpool? — No ; such occurrences are matter of conversation. In com- 
munication, it is common for mercantile men, when they meet, to talk matters over, 
and to compare information on what is passing. 

Have you, within the last three or four months, received any information from 
London, that it was necessary to make all possible exertion in the country, for the 
purpose of preventing the bank resuming cash payments ? — No communications 
from London to that effect ; since I came to town I have thought that it was most 
important for the interests of the country, in our present state, that the cash pay- 
ments should not be resumed in July ; and in communications with my friends in 
the country, I have stated this as my opinion, and held out to them the importance 
of those who thought as I did, expressing those opinions. 

Did you suggest any mode by which those opinions would be best expressed ? — - 
I remember its being mentioned to me, in letters from the country, that it was 
contemplated to address a letter or memorial to Lord Liverpool, from Liverpool, 
upon that subject; and in answer to that communication, I stated, that I thought 
it would be a more public, a more constitutional, and a more effectual mode of 
proceeding, to express their sentiments in petitions to Parliament. 

When you speak of your friends in the country, are you confining yourself merely 
to Liverpool ? — To Liverpool only : I have had no communication with any other 
place on that subject. 

Then, in fact, it was by the suggestion of yourself that the application to the 
legislature from Liverpool took that form? — I do not know that; I gave it as my 
opinion. I believe the gentlemen in Liverpool had been informed, but not by me, 
that memorials had been addressed to my Lord Liverpool by the city of Bristol, or 
by persons in trade there, and they were desirous to adopt a similar measure in 
Liverpool : they wrote to me, communicating this, and consulted me upon it ; the 
opinion I gave them was what I have already stated. 

Are you aware whether any bankers in London, connected with Lancashire and 
the district immediately surrounding Lancashire, have exerted themselves for the 
purpose of procuring applications, either to the legislature or to the ministry, to 
prevent the bank resuming cash payments ? — Not within my actual knowledge ; 
nor do I know of any correspondence with Liverpool, nor heard it surmised that 
any bankers, or persons of that class immediately connected with Liverpool, had 
attempted to promote such a measure. I have heard it stated generally, that one 
gentleman in London, connected with Manchester, had done so; but I do not 
know the fact on my own knowledge. 

What did you understand that gentleman to have done? — I was told, that he 
had written to one or more of his correspondents in Manchester ; had stated to 
them that this measure had been adopted at Bristol ; that those in Manchester, 
who thought, as I understood he did, on the measure of the existing bank restriction, 
ought to adopt a similar measure in Manchester. But I speak merely from report. 

Then within these three months, according to the best information you possess, 
you are of opinion, it has been thought necessary to make all possible exertions to 
prevent the bank resuming cash payments ?*- No, I am not aware of that; I have 
given it as my private opinion, to those who have consulted me, that as they con- 
templated a measure similar to the Bristol measure, I thought a petition to the 
House of Commons was a much more proper mode of proceding. 

In point of fact, has it not come to your knowledge, that considerable exertions 
have been made, and influence exerted, in order to procure such steps being adopted 
as might tend to preveut the resumption of cash payments at an early period ? — 
I believe that the general disposition which prevailed amongst the merchants and 
manufacturers of the country was to adopt the measure, and that they generally did 
adopt it of their own accord, as tar as I know, in communication with each other. 

Within these three months ? — Within these two months. 1 

Having rejected entirely the suggestion of an unlimited continuance of the bank 
restriction, ’ is or not the opinion you give upon that subject, namely, that such un- 
limited continuance would be full of the greatest possible mischiefs, that which' yoit 
believe to be prevalent at Liverpool, among those who have nevertheless petitioned 

for 
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for a limited renewal of the restriction? — With the exception of my friend Mr. JohnGIads%nt, 
Cropper, and there is no man whose judgment generally 1 respect more, I have not Es 'l- 

heard of any other person in Liverpool who entertains those opinions ; there may be (1 March.) 
others, but I am not acquainted with them. 1 ^ ‘ , 

Do you believe, that, supposing the restriction not to be taken off, the bank of 
England, for the sake of probable gain, are induced to extend their discounts to paper 
of doubtful solidity? — No; but I think that the discounts by country banks and 
through other channels might be extended very considerably, with the facility of 
raising money by means of paper circulation so protected ; 1 think the system of 
the bank throughout the whole has been particularly guarded. 

Do you, from the view you have taken of the subject, consider that the present 
issues of bank paper, to the amount of about twenty-live millions, are beyond what 
the present wants of the country require? — I think they are extremely moderate, 
and more within than beyond what the country requires in its present state of trade; 
but I consider the trade to be more limited than it was very lately. 

If the bank of England should not find it necessary to make a further reduction 
in their notes beyond the amount of from two to three millions, would a limited 
reduction of that nature produce the distress which you contemplate as the probable 
consequence of the resumption of cash payments? — I think any influence which the 
restriction of the bank issues produces, is of a secondary nature. I think, in other 
times, the alteration of two -or three millions in their issues would not have been at 
all felt ; but in the present state of the trade of the country, after a year of much 
overtrading, and a great accumulation of foreign goods in this country, and British 
goods for British account in foreign markets, that whatever tends to narrow the 
means of accommodation acts in a much greater degree now than it would in other 
times. 

Would a reduction to that amount produce the degree of distress, which you have 
described yourself to apprehend in your former answer? — I am not aware that I have 
stated any particular degree of distress that would arise from a reduction of the bank 
issues ; I have stated die general effect that would be produced, in conjunction with 
other causes,- in case of the resumption of cash payments; if cash payments are not 
to be resumed, a reduction of the circulating medium of the bank, of from two to 
three millions, I think would not have any material effect. 

Do you contemplate any probability of the foreign exchanges becoming favourable 
to this country, and the price of gold falling to the mint price, excepting under a di- 
minution of the issues of bank paper, as compared with the present extent of those 
issues ? — I contemplate that the balance in favour of this country, arising from her 
foreign trade, is such, that unconnected with the conduct of the bank, unless that 
conduct should tend to cripple and destroy the means for carrying on that trade, and 
I am not aware well how it can, in the present state of things, produce that effect; 
that that foreign trade, if left to itself, will create such a balance in our favour, as 
to bring up the exchanges and down the price of gold, probably within the period 
of twelvemonths, to such rates as will afford a prospect of safety in resuming cash 
payments in this aountry. 

Would not a considerable increase of the issues of bank paper, in your opinion, 
tend to render the exchanges more unfavourable than they are, and to raise further 
the price of gold ? I am not aware how those results could arise from such a state 
of things ; I conceive that the increase of bank paper can only arise in one of three 
ways, the purchase of gold and silver as a stock or resource to prepare them for the 
resumption of payments in cash, an extension of their system of discounts, or, ad- 
vances for the government of the country ; and I am not aware how either of those 
three means of increasing their issues are to act upon the foreign exchanges : an 
increase of discounts ate for the immediate wants of the merchant whose bills are 
discounted, and therefore not likely to produce that effect ; and I am not aware how 
any measure connected with the transactions of the government, that might lead to 
any increase in the issue of the notes of the bank of England, could produce it 
When the market is glutted from an excessive speculation, and ,a stagnation, 
followed by a fall of prices, takes places, is not the result always a want of confidence 
and a locking up of the means of credit and accommodation, so as to produce in the 
commercial world both the appearances and the effects incident to a scarcity of 
money'?— Certainly, the effects more than the appearances. " 

Is net excessive . speculation, and whatever affords undue facility to it, prejudicial 
to the be tit permanent interests of trade? — Certainly ; but it is inseparable from the 
F f best 
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best interests of trade, for it grows out of prosperity; we never have such spe- 
culation in bad times, but we always have abundance of it in good. 

Are you of opinion, that at the period when foreign exchanges were, at least, five 
and twenty per cent against this country, and the market price of gold in and about 
the same proportion above the mint price, that the paper currency of this country 
was in a state of depreciation ? —It was, in one sense, in a state of depreciation in 
regard to the value of gold, but it answered all the other purposes of money in this 
country, without depreciation. 



Mart is, 2“ die Martii, 1819. 

"The Right ‘Honourable ROBERT PEEL, in the Chair. 



SWINTON COLTHURST HOLLAND, ESQUIRE, 

Called in; and Examined. 

S.C. Ilulluml, 'IN what' line of business are you engaged ? — I am a general merchant. 

Es H- Connected with Messrs. Baring? — I am a partner with. Baring, Brothers, & Co 

The house of Baring, Brothers, & Co. isvery extensively engaged, I may say, in cor- 
respondence with all commercial parts of the world, or nearly so. 

In what degree do-you consider that . the foreign exchanges are affected by the in- 
crease or diminution of bank of England paper? — I certainly conceive that the 
foreign exchanges are affected by the increase of bank of England paper. 

Do you think a considerable reduction of the amount of bank of England paper, 
would have the effect of restoring the exchange in favour of this country, and of pre- 
venting any very considerable depression? — That is my opinion. 

What extent of reduction, beyond the present amount, assuming that amount to be 
twenty-five millions, do you conceive might have that effect? — That is a question 
. I scarcely 
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I scarcely feel myself competent to answer. I should think that it might be better 
answered by a bank director ; for 1 have not the means of knowing the amount of 
demand for their notes ; it does not come within my knowledge at all. 

Have you any means of judging, whether the present amount of circulating medium 
is greater or less than the natural demands of trade require? — I should say, decidedly, 
that if the amount of notes at present issued were reduced, it would restore the ex- 
changes, by increasing the value of money; but the question proposed, embraces 
such a wide field, that I feel myself scarcely competent to give a reply to it 

You are probably aware, that from the month of March 1816 to the month of 
July 1817, the exchanges were not against this country ? — I never depend upon the 
printed exchanges in actual business ; there is a certain period of 1 81 6 and 1817, in 
which the exchange was in favour of this country. I do not think it quite embraces 
that time. 

What time do you conceive, according to the accounts you have, the exchanges 
were in favour of this country ? — I should take them from November 1816 to April 
1817, when they may be considered to have been in favour of this country, certainly. 
Perhaps you will allow me to explain, that with respect to merchants in general, who 
are in credit, the exchange at which they draw may be considered about one per 
cent more in the drawer’s favour than the printed price ; that is, the actual course ef 
exchange that passes in London on the exchange days. 

Is the difference between the printed rate, and that at which the merchant draws, 
an invariable one? — I think, invariable; that is, that the merchant who is in the 
habit of drawing bills, never draws by the printed course, unless he sees some cause 
why the exchange should be affected at tbe following post day ; but he almost 
invariably draws at a more favourable rate than the printed course ; it is considered 
creditable to do so, and not to draw at the printed course. 

If we make that, allowance, of .one per cent, we may generally consider the printed 
rates of exchange to be tolerably accurate? — I think about one per cent; it fluc- 
tuates from a half to one per cent. I have brought with me what I consider to be 
the Exchanges of 1815, 1816, 1817, and 1818. 

a -1 Have 

[The witness delivered in the same . — Vide Paper A. J 
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5 C. Holland Have the goodness to state the causes which, in your opinion, produced that 
Esq. ’ favourable rate of exchange, during the period of which you hove spoken ?— I should 
(a March ) sa yi that the market price of gold being reduced to the mint price, the exchanges re- 
, gulate themselves by the former, invariably. 

^ ' Upon what do you conceive the price of gold depends?— I consider the price of 

cold as the standard upon which the exchanges turn ; it certainly would be affected 
hy an increase or diminution of supply ; but at the same time, it may be considered 
as the general standard of value between commercial nations. 

During the period to which you have referred, the market price of gold did not ex- 
ceed the mint price? — From November the 3d, 1816, to April 4th, 1817, I conceive 
•the market price of gold was below the mint price. 

Subsequently to that period, at particular intervals, the market price of gold greatly 
.exceeded the mint price ; has there been any variation in the supply of gold, which 
accounts for the increase of price ?— I should think that the supply of gold must have 
diminished, to a certain degree, or else, if it had been equal to its former accumula- 
tion, that the price would have remained at the same rate. 

Do you think, then, that the exchanges vary constantly with variations in the 
price of gold ? — Constantly. 

0 And 
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And that no other causes affect the exchange but the price of gold ? — Other causes 5. c. Holland 
affect the exchange, certainly ; but I consider gold the standard which brings them Etq. ' 
back again to their level. ,, . 

Have the goodness to explain what other causes affect the exchange, independently t J* rc 
of the price of gold ? — The variation will depeud on the extent of demand and 
supply ; but the price of gold will be the standard by which the equilibrium will be 
restored and maintained. 

To what extent do you think the other causes, which you conceive operate upon 
the exchange, did operate during the period at which the exchanges were in favour 
of this country ? — If the price of gold was steady, I do not conceive that the other 
causes would have operated upon the exchange at all ; because I think that the bul- 
lion merchants would have preserved the level of exchanges. 

During the interval that elapsed, between the years 1 774 and 1797, the price of 
gold appears to have been nearly invariable ; the exchanges vary considerably : To 
what do you attribute these variations in the exchange, at that period ? — That was 
a period before I was engaged in business, and therefore I do not feel myself com- 
petent to answer the question. I have no means of forming an opinion, but by re- 
ference to books, which I have not consulted. 

Then 
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1,8 MINUTES OF EVIDENCE taken htfore SECRET COMMITTEE 



Then your confidence in the theory depends merely upon the observations made 
during the period you have been in business? — Yes. 

Then upon that observation you conclude that the main cause which affects the 
exchanges is the price of gold ? — 1 hat is my opinion. 

To what extent do you think the price of gold is affected, by an increase or di- 
minution of the paper of the bank of England ?— The price has varied considerably 
in different years ; die circulation of the bank of England must have had an effect, 
but 1 cannot tell the quantity of notes which have affected it ; I should think that 
mmht be told by the experience of bank directors, but as I have not the means of 
knowing the number of notes out at die period when the price of gold rose or fell, 
or the various other causes which might affect it, I am scarcely competent to an- 
swer the question. 

Can you state what has been the extent of variation in the price of gold, in those 
countries which have a metallic currency? — In France, I think it has varied very 
little for the lust four years ; in Holland, it varied considerably, particularly at the 
time that Buonaparte landed from Elba; that had an effect upon the price of gold. 
In Hamburgh I think the price has not varied very materially. 

Supposing that the circulation of this country consisted either of gold coin, or of 
paper convertible into coin on demand, do you think that in that case the price of 
gold would he subject to great fluctuation? — I do not diink it would, provided there 
were no monoply in it, and that the imports and exports were free ; 1 mean the 
export and import of both bullion and com. 

Have the goodness to explain what you mean, by no monopoly of the coin being 
allowed ? — The Committee are probably aware, that there are restrictions in the 
exportation of bullion from this country, and the exporter is obliged to go before a 
court of aldermen, and swear that the bullion has not been melted from the coin ; 
that I call a restriction ; and I consider the bank brokers to have considerable in- 
fluence in the bullion market, from the manner in which that business is conducted 
at the bullion office, which forms a species of monopoly in favour of the bank. 

As you consider there would be no great fluctuation in the price of gold, supposing 
the circulation of this country to consist of coin, or paper convertible into coin, to 
what do you attribute the present fluctuations ? — The quantity of paper in the mar- 
ket is greater than the market can bear. If it is thought desirable to reduce the 
price of gold to 3/. 17 s. to %d. I conceive that that can only be done by a reduction 
of the paper. 

Do you think the investment of British capital in foreign funds has contributed to 
depress the "exchange? — I do not. 

Do yon think any extent of investment of British capital in foreign funds could 
have that effect? — Not any voluntary extent; not any probable extent certainly. 

What do you mean by voluntary extent?— ^1 meant merely to say any amount 
that would be likely to be invested. 

Do you think that any great importation of corn, on account of an unfavourable 
harvest, could have an effect upon the exchanges in the present state of the cur- 
rency ? — I do not think it could ; because there is an action and re-action which 
keeps the exchanges on a level. 

By the returns which have been presented to this Committee, it appears that the 
value of the grain imported from all parts of the world into Great Britain, during 
the last year, was nearly six times the amount of the value of the corn imported in 
the years 1S15 and 181b, and more than double the amount'of the corn imported 
in 1817 ; you do not think that excess of importation above the importation of or- 
dinary years, has produced any effect upon the exchanges? — I do not think it has ; 
tor I consider that the countries which supplied that corn would consume our manu- 
factures, or something the industry of this country would produce, which would 
be equivalent to the supply of the corn they gave to the country. 

What are the causes which, in your opinion, regulate the demand for bills r — A 
vnripty of causes may create u demand for bills, large purchases abroad, investments 
's or in fact any demand for money abroad. 

' '"r by government or individuals? — Either the one or the other, I conceive 
tlie price of bills. , 

itb a stationary price of gold, may there not be, at various times, such a 
from par of exchange, arising from commercial transactions and other 
may be within the limits of the expense of the transmission of the precious 
m one country to the other, for the purpose of correcting that differende ? 
ive certainly that the exchanges "will regulate themsel ves upon the price of 
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gold, and the expenses of sending that gold ; that if there is any material difference 5. C. Holland, 
from any particular cause, that that cause will still be regulated by the transmission 
of gold, and that the exchanges will be thereby brought back to their level in a very / 2 March.) 
short time. 1 ^ - — 

You mean to say, that with a stationary price of gold, there may be such va- 
riations in the rates of exchange as may be equivalent to the expense of transmitting 
the gold from one country to the other ? — Certainly. 

Can you esti mate the value of bullion sent from this country, in consequence of the 
loans in foreign countries ? — I should almost doubt whether any have been sent ; I can 
only speak to what the house, in which I am concerned, has done ; we have not sent 
out of the country an ounce of either gold or silver, on account of the French loans. 

In ’what manner have those payments been effected? — They have been effected 
in the currency of the country in which the loans have been created, and speaking 
of the French loans, in the French currency. 

In what manner, by bills of exchange, or by the transmit of commodities, have 
those credits been effected in France, by which those payments have been made ? — 

I conceive, that the great payments on account of French loans have, been made 
by foreigners in the currency of France. 

In what wav has that portion of remittance belonging to British subjects, been 
remitted by bills of exchange, or by the transport of British commodities, or both ? 

— The immediate payments, 1 should think, have been effected by bills of exchange; 
but in order to create those bills of exchange, British commodities, or other com- 
modities, must have been exported to France, or countries connected with France, 
from whence there would be another set of bills of exchange, which would regulate 
the payment: For instance, I will say a merchant in Manchester ships £. 10,000 
worth of goods to New York; those goods are sold in New York : another mer- 
chant in America ships £. 1 0,000 worth of tobacco to France; there is a debt 
created in America to the merchant in Manchester, by the transmission of those 
goods to New York ; there is a debt created in France to the merchant in Ame- 
rica, by the sale of his tobacco : the payment of the whole is regulated by bills of 
exchange : the merchant in America, who owes to the merchant in Manchester, 
orders his correspondent in France to remit to England the value of the tobacco, 
and the transaction between the different countries is settled by bills of exchange. 

This is a real transaction, and it is the common occurrence of every day. 

The Manchester man has a credit in France, upon which he may draw ; and 
that he may sell to any person who wishes to invest it in a loan? — Just so. 

Have you any means of estimating the quantity of British property permanently 
invested in the French funds? — I do not think I have accurate means of estimating; 

I can form an opinion. I should say, perhaps, three millions sterling. I believe 
a larger sum has been employed in the French loans, by way of speculation ; but 
a great part of that sum has been drawn back, with profit to this country ; and 
perhaps there are three millions, at present, of permanent stock : but I think, if 
French stock advances in price, a considerable portion of the three millions may 
very- probably be withdrawn. 

Can you form any conjecture of the quantity of British capital, permanently 
invested in the Prussian funds? — No, I cannot ; but I should think it very small. 

Can you form any conjecture of the quantity of British capital, permanently 
invested in the American funds? — I think I can give some idea of the British 
capital invested in American funds ; but of course it cannot be accurate. I merely 
judge from the amount of dividends paid by our own house. 1 believe that we pay 
a great part, almost entirely ; but at the same time there are other houses who pay 
dividends, and there are persons who receive their dividends direct from America; 
and therefore the answer I can give will not be accurate. I form the estimate, 
considering it all as a six per cent stock : at the same time I must inform the 
Committee, that there is a seven per cent stock, a six per cent stock, and three per 
cent stock, and a five per cent stock ; but I consider the average it gives to British 
capitalists about six per cent. Perhaps it will be agreeable to the Committee to 
receive the statement for different years. I take it from 1801 to 181 8, in succes- 
sive years : in 1 801, I find the amount of capital invested about £.4,182,003 ; then 
it goes on, in 1802-3-4 and 5, at nearly the same amount: in 1805 it amounts 
to £• 5,747*283 ; then till 1 807, it continues from five to six millions : from 1808 to 
1810, it is reduced to between four and five millions : in 1811, to £.2,236,000 ; 
and from 1812 to the present time, it has varied from £.1,200,000 to £. 1,400,000: 
the last year it was £. 1,271,61 7. During the years of war with America, people 
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became timid, and drew out their capital, and it Las not been re-invested in Ame- 
rican stock. 

Do you think, that the whole amount of British capital invested in foreign funds, 
including the American funds, amounts to as much as £. 1 0,000,000 ? — I should think 
not ; of permanent capital, certainly not. 

During the time that the exchange was either at par, or favourable to this country, 
at what price was gold at Paris and Hamburgh ?— At Paris it lias remained very 
stationary indeed for the last four years ; at Hamburgh, the variation, during those 
periods, does not come to more than one per cent upon the average. 

Taking the course of exchange between this country and Paris and Hamburgh, 
was there any, and what difference, in the price of gold in this country, in conse- 
quence of the exchanges being more favourable to those countries, and less to this 
country ? — It fluctuated, to the extent of a half to one per cent, at Hamburgh : at 
Paris, not so much. 

What are the causes to which you attribute the great stagnation and fall in price 
that have lately taken place in many articles of import ? — I consider, that some of 
the leading articles of import have never found their average peace value : for 
example, in the article of cotton, there has been a very great fall ; the price of 
cotton, ever since the war, has been kept much higher than it ever was prior to the 
war : for instance, the price of what is commonly called upland cotton was from 
twenty to twenty-two pence, this time last year ; now the price is from fourteen 
to sixteen pence. Tobacco is another article fallen in price, in the same proportion. 
This applies equally to some articles of East India produce. Bengal cotton was sell- 
ing at from eleven pence to thirteen pence a pound : it is now selling from sixpence 
to eightpence ; and there has been a great reduction in various leading articles of 
commerce : to that I attribute the stagnation at present existing in business. 

And the distress? — The stagnation and the distress. 

In consequence of the prices last year being, as you state, considerably above the 
peace prices, has there been an importation in those articles far exceeding the ave- 
rage demand of the country ? — There has been a much increased importation of 
those articles. 



Do you attribute the present embarrassments in the commercial world, to the in- 
creased importations having reduced prices to what you consider to be the peace 
prices of those articles ? — Certainly I do ; the two leading articles, cotton and to- 
bacco, I should say have been maintained at much higher prices than what I con- 
sider a fair recompeuce for the grower of those articles in the countries which pro- 
duce them. If the farmer or planter can, by the employment of capital, obtain 
fifteen or twenty per cent, I should say he is extremely well paid ; 1 believe he has, 
in the article of cotton, got forty or fifty per cent, or more, and therefore, I think 
that the reduction of price in those articles in only reducing it to the average 
peace pjifle. 

Has llije e fleet of those great importations been loss to the importer, and great 
profit to the- grower ? — That I should conceive to be the state of things, certainly. 

Are there any other causes to which you attribute, in part, the present distress 
and stagnation in the commercial world ? — If the bank of England has thrown out 
any quantity of paper, tendered that institution for discount, it must have increased 
tjie distress. 

It having been stated to the Committee, that the bank regulate their discounts at 
this moment precisely upon the same principles as at any former period, are you of 
Qpiuion, this being the case, that any circumstances, connected with the amount of 
tjieir circulation, have contributed to the present distress ? — Not at all, if they have 
regulated, their discounts in the same manner as they have done before. 

You have. been, understood to state, that part of the unfavourable exchange and 
high price- of bullion may be attributed to an excessive issue of bank paper ; in the 
year 1816, when the exchanges were favourable to the country, and the price of 
gold low, how can you account for it, that the issues at that time were twenty nine 
millions, the present issue being twenty-five millions? — l presume the state of trade 
required a greater issue of bank paper at that period for the circulation of the 
country than it does at the present. 

DUiUQt.yo.u consider that the trade of the country, and particularly with, the 
East Indies,, has rather increased than, diminished since the period of 1817? — The 
import in quantity has increased ; but I doubt whether it has increased in the same- 
ratio of- value* because- 1 give as an instance, that cotton, a leading article of import 
from India, hag fallen nearly, one hundred, percent, and of course there must be a. 
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diminution of circulation upon that article to the amount of one hundred per cent ; S. C. Holland, 

that is to say, if it sold at one shilling to fourteen pence a pound a year a«o, and •&»?• 
now sells at sixpence, there must be a diminution to the amount of one half in cir- (•» March.) 
culation on that article. r 

Being aware that there is not only that fall in the price, but that the article is 
almost unsaleable, would you not think that additional circulation and facility ought 
to be given to the merchant to enable him to hold such stock of goods? — I do not 
see what facility can be given to the merchant, unless more be advanced to him 
•than his goods are worth at the market price. 

You have stated, that action and reaction will bring exchanges round and brim* 
gold to its level ; if that is the case, in what way can you account for the circum- 
stance, that the coin has, from the beginning of His present Majesty’s reign, con- 
stantly found its way out of the. country, and not found any re-action to bring it 
back again ? — If the market price of gold is higher than the mint price, it is impos- 
sible to keep it in the country. 

Would you not think one of the circumstances that would render the exchanges 
-unfavourable to this country, and raise the price of gold above the mint price, to°be 
an unfavourable state of things in this country, or in other words, a balance of pay- 
ments against the country?— No, I do not; because I should call gold the general 
•leveller between all commercial nations, and that it invariably brings back the ex- 
changes to their proper level, taking gold against gold as the standard of value. 

It appears that up to the year j.797, at the time of the cash payments, and when 
there was supposed to be about twenty millions of gold in circulation, forty mil- 
lions have already disappeared ; can you account, in any degree, why that gold 
.should not have found its way back again, unless by the balance "of trade being 
against this country?— I conceive nobody will import gold into this country, or into 
any country, unless they can get a profit by it; and I presume the prices have been 
such, that no profit could be obtained. 

Supposing the facts to be as stated in the last question, should not you infer that 
•the ten millions which remained behind were sufficient, when added to the paper 
currency which remained behind, for the natural demands of trade ? — Certainly. 

And that the demands of foreign countries would carry die surplus out of this 
country as not being required here? — Certainly. 

Do not you conceive that, in order to enable the bank to reduce the price of gold 
and effect a favourable exchange, some further reduction of the amount of bank 
-notes issued, would be necessary ? — I certainly conceive it would, to restore the price 
of gold to its level. 

Would not that reduction of the issue of Bank notes, cause a further reduction in 
the price of commodities? — No question it would. 

How far would that further reduction of the price of commodities, superadded 
to the reduction which has already taken place on account of excessive importation, 

•operate prejudicially upon the interests of trade? — It would operate prejudicially 
on the present stock of goods in this country, because the price would be reduced in 
' proportion ; but on the goods which are to come in future, I do not think that it would 
operate, because they would cost to the importer into this country a reduced price, in 
-the higher rate of exchange which he would receive. 

Would it add to the embarrassment arising from the stagnation which has already 
taken place, supposing the reduction to be carried into effect at this moment? — If 
the directors of the bank of England reduce their issues of mercantile discounts at 
this moment, I conceive it would certainly add to the embarrassment. 

Do not you conceive that the effect of an excessive import, leading to a stagnation 
of trade, will be to assist in turning the exchanges in favour of this country ? — 

I believe it will have a tendency that way. 

Would not any measure connected with a reduction of the circulation, as prepa- 
ratory to the resumption of cash payments, be less severely felt when the exchanges 
•have been so far relieved by this natural cause, than at the present period ? — Yes, 

I conceive it would. 

Was your house concerned in the transmission of gold to Russia the last year, for 
the purpose of an extensive coinage ? — It was not. 

What sum of money do you think is still due from this country to France, for the 
purpose of making good payments on loans contracted for by British subjects ? — 

That is a question that I am notable to answer. 

Whatever that sum may be, have you any means of judging whether remittances 
0 II h have, 
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have, for that purpose, already been made, or are still to be made? — I should think 
that funds for that purpose were already on the continent. 

Are you of opinion, that any considerable sum will still be to be remitted from this 
country, in consequence of any loans contracted for abroad ? — Certainly not. 

What do you conceive to be the amount of dividends annually payable to this 
country from French stock held by English subjects?— I can form an opinion upon 
it, but I cannot give an accurate statement; making a rough estimate, I should say 
£. 150,000 a year would be the extent of it. 

What proportion do you apprehend that to bear to the sum still remaining to be 
remitted to France, in the present year, to make good engagements, on account of 
foreign loans? — If the market for foreign stock should be good, there will no money 
at all to be remitted from this country, but a considerable sum to be received ; it de- 
pends entirely upon the state of the market. Mr. Baring in Paris has regulated the 
instalments, so that I have not die means of knowing the amount remaining unpaid ; 
but I should say, the probability is, that there will be nothing to be remitted ; but 
that if the market turns out a good one, there will be something to be received. 

Into how many instalments was it divided? — I think, eighteen monthly in- 
stalments. 

How many have been paid up? — I cannot say. • 

* Can you form any judgment to what extent British capital has been remitted to the 
continent, for the purpose of investment in other pursuits, for the purposes of trade, 
for instance? — No, I cannot. 

The market price of gold in the year 1817, in this country, having been 3 /. 1 8 s. 6 d. 
and having since risen to 4 1. 3 S: being a rise of nearly seven per cent ; and you having 
stated that, within the same period, there has been no rise in the price of gold in 
France, and a variation at Hamburgh only amounting to one half, or one per cent; 
if it should be stated, that a considerable rise has taken place in the price of gold in 
those two countries, within the same period, are not you of opinion, that such a state- 
ment would be unfounded ? — I am of that opinion ; because I bring matter of 
fact to show that it is unfounded, so far as I take it from the quotation. 1 have not 
the means personally of judging. 

Do you believe, that in any other country in the world, of which you have any 
knowledge, there has been, within the same period, a rise in the price of gold to the 
amount of that rise which has taken place in England, namely, seven per cent ? — 
Not to my knowledge. 

Are you acquainted with the price of gold and silver in the United States of Ame- 
rica ? — I believe I know the last quotation of silver; I am not sure as to the gold : 
I think the last quotation of silver at New York (which 1 conceive to be a central 
point,) was five per cent above its nominal value. 

In what was that expressed ; in a paper currency ? — Yes, in the curreney of the 
country. 

Is that paper currency convertible into coin ? — All the banks are by law obliged to 
pay their notes in coin, if demanded ; and there is no protection for any bank that 
does not pay in specie ; but America has latterly been overwhelmed with a variety of 
banking establishments ; and I have understood that some of these banks have in- 
creased their issue of paper to such an extent, that they have experienced considerable 
difficulty in finding specie to meet their engagements. The bank of the United 
States always pay their notes in specie, when demanded. 

To which species of paper do you refer, when you say, that silver bore a premium 
of five per cent; to the United States notes, or what other? — I referred to the 
Spanish dollar, when I said a premium of five per cent, and not the silver of the 
United States. The Spanish dollar, which formerly passed current in the United 
States, in an equal price with their current dollar, has been at eight per cent; and 
I think the last quotation was at five per cent. 

Does their Current dollar contain the same quantity of silver with the Spanish 
-dollar r — I think precisely the United States current dollar contains 371-^ grains of 
pure silver, or 41 6 grains of standard silver. 

Is the current dollar and the bank paper of the same value ? — Yes, they are of the 
same value. 

"What is the lowest denomination of paper currency issued by any of the American 
banks? — I do not-'think that any of the banks at present issue notes lower than 
a dollar. Some corporations and individuals may nave made an issue of paper of 
a lower denomination, during the war ; but such notes are now out of circulation. 

• - There 
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' There is no law to limit the minimum of denomination of paper? — The bank of 
the United States is not allowed to issue any notes of less amount than five dollars • 
but I am not informed of the regulations of the different state banks. 

If the bank of England paid in specie upon demand, do you believe there ever 
could exist, for any length of time, a material difference between the mint and the 
market price of gold ? — Decidedly not, in my opinion. 

In referring to the year 1 797, when, you are aware, that the gold went out of the 
country very fust, are you of opinion, or not, that if the bank had not suspended 
their payments in specie, the whole of the gold would have gone out of the country? 

— As a matter of opinion, I should say it would not ; for they must have retained 
a certain portion of gold in this country, to answer the currency. 

Have you considered any mode, by the adoption of which you think it might be 
practicable for the bank to resume cash payments? — It having been intimated to 
me, some days ago, that I vras likely to be called before this Committee, I turned 
my attention to the subject. My opinions are chiefly founded upon Mr. Ricardo’s 
theory, reduced, as I conceive, to a practical form. If the Committee think it is 
not waste of time, with submission, I will read them. 

[The Witness read as follows.] 

“ IN submitting this plan to the consideration of the Committee, I must 
beg to premise, that the ground work of it is entirely taken from Mr. Ricardo’s 
admirable pamphlet, “Proposals for an economical and secure Currency f 
that if there is any merit in the plan, that merit appertains to Mr. Ricardo. 
With this gentleman I have not had any communication on the subject, nor 
have I the honour of being known to him ; that I have merely reduced his 
system into detail and form for practice ; and I can venture to assert, as a 
practical man of business, that there will be little, if any difficulty, in carrying 
it into effect ; that it will not unnecessarily cramp circulation ; that it will not 
impede the ordinary measures, either of government, or the mercantile com- 
munity ; but that, on the contrary, it will restore order and harmony to the 
system, and give to the country, what all parties, who wish its welfare, desire, 
a safe and efficient standard of value-, variable, it is true, to a certain degree, 
but less variable than any standard which any country has ever yet established. 

“ That the bank be required by Parliament, within months from 

the day of the Report of the Committee, to pay (if demanded) all their notes, 
large and small, if the amount presented, added together, forms a sum total of 
one hundred pounds ; and that the same shall be paid by the ounce of gold, 
at the option of the bank, either in gold, in specie of the current coin of the 
realm, gold in ingots, bars, or gold in foreign coin, the foreign coin of each 
country to be assayed, and its value declared per ounce in English currency, 
by tables, to be affixed to the wall of the bullion office in the bank of England, 
and open to the inspection of the public ; and should any of the countries 
issuing such coius, diminish or increase the value of the same, by an addition 
. or diminution of alloy, the bank to order fresh assays to be made, and to 
regulate the price per ounce, according to the present legal standard fineness 
for gold, of eleven parts of pure gold, and one of alloy. 

“ Let the period at which the bank is to commence this system be made 
public, and declared to the world as fixed, absolute, and unchangeable. 

“ Instead of 3 /. 17 s. iojk/. per ounce, let the standard value be declared 
to be 80s. per ounce; which would require the bank to deliver or pay against 
£. 100 of its notes, exactly 25 ounces of gold of standard fineness, (or in pro- 
portion to standard fineness, if delivered in foreign coin) and thereby the stand- 
ard value of a bank note would be fixed and determined, subject only to such 
variations as the market price of gold might experience ; but which, I contend, 
on this system never could vary materially, provided the directors of the bank 
followed the ordinary and acknowledged system of banking, by limiting their 
issues of paper to the amount of the demand which they found by experience 
to exist for that paper ; and it cannot be doubted, that they require only to 
curtail their issues in a very slight degree, at the present moment, to be enabled 
to carry the system into effect. 

“ In order to preserve the equilibrium between paper and gold, and prevent 
bank notes rising to a premium, the bank must be obliged to deliver its paper 
to the public, or to the bearer of one ounce or more of gold in bullion, (or 
coin in its relative proportion per. ounce to standard) thereby creating a fixed 
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and invariable market for gold, at 805. per ounce; and by this means, the 
bank will constantly be increasing the stores in its vaults on the one hand, 
whilst it is delivering out with the other. In ordinary times, the vibration 
would be equal, and will not require any artificial aid to maintain it in order. 

“ The exchange with foreign countries would regulate themselves the mo- 
ment that this system commenced ; and the pars would rule in proportion to 
one ounce of gold for four pounds sterling; they would be steady, aud without 
any fluctuation of moment, as the system would correct itself, and, by action 
and reaction, maintain the equilibrium of the value of one ounce of gold. 

“ This system will require the trade in bullion to be free, unrestricted, and 
the import and export allowed, without any impediment being thrown in the 
way thereof. 

“ Bank notes will be required to be made a legal tender so long as, and no 
longer than the bank gives 25 ounces of gold for 100/. in bank notes. 

“ Under this system, the circulation of country banks will not be disturbed ; 
they will be required, as at present, to pay their issues in notes of the bank of 
England, and consequently, the holder of their notes can command gold for 
them when he requires it. 

“ I have named eighty shillings per ounce as the fixed standard price of gold, 
because, under existing circumstances, that appears to me a more equitable, as 
well as more simple arrangement, between debtor and creditor, than returning 
.to the mint price of 3/. 17.?. 10 {d. per ounce. I have taken the price of gold 
the first foreign post day in each month during the following years, and I find, 
on this basis, that the average price of 1816 was 80 5. per ounce, 

1817 - 79$- d° 

1818 - 8ts. 5 d. d® 



forming for the average of the last three years, 80 s. 31 d. per ounce, and all 
■contracts made during these periods, have, in reality, been grounded on this 
standard. To go further back, would only be entering into the years of war 
when convulsions shook the paper-system in an extraordinary degree, and 
caused more than five pounds of bank notes to be given for an ounce of gold ; 
but as, since the years of peace, gold has been reduced to a moderate average 
price above the present declared mint price, it seems the most equitable to 
take a medium rate for the standard. 

“ Experience alone can decide die fact; but arguing on recognized prin- 
ciples of banking, the directors would not have occasion to curtail, in any great 
degree, the present issue of notes, and the circulation need not. experience any 
material change from the present circulation ; the issues of the bank must, in- 
deed, be so far reduced, as to bring the market price of gold from 8 is. Gd. 
(the present price) to 80 s ; but as the price last week was at 81 s. and in 1816 
and 1817 the market price was 78 s. 6 d. it cannot require any extraordinary 
effort at present to bring the price down to 80 s ; and such a reduction will 
neither cramp the measures of government, or press on the commercial com- 
. munity, particularly if a few months public notice is given of the system pro- 
posed. 

“ The effect of any public measure being always anticipated in this country, 
the probability is, that the price of gold would find the standard level we pro- 
pose prior to the period declared for payments in bullion. 

“ The plan proposed, makes no alteration in the small currency of the 
country, which may remain on its present footing without any further legislative 
. inteference. ■ • 

“ Silver being more variable, as a commodity, than gold, a question arises, 
whether it is desirable to admit it at all as a standard of value; but if the 
wisdom of the Legislature should determine otherwise, let the relative propor- 
tion be ascertained, according to the present coinage, and the number of 
ounces of silver, of standard fineness (viz. 1 1 oz. 2 dwts. of pure and 1 8 dwts. 
of alloy) be determined that are to be given for one hundred pounds of bank 
notes, and foreign silver coin to be received and issued by the bank in the 
same manner as. proposed for gold coins. My owm opinion is, that a gold 
standard is preferable, and that the equilibrium will be better preserved by 
maintaining gold only as the standard of value. 

“ It is for the consideration of the Legislature, whether the bank should 
be made to pay to government a bonus for permitting the establishment to 
possess the circulation of the country ; and the same consideration will' be 
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drawn to the means of preventing forgeries. I have not entered into these 
objects in the foregoing exposition, as I have merely endeavoured to place 
before the Committee a plan for a safe , permanent, and invariable standard of 
value, founded on our present circulation and existing relations between debtor 
and creditor." 

Observing a blank in the paper you have delivered in, with what number of months 
would you suggest the filling it up?— I should think there could be no difficulty in 
accomplishing the project in six months ; I should say less, in arguing theoretically, 
and it is desirable the change should be gradual; but the experience of the bank 
directors would be useful in solving this question. 

Do you think that the bank of England could, without inconvenience, carry on a 
larger proportion of its business than it now does, in the way of transfer, in the same 
manner as the bank of Hamburgh, without the issue of notes? — It would interfere 
so much with the private bankers, that 1 think a considerable difficulty would occur. 
In the bank of Hamburgh, I believe, each merchant keeps an account, and there- 
fore it is only a transfer from one account to another ; but in London, few mer- 
chants, very few indeed, keep accounts with the bank of England. 

Supposing that part of your plan, which proposes a rise in the price of gold from 
3/. 17 s. iof d. to 8os. was not approved, and the rest adopted, would it not be 
desirable to give a longer period for the bank to make those preparations which 
■would be necessary to resume cash payments? — All variations, I conceive, are 
better effected by degrees ; my opinion is, that six months time would be adequate 
for either plan. 

In the case supposed, would not a further reduction of bank notes be necessary 
in the one case than in the other ? — Certainly. 

Would not a larger provision of bullion in the bank be necessary for the opening 
on the one plan than on the other ? — I conceive the increased proportion would not 
be material. 

Do you think, that on the opening of the bank, there would be a considerable 
demand for gold for the purposes of circulation ? — For the purposes of circulation, 
never ; it would only be used as an article of commerce. 

In that case, you suppose the one pound notes would be permitted by law to con- 
tinue in circulation ? — Certainly ; I speak under that impression. 



S. C. IloIlauJ, 
Esq. 

(1 March.) 



THOMAS TOOKE, ESQUIRE, 
Called in ; and Examined. 



WHAT is your line of business? — I am a Russia merchant, and partner in the Thomas Tuoke 
house of Stephen Thornton, Brothers, & Co. : I have been thirty years in business. £i '/- 

Have you observed, that there has been of late a considerable stagnation of '' 

trade? — I have. 

To what causes do you attribute that stagnation?— I attribute it, in a very great 
measure, to a previous artificial elevation of prices, occasioned principally by what 
I conceive to be, an excessive issue of bank notes, commencing in the spring of 
1817, but particularly increased in July 1817. 

Do you conceive that excessive issue of bank notes gave an encouragement to 
undue speculation and enterprize ? — In a very extraordinary degree. It likewise had 
the effect of reducing the rate of interest very violently, insomuch as to produce 
a very general tendency of capital out of the country, for more beneficial employ- 
ment. It occasioned a sort of a rage for investments in all the foreign funds, which 
held out any prospect of tolerable security. It likewise operated as a bounty, to 
a very extensive degree, for importing from all quarters, the articles that had 
begun to rise in this country, and at the same time diminished the inducement to 
export. The consequence has been, in a variety of articles, a vast accumulation of 
goods, which, even supposing that there were no reduction of paper, must, by this 
time, have a tendency to a stagnation. 

Do you conceive the accumulation of commodities at this period, is sufficient to 
account for the subsequent stagnation ? — I do. 

And for the reduction of price? — And for the reduction of price. 

Can you state at all, to what extent the general reduction in the price of these 
commodities, in the importation of which from abroad you are concerned, has taken 
place ; has there been a general average reduction ? — There has been a considerable 
reduction in most of the articles with which I am conversant; and, as I understand, 



the same remark is applicable, to most other lines pf- business. 
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Thomas Tooke, Do you consider any part of that stagnation to be attributable to an impression 
Esq. ' upon the public mind, ‘that the bank would shortly resume its payments in cash ? — 

(2 March.) There is no doubt that that opinion lias some influence in affecting the markets. 1 1 
. ' ^ ' i induces a greater disposition among sellers to come forward ; and among buyers 
to hold back ; at the same time, the effect of any given fall is, in general, to produce 
a disposition to buy, at each successive step of that fall. 

From your connexion with Petersburgh, probably you are able to give an account 
of the re-coinage of gold, which has taken place lately f— It can scarcely be called 
a re-coinage. A very large coinage, chiefly of silver, has taken place in Russia, and 
in some respects, under rather singular circumstances. Paper is the only avowed or 
general currency ; every thing there is measured by its price in bank notes. The 
influx of silver seems, in some measure, to have arisen from a peculiar demand from 
this country for Russia goods, which demand may be ascribed to the general cause 
which 1 mentioned, viz. the advancing prices here, which operated as a bounty on 
importation. The Russian government likewise issued proposals for a loan in the 
year 1817, to the extent of about 38 millions of roubles, nearly two millions 
sterling; and in 1818, fora further loan of an indefinite amount, but limited in 
point of time to the lj 1st of December old style. The second loan received sub- 
scriptions to the amount of (17 millions of roubles, nearly 3 millions and a half 
sterling. The operation of that loan, combined with the extraordinary demand 
for Russia produce, including corn, was to raise the exchauge, and thus afford a be- 
nefit upon the importation of bullion, chiefly silver. The mint at the same time 
gave coin, with a very considerable degree of facility and rapidity, in return for every 
lodgment of gold and silver. The gold and silver so coined, went immediately into 
circulation, at a variable price. Three years ago, the price of the silver rouble was 
as high as 4 roubles and 1,5 copecs, in bank notes. It has since declined to 3 roubles 
and 70 copecs. The exchange at Petersburgh, which in the autumn of 1816 was 
as low as for the paper rouble, at the close of 1818, reached nearly 12 id\ 
being an advance of about 2.5 per cent. It is obvious, that so great a rise of the 
exchange throughout this period, favoured the importation of specie. The intrinsic 
value of the silver rouble is from 38*/. to 39*/. 

Has the coinage which has taken place in Russia, to so considerable an extent, 
affected in any degree our commercial dealings in this country, making it more de- 
sirable to remit bullion in return for the commodities we receive from Russia, than 
it has been at other periods ? — It certainly has favoured the exportation of bullion 
to a very considerable extent. It does not so happen, that the importers of Russia 
goods paid for them directly with the silver so sent out ; the silver was sent out as 
a separate speculation, as connected with the exchange ; but did not go directly in 
payment of the goods imported from thence. 

Do you think it affected the price of silver bullion in this country, and to what ex- 
tent? — I have no means of judging upon that point. 

Supposing that during that interval, the bank of England had been paying its 
notes on demand in cash, do you think that the effect of that coinage in Russia 
would have been in any way to derange the circulation of this country ? — I conceive 
that it would have had no such effect; and that the shipments of specie to Russia 
would not have taken place to any thing like the same extent, had it not been for the 
causes which 1 before mentioned, of the artificial abundance of money in this country, 
which forced capital abroad ; and this superabundant capital went partly in the 
shape of specie, indirect, for investment in the Russian funds, and partly for the 
purchase of unusual quantities of Russian produce. 

Do you think, that the embarrassment that has arisen in the mercantile world, 
from speculation and enterprize, previously entered into to so great an extent, would 
be aggravated by any reduction which might take place in the prices of commodities, 
consequent on a reduction in the amount of the circulating medium of the country? 
— There is no question, that in proportion as any increased issue of bank notes 
beyond the just level, (which I assume to be that amount which would circulate, 
if the paper were convertible into coin) produces an artificial elevation ; so the di- 
minution of issues, necessary to produce a full reaction, would occasion an artificial 
but temporary reduction of prices below their fair level. 

Do not.you think the depression of price, in consequence of alarm operating on 
the public mind, might go beyond the natural depression, which would arise from 
the reduction of the circulating medium ? — Yes, I conceive there would be an effect 
of that kind ; but it would, only be accelerating what must occur, provided it were in 
contemplation, at any time, to reduce the issues of the bank to their cash level. 
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Supposing, in order to produce a reduction in the price of gold, the bank were TlomeiTaolc, 
to reduce the amount of its notes outstanding, and to reduce the extent of the Et9 ' 

accommodation granted to merchants in the way of discount; to what extent dd (a March.) 

you think that reduction would operate prejudicially upon’ trade ? — I cannot answer v ' 

that question, without assuming something definite as to the degree of the re- 
duction. 

- Supposing a reduction to take place, iu six months, to the extent that the bank 
notes in circulation should be less than the present amount of twenty-five mil- 
lions, by two or three millions?— I must beg leave to state it as my opinion, on 
very careful consideration, that no such reduction will be necessary, during the 
following six months, to produce that effect. I have very strong reasons for think- 
ing, that a reduction little if at all below 25 millions, will be sufficient to 
recover the exchanges to par, and to reduce the price of bullion to the mint stand- 
ard. This effect, however, will very much depend upon the security or pledge 

which may be given to the public, that, in the interval, this amount shull not be 
exceeded, and that a sincere intention is entertained of effectual preparation for the 
resumption of cash payments, within a reasonable and definite time. But after all, 
it is a mere conjecture whether the reduction already made will be sufficient, within 
the given time ; and unless the price of bullion continues steadily, however slowly, 
to improve, it may very soon, and much before the expiration of even three months, 
be determined to be insufficient, particularly if the present stagnation should go off 
in the mean time. 

Supposing there was a positive obligation imposed upon the bank to resume cash 
payments at the expiration of a year, do you think it would be possible for the 
bank, acting with prudence and discretion, to take such measures as should insure 
the resumption and continuance of cash payments, without producing, in the inter- 
val, any considerable embarrassment or distress, superadded to that which is now 
felt? — I believe, that very little additional distress would be felt, beyond what is 
now in progress, and probably is irremediable, except by again deranging the cir- 
culation, by an issue to that amount from which the reduction has taken place. 

When you state it to be your opinion, that a very small reduction in the present 
amount of bank notes in circulation, would have the effect of restoring the exchanges 
in favour of this country, and reducing the price of gold, do you take into your 
consideration the effect of country bank note circulation ? — 1 do ; and it is that 
circumstance upon which I principally lay stress, in assuming that a very small 
reduction of bank of England notes below their present amount, would be sufficient 
for that purpose. The value of money depends very much upon the state of con- 
fidence, and a consequent rapidity or slowness of circulation. The present is one 
of declining markets, arising from the causes already alluded to, and therefore of 
diminished confidence. A certain sum of money, in that state, is of increased value, 
larger portions being detained by bankers and other persons, with a view to pro- 
viding for emergencies. 

Might not that increase in the value of money have the effect of increasing the 
amount of the issues of the country banks ? — I conceive, the very reverse. The 
circulation of country bauk notes is essentially founded upon the credit of the issues, 
and of the parties to whom the issues are made. The country bankers themselves 
may participate, and generally do participate, more or less, in the general discredit: 
they accordingly are obliged to limit their issues, partly from a regard to their own 
credit, but in a much greater degree from the discredit of the customers, to whom 
they are in the habit of advancing money, most of those customers being holders 
of articles which are liable to be affected by the general depression in price. 

- ; In the instance of a country bank, in which there was the greatest confidence 
reposed by tbe public, and which had not been in the habit of issuing to the full 
extent of capital which it possessed, or could command, would not the increase in 
the value of money, supposed in a former question, operate as an inducement to 
that country bank to extend its issues ? — I do npt see how it should have that effect. 

The value of money, I rather apprehend, is used in this question in a different sense 
from that in which I have applied it. The increase in the value of money, to which 
I have referred, consists iu a general reduction of the prices, of commodities, and 
that general reduction in the prices of commodities would necessarily affect the 
credit of the parties, who would apply' for loans from the country bankers. 

. You assume then, that the amount of country bank paper would vary with the 
amount oTbank of England paper, or at least that any diminution of the present 

amount 
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Thomas Took, amount of bank of England paper would produce a corresponding diminution of 
country bank paper ? — In a very considerable proportion. 

(a March,') Within what period may that be expected to operate ? — I should think within 
J the next six months. . 

Do you think the undue speculation and enterprise which were entered into at 
the period to which you refer, were in any degree attributable to an unnecessary 
amount of currency circulating in the country at that time from the facility pos- 
sessed of embarking in such speculation?— Yes, in a very great degree. 

Have you any criterion by which you can judge of the proportion between the 
amount of currency in circulation and the demand ; and from what should you 
determine, that the amount of circulation, at any period, was excessive ? — I never 
could conceive any intelligible criterion of what should be the amount of circula- 
tion, but that which would take place if the paper were strictly and invariably con- 
vertible into coin. 

Supposing, at any period since the restriction, the market price of gold had been 
below the mint price, should you at that period infer, that the amount of the circu- 
lating medium was not excessive ? — Whenever the market price of gold should be 
at or° below the mint price of 3/. 17 s. lofrf. I conceive that the circulation of 
paper cannot be excessive. I must add, however, that this principle is applicable 
only to the appreciation by the public of the proper amount of paper ; but the bank 
directors must have a further guide, and that is, the tendency of gold into or out 
of their coffers, combined with the tendency of the exchanges upwards or down- 



wards. 

For a considerable period of the latter end of the year 1816, and the commence- 
ment of the year 1817, the market price of gold did not exceed the mint price; 
during that period, the amount of bank notes in circulation was greater than it is at 
present; should you infer that, in the former case, the amount of bank notes in cir- 
culation was not greater than the demands of commerce required ; but that, in the 
latter, as the market price does exceed the mint price, it is greater? — I conceive that 
the amount of paper in circulation in the course of 1816, but particularly in the 
summer of 1816, and early part of the autumn, was deficient; and I found that opi- 
nion, in some degree, upon the circumstance, that although the price of gold was 
never nominally below 3/. 18 s. yet the general impression was, that it was in the 
power of the bank to have reduced the price of gold to the mint price, or even 
below 3/. 175. 6d. but for the desirableness at that time of accumulating an un- 
usually large proportion of gold for the purpose of preparing more fully for the re- 
sumption of cash payments. The price of silver, as compared with gold at that 
time in the markets of the world, was very little if at all below our mint propor- 
tions, except in as far as it was a little disturbed by the unusual absorption of gold 
by the bank ; but in the market here it was under 55. for standard silver, which in 
the mint proportion would bring gold below 3/. 15$; therefore, I conceive that if 
the bank had at that time been paying in specie, there would (other circumstances 
being the same) have been a larger amount of circulation, combining paper and coin ; 
or, assuming that the restriction continued, but that the hank had not bought and 
accumulated the gold, and that the mint had then been open (by which I mean, that 
if the resort thither had not been intercepted by the bank paying higher than the 
mint price) there is no doubt, from the great influx of gold at that time, that coqsir 
derable quantities of bullion would have been taken by individuals thither for con- 
version into coin ; and the coin thus returned, would of course have enlarged the 
circulation. 

At what period was it that that undue speculation and enterprize was entered into, 
from the effect of which we are now suffering ? — As a preliminary observation, I con- 
ceive that at the close of the year 1 81 6, when the state of the harvest was ascertained to 
be bad, there was, from the peculiar effect of the price of corn in increasing or diminish- 
ing the value of the currency, and in consequence of the stock of commodities generally 
having, by that time, been very much reduced in quantity, a tendency in ulmost all 
articles to advance. The public had acquired a. confidence that goods had reached the 
minimum of peace prices ; there was accordingly a disposition among the intermediate 
dealers to extend their stocks, and there are very few articles that can be named 
Which were .not, at the close of 181 G and the commencement of 18x7, already look- 
ing up. This stale of things tended to restore confidence to the circulation of the 
country banks generally, and to extend it as founded on a given amount of bank of 
England circulation ; and these circumstances would fiavO indicated the propriety 

of 
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of a reduction of bank of England ’notes, rather than an increase of them. The Thomas Tooke^ 

increase of them, therefore, in the first six months of 1817, came forward, small 

as it was, with increased .powers upon, the whole circulation; but in. July 1817, (2 March.) 

there was a further increase of between two .and three millions, and it was this issue ' > * 

which, concurring with the previous natural tendency of goods to advance in price, 
and of the country circulation to resume its extent, operated with extraordinary, 
and as far as relates to any -experience of mine, unexampled rapidity on prices of 
almost all commodities. The only object that any speculative merchant had, was 
to look at the price current, and to see what article had risen least, and he was al- 
most certain of making a very beneficial speculation, by buying such article without 
probably any previous knowledge of it. 

In answer to one question, you have stated that you attribute the excessive spe« 
dilation, in some degree, to an excessive amount of circulating medium, and that 
the stimulus to the speculation existed in the latter part of the year 1816; in 
another answer you have inferred, from the market price of gold being lower than 
the mint price at that period, that there was not an excessive amount of circulii 
tion ; liow do you reconcile the answers to those questions ? — The meaning of the 
first part of my foregoing answer has been misconceived, as stated in this question { 

I did not mean to state that there was any stimulus to speculation, by which I un- 
derstand an artificial elevation of prices, at the close of 1816; I referred exclu- 
sively to causes operating towards a natural or sound, as opposed to a mere specu-i 
lative advance. 

Supposing for half a year together, the market price of gold was to be under the 
mint price, should you infer that, during that period, there had not been an ex- 
cessive amount of bank notes in circulation ? — I should not infer any excess in 
that case. 

But you should conclude that, taking the market price of gold to remain for half 
a year under the mint price, there was no undue circulation of bank notes ? — 

Certainly. 

Then as the market price of gold was under the mint price for the half year 
•ending on the 31st December 1816, why do you infer that the speculation, which 
•commenced at that period, was in any degree attributable to an excessive amount of 
circulation ? — I am here again misconceived ; I did not mean to allude to any spe- 
culation as commencing in the last half year of 1816. 

Do you mean, that if bank notes bad been payable in coin during that period, 
there would actually have been a less amount of circulating medium composed of 
bank notes and coin than there M as at that period, when bank notes alone consti- 
tuted the whole amount of circulation ? — I have already given reasons for inferring, 
that if bank notes had been payable in coin in 1816, there might have been a 
somewhat larger amount of circulating medium, composed of bank notes and 
coin, than then existed of bank notes alone; but I am strongly of opinion, that if 
bank notes had been payable in coin, there would have been a much smaller amount 
of circulating medium than was kept ifp in 1 Si 7, and particularly in the lust six 
months of 1817. 

May not the commercial overtrading be wholly attributable to that state of secu- 
rity to which you refer, and to a return from a state of war to peace ; and not in any 
degree to an undue amount of the circulating medium ? — I conceive, that by that 
time, viz. in 181 7, the question of the ‘ return from war to peace,’ had no concern 
whatever with the commercial events then going forward. 

The average circulation of bank notes, in the year 1813, was about twenty -four 
millions; in 1817, it was twenty-eight millions; in 1 8 1 3 j gold varied from 4/. 175. 
and upwards, to 5/. 10s; in 1817, from 3/. 18s. 6d. to 4I. os. 6 d; how do you 
account for those respective variations ? — The answer to this question, on general 
grounds, would be, that an amount of circulation, which, under particular circum- 
stances, might be excessive, might, under others, prove deficient ; and that as all the 
Circumstances which may concur in determining the proper quantum, do not admit 
of beijig traced or accounted for, it is sufficient for practice or reasoning, to refer 
to the generally acknowledged, and only intelligible test, viz. the price of gold; and* 

Recording to that test, 24 millions of bank of England notes were excessive in 1 813; 
whereas 26 f millions in 1816, were barely sufficient. It seems to me, however, on 
reflection, that there are some considerations, which may account more particularly 
for the former’ amount being excessive, in a very great degree, and the latter souie- 
Kk what 
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Thomas Tooke, what deficient. The amount of bank of England notes in circulation, on the average 
Ea<]. of the last six months of 1808, was - - - - £. 17,303,512 ; 

(B March.) - - - of 1809, ----- £19,(41,640; 

^ ~ ' ...... of 1810, — - - - - £.24,188,605; 

making the enormous addition of nearly seven millions, within two years. And it 
mav here be worth remarking, that in March 1811, by which time the full effect of 
the” increased issue at the close of 1810 might be felt, 'the price of gold rose to 
4/. 13s. 6 d ; and the exchanges fell to 24/ on Hamburgh, and to 17-16 on Paris, 
from 35/3 and 23. 16, which they lmd been at in the summer of 1808. The 
amount remained, with little variation, at about 24 millions, rather under than over, 
till the close of 1813. The greater part of this period was attended with a great ra- 
pidity of circulation, or in other words, of briskness of markets, with some exceptions, 
indeed, arising from the obstructions to export, which affected the holder of colo- 
nial produce, and some classes of manufacturers. But these -distresses, and partial 
stagnation, were more than counterbalanced by the ready markets, and high prices 
afforded for agricultural produce, in consequence of the harvests of 1809 to 1812 
having .yielded deficient or bare average crops, while the obstructions to importation 
were great, and the demand was by an increasing population. This state of things 
was peculiarly favourable to the extension of country bank paper; and accordingly, 
it is well known to have increased most rapidly during that period. It probably 
reached itsmaximum in the first six months of 1813 ; and the aggregate of bank of 
England and country paper must at that time have amounted to such an increase of 
the whole currency, as will, when combined with the consideration of the general ra- 
pidity of circulation in that period, fully account for the utmost depreciation indicated 
by the.price of gold, which then reached 5/. 10 s. The harvest of 1813 proved, as 
I believe, one of the most abundant ever known in this country; for not only the 
season was singularly' propitious, and the produce per acre very great, but there was 
a largely-increased breadth of cultivation, in consequence of the previous high range 
of prices (which was partly natural, from scarcity, and partly artificial, from de- 
preciation of the medium). The overflow of the produce of that sensoti was not fully 
appreciated till a long time after. Accordingly, the fall in prices of agricultural pro- 
duce began, though slowly, at the close, or rather sooner, of 1 813, and continued with 
a few fluctuations, more or less rapidly, through 1814 and 15, which were both years 
of more than average produce. There were at this period, likewise, viz. in 1 8 1 3 and 
14, importations of corn'to some extent. This great and long continued decline in 
the value of agricultural produce, from abundance, amounting to a glut, was calcu- 
lated, of itself, to occasion a great stagnation, of the largest portion of the mass of 
commodities; hut there was likewise, at the close of 1 8 1 3, a very considerable accu- 
mulation of imported commodities, which, after a delusive rally, and a ruinous at- 
tempt at re-export, in the spring and summer of 1814, proved, partly from mere 
-quantity, and partly from the change from war to peace, unsaleable, except at a de- 
structive reduction of prices. There was, from these causes combined, a very great 
-stagnation of markets, or, in other words, ,a very slow circulation .of the existing 
.currency, from die close of 1 8 1 3 to the middle of 1816. But the mass of the .cur- 
rency .was undergoing a progressive and enormous reduction, in numerical amount 
by the successive failures of the country banks, and the diminished issues of those 
that survived. The diminution in the amount of country bank paper, between or 
rather at the close of that period, I have heard computed at 20 millions ; this is 
a computation, contained in a letter, which I received about a twelvemonth ago, Which 
may probably be beyond the mark. But whatever may have been the precise 
amount of that reduction, there can be no doubt that it must have been greater than 
the increase of from two to three millions of bank of England notes, even including 
the previous excess, could compensate. And if to this reduction of aggregate 
amount of currency, be added the consideration, of the slowness of circulation, the de- 
ficiency of the whole circulating medium in 1816 may be accounted for, notwith- 
standing the increase of bank of England notes, as compared with 1813 ; the Same 
result is thus afforded, as by a reference to the state of the bullion market, and of the 
exchanges. I purposely omit 1817 for the present; because, according to my opinion, 
■the issue in that year having again become excessive, though much less so than in 1813, 
the contrast would be so striking, and the view, consequently, be so clear, than by 
a comparison between 1813 and 1816.' For the same purpose, of simplifying the 
view, I have omitted to notice the increase of bank of England notes in the last six 
months of 1814, -tohipwards- of 28 millions. . 

Do 
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Do not you then attribute great effect on the exchanges, to political causes? — Thomas Toole, 
Supposing an inconvertible paper currency, I do ; but referring to the metallic cir- Es 9 - 
dilations of the continent, and seeing the political revolutions undergone, and the (<j March.) 

prodigious exertions made by some of the continental powers, that had none but v 

a metallic currency, which does not seem to have sustained any very great variation 
in exchangeable value with other metallic currencies, I am inclined to infer, that the 
only considerable fluctuations are attributable to paper. 

Do not political causes produce considerable fluctuations of exchange, between 
countries having a metallic circulation ? — The fluctuations between countries having 
an open intercourse, must be limited, of course, to the means of conveyance of the 
metals between one and the other. In a state of war, a great deal must depend 
upon the political obstructions to that intercourse ; and they admit of being mea- 
sured equally by the amount of insurance, or other charges incidental to it, except 
for short intervals, before the transmission of the specie or bullion requisite to adjust 
the difference. 

With reference to the Russian loan, contracted in the year 1818, was not con- 
siderable inducement held out by the terms of that loan, to the importation of silver 
into Russia? — I do not imagine, that the terms of the loan, of themselves, would 
have been sufficient, had they not been aided by the general opinion of an advancing 
exchange there ; and by the tendency of British capital, independent of commercial 
causes, to investment in foreign loans generally ; but I have very little doubt, that 
if our circulation had been convertible into, or limited by, a metallic standard, 
there would not have been any thing near the amount subscribed to that loan. 

Do you know what amount of British capital was subscribed to the Russian loan? 

— I have ,no exact return of the proportion of contributors. 

Can you form any conjecture upon the subject ? — Not with sufficient accuracy. 

Do you know the highest value that was given for any part of the gold sent to 
Russia in the year 1818?— I do not : very little gold, 1 believe, was sent from this 
country. I did not hear at what price the gold was bought for that purpose. 

Do you conceive, that an abundance of bank and other paper currency is essen- 
tial towards maintaining and promoting the industry and manufactures of the coun- 
try ? — Observing, as I have before done, that the only criterion which I can conceive 
of what is the proper measure of the paper circulation, is that quantity which would 
circulate, if it were convertible into coin. 1 am of opinion, that any amount beyond 
that produces an artificial excitement, which is invariably counterbalanced by a subse- 
quent exhaustion or depression : it may be compared to the excitement produced by 
ardent spirits upon the human body ; a depression follows, unless the habit is kept 
up by continued increasing stimulus, which ends in a destruction of the system. 

Have the goodness to state your opinion of the effect of the abundance of paper 
upon the rate of interest? — An increasing issue of paper has a tendency to reduce 
the rate of interest : and the fall of interest is rapid and great, or otherwise, 
according to the degree of mode and amount of the increase, in proportion to what 
previously existed. But when the circulation is fully saturated with that extra 
amount of paper, so that prices have reached their utmost relative level, the 
rate of interest must subside to what it would have been without such extra 
issue ; and I have known instances, in the case of Russia, where the circulation 
consisted till lately wholly of paper, that there has been, occasionally, what is 
called technically a scarcity of money, so great, that though the legal rate of interest 
is a half per cent per month, it has occurred that one and two per cent per month 
has been given for short periods. 

Have you observed, within your own experience, in the city of London, what 
is called an abundance, and sometimes a scarcity of money, without any corres- 
ponding increase or diminution, at the same periods, in the amount of the bank of 
England paper? — There are occasionally very considerable variations in that re- 
spect,' under similar issues of bank paper : these variations may be referred to the . 
alternations of rapidity or stagnation in the circulation of commodities and money ; 
and the rapidity or slowness of .the circulation of a given amount, is equivalent tO' 
its appearing abundant in one case, and deficient in the other. This remark applies 
■to the currency generally ; but in the case of the bank issues, there may be, from 
•distinct causes, an increase or diminution of country bank notes, without a 'corres- 
ponding change in ..the amount of bank of England paper ; and this will likewise 
account for a given amountof .the latter appearing abundant or scarce. 

Then 
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Thomas Toole, Then, in , point of fact, you have experienced variations in the money -market, 
Ei 1 - .without any corresponding -variations in the amount of bank notes in circulation ? — ■ 
(a Very .considerably.; and in .continuation of my former answer, I have to observe, 

• — - — ) l-hatiin times of -what is called confidence, the modifications of credit come in aid 

very .much of any given amount of currency. Goods change hands f reely upon 
notes, or other means pf credit, and therefore the currency has fewer functions to 
perform, and is less detained ,in the hands of .the different classes who have to part 
•jwith it. 

Do you believe., that gold has become dearer on the continent, within the last six 
•or ten years-? — I have no idea of gold being dearer, either here or on the continent, 
than it has beep for some time past, relatively to any general description of com- 
modities.: it Is only dearer as compared with bank paper. Gold will not buy more 
silver, more lead, or more copper, than at did a fqw years ago. I confine my answer 
to th,e last three or four years. Taking the great masses of commodities, which 
include the means of lodging, fuel, food, and clothing, I am not aware that gold will 
purchase more of any of those, than it would have doue three or four years ago. 

Be good enough to explain to the Committee, if it should be found necessary to 
make any further reduction in the amount of bank of England paper in circulation, 
in what -mode, in your opinion, could that reduction be most conveniently made? — t 
i think that it W.ould be effected, with least disturbance, by a speedy repayment of 
§ome part of the amount which is supposed to be advanced to government. 

In preference to any reduction made to that amount, which is usually advanced 
-.to merchants in the discount of bills? — Yes. 

Be good enough to explain to the Committee, in what way you consider -the 
price of grain diminishes or increases the value of currency ? — A deficient harvest, - 
inasmuch as it raises the price of grain, and affords a ready market ; for every 
person having it to sell, increases the rapidity of circulation of whatever was the 
amount of the currency ; and as the value of the currency depends very much upon 
the rapidity of its circulation, it has an effect, as long as that scarcity of corn ope- 
rates in raising the general prices of other commodities, as well as of com. Every 
•farmer, jp such a case, gets into good credit, as having a rising and a beneficial 
-market constantly presented for his produce : his credit with his banker is naturally 
increased, so that the former may easily obtain additional advances. Thus there is 
not only an increase of the rapidity of circulation, but an increase of the amount of 
paper, added to the circulation; therefore it operates in a double way, in raising 
the prices generally, as well as of coni. On the other hand, a glut of corn occasions 
a want of ready markets, successively declining prices, the discredit of the farmer, 
his inability, not only to borrow fresh sums, but a frequent call upon him to refund 
the sums that have previously been advanced to him ; a general inclination on the 
-part of the holders of money to detain it, with a view to cheaper prices; each of 
those diminishing the rapidity of the circulation, and there being at the same time 
. .a reduction, as stated, of country bank paper, prices of commodities, generally, 
must participate with those of corn, in a considerable depression. 

Will not the accumulation of imported commodities, the present stagnation of 
trade, and the fall of prices, have a tendency to improve the foreign exchanges, 
although the amount of -bank paper should remain undiminished? — These are the 
.considerations which I have included in my view of the probability that very little 
reduction, below the present aipourjt of the circulation, will be sufficient to recover 
t&e exchanges, and to reduce the price of gold. 

Would not the pressure, arising from the preparations of the bank to resume 
■cash payments, he materially alleviated, if those preparations were contemporaneous 
with the improvement of the exchanges, arising from the causes adverted to in your 
last answer?— In proportion as the exchanges were already advancing, would ha 
■the facility with which any such preparations would be' made. 

Are there any other causes, in your opinion, of the present embarrassment and 
•scarcity of money, besides the accumulation of goods, and the want of confidence, 
arising from falling prices iu tao markets ? — I, do not believe there, are any. 
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Jovis , 4 ° die Martii , 1819 - 

The Right Honourable ROBERT PEEL, in the Chair. 

DAVID RICARDO, ESQUIRE; 

A MembeAtf the House ; was Exarriined. 

DO you conceive that the paper currency of this country is now excessive, and David Ricardo, 
depreciated in comparison with gold, and that the high price of bullion and low rate Esg ' 
of exchange, are the consequences, as well as the sign, of that depreciation ? — Yes, (+ March.)- 

I do. v — — -v / 

The following is an extract from a publication of your’s : “ Why will not the 
bank try the experiment, by a reduction in the amount of their notes of two or three 
millions for the short period of three months? if no effects were produced on the 
price of bullion and the foreign exchanges, then might their friends boast, that the 
principles of the bullion committee were the wild dreams of speculative theorists 
do you still adhere to the opinion expressed in that extract? — Yes, I do. 

From July to December 1817, the average amount of bank of England notes in 
circulation, appears to have been £.29,210,000 ; from July to December 1818, the 
amount appears to have been £. 26,487,000 ; in the latter period, the price of gold 
was higher than in the former, and the exchanges were more unfavourable to this 
country, so that the reduction in the issues, though carried to the extent of 
£. 3,000,000, produced no effect upon the exchange and on the price of gold ; how 
do you reconcile these facts with the theory? — When I gave the opinion that has 
been stated, it was on the supposition, that no commercial causes were at that time 
to operate on the price of bullion or on the exchange, being firmly convinced, that 
a reduction in the amount of notes, under those circumstances, would raise their 
value to any point which might be desired ; I am fully aware that there are other 
causes, besides the quantity of bank notes, which operate upon the exchanges ; but 
I am quite sure, that from whatever cause a bad exchange arises, it may be corrected 
by a reduction in the amount of the currency. 

Then ought there not to have been an addition to the statement above referred to 
of words to the following effect; provided other causes do not counteract the effect 
of the reduction ? — Clearly ; I was speaking with respect to a given time ; I did 
hot mean to assert, that at all times and under all circumstances a reduction of bank 
notes would improve the exchange. 

What are the causes to which you refer? — Those causes, I conceive, are various; 
there may be a great increase in the capital of a country, which may so increase the 
quantity of commodities to be circulated, that there may be required more circu- 
lating medium at one time than at another ; there may be a great diminution in the 
value of gold and silver, generally, in Europe, which may make it possible, with 
the same commerce, to maintain an increased amount of circulation ; I consider, 
in all cases, that the quantity of circulation must depend upon its value, and the 
quantity of business which it has to perform. 

Then do you consider the high price of gold to be a certain sign of the de- 
preciation of bank notes? — I consider it to be a certain sign of the depreciation of 
bank notes, because I consider the standard of the currency to be bullion, and whether 
that bullion be more or less valuable, the paper ought to conform to that value, 
and would, under the system that we pursued previously to 1797: there is an in- 
stance of the truth, I think, of the opinion which I am maintaining, in the year 1782, 
when, by a return made by the bank, it appears that there was a reduction of, I be- 
lieve, three millions of bank notes in the space of a few months ; that reduction 
was probably also accompanied by a reduction in the metallic part of our currency, 
there being then no notes under ten pounds in circulation, but of that we can have 
no knowledge ; this proves to me, that in order to make the value of the paper con- 
form to the valqe of bullion, the bank were under the necessity of reducing the 
amount of their currency. 

The price of gold being lower when the amount of bank of England notes in cir- 
culation was twenty-nine millions than when it was twenty-six millions, and you 
considering the price of gold to be the criterion of the depreciation of bank notes, to 
what other causes do you attribute the rise in the price of gold when there had been 
a diminution to the extent of three millions in the amount of bank notes ? — It seems 
tq me, that when we compare two commodities together, gold and paper for example, 
it is impossible to say, when they are varying, whether the one is falling or foe other 

1 1 is 
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David Ricardo, is rising. If gold was rising in the general market of the world at the time stated, 
Eiq. ’ it is evident that it might exceed more than before the value of paper currency, 
(4 March ) although the latter was reduced in quantity and increased in value; they would 
l- — i both rise, but gold would rise most. By the operation of country banks, the whole 

currency might have been increased, although that part of it issued by the bank of 
England was diminished. Confidence and credit may have prevailed to a high de- 
gree, which are substitutes for currency. I am of opinion, that we have never 
sufficiendy attended to the variations that may take place in the value of the metal 
itself, by which we estimate the value of our currency ; there are a number of com- 
mercial causes, as I have already said, which I think affect the value of gold, and 
when I say the value, I do not mean the value as compared with paper, but the 
value as compared with commodities generally. I think every tax has some in- 
fluence upon the value of the precious metals, and either occasions their exportation 
or importation. I think that every improvement in machinery has a tendency to 
produce similar effects ; but as I have before observed, from whatever cause it may 
arise that paper exceeds the value of bullion, whether from the increase of paper, 
from the rise in the value of gold, or from any other cause whatever, it can always 
be corrected by a reduction in the amount of the paper circulation, and such was 
the uniform practice before the year 1797. 

Do you think that a reduction of bank of England paper will certainly produce a 
fall in the price of gold ? — I do ; I should rather say, a reduction in the amount of 
the whole circulation of the country ; but here again it is possible that there might 
be a reduction of the bank circulation without a corresponding reduction in the 
country circulation, and it might even be possible that there might be an increase of 
such country circulation, not that I expect that any such result would follow, for I 
consider that the reduction of the bank of England circulation would be immediately 
followed by a reduction of country circulation ; but it is not physically impossible. 

Do you think that the amount of country bank circulation will vary with the 
amount of bank of England circulation ? — In all common cases I think it will ; 
but I believe that there are exceptions to that general rule, arising from the more 
or less credit of the country banks ; there is of course always a contention between 
the country banks and the bank of England, to fill as many districts as they can 
with their respective notes. The bank of England or the country banks may be more 
successful at one period than at another, but provided every thing were to remain 
the same in that respect, I have no doubt that a reduction of the London circu- 
lation would occasion a reduction of the country circulation. I should observe also, 
that with respect to the public, it is a matter of very little importance whether the 
whole reduction should be in the bank of England issues, or should be partly of the 
bank of England issues and partly of the country bank issues : it is a question of import- 
ance, as it refers to the interest of the country banks and the bank of England, but the 
public have no interest in it whatever : the inconvenience which they would suffer, if 
any, would arise from the reduction of the whole amount of the circulating medium, 
it being of little importance from which fund that reduction was made. 

The bank of England circulation has fallen, from the last half year of 1817, as 
compared with the present time, from £. 29,2 10,000 to about £. 25,000,000 ; that 
is, there has been a reduction between that half year and the present time, to the 
amount of £.4,000,000; as the diminution has been gradual, and has operated for 
15 months, ought it not to have produced its effect on country bank circulation? — 
I think it ought in common cases, and must have done so in the present case, if no 
counteracting causes have particularly operated ; of which I know nothing, nor can 
know nothing. 

As then there has been an actual diminution of bank of England paper, to the 
amount of four millions within that period, and there ought to have been a cor- 
responding reduction in the amount of country bank paper, does it not strike you 
as somewhat inconsistent with the theory, that the price of gold is at present higher 
than it was at the period when the circulation of the bank of England was four 
millions greater than it is now? — It does notin the least shake my confidence in the 
theory, being fully persuaded that such an effect must have followed, if it had not 
been counteracted by some of those causes to which I have already adverted. 

What are the causes which have, in your opinion, practically operated to coun- 
tervail tfie effect of this reduction of the circulating medium ? — The facts are not 
sufficiently within my knowledge, to give any plausible explanation of them but I 
am persuaded that there are other causes, besides the mere amount of paper, which: 
will so operate, and I therefore infer, that some of them have now been acting. 
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Then supposing the bank to make a further reduction, beyond the present afnount ‘l)av!d Jlicbr'fo, 
of their issues, might not the operation of the same causes prevent the good effects Es 1- 

to be expected from that reduction? — It is quite possible, but I do not thiifk it Marchi) 

probable. s — -i— 

Have the goodness to state why you think it probable, that the same enuSes that 
must have operated to produce that effect in the former case, should not continue to 
produce it in the case assumed ? — Because, in commerce, it appears to me fhht a 
cause may operate for a certain time without our being warranted to expect that it 
should continue to operate for a much greater length of time ; and being fully per- 
suaded that a reduction in the quantity of such a commodity as money must either 
raise its value, or prevent its falling in value, I am sure that a reduction of the 
quantity of currency, provided it be sufficient in degree, will operate in raising its 
value, whatever countervailing causes may contribute to oppose it. 

Do you think there is any perfect assurance that if the bank of England were t6 
reduce its issues to the extent of two or three millions below their present amount, 
the consequence would be a fall in the price of gold, and the restoration of the 
exchange, or might not the other causes which affect the price of gold and the rate 
of exchange possibly countervail the effect of the reduction of the issues? — Certainly, 
they might countervail the effect of the reduction of the issues, but provided they 
were sufficient in degree the reduction would be sure to bring the two together ; 
there are two commodities which we are comparing with each other, namely, bank 
notes, and gold ; the variation in the relative value of these two commodities may be 
caused by an increase in the quantity of paper, or by a fall in the value of gold ; in 
tiie former state of our circulation, whenever it proceeded from either of those causes, 
a reduction in the amount of paper was the remedy, and must at all times I think be 
the remedy. 

Take then a considerable period, when the amount of bank notes in circulation was 
very nearly the same ; it was so for three half years, from July 1815 to Decern cr 
1 81 ( 5 , namely, about twenty-six millions and a half ; at the beginning of that period 
the price of gold was 4/. 16$. an ounce, it fell to 4/. uj. 4/. gs. 4/- 7 s. 4I. 3s. 

4I.2S. 4I.IS. 4I.OS. 3/. 19.9. and 3/. 185. 6 ( 1 ; there was no interruption in the 
regular gradation of the fall of gold, and there was no variation in the average amount 
of bank notes in circulation, do you attribute the fall in the price of gold to an altera- 
tion that took place in the value of gold? — Most undoubtedly; and by returns that 
have been made at different times to Parliament, we observe the relative value of 
gold and silver to differ very materially at different times ; now to what cause can 
this possibly be attributed, but to an alteration in the real value of one of them? in 
which ever metal that alteration of value takes place, provided it be the standard, it 
will either warrant an increase or a diminution of paper. 

Do you know what have been the greatest limits of the variation in the relative 
value of gold and silver ; within a given period, supposing three years, have they ever 
varied one per cent within that period ? — I should say six or seven, speaking from 
the slight recollection I have at this moment on the subject ; I only mention these 
circumstances to show the Committee that it is quite possible that there may be 
variations in the value of the precious metals, which would produce such effects, as 
it appears the object of the present examination to explain. 

But supposing there has been, during the same period, a corresponding fall in the 
price of silver, then, evidently, that cause which you assign as possible to account 
for a fall in the price of gold has not operated ? — I should then say, that whatever 
cause had operated, had equally operated on the two metals, instead of operating 
on one exclusively. 

Do you not conceive, that the most perfect state to which a currency can be 
brought is, that by which the public are secured against any variations in the value 
of the currency other than those to which the standard is subject, and in which the 
circulation is carried on by the least expensive means ? — Certainly. 

Have you turned your attention to any plan by which these desirable objects 
may be best attained? — Yes, I have. 

Have the goodness to favour the Committee with your opinion's upon that sub- 
ject?- — My opinion is, that the bank of England should have the liberty of either 
paying their notes in specie or in bullion at the mint price of 3/. 17s. 10 %d.\ by 
which means the paper currency could never fall below the value at which the coih 
stood previously to 1 797. 

What quantity of gold ought a person to be at liberty to demand, m exchAnge'for 

paper? 
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David Ricardo, paper?— That appears to be a regulation which should be left to the bank to decide 
E*q. on ; it is, comparatively, of very little importance. 

(4 March.) Would it not be necessary to have a regulation of law ?— Undoubtedly there 

v ... / should be a regulation of law; but whether the quantity should be 20 ounces, or 

50 or 100, I have scarcely any motive for making a choice; the object would be 
equally effected by taking either quantity. 

Do you think it would be politic to impose, at the same time, upon the bank, 
the necessity of issuing paper in exchange for gold tendered to them r — That is a 
measure not absolutely necessary ; but I think it would be a great improvement to the 
system, if that regulation were adopted. 

The object of it would be, to prevent a rise in the value of the bank note above 
the price of gold? — Exactly so ; which the bank can now effect. 

Might not the object be answered by giving every person an option to go to the 
mint, and receive coin in exchange for the bullion? — Which would do just as well, 
if you could readily turn bullion into coin or into paper, the object would be equally 
effected. 

Would you advise, that notes below 5 /. should be continued in circulation ? — 
Under those circumstances there necessarily must be notes of l /. and 2l. 

Would you advise bank notes to be made a legal tender? — I would certainly. 

Would you leave to the country bankers the power of issuing notes payable on 
demand, in bank of England notes? — I would. 

And not subject them to the necessity of paying in coin ?— -Certainly not. 

Would you repeal the laws respecting the exportation of coin ? — Undoubtedly. 

And leave the trade in bullion and coin perfectly free? — Perfectly free ; and 
also a perfect liberty to any man to melt the coin if he thought proper. 

What regulation would you advise to be adopted with respect to foreign coins ? — 
When I say that the public should have the privilege of buying and selling bullion 
to the bank, I have in my mind bullion of the standard of England ; but if 
allowance be made for the alloy in the foreign coins, according as they may be 
more or less fine 'than the standard of England, it appears to me of small importance 
whether these dealings be in those coins or in bullion. 

Would not that be an additional convenience? — I think it would. 



Could you assign any period of time, at the expiration of which this plan, in your 
opinion, could be safely resorted to ? — I think it ought to be immediately resorted 
to, either at the price of 3/. 17 s. 10 £d. or at some other price; because I consider 
that our currency is in a very unsatisfactory state, while the bank have the power of 
increasing or diminishing the circulation, and altering its value at their pleasure ; 
and therefore, whatever regulation might be resolved on, with respect to the time of 
paying iu the standard of the country, I should certainly recommend the adoption 
of this plan at some other price in the interval. 

That is, that the bank should be under an obligation of paying their notes on 
demand in gold, at the present market price of gold for instance, and of making a 
gradual reduction in the price of gold which they should issue, until the market 
price of gold corresponded with the mint price ? — Precisely so ; but under those 
circumstances the price at which the bank should be obliged to buy gold I think 
should not be fixed above that price, at which it should be a permanent 
regulation. 

Would you propose that price to be something below the mint price?— Exactly 
so ; in what degree below I have scarcely the means of judging ; the bank would 
be better able to fix that price than I should ; it should be very little below. 

Would you propose, that the price at which the bank should be compelled to 
purchase gold, should be the same or something lower than that at which in succes- 
sion they issue it, according to the operations that would take place in a graduated 
scale ?— I have already mentioned, that I should rather recommend that the price 
at which they should buy gold, should be under the present mint price, which is 
3/. 17 s. 1 of d. and fixed now once for all. 



Would not the bank in that case have it in their power to make a sudden change 
in the value of the circulation, by a more sudden reduction in the amount of their 
notes than might be desirable ?• — Within those limits they might ; but after intrust- 
ing the' bank with the great powers which they have had for two-and-twenty years, 
I should not be very fastidious in intrusting them with this small power at the 
present moment. 

But if that was objectionable, might it not be counteracted by providing that 
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they shall purchase at, or nearly at, the same price at which they issued gold ? — David Ricardo, 
Certainly not at the same price, but at a price under that. Esq. 

If the bank, after the resumption of cash payments, continued to issue one and (, March.) 
two pound notes, would not their issue tend greatly to diminish the quantity of ' ^ / 

gold which would be necessary for the purposes of circulation, when compared with 
that quantity which was necessary previous to the restriction r — Certainly ; if the 
public liked a paper currency, consisting of one and two pound notes, better than 
one consisting of the gold coins, then this regulation would be nugatory ; but if they 
did not, it would secure a power to the bank of filling that part of our circulation 
with one and two pound notes, and thereby preventing the public from demanding 
coin as substitutes for those notes. 

Do you think there would be any difficulty whatever in procuring such a supply 
of gold as, under the circumstances you have supposed, would be adequate for the 
supply of this country? — According to the view which I take of this question, I think 
there would be no provision of gold necessary beyond that which the bank must 
now have, however small it may be! 

That is, supposing they immediately commence the payment in gold, at about the 
present market price ? — Or at any price ; having a firm opinion that the bank, by the 
reduction in the amount of their notes, can raise their value to any assignable limit, 
it does appear to me that they can always keep the value of their paper on a par with 
the value of bullion, at whatever price the Committee might choose to fix it. 

Would it not be necessary, nevertheless, that they should have at all times a con- 
siderable supply of gold to meet the demands upon them, although the market and 
mint price of gold should correspond ? — That would certainly be desirable, but the 
bank would be regulated by the same rules by which they were guided at the time they 
were paying in a metallic currency. I do not think it would be prudent on the part 
of the bank not to have a provision of bullion, because there are intervals during 
which the paper may not immediately attain that value which it finally will attain 
in consequence of its reduction, and during that interval they would be subject to 
demands for bullion. 

Does not that assume that the reduction of the issues of the bank of England, 
would necessarily and immediately lead to a reduction of country bank paper ? — 

Undoubtedly ; I have already explained to the Committee that it appears to me that 
there might be a greater reduction of the bank of England paper in some cases, and 
a less reduction of country bank paper ; but it is a mere question of degree ; the bank 
might, under some circumstances, be obliged to make a greater reduction of their 
paper, in order to keep the value of paper currency generally on a par with the value 
of bullion. 

Alight not the circumstances of the country be such as to make a reduction of 
issues at some particular period, in order to have the effect of reducing the price of 
gold exceedingly embarrassing to trade ?— It undoubtedly might be; that is an evil 
to which all currencies are subject; every country that carries on its circulation by 
means of the metals is liable to that inconvenience, and it would be no other to 
which the public would be exposed if the plan suggested were adopted. 

Are you aware that there is at present a considerable stagnation in trade, and that 
there has been a great reduction of prices in consequence ? — I have heard so ; but I 
am not engaged in trade, and it does not come much within my own knowledge. 

Would not the effect of a reduction of the issues of the bank be a further reduc- 
tion in the prices of commodities? — I should certainly expect so, because I consider 
a reduction in the amount of bank paper to be raising the value of the medium in 
which the prices of those commodities are estimated. 

Explain in what degree you think it would take place? — I should think, to the 
amount of about five or six per cent ; I measure it by the extent of the excess of 
the market above the mint price of gold. 

Do you think a diminution of the circulation produces a diminution of prices in 
exact arithmetical proportion? — I think it has a tendency so to do, but it does not 
act exactly so nicely as that. 

Does it reduce the prices of all commodities equally ? — I think not, in consequence 
of the inequality of taxation, otherwise l think it would. 

Might not the reduction of prices to the amount of five per cent, consequent on 
a reduction of the issues of the bank, be particularly embarrassing, if it took place 
at a period when there appears to have been so great a reduction of prices in conse- 
quence of other causes ; namely, the excess of speculation, and the stagnation 
resulting from that ? — Aq alteration in value of five per cent does not appear to me, 

AI m very 
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David Ricardo, very formidable; but of this matter I do not profess to know much; I have had 
Eij. very practical knowledge upon these subjects. 

(4 March.) When merchants have a want of confidence in each other, which disinclines 
' them to deal on credit, is there not a greater demand for money? — Undoubtedly. 

Then if this is a period when there is a greater demand for money on account of 
a want of confidence, does it not follow that it would be an inconvenient period for 
reducing the means of accommodation? — It appears to me that that very circum- 
stance would make a smaller reduction efficacious for the purpose ; a demand for 
currency in consequence of want of confidence, I should think a legitimate demand ; 
it would enable the bank to keep their circulation at a higher level than they would 
be able to do, if there had not been a demand from such a cause. 

Supposing such a reduction of the issues of the bank to take place as would restore 
the market price of gold to the mint price, there would be, in your opinion, air 
improvement in the value of the currency of about five per cent? — Exactly so. 

Would it not be necessary to raise the same nominal amount of taxes to defray 
all that portion of the public expenditure which is applied to the payment of the 
public creditor? — Undoubtedly. 

Would not the increased burthen of such taxes upon the people be in proportion 
to the increase in the nominal value of the money ?- — Certainly. 

You are aware that by the act, providing for a new silver coinage, the act of 
56 George 3, cap. 68, there has been an alteration in the relative value of gold to 
silver, from 15,059. 2. t. to 14,121. making a difference of nearly six per cent in 
the relative intrinsic value of our gold and silver coin ; do you think this difference 
so made, will have the effect of banishing gold coin from this country, provided 
silver coin be a legal tender to the amount only of 40 a . and provided the mint 
retains the power in their hands of regulating the amount of silver coin ? — It appears 
to me quite impossible, at whatever relative value these two metals might be, while 
guarded by the regulations which have been mentioned. 

Are you of opinion that it would be desirable to keep the intrinsic value of our 
gold coin as near the intrinsic value of bullion as possible? — My first preference is 
to have nothing but a paper circulation, and the expedient I have proposed had that 
for its object ; but provided we have a metallic circulation, then I conceive nothing 
can be more desirable than to keep the value of the coin at as near as possible to the 
value of bullion. 

The price of gold in April 1815 was 5 1 . 7 s. an ounce, and in April in the fol- 
lowing year it was 4/. 1 a. an ounce, making a difference of 1/. (is. 5 supposing the 
average price of other commodities in the country, as measured in bank notes, to 
have been the same at those two periods, would you then inter, from that state of 
things, that bank notes were depreciated in April 1816, as compared with April 1815, 
in the proportion of the difference between the prices of gold, namely, 1 1 . 6 s .? — 
Yes, I should. 

Though the price of all other articles remained the same as measured by bank 
botes? — Though the price of all other articles remained the same. 

You have stated, that a currency, of which gold is the standard, is subject to 
considerable variations, which arise in the variable value of gold in exchange as 
compared with other commodities ; can a standard of currency, more invariable in 
its value than the value of a certain quantity of gold, be established by any system 
yet discovered ? — By none that I have ever even imagined. 

Would it be possible, by fixing from time to time the amount of bank notes 
which should circulate, to obtain a circulation any thing approaching in steadiness 
of value, to one which was attached to the value of a metallic standard ? — I do not 
know any means whatever by which we can certainly ascertain the value of any one 
commodity ; but in practice bullion appeal’s to approach the nearest to an invariable 
standard. 

Arc not the Committee then to conclude it to be your opinion, that the- standard 
value ot the currency, since it has ceased to be exchangeable for specie on demand, 
has been infinitely more variable than it would have been if it had remained on the 
same footing on which it stood previously to the year 1797? — Yes; my opinion is, 
that it has undergone more variations than it would have done if it had been regulated 
by a metallic standard. 

As compared with gold ? — As compared with either gold or silver ; I have no 
preference for either. 

You have stated it to he your opinion, that the reason why d. reduction in the 
•mount of bank notes to the amount of three millions had not been accompanied by 
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a corresponding fall in the price of gold and a rise in the exchange, must have pro- David Ricardo, 
ceeded from other natural counteracting causes ; you also stated that you believe, £*?• 
for the most part, a reduction in bank of England paper would produce a correspond- ( + March.) 

ing reduction in country bank paper; if country bank paper had been withdrawn, v _ — 

in consequence of such a panic as you describe, in the years 1816 and 1817, and if 
some of those districts in which country bank paper had before circulated in conse- 
quence of that operation, had been filled in a greater or a less degree by bank of 
England paper, is it not probable that a re-issue of country bank paper might, 
in consequence of restored confidence in the country, have driven that bank of 
England paper back into London circulation, and by that means materially coun- 
teracted the effect of the decrease in the bank of England issues, both in reducing the 
prices of gold and raising the exchanges, and also in limiting the amount of country 
bank paper circulation? — I think, undoubtedly, it would ; the more contracted the 
circle is in which the bank of England notes circulate, the more effect must an increase 
or reduction of their quantity occasion. I wish also to remark, that in some of the 
accounts of the amount of bank notes in circulation at certain periods which I have 
seen, the one and two pound notes vary, very remarkably, relatively to the notes of a 
higher value, which may be occasioned (not that I know that it is) by the increased 
or diminished credit of the country banks. It appears, in 1815, that the amount of 
notes above five pounds was about thirteen millions, while those under five pounds 
were above nine millions ; in January 1818, the amount of notes above five pounds 
is above sixteen millions, and those under five pounds about seven millions and a half, 
and from some of the accounts which have been laid before the House of Commons, 
the same sort of inequality appears to affect the notes of the amount of ten and- 
twenty pounds, which may be supposed to be that description of notes which, as well 
as those of five pounds and under, are used chiefly in the country circulation, upon 
occasions of the discredit of the country bunks. I have not examined these relative 
proportions, with a view to explain the difficulty that the question has now started, 
but I remark it as a circumstance which 1 do not know well how to explain ; but it 
may be connected with the situation of the country banks. 

Do you believe that the issue of bank notes from the bank, upon the purchase of 
bullion, may be carried on to a greater extent with more security, and without pro- 
ducing the same effect upon the circulation, as to excess or diminution, than when 
issued by any other of their ordinary modes? — It appears to me to make no sort of 
difference, whether the issues be made in the way of discounts, by advances to 
government, or in the purchase of bullion ; it is the numerical amount which w ill 
produce the effect. 

Do you conceive that a standard of value would be more variable if measured by 
a reference to two metals, namely gold and silver, as was formerly the case in tliis 
country, and is now the case in some other countries, than if confined to one metal 
only? — Yes, I think it would be more variable if measured by two metals. 

If then one metal is preferable as affording a less variable measure, which metal 
would you recommend ? — I find some difficulty in answering that question ; there 
were reasons which at one time induced me to think that silver would have been the 
better metal for a standard measure of value, principally on account of its being 
chiefly used in the currencies of other countries ; but as I have understood that ma- 
chinery is particularly applicable to the silver mines, and may therefore very much 
conduce to an increased quantity of that njetal and an alteration of its value, whilst 
the same cause is not likely to operate upon the value of gold, I have come to the 
conclusion, that gold is the better metal by which to regulate the value of our 
currency. 

Although the currency of other countries may be usually measured in silver? — I 
think that fact is of no importance whatever in practice; it is of no inconvenience to 
trade, I imagine. 

. Does not the circumstance of the measure of value in one country being in gold, 
and in another with which it trades being in silver, occasion a frequent fluctuation 
of the real par of exchange ? — Not only in the real par, but in the market rate of 
exchange also. 

It appears, by the accounts already referred to, that the price of gold in this 
country in April 1815 was £.5. 75. and in April 1816 £,.4- if- being a difference of 
from 25 to 30 per cent, such price being always measured in our paper currency, 
do you know whether, during the same period, any such variation, or any variation in 
the price of gold took place in France, or in any other continental country ? — It 
•appears to me that in France there can be no variation in the price of the metal 
.... which 
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David Ricardo which is the standard of the currency ; and with respect to the variations in the 
Eq. ' other metal which is not the standard of the currency, it must at all times lie con- 
( 4 March.) fined to the variations which take place in the relative value of the two metals gene- 
v ) rally in Europe. ; . 

^ If then it should appear that, during the period referred to, no variation whatever 

has taken place in the price of gold in Paris, would you infer from that circumstance 
that the variation in the price of gold between April 1815 and April 1 816 arose 
from the variation in the value of paper, and not of gold? — Every fall in the price 
of the standard metal is immediately corrected in France by a reduction in the 
amount of the circulation ; if no similar reduction takes place under the same cir- 
cumstances in our circulation, there must necessarily be a redundancy and an excess 
of the market above the mint price of gold ; in a sound state of the currency the 
value of gold may vary, but its price cannot 

The variation you alluded to in your answer to a former question, is what you 
meant by the depreciation of the paper in your answer to a question before put to 
y 0lI p — From whatever cause may arise the difference in the value between paper 
and gold (and I have enumerated several,) I always call the paper depreciated 
when the market price exceeds the mint price of gold, because I conceive that there 
is then a greater quantity of circulating medium than what there would have been 
if we were obliged to make our paper currency conform to the value of coin, and 
which we are obliged to do, whenever the bank pay in specie. 

Do you consider the difference between the market and mint price of gold to be 
the criterion of the depreciation of bank notes? — Strictly so. 

Then taking the three months of the last year, January, February and March, the 
average amount of bank-notes in circulation was thirty millions, twenty-nine mil- 
lions, and twenty-eight millions ; in the three last months of the year, October, 
November and December, the amount was twenty-six millions, twenty-six millions, 
and twenty-five millions; so that the average amount in December was less than the 
average amount of January by five millions; in the last. three months the price of 
gold was higher than in the first three months; do you consider that bank notes 
were more depreciated at the latter period than the former? — I consider they were 
more depreciated in the latter period than in the former, provided at that time the 
price of gold was higher. 

Do you not consider that coin or bullion are distinguishable from bank notes in 
this important respect, that the coin or bullion, being the medium of universal, value, 
operates in the nature of a bill of exchange, whereas the bank note does not possess 
this quality; must not, therefore, the value of the coin and bullion follow the rate 
of the exchange, whilst the bank note cannot be influenced by such operation ? — 
Certainly ; a bank note not payable in specie is confined to our circulation, and 
cannot make a foreign payment; a bank note payable in specie is the same thing as 
coin or bullion. 

May not this distinguishing quality between the bank- note and the bullion, 
explain the difference of value, without its following, that the bank note is depre- 
ciated for any purposes of measuring the value of commodities within the country ? 
— No, I think it cannot ; the term “ depreciation,” I conceive, does not mean a 
mere diminution in value, but it means a diminished relative value, on a comparison 
with something which is a standard ; and therefore I think it quite possible that a 
bank note may be depreciated, although it should rise in value, if it did not rise in 
value in a degree equal to the standard, by which only its depreciation is 
measured. 

Are you of opinion, that the bank could have permanently continued their pay- 
ments in specie, from the year 1797, when they discontinued so to dor — It appears 
to me, that all banks are subject to be affected by panics, against which no prudence 
can guard, and that in 1 797 such a panic had taken place ; but I have some doubta 
whether, if the bank had resolved to pay to their last guinea, that panic would not 
have subsided, and the bank have been able to carry on its transactions in the way 
that it had done up to that period. < 

Would you not have thought it a very dangerous experiment to try, as the failure 
of the attempt would have led to an absolute stoppage of payment? — -It would have 
led only to the crisis which has actually taken place. 

You have stated an opinion, that the contraction of issues of paper would at 
all times restore the price of gold to the. mint price, and render the exchange 
favourable to the country, supposing the balance of payments of the country to be 
against hs, in what manner would you have them paid? — It appears to me, that 
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a reduction in the amount of currency may always restore the price of bullion to David Ricardo, 
the mint price, but I have not said, that that will always restore the exchange to ■£«/• 
par ; although, if that reduction were carried still further, I believe it would restore ( + March.) 

the exchange to par ; but under some circumstances, the price of bullion would be 1 

in such cases, for a short time, under the mint price. 

You have stated, that you consider a very small quantity of gold in circulation, 
or bullion, necessary for the bank to resume its operations ? — That is on the suppo- 
sition of an arrangement taking place, by which the bank shall not be compelled to 
pay in specie, but to pay its notes on demand in bullion ; I think, that in that case, 
a very small quantity of bullion would be necessary to enable the bank to carry on 
its operations. 

Assuming that the balance of payments should be against this country, must the 
payment not necessarily be made, either in specie or in bullion? — It appears to 
me, that the balance of payments is frequently the effect of the situation of our 
currency, and not the cause. 

You must be convinced, that between two trading countries, there must be a 
balance one way or the other? — These purchases and sales appear to me to be 
guided a great deal by the relative value of the currencies of the two countries; 
that any cause which shall operate to encrease the value of one, would have an 
effect upon its commercial transactions with the other, and consequently the 
exchange would be affected by an increase or diminution in the value of the 
currency of either. 

Would you infer then, that because at the present time cotton, coffee, and various 
other articles, are in this country .particularly low, it would be either advantageous or 
desirable to send them to France or to the continent?— That must depend, I con- 
ceive, upon the fact, whether those articles are higher in France and other countries 
than they are here. 

The fact being decidedly that they are lower in France? — Then of course it could 
not be advantageous to send them from this country to France. 

Then is there any other way of paying, but by bullion or by specie ? — By limiting 
the amount of paper, we should alter the value of cottons, and those other goods 
which are referred to, and we might in that case make our payment by the ex- 
portation of those goods, which at their present price it appears we cannot pay in. 

Then do you think that it can be a prudent measure, that as cimunstu ces may 
fluctuate, the trade of the country is to be so starved as to produce an operation 
upon theprice of gold ? — 1 1 appears to me, that a reduction in the price ol gold can 
never be brought about but by a reduction in the quantity of currency, by an in- 
creased use and demand for it, or by a fall in the general exchangeable value of 
gold ; and if it be brought about by a reduction of paper, it must always be attended 



by what is called starving the circulation. 

Do mot you think that the remedy might be often worse than the disease? — 
Undoubtedly there are cases in which I think the remedy would be worse than the 
disease.; but this does not appear to me to be one of that sort. 

Can you state any particular lime at which you think it would be preferable that 
the bank should undertake to pay in coin or bullion at the mint price? — It is 
difficult . for me to define strictly at what time, but I have not much apprehension of 
any ill consequences from their doing it in a few months ; at the same time I 
acknowledge there will be some little difficulty in it, but a difficulty which does not 
appear to me very formidable, and one for which we would be more than compen- 
sated by tlie possession of a currency regulated by a known and fixed standard. 

Do you think there is any inconvenience to the mercantile world and the public 
interest generally, resulting from the state of uncertainty and fluctuation in which 
things are now placed, and must probab) j remain, until the bank has resumed cash 
payments? — I think a very serious inconvenience results from the state of un- 
certainty : one of the evils attending a paper curreucy not convertible, is, that it 
encourages over-trading, and leads us into some of those difficulties into which we 
should not he plunged, if our paper were corrected by the issues of metals. 

Do you think there is any thing in the present state of the commercial world, 
which makes it . so little desirable that it should be operated upon* by a fall in prices, 
to the amount of five per cent, which you think must accompany the measures to 
be taken for .the resumption of cash, payments, as to make it desirable that the in-' 
conveniences which you describe to accompany a continuance of that system, should 
be endured for a longer period than to the first of March 1 820? — I am of opinion 
that it should not continue longer than that period. 
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David Rieardj; Did not over-trading take place very frequently before the restriction on cash 
Es 1 • payments at the bank ? — I believe there is always a disposition to over-trading ; that 
(4 March.) it was very much encouraged by the peculiar circumstances in which we were placed 

~ 1 during the last war, from the modes in which we were obliged to carry on trade, and 

that those habits have in some degree continued with us, but that they are rather 
eucodraged by a paper system than otherwise. 

Dd not you believe that over-trading was very much encouraged by the system of 
country banking, although their notes were convertible into cash on demand? — It 
appeal s to me, that the country banks can never add to the amount of the circulation 
permanently, and therefore I think they can hold out no encouragement to over- 
trading. 

Do you mean, in case their notes are convertible into coin? — Yes ; when they are 
not convertible, of course their level is higher, as well as the London circulation. 

Was there not occasionally a temporary excess of country bank notes at the time 
they were payable in cash, which gave occasion to speculations and over-trading? — 
I conceive there are never any proofs of excess, but a high market above a mint 
price of bullion, and I never saw such an excess previously to 1 797, nor never heard 
of such a thing ; it is not imaginable by me. 

Would you consider a great number of bankruptcies as any indication of over- 
trading? — A number of bankruptcies may be a proof of over-trading, but not a proof 
of a redundant circulation. 

Even if those bankruptcies could be clearly traced to a connection with country 
banks? — Even if those bankruptcies could be clearly traced to a connection with 
country banks, I should only say, that the issuers of country paper were not the right 
sort ot issuers. 

Do you believe that the restriction on cash payments holds out a greater temptation 
and a (lords greater facilities for over-trading, than would exist, were the bank to pay 
in cash? — It appears so to me, because men rely more confidently on renewing the 
discounting of their bills. 

You have stated, that the stagnation of trade, and a general decline of prices, 
uould produce a similar effect, with a positive reduction in the amount of our cir- 
culation, M ould that effect be with reference to the foreign exchanges to bring them 
nearer to a par ? — Certainly. 

May not the result of that effect now operating, be to bring the market to the 
mint price of gold, without any interference of the legislature with respect to the 
amount of issues of the bank of England ? — It is a circumstance that may very pro- 
bably occur, but whether it will or not, I have no sufficient facts to judge by, although 
it is quite consistent with the view I take of the general question of currency. 

Under a given continuance of that stagnation of trade, and of that depression of 
price, do you think it more probable that it will occur, than that it will not? — I -find 
some difficulty in answering that question, I have no decided opinion upon that 
point; the effect may already have been produced, and therefore it may cease! to 
operate any further; all those causes seem to me of a very uncertain nature, i and 
they cannot be very easily traced or followed. 

When there is a tendency to a general fall of prices, is not money locked-.up-just 
as commodities are accumulated in the opposite state of things, and for >the? same 
reason, the expectation of profit by holding the article for a better market ? — It 
appears to me, that no man would willingly lock up his money, he. would-, endeavour 
to. make it as productive as he could; he would not purchase commodities if he ex- 
pected a fall of those commodities, but he would be glad to lend his, money at interest 
during the interval that it was necessary for him to keep it. 

The exchange havingbeen favourable to this country, when the bank suspended its 
payments in 1797, is it not possible that by a more liberal and extensive accommo- 
dation to trade and country bankers, by discount, the bank might at that period 
have afforded such aid to the country circulation, . as would have checked the alarm 
and relieved the distress ?— I have great doubts on that question ; it appears to me 
that it was an alarm from foreign causes, and a desire to hoard, and I have some 
doubts whether an extension 01 circulation would have quieted those fears. 

Does not it often happen that a variety of opinions may be entertained -as to the 
period when commodities have conietotheir lowest state of depression, and of Course 
one person may be a seller and another a buyer, both on different views of the same 
object, namely, profit ? — Certainly ; but it is the balance of those opinions which 
cither raises the commodity or lowers it. 
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Veneris, 5° die Martii, 1819- 
The Right Honourable ROBERT PEEL, in the Chair. 



GEORGE DORRIEN, ESQ. "1 f CHARLES POLE ESQ. 
SAMUEL THORNTON, ESQ. J \JEREMiAH HARMAN, ESQ. 



Called in ; and Examined. 



IS it the object of the bank to accommodate the issue of their notes to the 
amount of circulation required ? — 

Mr. Dorrien. I should conceive it was. 

Mr. Pole. I should concur in that answer. 

Mr. Harman. As far as we can do it with safety, consistently with existing 
circumstances. 

Mr. Thornton. I concur in the answer given. 



George Dorrien, 
Charles Vole, 
Samuel Thornton, 
J. Harman, 

(5 March.) 



By what criterion does the bank measure the amount of circulation required when 
the bank notes cannot be sent in for payment in cash? — 

M. Dorrien. By the demand for discount by individuals. 

Mr. Pole. I should certainly feel that it depended entirely on the applications 
that were made to the bank; certainly I am answering this question without having 
much opportunity of experience, because of late years we have not been in the 
situation to have that opportunity of judging; I am therefore, giving the answer 
more from what I conceive likely to be the case, than from what I have known to be 
the case ; for our issues have been in that situation that we were less likely or less 
able to judge of the applications being from the wants of the public, as our appli- 
cations for discount have been very small till just of late. 

Mr. Harman. I am certainly of opinion of the governor, that it is chiefly from 
the demand for discount from individuals that we judge of the scarcity or abundance 
of money ; the character of the party of course always understood. 

Mr. Thornton. By the demand from respectable quarters upon what appears to 
be genuine commercial paper, which, superadded to the issues before made on 
government securities, is in my view a criterion of the wants of the public. 



Have therfi not been periods when the demand for discounts, compared with the 
amount of bank notes outstanding, has been extremely small, at those periods by 
what criterion have the bank measured the amount of the circulation required ? — 

Mr. Dorrien. When the advances to government are very large, the demauds for 
discounts have been generally small ; and upon those conditions the bank has very 
little control over its issues. 

Mr. Pole. In that instance we have no criterion to go by. 

Mr. Ihomton. Though it be small, still, nevertheless I think the demand for 
discount superadded to the issues previously made on government securities, affords 
some criterion, although perhaps not the most perfect, of the wants of the public. 

Mr. Harman. I very much agree with the governor in his answer ; I think that 
supposing, hypothetically, the advances to government are so large so as to occasion a 
less demand for discount, we have not the same opportunity of judging of the real 
wants of the ^market as we should have when the chief amount was advanced, on 
discounts. 

Would not an issue of paper currency, not convertible into specie beyond the 
amount of circulation naturally required, contribute to affect the exchanges with 
foreign Countries, and to raise the price of gold and of all commodities ? — 

Mr. Dorrien. If there is a superabundance of circulation more than the public 
requires, it would render the exchanges unfavourable and raise the price of gold; if 
the exchanges are unfavourable the price of gold would get up, and of all commo- 
dities, more or less, I should think. 
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George Dor ricn, 
Charles Pole, 
Samuel Thornton, 
J. Harman, 
Esqrt. 



Mr. Pole. I should think a superabundant quantity of circulation would have 
an effect upon the exchanges, and of course upon the prices of all commodities. 

Mr. Thornton. Supposing an excess of paper, I admit it would have that effect, 
though the exchange has been favourable when there has been a large amount of 
bank notes. 

Mr. Harman. If the excess is materially beyond that amount which the wants 
of the public require, and remains so for a considerable time, I think it might have 
that effect. 



IS the. present, amount of bank notes outstanding,- whether issued in the form of 
discounts to merchants or advances to government, altogether more than the natural 
circulation of the country requires; if more, state the reason tor the excess; if less, 
the reason for the reduction which has taken place in the last six or eight months? — 

Mr. Dorricn. I cannot conceive that the circulation is less than the country 
requires, from the general rate of interest; while government securities sell, as they 
do now, I cannot conceive that the circulation . is less than the country requires ; 
whether the country will bear a further reduction must be a matter of experiment, 
though I should think thatthe circulation was more than the country required, for 
the reason I have before given, that government securities do not afford a sufficient 
interest for any capitalist who has his money to invest. 

Mr. Pole. At the present moment I do not think that it is more than is imme- 
diately required for the circulation of the country, because as the country has been 
supplied with a much larger circulation, it cannot be reduced immediately to that 
which perhaps might be the wholesome quantum of circulation ; and therefore till 
that takes place, the quantum at this moment may be required to give time to persous 
to -replace themselves in the situation which they would have been in, had not the 
circulation been allowed to run to the extent it has run, therefore at the moment I 
conceive that perhaps the amount of circulation is not more than is required ; but I 
think that sum now standing is more than would be ultimately required. 

Mr. Thornton. I am of opinion, that the reduction in the amount of bank notes 
is already made as low as the wants of the country will admit ; I had an expectation, 
some time back, that it might be carried lower, but I think the experience of the 
present time, when there is considerable distress, anil have been many failures, 
evinces that it cannot be drawn to a narrower compass without embarrassing the 
commercial operations of the country ; the reduction from the former amount has 
been obtained chiefly by repayments oil the part of government, and I consider that 
it was an object always in the view of the bank to accomplish that reduction, when- 
ever the repayments should put them .in a . situation so to do. 

Mr. Harman. If the question had been asked me some time back, I should 
have acknowledged the amount greater than the country required ; I do .no.t think 
so at present, and I seem to be warranted in offering that opinion, by the different 
state of our discounts : at the period first alluded to, the demand for discounts was 
very small ; it has increased very considerably indeed of late, of , paper of .the best 
description, and therefore I do not believe that, the ^present amount is greater tliau 
the wants of the public require. 



Supposing ten millions from the present amount of advances -to government, 
to be repaid, would an equal amount be issued on discounts, if required, and no re- 
duction made from the total amount of bank notes, with a. view to the resumption 
of cash payments ? — 

Mr. Dorrien. I do not apprehend that the bank would refuse to discount .any 
good paper, even to that extent. 

Mr. Pole. With the experience I possess, I should think that the. same quantity 
repaid by government, would not be issued upon discount. 

Mr. Thornton. Having already stated, that I believe the present amount of 
circulation to be necessary to the country, I conceive a correspondent .issue would 
be given upon good discountable bills, if such were offered ; and I would go further, 
that were the experience to warrant it equally .at that time as it does now, I should 
maintain the same issue, though we were open to pay .the notes, in cash. 

Mr. Harman. I very much agree with .Mr. Thornton in his' answer, and alluding 
more particularly to the periods to which X presume he alludes, any .attempts to 
place the bank in a better situation, by starving the circulation of the country, have 
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intended to remedy ; I am at the same time fully convinced of the difficulty in 
which the bank may possibly be placed under the circumstances described by the 
question. 

IF the present amount of bank notes outstanding, be not more than the natural 
circulation of the country requires, in what way do you account for the present price 
of gold, and the state of the exchanges ? — 

Mr. Harman. I believe I have already stated to this Committee, when I was 
here before, that I did not consider the present depressed state of the exchange, 
and the high price of bullion, as owing to any excess of the circulating medium in 
the country, but to an unfavourable balance ; and I alluded more particularly to 
the recent financial operations on the continent, which, the more I reflect upon the 
subject, the more I am convinced have had a very material effect indeed in in- 
creasing that depression. 

Mr. Thornton. I entirely concur in Mr. Harman’s answer ; and I believe, when 
I was under examination, 1 stated that opinion to the Committee. 

Mr. Harman. On the former occasion certain questions were put to me, the last 
of which was, Whether the inconvenience from the effect of the foreign loans was 
not bounded by the amount of three four or five millions, or whatever that amount 
should be ? the answer I gave was, Certainly. — I would beg to add, as a bank 
director, that the disadvantage to the bank is the issuing so much gold, which has 
been purchased at a high rate, at a low one ; the gold purchased at upwards of 
4I. issued at 3/. 17s. l a\d. that, to the bank and the country, is a considerable loss: 
but my feeling on the subject of the transactions alluded to is not merely bounded by 
the sum which may have been remitted from this country to be invested in foreign 
securities, I am apprehensive of the continuance of that, but much more uneasy as 
to the effect that these operations may have, prospectively, upon the exchanges, 
keeping them in an unsettled state, and consequently contributing to counteract any 
measure that it may be in the power of the bank to take to resume their payments in 
cash. 



George Dorricn, 
Charles Pole, 
Samuel Thornton, 
J. Harman, 
Esqrt. 



(5 March.) 



IN the issue of bank notes for advance, to government, whether by the purchase of 
exchequer bills or otherwise, by what considerations have the bank been influenced 
other than the accommodation of government? — 

Mr. Dorrien. The bank have always conceived it to be their business to 
advance their money upon good security, and if there was no objection, and govern- 
ment paper offered, they lent their notes on government paper to as great an extent 
as was convenient. 

Mr. Pole. On no other consideration than the pressing necessities of 
government. 

Mr. Thornton. The bank wish to make their issues upon the best security, 
and although advances to government bring them less profit, inasmuch as they are 
made at a lower rate of interest than they obtain on discounts from private mer- 
chants, nevertheless the consideration of superior security, and the impracticability 
of obtaining good genuine mercantile bills to the amount of the whole issue required 
for the service of the public, induce the bank to make a portion of its advances on 
government securities, and they have always been accustomed so to do. 

Mr. Harman. It has always been the custom for the bank, time out of mind, 
to afford accommodation to government ; it was instituted for that express purpose, 
and so we have continued from that day to this ; and I have always, for one, thought 
it a part of our duty to do so, provided we could do it with safety to the establish- 
ment : with respect to the amount of the issues, that must depend upon the discretion 
of the court of directors ; they exercise that discretion as far as they have the oppor- 
tunity of doing it, but it is desirable to have a part of their advances, as has ever 
been the case, upon government securities, and a part upon discounts. 

ON what principle does the bank refuse to discount the best mercantile bills, having 
two months to run at a lower rate of interest than five per cent, and take exchequer 
bills, having twelve months to run at the rate of three per cent ?■ — 

Mr. Dorrien. The demand for discount always proceeds from the wants of the 
public, and if the bank were to discount at a lower rate of interest than five per cent, 
in my opinion there would be no greater application than if it were to discount at the 
present rate. 
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George Dorrien, 
Charles Pole, 
Samuel Thornton, 
T. Barman, 



of directors to yield to grant that accommodation to government upon such securities 
as they issued in the market in general; and when our issues were upon that species 
of security, the applications to the bank have been very trivial in respect of 
discounts. 



Esqrs. Thornton. During the restriction, I know no better criterion to prevent an 

(5 March.) application for more bank notes than the circulation of the country requires, than 

vx ' keeping the interest at five per cent, inasmuch as by a low rate of interest the bank 

would encourage speculation, and money would more easily be raised from them, for 
the purpose of being invested in foreign securities. I have already stated that it is 
not a question of profit, but of security, that induces them to make their advances on 
government securities. 

Mr. Hannan. I do not know whether it is quite fair to take the present state 
of the government account with us as a criterion, because that account is now 
very high ; but supposing the amount of advances to government to be regulated 
upon the scale which they have in general been, I think the bank would be perfectly 
right to take a portion of those securities as the foundation of their advances, and to 
advance the remainder upon discount; it is a very long time indeed since the bank 
discounted under five per cent ; they never discounted under five per cent, except 
foreign bills, and that to a very limited amount; it was . suggested that the rate of 
. discount should be lowered about two years since, and it was very maturely consi- 

dered ; upon the whole it was thought better not to make any alteration ; and I think 
the experience we have had proves that the directors were right, because, though it 
might have been consistent with the existing state of things, then we should in all 
probability have had to raise it again, for discount is now at five per cent, and money 
has lately been worth even more. I for one, am of opinion, that fluctuations in th« 
rate of discount by the bank are not advisable. 



IS it, in your judgment, expedient that an arrangement between government and 
the bank should be made, which in their effect must lower the general rate of interest 
of money ? — 

Mr. Dorrien. I do not think it desirable for the fair trade of the country, that 
the rate of interest should be lowered. 

Mr. Pole. By no means. 

Mr. Thornton. As far as the bank were concerned, they certainly gave an 
opinion against the reduction of interest ; and it was only after the issue of Exchequer 
bills to the public, at a reduced rate, that the court consented to take them at the 
same rate of interest. I conceive there could be no objection to the bank co- 
operating in the general reduction of the rate of interest, if they thought it was the 
fair return that the circumstances of the country would admit of being made upon 
the capital employed on such securities. 

Mr. Harman. Decidedly not ; I think that any arrangement between the 
government and the bank, for the purpose of lowering the rate of interest, would 
be very unbecoming of the bank ; I can suppose the case, when government may 
be fully authorized to require advances at a lower rate of interest than the one that 
has previously existed, and that then the bank would be perfectly free to lend their 
money at that lower rate of interest ; for it is one thing to change the rate of interest 
in their transactions with individuals, and another to lend money at a lower rate to 
the government ; I conceive them to be quite distinct things ; I do not apprehend 
my opinion is asked, whether the rate of interest was too low or not. 

(To Mr. Thornton.) Do you think that Exchequer bills within the last two years 
could have been circulated at their reduced rate of interest, if the bank had not been 
purchasers of Exchequer bills at a low rate to the large amount which they have been ? 

Mr. Thornton. I think they could not have been circulated to an equal amount ; 
but the bank did not receive them at the reduced rate of interest, until after that 
rate of interest had been adopted by the public at large ; the bank gave an opinion 
against the reduction of the rate of interest upon Exchequer bills, but the public 
having chosen to take them at such reduced rate, the bank could no longer urge 
their objection. 

OF the total amount of bank notes at any time outstanding, must not the pro- 
portion which those issued on discount at five per cent bears to those issued to 
gpvernment at three per cent, contribute to affect the general rate of interest of 
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Mr. Dorrien. If a very large proportion of the bank notes are issued at three 
per cent, it will have influence in lowering the rate of interest with the public. 

Mr. Pole. I think the rate of interest must be influenced agreeably to the 
quantities that are issued upon the two different securities, that it must depend upon 
how those proportions work one with another. 

Mr. Thornton. 1 think the general rate of interest of money is affected by the 
total amount of issues in circulation, and not so much with respect to the proportion 
of the advances made by the bank at three or live per cent. 

Mr. Harman. It appears to me that the operation in question, has not so much 
the effect of lowering the general rate of interest as may at first be supposed, and 
that it is really rather a saving to government who issue those bank notes again, of 
the difference between the rate, whatever it may be, government pays, and the 
legal interest, or interest which money bears generally in the market. 



George Dorrien, 
Charles Pole, 
Samuel Thornton, 
J. Hannan, 
Esqrs. 



(5 March.) 



(To Mr. Harman.) Do you suppose that if all the issues of the bank were out 
on discounts at 5 per cent, persons obtaining money upon discounts would lend it at 
less than five per cent ? — Mr. Harman : I should think hardly. 



Supposing during the restriction, the total amount of bank notes at any time 
outstanding, to have been issued on bills discounted by the bank, on the established 
principles by which their discounts are regulated, would you not consider that 
amount as the fair measure of the bona fide commercial demands of the country? — 

Mr. Dorrien. I should consider it as a criterion of the real wants of the public. 

Mr. Pole. I certainly should. 

Mr. Thornton. The case supposed in the question never has existed in nearly 
the forty years I have been in the bank ; the issue never at any time whatever has 
"been exclusively on commercial bills. 

Mr. Harman. Answering it as an abstract question, I should answer it in the 
affirmative. 



Supposing, during the restriction, the total amount of bank notes at any time out- 
standing to have been issued on advances to government, would you consider that 
amount as measuring any thing but the convenience of government ?— 

Mr. Dorrien. I should suppose that the application of government to the bank 
for advances upon exchequer bills is to suit their own convenience. 

Mr. Pole. I should certainly consider it as such. 

Mr. Thornton . I consider that it must measure also the necessities of the public, 
inasmuch as it supplies the circulation of the whole country. 

Mr. Harman. Decidedly the wants of government ana the public. 

DO you conceive it to be indispensably necessary, towards enabling the bank to 
resume cash payments, with safety to itself and advantage to the country, that the 
present advances to government should be materially reduced ? — 

Mr. Dorrien. I conceive the repayment of the bank’s advances to government 
to be the first step necessary to be taken towards the resumption of cash payments. 

Mr. Pole. Certainly. 

Mr. Thornton. I consider it of importance that they should be materially reduced. 

Mr. Harman. I consider it to be indispensably necessary. 



Assuming the fact, that the resumption of cash payments muse be attended by 
some reduction in the amount of bank notes in circulation, is it your opinion that 
such reduction would be effected gradually and easily, in proportion as the bank 
possessed that control over the issues of its paper from mouth to month, which the 
system on which mercantile bills are discounted necessarily establishes ? — 

Mr. Dorrien. If the bank had a control over the issues of its paper it would 
contract its issues in such a manner as in the judgment of the directors would produce 
the least inconvenience to the public. 

Mr. Pole. I consider it to be the only way by which the reduction of the issues 
of bank notes can take place, with the least inconvenience to the public. 

Mr. Thornton. I think it essential that the bank should have control over its 
paper ; but I do not know whether its means of opening would be facilitated in the 
exact proportion of the reduction of the government advances. 

Mr. Harman. The best mode of contracting the amount of our issues would be 
by the government repaying us a part of our advances ; if after that, further reductiQn 
should bc fouttld 1 ineces-aary, with al view to- tfeie-. ope&’mgji sve [C0wW itetterrfiOhhgli \ ,-the / „ j 1 

paper 
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paper discount, which has only two months to run, than our advances to government, 
which are for a more distant period. 

What is the nature of the preparations, in your judgment, necessary to be made 
for the resumption of payments in cash ? — 

Mr. Dorrien. A gradual repayment of the advances of the bank to government ; 
I think that the rest would follow. 

Mr. Pole. A large repayment from government to the bank of their advances, 
whereby we might become possessed of the control over our issues, that in the 
purchase of gold to prepare ourselves for the opening, we might have the power of 
withdrawing from the public the bank notes we issue upon discount, in lieu of those 
notes we issue in purchase of bullion. 

Mr. Thornton. A reduction of the advances to government, the obtainment of 
so much bullion as circumstances will admit, and a reduction of the issue of bank 
notes to as moderate a rate as the mercantile wants of the country will admit. 

Mr. Harman. I should say also the reduction to a considerable amount of the 
government advances ; with respect to any other measures which must be taken, I am 
not prepared to give an opinion in the present state of the exchange, because until 
I can be convinced, in the first place, that the public can bear the amount of that 
reduction, and in the next place, that those opinions are well founded which I have 
heard frequently broached, and particularly of late, that the lessening the amount of 
issues will have the effect of raising the exchanges, and consequently bringing in the 
precious metals to the country, till I am convinced that the reduction will have that 
effect, I am not prepared to say what other measures the bank can take ; I incline to 
think that the bank must be passive as to any attempt to purchase gold, because to 
think of purchasing gold, or bringing gold into the country while the exchanges are 
against us, is quite contrary to my judgment. 



State what was the preparations made in the month of May 1818, with a view 
to the resumption of cash payments in July 1819? — 

Mr. Dorrien. In the month of May there was a memorandum of an agreement, 
whereby government were to pay the bank one million per month, to the extent of 
between 8 and 9 millions. 

Mr. Pole. In May 1818, the preparations made were an agreement with govern- 
ment for a monthly repayment of their advances, of one million per month ; which 
has not been complied with. 

Mr. Thornton. I cannot speak precisely as to any particular dates, and would 
beg leave to refer to Mr. Harman, who was the antecedent governor. 

Mr. Harman. I think that the only preparation which we had it in our power to 
make, certainly the only preparation we did make, was in prevailing upon govern- 
ment to make us a repayment to a very considerable amount of our advances to 
them. 



IN what state of preparation towards the resumption of cash payments do the 
bank stand at this day, compared with the month of May last? — 

Mr. Dorrien. The bank is in a better situation, by the diminution of the ad- 
vances to government, though not to the extent of the agreement, and by a reduc- 
tion in the amount of its notes; but in a worse situation in consequence of the drain 
of cash, which has been more than equivalent to the reduction of notes. 

, Mr. Pole. In a better state in respect of our issues of notes ; in a worse state in 
respect of the amount of our bullion. 

Mr. Thornton. In a better state, both with respect to the advances to govern- 
ment and the issue of notes, but materially worse by the reduction of the 
bullion. 

Mr. Hannan. I beg to answer in the same words with the governor. 



Have any further repayments of advances been made by government since the 
18th of January last? — 

Mr. Dorrien. I am not aware that there have been any. 



Have any further advances been made to government since the memorandum in 
the month bf May 1818, either by purchase or otherwise ? — 

Mr. Dorrien. No further purchases or advances have been made to govern- 
ment since the period mentioned, except upon the land and malt, and the bills under 
the Act of 57 of the King. 
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Have any applications been made by government for further advances within George Dorrien , 



that period up to the present time? Charles Pole, 

Mr. Dorricn. I must refer to my examination on the first day. Samuel Thornton , 

Mr. Pole. I have no recollection of any application. J- Harman, 

Mr. Thornton. I have no recollection of any such application. Esqrs. 

Mr. Harman. I do not recollect any application. ( 5 March.) 



(To Mr. Dorrien.) You were understood to state, that you judge of the proper 
amount of the circulation of the bank, at any period, to lie determined by the amount 
of demands for discount on good bills ? — 

Mr. Dorrien. I am of that opinion. 

IS the demand for discount on good bills, considerable at present ? 

Mr. Dorrien. It lias increased of late. 

Could discount be refused on good paper, without creating distress in the 
mercantile part of the community ? — 

Mr. Dorrien. I am not aware that any good paper has been refused discount ; 
if good paper was to be refused, it certainly would be distressing to those parties who 
apply- for discount. 

Has the accommodation of discount been given, of late, to a greater extent tlian 
you consider necessary and proper ? — 

Mr. Dorrien. No. 

What was the rate of interest on exchequer bills, at the period of the peace ? — 

Mr. Dorricn. I should think it was Sid.; that was the rate during the war, and 
I should think it was so at the time of peace. 

W as not the reduction of interest gradual, sometimes at the rate of a farthing 
a day, and never more than a halfpenny at one time? — 

Mr. Dorricn. I believe it was gradually reduced by a farthing and a halfpenny 
a day. 

W as any reduction ever made of the interest on exchequer bills, till bills at the rate 
then current in the market, bore a considerable premium? — 

Mr. Dorrien. No, certainly not. 



AT the time of the last reduction, where it has been stated that the bank objected 
to the reduction; namely, from the 2 id. to 2d. did not the bills at 2 {d. a day 
bear a premium of 30 per cent, in the market? — 

Mr. Dorrien. It might be so ; I do not recollect. 

Mr. Harman. Yes, I believe they did. 

Since the reduction of bills to the rate of 2d. a day, what amount of those bills 
at 2 d. have the bank purchased ? — 

Mr. Dorrien. I am not aware that the bank has purchased any bills at two-pence 
a day ; they have exchanged old bills for new ones at 2 d. a day. 

Could the general rate of iuterest in the market have been reduced by those 
exchanges, if the bank purchased no additional bills ? — 

Mr. Harman. I should conceive, that the purchasing of bills, or suffering those 
which were due to run on, was pretty much the same thing ; and though the bank 
have not purchased, and certainly remonstrated against the reduction, and declined 
to advance at 2 d. a day, yet, inasmuch us the bills which were then in their possession 
were not paid off, the bank notes still remained in the exchequer, or under the direc- 
tion of government, I should think the effect would be the same. 

Mr. Dorrien. I concur in opinion with Mr. Harman. 

Mr. Pole. I should think the effect would be the same. 

Mr. Thornton. I am opinion, that the public would not have taken the amount of 
exchequer bills, which thegovernment required to be issued at the rate of 2d. a day, 
if the bank had not been holders of a very large proportion of exchequer bills in 
circulation. 
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(5 MarchT) 



When- the twopenny bills came out, did they not sell readily in the market at 20 a-. 
premium, although the bauk purchased none r — 

Mr. Hannan. The value of the twopenny bills in the market varied ; they cer- 
tainly did sell at very considerable premium, at nearly as high a premium, 1 believe, 
as the 2 { d. bills ; but 1 still must contend, that they would not have borne that 
premium, if the bills in the hands of the bank had not remained unpaid. 

\ybut proportion of twopenny bills did the bank ever take, either by exchange 01- 
purchaser— I cannot charge my memory with the amount; but it was a very 
inconsiderable amount. 

Does not then nearly the whole amount of the exchequer bills held by the bank, 
bear an interest considerably above three per cent? — 

Mr. Harman. Certainly. 

Mr. Dorrien . There are none below three per cent, and some were beyond it 
■2\d. in the general amount of those held by the bank. 



(To Mr. Dorrien.) ARE you aware of the value of the corn imported into this 
country in the last year ? — 

Mr. Dorrien. No, I am not. 

Supposing it to be to the extent of not less than nine millions, do you apprehend 
it ould have no effect upon tire exchange r — 

Mr. Dorrien. Importations of every kind must have an effect upon the exchange. 
Supposing the value of corn imported to be 13 millions, including the importation 
from Ireland, and that from foreign countries, 10 millions and a half ; must it not 
have had a considerable effect upon the exchanges? — 

Mr. Dorrien. It certainly must have affected the exchanges materially, and 
increased the unfavourable balance against this country. 

Supposing then that we are blessed with a favourable harvest this year, and that 
the general course of trade is favourable to the country, have we not reason to 
expect an improvement of the exchanges, independently of any measures taken by 
the bank ? — 

Mr. Dorrien. I should suppose, that if there is not the same importation of corn, 
and that there is an increase of export this year beyond that which there was last 
year, the exchanges will be more favourable. 



BY what rule is it to he understood, that the bank regulated the amount of their 
advances to government when they were paying cash r — 

Mr. Thornton. By the total amount of the issues of notes, which they thought 
it expedient to keep out. 

Is it not probable, that on their return to cash payments, they will be governed 
by the same rule as when they were formerly paying in cash ? — 

Mr. Thornton. Most indisputably. 

Are not bank uotes required for many purposes not strictly commercial, as for 
the payment of taxes, and private use r — 

Mr. Thornton. We are all of that opinion. 

Could the public depend upon a sufficient supply of bank notes for those purposes 
not strictly commercial, through the medium of discount only, and without any ad- 
vances to government, under a state of restriction? — 

Mr. Dorrien. I have never known the bank without advances to government ; 
and I should suppose therefore it was necessary for the circulation. 

What difference would the resumption of cash payments make in that respect r — 
Mr. Dotrien. In looking back to former times, I find that the bank always held 
a proportion of government paper. 

Mr. Thornton. None, in my view. 

Was not the future resumption of cash payments at all times borne in mind, in 
discussions between government and the bank ?— 

Mr. Harman. As far as my experience goes, invariably. 

Was not a great reduction of the advances of the bank to government made in 
the year 1815, and early in 1816, with a view to that resumption ? — 

Mr. Harman. Yes, there was a considerable reduction. 

For that particular purpose ? — 

Mr. Harman. I believe that was the object. 

Was 
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George Dorrien, 
Charier Pole, 
Samuel Thornton, 
J. Barman, 
Esi/n. 

WAS not the year 1 8 1 6 a period of very considerable commercial and agricultural . ^ M a L- 

distress ? 

Mr. Harman. Very great indeed ; but I should say rather more confined to the 
country than to the metropolis. I think the distress in the country was greater 
than in the metropolis. 

Were not unusual applications made to the bank for relief, at that time ? 

Mr. Harman. Very unusual applications, from persons in various trades in the 
country ; and there was a considerable distress also among the country bankers, 
and there were many failures. 

Did not that distress render it necessary to relieve the public by an increased 
issue in bank notes ? 

Mr. Harman. Yes; but as the distress was, as I have already mentioned, more 
confined to the country than London, it became difficult to administer that relief ; 
the distress was so great, that a gentleman could not raise £. 5,000 upon the finest 
estate in the kingdom upon mortgage ; there was a complete want of money for 
mortgage ; and iri consequence of the distress, it appeared then, as it always does, 
that those who could best afford it, were least disposed to give assistance; they were 
driven, as they thought, to take care of themselves, and to keep a reserve in their 
own hands greater than they would have done in more easy times. 

[The other gentlemen stated themselves to concur in this answer.] 

Were not the advances made in that year by the bank to government a 
great instrument of relieving the distress you have spoken of, by affording more 
plentiful circulation ? 

Mr. Harman. Yes, inasmuch as they made money more abundant. 

Could government have raised money at that time in any other way after the 
refusal of the property tax without greatly increasing the distress of the public ? — 

Mr. Harman. That is a matter of opinion ; I should think not ; I think it 
would have been very difficult to have raised it on moderate terms in any other way 
at that time, alluding to the particular period of 1816. 

HAS not the bank at different times declined to comply with the applications of 
the treasury, for advances of different kinds ? — 

Mr. Harman. Frequently. 

Is not the public benefited, indirectly, in the way of discount, by the money put 
into circulation by the purchase from government of exchequer bills ? — 

Mr. Dorrien. If money is abundant with the private bankers, of course it will 
facilitate discount. 

Supposing the government should pay off any given quantity of exchequer bills at 
a time when the wants of trade should require the full effusion of the same sum in 
discounts, would not the regulations of the bank, fixing an amount of credit to 
each house of business, be liable to prevent their being accommodated in proportion 
to the additional funds placed at the disposal of the bank ? — 

Mr. Dorrien. The experience and constant attendance of the directors of the 
bank enable them to judge of what is sufficient accommodation to the real wants of 
the trade of the country, and that is always supplied. 

Mr. Hannan. I would beg to add, that it is an erroneous idea to suppose 
that the bank fix any limits which may not occasionally be deviated from ; we do 
not conduct our business on such mechanical principles. 

( 7 ’o Mr. Harman .) IN the year 1816, when you state that £. 5,000 could not 
be raised at legal interest upon the best real security in the kingdom, what was the 
rate of interest in exchequer bills? — 

Mr. Harman. I think it was two pence halfpenny ; either two pence halfpenny 
of three pence. 

Did not exchequer bills bearing that rate of interest sell in the market at a 
considerable premium ? — 

Mr. Harman. I am not prepared to answer these questions correctly, but I 
believe the-yj i certainly' flicBl Conaidorabkpremiai?L.»uihaiiipioii I ibiary Digitisation Unit 



Was it not then understood, that the bank advances were to be reduced to twenty 
‘millions ; and did not such a reduction take place ? — 

Mr. Harman. I think it did ; I cannot charge my memory to the amount, but I 
believe that was the state of facts ; but though the amount was so far reduced, yet 
there was occasionally an increase. 
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In what manner do you account for that difference, between the rate of interest 
on exchequer bills, and the current rate of interest on the best securities ? — 

Mr. Harman. Because the one was a convertible security, the other a locking 
up of money ; and I believe that furthermore it may be accounted for by the 
expectation of the restriction ceasing in the July following, which persons have a 
notion will very materially reduce the amount of the issues of the bank. 

Are there not other circumstances, besides the current rate of interest on govern- 
ment securities, which influenced their price in the market, such as the idea of their 
being funded? — 

Mr. Harman. I really do not think that operates much ; I never think of it 
myself I confess. 

Are you of opinion that a great diminution in the demand for discount, during the 
restriction, is any criterion by which to judge of the bank advances to government 
being too large? — Mr. Dorrien. Yes. [The other gentlemen expressed their 
concurrence in this answer.] 



DO not the bank consider it their duty to make every preparation, that depends 
upon them, to be enabled to resume cash payments, whenever the legislature shall 
determine that cash payments shall be resumed ? — 

Mr. Dorrien: I am of that opinion. — Mr. Harman: I hope it is not doubted .; 
it would be doing us the greatest possible injustice to doubt it. — Mr. Thornton : 1 
have already used very strong language, respecting my sense of duty upon that sub- 
ject, in my former examination. 



IS the scale of discount and bullion, which has been now delivered, a continuation 
of the scales, and founded upon the same principles, with those scales that were pro- 
duced to the Committee in the year 1797? — Mr. Dorrien: Precisely so. 

(To Air. Thornton.) IF a repayment of ten millions was made by the govern- 
ment, and a sufficient application for discounts, at five per cent, was not made at 
the bank, to enable them to maintain so large a circulation as twenty-five millions, 
would it he thought right by the bank to purchase exchequer bills in the market, 
in. order to enable them to maintain that amount in circulation? — Not unless there 
was an apparent scarcity of money, which there may be, though no demand for it 
upon discount. 

A Witness has stated to the Committee, “ that at a quarterly meeting in the month 
of October, bn a question being asked by a proprietor of bank stock of the governor 
of the bank, with respect to the resumption of cash payments in July next, the 
answer of the governor was, that it would not be the fault of the bunk if the re- 
sumption of cash payments did not then take place was any such question put, and 
any such answer given? — Mr. Dorrien : The question was put, but 1 do not think 
the answer was in those words. 

Have the goodness to state the words? — Mr. Dorricn : To the best of my recol- 
lection, it was stated that it was a measure that did not depend upon the bank. 

IN the account of advances by the bank to government, dated the 12th of 
February, there appeal's to be somewhat more than one million under the head of 
uaejaitped dividends; does not this sum represent the unclaimed dividends applied 
to the public service, under the authority of the acts passed in 1 791 , 1 808, and 1816? 

Mr. Pole. It is under the authority of Parliament that it is applied ; I do not 
remember the dates of the acts. 

IN estimating the real advance from the funds of the bank of government, ought, 
not this million of unclaimed dividends to be deducted from the account lately de- 
livered, by the bank to this Committee, which stated the aggregate amount of those 
advances, on the 11th of February, at something more than twenty-three lqillions? 

Mr. Dorrien. It is the usual way of stating the bank’s accounts. 

Is not the above sum of one million, public money, and in no respect the property 
of the bank?— Mr. Dorrien : It is the money which has been issued for the pay- 
ment of the dividends, and is made use of by the Chancellor of the Exchequer. 
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Lunce, 8* die Martii, 181 9 - 

The Right Honourable ROBERT PEEL, in the Chair. 



HIERONIMUS BURMESTER, ESQUIRE, 

Called in ; and Examined. 

IN what line of business are your — In the Spanish and Portugal line chiefly. Hieron.Burmcster, 
As a general merchant? — As a general merchant. -%■ 

Have the goodness to state generally what you conceive would be the cousequence (8 March.) 

of an obligation imposed on the bank to recur to cash payments within a given ' ' 

period, suppose at the expiration of a year from this time? — My conception has 
been that, in consequence of the unnatural continuation of a long war, the present 
situation of the country has really not had time to recover sufficiently for the natural 
means of intercourse between this and other countries to produce that quantity of 
bullion in this country that would enable the bank to make their cash payments ; 
that has been my conception ; and it has also been so for this reason, that there are 
a number of the trades completely and entirely altered from their uatural channel, 
which used to be the case prior to the war ; for example, the India trade has been 
thrown open to individuals ; that has caused an increased want of circulation to 
carry on that trade, by its being carried on by individuals, which was great part of 
it carried on by the East India Company ; for the returns to individuals, although 
they come much quicker, some of them, yet they are not always applicable to 
the use for which they are wanted : then the direct trade to the Brazils, which used 
to be carried on through an intermediate channel, through Portugal, when the 
trade was in its regular state, the returns that were made were a great portion of 
them in gold and silver : when we were in that trade we used to receive perhaps, 
by each different packet, fifteen, twenty or thirty thousand pounds at a time, partly 
in gold and partly in silver, according to circumstances ; now that the trade is 
carried on direct with the Brazils, and that the court of Portugal is now established 
in the Brazils, they no longer coin the same sort of gold that they used to coin, 
nor does it come here, because it passes for more in the country than it is really 
and intrinsically worth. My observations are only really what may be called prac- 
tical observations, as far as they go ; how far thejr apply to the quantity of gold 
that now comes to this country, in proportion to that which used to come, I am 
not able to describe : in consequence of this, my idea is that if the bank were now 
under the obligation of paying to the public from eight to ten millions per quarter 
for the interest of the national debt, if they were to be put into the situation at 
any time of being pressed upon to pay the whole of the dividends in gold, though 
it js not very likely, I think it would be putting them under a difficulty at this time, 
when the natural courses of trade have not taken their turn, which they may do in 
some little time hence ; there would be the possibility of throwing a discredit on 
the bank paper, which I think could not be beneficial to the trading interests of 
the country. 

Will not the causes to which you have referred in your last answer continue to 
operate permanently ; and while they do continue to operate, is it your opinion that 
they will oppose the same obstacles, they now do to the resumption of cash pay- 
ments? — My opinion is that many circumstances may occur, not to cause their 
continuing permanently ; for example, there is at this present moment a probability 
that a very large quantity of the lower sort of cotton goods may be exported, in 
consequence of the low price of the East India cotton, in the course of this year, 
larger than perhaps has been for a great number of years ; should that happen with 
many articles of our manufacture, and that the quantity going out of the country 
should be such as to influence the exchange, then in all probability there might be 
reihittances in gold from different quarters come again in course; when these should 
come, and that the quantity that is wanted to enable the bank to judge of what 
has really at .all times been wanted for the purpose of paying in cash, when that 
quantity is here, and the bank directors should feel themselves in a state to do it, 

Q q I take 
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Hieron- Burmester, I take for granted they would follow it as they used to do formerly of themselves, 
■^ s 1’ for there have been instances since I have been in the trade, that 1 have in the same 

(8 March.) month sold bar gold to the bank at 77 s. 6d. when I have in the course of that 

v ' month repurchased from them thirty-six shilling pieces at 775. 10 k d for expor- 

tation ; therefore as circumstances change so quickly occasionally in trade, and that 
from those circumstances which no merchant can ever venture to say that he can him- 
self foresee, (if be could foresee so much he would be able to accumulate a fortune in 
a very easy manner, but we are all thrown upon our back sometimes after the best 
calculations;) in consequence of this, to attempt to give an opinion whether circum- 
stances will continue permanently, or whether they will be improved quickly, is 
notin my power ; I think it depends so much upon circumstances we cannot foresee, 
that I cannot venture to give an opinion. 

Do you think the price of gold in this country is likely to fluctuate so much, that 
it is difficult for the bank to resume cash payments with a certainty of being able to 
continue permanently?- — Just so. 

Do you think that subsequently to the resumption of cash paymenls by the bank, 
there would be those fluctuations in the price of gold ? — That would depend very 
much upon the quantity that might come; and I am not aware (in order to sim- 
plify the thing in my own mind) that any merchant would think it prudent at this 
time, to contract for any large quantity of gold to be delivered within a certain time. 

Do you know what have been the fluctuations in the price of gold at Paris within 
the last four years?— No; but I was referring to the fluctuation in the prices of 
gold that I have experienced ; and the fluctuation in the price of gold that I have 
experienced in my trade, has been from 815. 9 d. down to 77 s. 6 d. 

To what period do you refer? — Prior to the year 1797. 

Before the bank restriction, you remember fluctuations to the extent of from 
81 s. g d. down to 77 5. 6d.? — I do, from the price of bar gold to coin, that is, to 
36s. pieces. 

Compare bar gold with bar gold of the same standard? — I speak of the coined 
gold at 77 s. 10 {d. which was the standard price at that period. 

And the exportable gold at 81 s. g </. ? — The very same gold fluctuated ; it was at 
one period, considerably earlier than 1797, 1 suppose as far back as i 789 ; between 
1789 and 1802, I think at different periods I have seen the price of gold at 
81 s. 9 d. and 77 s. 6d. 

Then you speak of a period prior to and long subsequent to 1 797 '■ — With regard 
to the latter part, in 1 802, 1 am not quite certain ; but I am certain to the former. 

Have the goodness to confine yourself to periods previously to 1797, and state 
what has been the greatest fluctuation in the price of bar gold of the same standard 
in any two years ? — That I do not recollect ; I merely referred and found that the 
fluctuation was from 8 1 s. gd. down to 77 5. 6d. 

Within what period ? — I really do not recollect exactly how many years. 

In making that statement do you include the period subsequently to 1797 ? — No, 
certainly, not subsequent : it struck me that I recollected I had sold gold in 1 802, 
but I now begin to think that was .Spanish gold, and that it does not come under 
the same description I speak of; thirty-six shilling pieces and bar gold from 
Portugal. 

Do you mean that there had been so great a fluctuation in the prices of the same 
description of gold prior to the year 1 797 ? — I think so. 

Were there corresponding fluctuations in the price of silver at the same period F 
— There have been fluctuations in the price of silver, but without referring to dates 
I cannot give it with any degree of accuracy ; but as far as my memory carries me, 
from 63 1 to 67 { i I have made contracts to deliver silver to the East India Com- 
pany in considerable quanties at different times. 

Supposing the bank should resume cash payments, do you see any objection to 
removing all restrictions on the exportation of coin and bullion? — I do see great ob- 
jections; I am very much inclined to think that in the present state of the foreign 
loans, and the wants of other countries, that we should be giving our own power to 
benefit theip ; that is my conception, but that is merely a desultory opinion. 

Do you think the laws which prohibit the exportation, and winch you think it 
undesirabje to repeal, are effectual to their object ? — I should think not altogether, 

because 
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because I cannot help persuading myself that a great deal of gold is occasionally Hieron. JJumesler, 
melted and sworn off as foreign gold ; perhaps some traders in this country may Es 1 - 
think themselves entitled to make this oath because it is all foreign gold ; and there- (8 March.) 

fore I should think some further restriction for the swearing off of foreign gold might - ' 

perhaps be beneficial in keeping the gold in the country at times : one of the reasons 
which make me think so, is this ; I forget the quantity of sovereigns the bank issued, 
but they disappeared so quickly that one must conceive that there was some reason 
for that happening ; therefore I cannot help thinking that there should be some 
guard until such times as the bank would resume cash payments without a positive 
notice to the public ; by which I mean that they could naturally remove the re- 
striction by their seeing that the course of trade, and the quantity of bullion that 
came into the country, would enable them to do it without any danger of a run upon 
themselves. 

Do not you consider the disappearance of all the gold currency of the country, a 
conclusive proof that the laws which prohibit its exportation are wholly ineffectual? 

— That is my conception. 

As they are wholly ineffectual, do not you think that it would be better to repeal 
them altogether, and to give no preference to the unfair trader, and to permit the 
exportation, instead of its being done in contravention of laws which you admit to be 
ineffectual? — I am at a loss to answer that question. 

Supposing the exchanges to be favourable, and the market price of gold not to be 
above the mint price, and the bank to have resumed cash payments, describe the 
causes which in your opinion might operate to raise the price of gold ? — That is a 
question which I cannot answer with any degree of certainty without further re- 
flection. 

In the course of the years 1 Si 6 and 1817 the market price of gold was not 
above the mint price, and the exchanges were not unfavourable; do you think, if the 
bank had then resumed cash payments, there might have been subsequently such 
an increase in the value of gold as to make it impossible for them to continue ? — I 
should have thought so. 

Have the goodness to state the nature of the difficulties which you think might 
have prevented them ; do you refer to the foreign investment or the demand for 
gold on the continent? — The difficulties that would have occurred since that time 
would naturally have been the contracts that have been made for foreign loans ; of 
course those different sums must be supplied in some way or other; if they are not 
supplied by bills of exchange, they must be supplied by bullion, and that would have 
caused a great exportation, and that would have raised the price in this market. 

France has been under the necessity of making forced remittances to foreign 
powers; but notwithstanding those forced remittances, for which she has received no 
equivalent in return, she has maintained without difficulty a gold currency in circu- 
lation : how do you account for the same causes not having operated with respect to 
France ? — I am hardly able to answer that except from hearsay, for not having been 
very much in that trade, except by representation I can hardly say what could have 
caused it, except one point, which is that the standard of the price of bullion, I 
believe, in France is taken from silver instead of gold, at least that is what I have 
understood ; if that should be the case, it might have an effect which I am not prepared 
exactly at this time to consider. 

Previously to the year 1 797, do you recollect any drain of the gold currency from 
this country, in consequence of remittances to the continent on any account whatever ? 

— No, I do not : the fact is that I am very ill prepared to answer the questions that 
are put to me at this present time, because not having had any preparation, nor having 
conceived that I should be called to give evidence upon the subject at all, I have 
neither made reference nor any preparation for the purpose. 

Do you conceive that a reduction in the amount of bank notes, of two or three 
millions below their present amount, assuming that to be twenty-five millions, would 
have the effect of lowering the price of gold? — No, I should not think so. 

Supposing the amount of bank notes was doubled, and that the amount in circu- 
lation was fifty millions, and that there was no increased demand for circulation fnr 
purposes of commerce, would not the effect in that case be, that you won 
more bank notes for the same quantity of gold than you do at presen*- 5 — • 
so; but in the way it is put, my mind does not serve me with an answ 
conclusive. 

Axe you not aware, that when orders for cottons, sugars or 
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IJie Bumester, given t0 the Brazils, it is more advantageous to make remittances in specie than to 
Esq. ' be drawn upon from thence by bills? — Decidedly so; so much so, that in a very 
. recent transaction I had myself in the importation of cocoa from the Spanish 
v •> J ^ a j n j nt0 Spain, the whole undertaking was done in Spanish gold which I pur- 

chased here; that was in 1814. 

Does it not appear to you then, from that transaction, that it is as little likely that 
you should receive gold from the Brazils as receive it from Portugal, as you were 
in the habit of doing formerly ? — Certainly ; that is my reason for saying, that until 
the trade takes its natural course, that is, that the exports to the Brazils shall amount 
to so much more than the imports, that you cannot possibly have gold come back 
in a natural way from that source. 

To what do you attribute the present situation of things, that is, the situation 
that leads to the currency going all out of the country, and to so little gold finding 
its way back again ? — 1 have ascribed it to the trade, in the first place, not having 
taken its regular turn since the war ; I also ascribe it to the natural cause of those 
foreign loans requiring so many issues from this country, that I also consider at this time 
as unnatural ; also the number of emigrations that have taken place, and the quantity 
of money that must be remitted for the expenditure of the different individuals on 
the continent; all these are heavy circumstances, which require time to come to 
rights. 

Have you formed any opinion whether the present extent of circulation in this 
country of bank paper, estimated now at about twenty-five millions, is more than the 
nature of the trade of the country at this time requires? — That is a question I am 
not really able to answer ; I should think it is so much better understood by the 
bank than I can pretend to answer to it, that it is a question of observation by 
those persons who are more in the habit of seeing what is required for the circu- 
lation ; but I should suppose, from the natural composition of the bunk, that there is 
nothing issued from the bank to the public but what appears to be for their natural 
necessities. 

In alluding to the bank being enabled to resume its cash payments under natural 
causes, by which gold and silver would find their level and be imported into this 
country, do you allude to any particular circumstance, or do you allude merely to 
the expectation of the balance of trade or of payments becoming more favourable to 
this country ? — It must come from natural causes, such as the balance of trade, 
certainly. 

Do you infer that at the present time the balance of trade and of payments is 
against the country, or otherwise? — That would. be my conception from the answer 
I have given before ; but I cannot say that I have looked into it with that narrow 
eye to be able to give an answer from which any thing could be taken. 

In stating the fluctuations of the price of gold prior to the year 1 797, as having 
been between yjs. 6 d. and 81 s. 9 d. do you refer exclusively to what is called bar 
gold? — To bar gold and foreign coin. 

Have you ever, prior to 1 797, either given yourself or known the price of 8 1 s. 9 d. 
to be given for bar gold ? — I have sold it for that. 

Is the Committee to understand that you had, prior to 1 797, sold bar gold at the 
price of 8 1 jt. 9</.?— Either 81 s. 9 d. or 825; bar gold I do not recollect to have 
sold so high, but foreign gold I have : we used to have remittances made in gold 
dust and gold bar from Portugal ; that gold -dust and- that: gold bar we used to sell, 
according to circumstances, either to the bank, or otherwise the bank broker used to 
send us an order, and to whom we delivered it we do not know ; but the prices that 
we sold that bar, as well as that coin, were from 77 s. 6 d. up to 81 s. 9 d. or 825. 
I am not sure which,- and that prior to 1797. 

Gold of the standard ?. — Yes, of course. ” 

Have you any reason to know what has been the effect of the introduction of 
steam engines into the gold mines in South America ? — I have understood that 
they certainly begin to work them a great deal better, and to empty the water so 1 
much quicker; by which means, if the state of affairs were in a regular course in that 
country, . there might be an expectation that , a further quantity both of gold and 
silver might come to this country; but all these are circumstances one can hardly 
reckon upon.' . - ...» 

:.Is : a general expectation entertained. that the quantity of gqld coin brought into the 
market will be very much increased? — Whether it will greatly increase I cannot 
say ; I think it may be expected gradually .to increase, when things are in a quiet state. 

Have 
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Have you any information as to the -produce of the gold mines of Brazil?— No, Ukrov. Dumatn. 
1 haye not. 7i,vy. 

Do you recollect any instance of the exportation of gold to the Brazils or to (8 March.) 
Portugal, prior to the restriction in 1797-? — To Portugal, I do. \ -J 

Not generally ? — No, it was upon a particular turn of the exchange. 

NATHAN MYERS ROTHSCHILD, ESQUIRE, 

Called in ; and Examined. 

IN what line of business are you ? — Mostly in the foreign banking line. N M /} 0 ,/ wc / ( ; W 

Have the goodness to state to the Committee in detail, what you conceive would ' Ksq. 
be the consequence of an obligation imposed upon the bank to resume cash pay- , 8 ) 

ments at the expiration of a year from the present time? — I do not think it can be v , 

■done without very great distress to this country ; it would do a great deal of mischief ; 
we may not actually know ourselves what mischief it may cause. 

Have the goodness to explain the nature of the mischief, and in what way it would 
be produced? — Money will be so very scarce, every article in this country will fall 
to such an enormous extent, that many persons will be ruined. 

When you speak of money being scarce, you mean that the reduction of bank 
notes would cause a fall in the price of all commodities ? — Yes, 1 think every thing 
would fall so much that actually no purchasers would be found, because the man 
■of property who will purchase any article, will keep back, because he does not know 
the end of it ; he does not know to what extent they may decline. 

With all other commodities, the price of gold would fall also, would it not? — I do 
not know that it would much ; certainly it must have some little fall, as gold is an 
article that is sure always to find a market, and to have a price. 

Explain in detail why you think gold will be affected in a different degree, by a 
reduction in the amount of bank notes, from all other commodities ? — Because gold 
is an article every where in request; in Paris it is known they make twenty-franc 
pieces, in Holland ducats, in every country they use it as coin, and it passes from 
hand to hand; but the commodities which you have here, such as colonial produce 
coffee, cotton goods, and almost every article in which this country trades, will vary 
very much, because they are not saleable every day, and if sent abroad, the mar- 
kets will inevitably become so overstocked as to render them altogether unsaleable. 

Suppose we take some article, itself of as general consumption as gold, corn for 
instance; will not a reduction in the amquntof bank notes, produce a reduction in' 
dm price of corn ?— I have no doubt that if money is scarce, corn will fall in this 
•country that it will be cheaper. 

Do you think the loans contracted fqr by foreign states hav^ had an unfavourable 
•effect upon the exchanges? — Certainly, no doubt of it. 

Can you state generally the amount of the remittances taken from this country, 
for the purpose of investment, either in foreign securities or in such enterprises as 
afforded a rate of interest sufficient to afford an inducement to parties to send their 
capital from this country irrr-lt is not possible to fix the amount, but I can tell the 
Committee wh.at I have done ; I am only one party, there are a great many other 
houses ; my house has sold upwards of a millipp and 0 half sterling in the French 
stock, within these eight or nine toopthp ; about £.250 ,ooq in ,thp Russian funds, 
which we laid out for English people ; probably from 3' to £.fiOO,OQO pf Prussian 
stock, in the course of about six or eight months : this I have sold to individuals 
residing in Great Britain, who actually invested their money. 

Are you speaking of permanent investments or of loans ? — Real investments. 

You mean that your house is the channel through which capital has been trans- 
mitted -to France for investment? — f jreceived the money from individuals in this 
•country, and transmitted.it .to France. 

Can you state what .has been the amount of remittances made from this cppntry 
on -account of loans, and what is .the .amount yet to be made ? — That is nqt possible 
to'^tate ; I do not think any map can state it. 

Is it .not possible to state what has heen the amount of ^eapttpnees from this 
country on account of. loans made by foreign .powers since the peace?— If it is 
caUefited.together from the transactions of different holies,; J,'he Prussian government 
made : a. loan ,pf fivp mifliops sterling in ppe year; the Russian, government had a 
loan of upwards qf fifty millions of . roubles, or .about two and a half millions sterling, 
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K. M. R.iihchild, I do not 'know liow much other houses may have invested in those loans, I can 
El "J- only tell what I have done ; for the French government, Mr. Baring made three 
(3 March.) loans, the amount of those is known. 

\ v y While the circulation of the country is in its present state, that is, consisting of 

paper not convertible into coin at the will of the holder, do you think the e licet of 
foreign loans and payments ubroad, to which they give rise, is different from what it 
would be were a metallic currency the basis of our circulating medium? — 1 have no 
doubt those loans have affected the exchanges. 

Do you think those loans could have been made in this country if the bank of 
England had been paying in cash ?— Certainly they could not have been made. 

Have the goodness to state in what manner you conceive a paper currency not 
convertible into coin, has given the means of making the loans in this country, which 
would not have existed hud the bank been paying in cash? — Through the medium 
of the war, which has continued for twenty years, we have had paper currency ; it has 
given facilities to the war and to every business upon that account ; every thing has 
gone smooth; but if you begin to pay in specie, every article will fall so much that 
there can he no loans ; people will he obliged to look first at home, and to think of 
themselves before they send any thing abroad. 

Supposing we were again to revert to cash payments, you do not think it probable 
that loans, made in foreign countries could have the effect of derungiug the circulat- 
ing medium of this country? — I think not; I think there will not be many loans 
made here ; there are a great many loans which foreign governments wish to make 
here, but as the money begins to he scarce, people will not venture to undertake them. 

Supposing an application was made by a foreign power for the purpose of raising 
a considerable sum, say seven or eight millions, in this country, and that you were 
perfectly certain that at the expiration of a year the bank would be under the ne- 
cessity of paying in cash, would you in that case embark in such a speculation ? — 
No, certainly not ; I should in a moderate sum, such as lean spare, but certainly 
not involve myself. 

Supposing there was no prospect of the bank’s resuming cash payments, until the 
expiration ot five or six years for instance, in that case your objection to attempt the 
raising such a loan in this country would be considerably diminished ? — Certainly 
I should try it in the market. 

Does the facility of raising those loans arise out of this circumstance, that in conse- 
quence of the abundance of the circulating medium the interest of money is low, and 
the parties have therefore an inducement to invest their capitals in foreign funds? — 
There is no doubt that the English people invest a part of their money in foreign 
securities on account of getting a better interest, besides its being a growing passion 
at the present time ; we lay out fifty to sixty thousand pounds a week in the foreign 
funds for different English houses. 

Do you think the longer the system continues, and consequently the greater the 
Investments that daily take place in foreign funds, the greater will be the difficulty 
when we are ultimately obliged to pay in cash? — No, I do not think so, upon this 
principle ; I am of opinion the English will soon have enough of those foreign funds 
in which they continue investing, that I think if we keep at peace for a year more, 
that the French funds and all foreign securities will actually rise, by which means 
things will come to a level, and there will be a re-action and a disposition to sell. 

Are the persons on whose behalf you make the purchases to which you refer, per- 
sons who embark in those speculations for the purposes of profit by a rise in the 
price of the stock which they purchase, or for the purpose of continuing their in- 
vestments permanently? — Some the one way and some the other way ; it is impos- 
sible to know. 

What is the proportion of the sums intended to remain permanently, to those which 
are merely speculative? — You may divide it in half, half speculative people and 
jialf for permanent investment, but in case a real rise takes place, which has been the 
case, they will all go out; it may be recollected about six months ago, when the 
French funds rose from 64 to 80, there was a great re-action, by which means the 
exchange, which had been low, rose three to four per cent in favour of this country, 
a'nd'the greater part of the stock I had invested was sold out. 

In what way were the profits thus made disposed of; and in what manner are the 
dividends receivable in consequence of the investments in foreign stocks disposed of ; 
iue they brought back into tiffs country? — We receive a great many dividends from 

the 
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-the French government now, which we pay to the persons to whom, the stock N. M. .RollvWJ, 

belongs, as well as their profits on what is realized ; what they do with the money it is 

not accurately possible to know, but a great deal of this money goes actually into (8 Mnrcli.) 

our funds. ^ > 

Therefore the remittances from this country are to be set against the payments re- 
ceived from France in consequence of the amount of French funds belonging to per- 
sons resident in this country ? — Yes. 

Are you aware whether other countries, the Dutch for instance, have invested 
capital in French securities ? — Certainly they have ; the Dutch hold almost every 
stock. 

Did not the Dutch make great remittances to France, for the purpose of invest- 
ments in French stock ? — Certainly. 

Can you state what effect those remittances have had upon the exchanges between 
Holland and France ? — I think it may have been sometimes one and a half per cent 
one way, and sometimes oue and and a half per cent the other way. 

The circulation of Holland being a metallic one, the effect upon the exchange of 
their investments in foreign securities has been exceedingly limited? — Yes; their 
transactions are upon a very small scale, in comparison to those in this country. 

What has been the effect of the forced remittances which France has been com- 
pelled to make to foreign countries, upon her exchanges with foreign countries? — 

Perhaps from one to one and a half per cent; I will explain the reason.: France has for 
the last twenty years, during the war, collected from different parts the silver arid 
gold and brought it to France, so that France is very rich in silver and gold ; on 
that account the contributions which have been paid by France have been remitted 
in specie ; we ourselves had to receive for Russia and Prussia, and for all the small 
powers; we have taken a great part in silver and sent it to Germany, so that if 
they can pay it in cash, the exchange keeps its levd. 

Supposing France had had a larger proportion of coin, compared with the demand 
for it arising out of her internal and external commercial transactions, than other 
countries had, could France have retained that coin even if there had been no forced 
remittances? — No, it would have gone away to other countries: in 1816 I received 
from two millions to two millions and a half of gold, mostly from France, which 
I sold to the bank of England ; so that if this money had not gone from France to 
Germany, or to Russia and other places, and that there had been no loan made, 
there is no doubt it would have come to England for other commodities, coffee, 
sugar, and so forth. 

Are you aware whether France has been importing com for her individual con- 
sumption during the period she has been making her forced remittances ? — Cer- 
tainly, in 1 S 1 6 there was a great deal of corn went from this country to France; 

I myself have bought about 2 or £. 300,000 worth of bills which had been drawn for 
corn, and I have had gold back for it in return. 

That was at the period when the wine harvest failed in France ? — I believe it was ; 

•we bought bills on Germany and on France. 

Does it appear, that though the wine harvest had not been so productive as in 
former years, and although France was under the necessity of importing corn, and 
although she was under the necessity of making forced remittances to foreign powers, 
that notwithstanding that combination of circumstances, her exchanges with those 
foreign countries to which she made the remittances did not vary more than one and 
a half to two per cent? — Yes, because it is specie; if the exchange falls, the silver 
and gold will answer instead, and that happened at that time when we received an 
immense deal of silver and gold. 

Can you state what was the variation in the exchange between this country and 
France during that period? — In 1S16 I believe the exchanges has been 25, .40, 
to 26 ; in that time the gold gave, on its importation from the continent, about 
one and a half to two per cent profit, and then after this the bank lowered their 
price of gold from 80 to 79 s. and then it slackened in coming here. 

For the purpose of making the remittances to the continent, are you accustomed 
to send British manufactures ? — I do no business but in banking busiuess, loaus, 
and so forth. 

How far can the rate of exchange be affected by operations which do not grow 
out of regular commercial transactions? — Sometimes a half per cent; Ido not 
think if has .any thalerial effect. 

To 
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.V. .If. Rothschild, To what circumstances do you attribute the rise in the exchanges in the years 
i Si 6 and 1817?— A great deal of goods were shipped from this country, and 
C8 Marcli.)' the balance of trade was in our favour; there were no loans or any thing of that 

V ' ~ . . • 

There was no other cause, in your opinion, operating to affect the exchanges m 

that year? — No. . . , 

In the years 1 S 1 4 and 1815. was not a very large expenditure incurred by the 
British government abroad ? — Immense. 

What was the effect upon the exchange of that expenditure ?— It lowered the 
, exchange nearly thirty per cent. 

Wlmt would be the effect upon the exchange, Of the cessation of such an expen- 
diture? — A rise of the exchange, which we actually had the year afterwards. 

Was not the rise of exchange, which in fact took place in 1816 and 1817, ver y 
much owing to that circumstance r — Certainly, because of the balance in trade , 
growing in our favour, and We did not spend so large a sum abroad. 

Have you ever made any estimate of the sums drawn from this country by 
English travellers and residents abroad ? — No, but it is an immense sum, by what 
1 have seen in bills received from abroad. 

Can you form auy general idea of its amount ? — It is not possible. 

Whrtt do you think would be the effect upon the public of a further reduction of 
from two to three millions of the amount of bank notes, beyond that which has taken 
place, it now being understood to be twenty-five millions? — It would make money 
very scarce, and it will create a great many bankruptcies, and do a serious injury : 
it will have an effect upon almost every article in this country, if three millions of 
bank notes are taken out of circulation. 

Do you think it would improve the exchanges so much, and reduce the price of 
gold so much, . as to enable the bank to resume cush payments, and to continue them 
■with safety when resumed ? — There is no doubt, if money gets scarce it will have 
some little effect upon the exchange, as well as it has an effect upon almost every 
article; but whether it will keep the gold in this country, if the bank pay in cash, it 
js not possible to state exactly. 

What would be tlie effect of such scarcity of money upon the manufactures of the 
-country ?*— It would be a ruin to the country in my opinion if it is done too fast, if it 
is done all at once. 

Do you mean by ruin to the country, ruin to the manufacturers ? — I mean ruin 
to the country-; every one who is connected with any commercial concerns ; not the 
manufacturing alone, but in every branch ; it will be like an electrical machine, it 
will shake every thing. 

Would the exchanges be improved by ruining the trade of the country?- — No ; 

1 do not think the exchange will be improved by it. 

You have stated that the exchange between Holland and France did not vary 
more than one and a half per cent up or down, notwithstanding large remittances 
from Holland, for the purchase of French stock; were there not at that time large 
payments made from France to the Netherlands, on account of the fortifications in 
'the Netherlands, und the contributions to be paid by France ? — Yes, that is all 
•Very true ; but when the exchange answered, France sent specie to Holland, and 
again Holland sent the specie to France, it changed hands, when the exchange 
answered the other way. 

Are you acquainted with the plan proposed by Mr. Ricardo for the regulation of 
the payments at the bank ; the principle of the plan being, that after a given period, 
the bank, instead of paying for its notes in gold coin of this country, shall be obliged 
*0 deliver in exchange for banknotes to the value of, suppose not less than £. 1 00, an 
equivalent value in gold bullion valued at the mint price; what is your opinion of 
such apian? — I cannot recommend it, because, in case any news comes from 
Abroad that there is the smallest chance of a wqr, every one will come at once 
and tpke out gold bars ; a man may fetch a hundred thousand pounds worth of gold 
bifs out of the bank in five minutes ; but if you pay in cash, 'the bank will find 
otlt this, and they must count the cash ; and in the course of a ‘short period the 
. government will hear of. this, and. the bank iqay be protected. 

. J®# ydb aware of any other objection to the plan £ — There will be many 
aifliiibltfes-; ‘besides, agbld bar will be delivered frofri hand to hand : we will suppose 
l have to receive from the bank £.100,000 worth df gbld ‘bars, 1 exchange those 
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bars away to different persons ; how many times has it happened abroad that people 
have gold bars, and on the inside it was silver cased over : you must have a witness 
to see that every gold bar comes from the bank ; there would be so many counter- 
feits made with those gold bars that the evil would be great : our guineas we can 
count, and any defects are perceptible ; but I do not think this plan will do, there 
will be very great difficulties in it. 

Do you believe that in order to enable the bank to resume cash payments, they 
must reduce the amount of their paper ? — Certainly ; I think the bank cannot pay 
in cash without reducing their paper. 

Why must the bank reduce its paper in order to resume cash payments? — Because 
they have not gold enough in the bank for the bank notes they have out. 

How are they to reduce the paper? — If they limit then" discounts, then they will 
have less bank notes out. 

How do you ascertain the fact that, previous to the bank resuming cash payments, 
they would not have prepared a sufficiency of gold ? — The bank has out twenty-five 
millions of bank notes, according to their statement ; it is generally reported that 
there are not twenty-five millions of gold in their coffers. 

Do you believe the present circulation to be an extent of circulation which could 
not be kept up in the event of the bank resuming cash payments? — If they pay in 
cash certainly they cannot keep so much paper out ; if they had to pay in gold they 
could not keep twenty-five millions of paper out, unless they keep half of that 
amount in gold, because there might be a run on them. 

Do you believe that the amount of paper taken from the circulation would exceed 
the amount of gold thrown into the circulation, in the event of cash payments being 
resumed ? — In order to get the gold from the continent, goods must be sent from 
this country at very low prices. 

At what time would you recommend that the bank should resume cash payments? — 

At from two years and a half to three years. 

Do you believe that the bank will ever resume cash payments without creating 
some difference in the prices of all commodities ? — Not so much as if it were done 
all at once ; if you give two years and a half to it, it will have butlitde effect. 

. In what manner are the gradual preparations to be made for tire bringing back 
cash payments; what is to be the operation performed by the bank ? — The bank will 
gradually purchase silver and gold, and have a good store. 

How are the bank to pay for the silver and gold ? — In bank notes. 

Then there must be more bank notes out? — Yes; that will do no harm for a 
year or two. 

Do you think it a necessary preparation for the resumption of cash payments, that 
the amount of bank notes should be increased? — No, I do not think tire bank notes 
need be increased : the general report out of doors is that the bank holds some 
government securities ; let the government and the bank go hand in hand, and 
redeem them gradually every year a little, and then the bank will purchase 
gold and silver for it and lay that by ; and if in case the exchange shall be 
upon the vise, then the bank can send half a million or a million abroad, which will 
support it; the exchange will be kept up if there is no war and there are no foreign 
loans. 

Do you mean to. send abroad, or send out into circulation in payments ? — Abroad ; 
if you go on for two years to two. years and a half in peace, and there are no loans, 

I have no doubt the exchange will come round, and they may then pay in specie. 

The amount of the general circulation remaining at its present rate ? — Yes. 

When you speak of the reduction of prices in consequence of a supposed reduc- 
tion of from two to three, millions of bank notes, what degree of reduction do you 
allude to in prices ; how much per cent do yoa suppose goods would fall upon the 
supposition that from two to three millions of bank notes were to be withdrawn;?*— 

I cannot tell, for I am no merchant in goods. About a fortnight or a month ago, 
when money was very scarce, many persons called on me and wanted to borrow 
money or to have .discounts done; there was no sale, for goods, and a great many 
failures have already taken place : now. in case three millions more are taken out of 
circulation, will not that have double the effect; three. or four millions have been 
taken out of circulation before, and the question is upon the further effect. 

Speaking.of percentage in the prices of goods, what would be the effect of reduc- 
ing three millions more of the circulating medium ?— If a man wants money, 1 
cannot calculate Tvhat would be the depression in consequence. 

• In forming the Prussian loan of five millions, can you calculate what part of those 
j • i Pr'inlcn image oigiiisea bv the Uni vcgi^v of Soiilhamplon Library Digilisalioifiifrbiii 
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N. M. Rothschild, fi ve millions was invested by bullion or foreign gold remitted from this country ? — 
Es V- Tl la t is not possible ; I remit so much abroad, as to which I am uncertain. 

(S March.) Can you state what quantity of bullion lias been remitted on account of the 
*- — ^ ' foreign loans, through your house? — I cannot tell that exactly. 

Has there been a considerable quantity remitted in bullion from this country? — No, 
mostly in bills, which are drawn on change for coffee, sugar and other commodities. 

Have the foreign loans been a great drain for specie ? — There is no doubt they 
have. 

Do you know whether a considerable quantity of bullion has gone out of this 
country on account of foreign loans? — Certainly an immense deal. 

Was there a particular demand for gold in Russia, on account of the loan made 
there ?— The gold in Russia has paid from ten to fifteen per cent profit. 

Was any considerable part of that gold sent from this country ? — No, not so much 
from this country as from Paris and from Germany. 

What effect upon the exchange between Paris and Petersburgh had the sending 
that quantity of gold from Paris to Petersburgh ? — The premium on gold rose in 
Paris from one to one and a half per cent. ; in Hamburgh, about two and a half per 
cent ; in Berlin, two per cent; in almost every place on the continent it improved 
from one to two per ceut. 

With what do you compare it; with silver or the price of other commodities? — 
With silver. 

Had that demand for gold in Russia any particular effect upon the price of bullion 
in the English market?— Yes, certaiuly ; it rose, I believe, about two shillings pei- 
ciunce; from Si s. to 83.?. 

Supposing the bank to have been paying in cash, would not the same rise in the 
price of gold have taken place in consequence of such a demand ? — I think not ; 
because a great deal of our coinage would have gone there. 

The price of gold having risen considerably at Petersburgh, would not that high 
price have had a natural tendency to attract gold from all other parts of the world, as 
to a better market?— When gold was paying so well in Russia, gold went from all 
places on the continent to Russia, and gold rose in almost every place, in France, in 
Prussia, in Austria, and almost every where. 

Supposing the same thing were to take place again, and there was an extraordinary 
demand, in Russia that they chose to give a larger price than it was worth, would not 
that attract it from this country as well as from every other? — Certainly, if you pay 
in gold, and the Russian government gives a greater price for it, a great deal of our 
specie will go there ; and if you issue your gold at 77 s- 10 \d. the people will get 
more profit by vending your gold than by purchasing it on the continent. 

Supposing such a case to arise again, and that the bank were to be paying in cash, 
would not such an extraordinary demand, and such an ex tra ordinary price abroad, 
drain us of the gold in circulation? — No doubt it would. 

When you speak of the price of gold in Russia being higher, in what is the price 
in Russia measured ? — There are two different accounts which I have from Russia; 
one account, the Russian Government want to take away a great deal of their paper 
money; they give for that paper money a public loan which they have created: 
they say, we will sell our six per cent at 85 ; we will take for this stock nothing 
but paper money : this paper money is in circulation there with all the farmers and 
different people, and those people sell their paper roubles and take specie for them; 
but the mint takes in the silver and the gold, and coins you silver, roubles, and coins 
you a kind of gold token, and those people take that in payment. 

Is the Committee to understand that the price of gold in Russia, to which you have 
referred, is measured by paper? — The gold and silver are taken to the mint; the 
mint gives you. a receipt for them ; the mint makes you so many silver roubles, and so 
many gold coin, which is actually upon the same rate as the silver roubles ; the parties 
who invest their money in this stock are obliged to make payments to the government 
for it 



Did the price of gold, as compared with the price of silver, rise in Russia? — I am 
not. a judge of that, for I have no account from Petersburgh of the calculations 
upon this, subject, so that I cannot give an explanation. 

You have said that you are of opinion, even if the bank did resume cash payments; 
the demand for gold in this country for Russia would drain, this country of gold ? — 
Not of all, but a million perhaps. 

Supposing, in consequence of the increase of gold in Russia, £. 100,000 were sent 
.j ootj of this jeountry, woulc^not the rcoip^u^oel^ jtbjftt th^yalue ^ remainder 
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would be increased ?— No ; I think, in case the Russian government want gold, and IV. M. Rothschild, 
there was half a million going there, it would depress it a little, but it would again h 

find its level : we have sent a great deal of gold to Russia; the first two voyages ' arc *' ' 

answered very well, but the last lot we sent met with a very different market. ^ 

In speaking of the investment of British capital in foreign loans, you have stated 
that an amount of about a million and a half sterling has been invested through 
your house in the French loans, and the money remitted by you to Paris ? — Yes; 
mostly. 

Have you any means of knowing whether any, and what proportion of that sum 
may not have since been resold by the individuals for whom you purchased it, and 
the amount again remitted by them to England? — No ; it is not possible. 

You iiave stated, that in your opinion the foreign loans could not have been nego- 
tiated if the bank of England had been paying in cosh? — Not to the same extent. 

Does it not follow then that the present restriction on cash payments is favour- 
able to the speculations and objects of those who are now concerned in the negotia- 
tion and in all transactions which have reference to foreign loans? — Yes, certainly 
it is favourable to the contractors of them ; if the bank should pay in cash, it will 
injure the contractors undoubtedly. 

At a late period, when France was importing corn, when the vintage was unfa- 
vourable, and when France was paying large contributions to foreign states, you 
have stated that the unfavourable course of exchange produced against France by 
thosecircumstances, was necessarily limited by the expense- of the transmission of 
the metallic currency of France to those countries with which she was in commer- 
cial intercourse; supposing the resumption of cash payments to take place in this 
country, and the currency to be founded upon the precious metals, would not any 
unfavourable course of exchange, resulting from the balance of payments being 
against this country, be also necessarily limited by the expense of the transmission 
of the metallic currency of this country to those countries on the continent with 
which we may have intercourse ? — There is no doubt of it ; if we send this gold 
abroad, it will keep the exchanges upon the level. 

To what cause then do you attribute the fall in the exchange, between London 
and Paris for instance, at any period during the last two years, and at present, 
below what it would cost to transmit the precious metals from this country to Paris, 
supposing the bank to be open? — First, there were so many travellers travelling on 
the continent within the last two years ; secondly, the importation of grain which 
we had to this country ; and lastly, the loans for Russia, Prussia, Austria and 
France. 

Supposing the expense of the transmission of gold and silver from London to 
Paris to be one per cent, and the rate of exchange between London and Paris to 
be five per cent against this country, to what cause do you attribute the four per 
cent difference between the expense of the transmission of the metals and the actual 
course of exchange? — The gold when purchased in the market is now 82.S; one per 
cent; freight is 835; it leaves no profit, it is as nearly the same as possible. 

If the bank were now paying in gold, could the market price of gold be any thing 
like from 82 to 835. ? — No ; then the price would be lower. 

Could the market price of gold, in fact, ever permanently exceed the mint price ? 

— Yes. 

To what extent ? — It depends upon the rate of exchange ; gold is calculated upon 
the exchange. 

If the market price of gold in this country were permanently to be above the 
mint price, would it not be the same thing as to say that there would be individuals 
here who would give more than a pound of gold in coin for a pound of gold in 
bar ? — Yes. 

Do you believe that that could permanently take place in this country ? — I do 
not understand the question. 

You have admitted that the state of the trade of this country may be such as to 
require the exportation of a certain quantity of its specie, to keep the state of ex- 
change at or about par ; should such unfavourable state of the trade, or cash pay- 
ments, create the necessity of a considerable exportation of the current coin of the 
country to keep the exchange at or about par, might not the recurrence of similar 
circumstances for two or three years together eventually drain the country of its 
specie ?■ — No ; because you may want this only One year ; and if in case we keep 
at peace for two or three years, and no new loans are made, the exchanges will cer- 
tainly by ordinary exports keep in favour of this country. 
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Mortis, 9° die Martii, 1819- 
The Right Honourable ROBERT PEEL, in the Chair. 



LEWIS LLOYD, ESQUIRE, 

Called in; and Examined. 

Lewis Lloyd, WHAT is your particular line of business ? — A banker in London, and in the 
Esq- country. 

(9 March.) Have the goodness to state with what country banks principally you are con- 

^ ' nected ? — I am a partner in a bank at Manchester ; and I am agent for a bank 

at Edinburgh, at Liverpool, at Halifax, at Oxford, at Cambridge, at Bath, at 
Brighthelmston, at Grantham, and several others. 

For what time has that connection subsisted between you and the country banks' 
— My connection with the bank at Manchester has subsisted for more than twenty- 
five years ; I have been agent for most of the houses I have named for several 
years. 

There is a considerable difference between the circulation of Manchester and 
Lancashire, and that of other counties, is there not ? — In Manchester the bankers 
never issue any notes of their own, and it is so throughout the whole county of 
Lancaster, with the exception just now of Blackburn ; an attempt is there making 
to issue notes. 

With respect to those banks which are not in Lancashire, have the goodness to 
explain the nature of the connection between the private banker in London and 
the banker in the country ? — The business of the banker in London is to pay the 
notes oi the country banker for whom he is agent, to accept his drafts and pay 
them, to execute his stock orders, and do any other business that he may wish to 
have done in London, in the way of money transactions. 

Does not the country banker make a deposit with his London banker ? — Certainly; 
to provide for those payments. 

Does the London banker allow him interest upon that deposit ? — Some do, and 
some do not. 

In cases where interest is allowed, what is the rate of interest generally ? — I 
believe that varies ; our general rule is four per cent. 

How does the profit of the London banker arise in those cases in which he allows 
interest on the deposits made by the country banker ? — He does not allow 
interest for the whole ; there is generally a sum set apart as a deposit without 
interest. 

It is from the use the London banker is enabled to make of that, that his profit 
arises ? — That is one way ; in other instances the banker in London is paid by the 
country banker a commission for doing his business. 

Do the country banks receive deposits also generally ? — Yes, they do. 

Do they in general allow interest on the deposits made with them ? — I believe 
the general rule is so ; but I believe there are exceptions to that rule. 

In what way do the country banks generally employ deposits made with them ? — 
In trading districts the deposits are very much employed in discounting trading 
bills for tradesmen who keep accounts with the banker. 

The country banker is in the habit of reserving a quantity of bank of England 
notes to answer the demands upon him? — Certainly. 

Can you state what proportion the bank of England notes so reserved generally 
bear to the amount of his issues ? — I cannot. 

Does it vary with the confidence reposed in the stability of the country banker ? — 
I should think so ; but the country bank in which I am a partner never having issued 
notes, I cannot well speak to that point.- 

Are they in the habit of holding the notes of other country bankers also ? — 
I should not think they hold them as a deposit, but they frequently must in the 
course of their business receive them ; they would in that case send them to London, 
or send them to the drawers to be paid ; there is very often an understanding between 
private bankers within a certain circle, that they hold each others notes from coming 
to London,, and exchange them periodically. 
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Do the bankers with whom you are connected generally issue one and two pound Levis Uoyil, 
notes? — I believe they do generally. & s 9 - 

Have the goodness to explain the nature of the circulation of Lancashire ? — (g March.) 

It consists wholly of bank of England notes and bills of exchange. v 

What proportion do you conceive the bank of England notes bear to the bills of 
exchange ? — I have thought the bills of exchange were to bank of England notes as 
ten to one at least. 

For what amount are the bills of exchange generally drawn? — All sums, in 
proportion to the magnitude of the transaction, from £.5 to £.5,000, £. 8,000 and 
£. 10,000. 

What is the date generally ? — The most common date used to be in Lancashire 
two months ; but for many years they have extended the date to three months, and 
they are now of all dates, from demand to three months, and a longer time. 

Are bank post bills made use of in the circulation of country bankers? — They have 
increased in use very much of late, particularly since the last additions to the 
stamp duty. 

The amount of bills of exchange then has been reduced ? — Yes, for small sums ; 
bills of exchange under 20 1. have certainly, within the circle of my own connections 
in Manchester, been materially reduced since the last stamp duty. 

Is interest allowed upon the bill of exchange for the time it has to run? — It is the 
practice in Lancashire to allow interest for the whole of the time. 

So that when an article worth £.10 is purchased, and a bill of exchange to that 
amount given, with two months to rufi, at the expiration of it the party selling the 
article receives the interest in addition ? — The banker has only to do with his cus- 
tomer ; the customer applies to his banker for such a bill as he wants, the banker 
keeps a regular interest account with his customer, and the customer is debited only 
with that bill on the day it falls due, so that he is not charged with interest till the 
bill is due. 

Previously to the restriction on cash payments, did coin form a considerable pro- 
portion of the circulating medium of Lancashire ? — Certainly ; labour and wages were 
wholly paid in cash. 

In what manner are labour and wages paid at present ? — In one pound bank of 
England notes and silver ; the two pounds are now withdrawn, at least the bank does 
not issue any more. 

Was it the custom to issue those bills of exchange in Lancashire, previously to 
the restriction on cash payments ? — Certainly. 

Were the bills of exchange that were then issued to so little amount as five or 
ten pounds at a time? — Yes. 

So that the coin in circulation in Manchester must have borne a very small 
proportion to the quantity of circulating medium used in transactions in business at 
that time? — A very small proportion. 

In case cash payments are again reverted to, but with an understanding that the 
bank should be allowed to continue to issue one pound notes, would not coin form 
a still smaller portion of the circulating medium of Lancashire, considering the habit 
which has prevailed for the last twenty-five years of receiving payment in small bank 
of England notes ? — I think they prefer one pound notes very much in Lancashire ; 
there was a time, about a year and a half ago, when coin might have been had in 
quantities, but they never sought it then, one pound bank of England notes being 
much preferred. 

Then you conceive that if the bank were to issue one and two pound notes, 
subsequently to the removal of the restriction, it would be necessary for the country 
banks to retain a much less quantity of coin in reserve to answer the demands 
upon them, than they were in the habit of doing previously to the restriction ? — 

Certainly, if bank of England notes continue to be as much a tender as they are 
now. 

If bank of England notes were made a legal tender with this condition, that they 
should be convertible into cash at the will of the holder ? — Yes. 

Do you think that in that case the quantity of cash which it would be necessary 
for the country banker to retain, as compared with the quantity of bank of England 
notes, would be small? — Very inconsiderable. 

Is the amount of country bank paper in circulation, subject to great fluctuations ? 

— Yes it is. ' 

Can you state at what period, from your general observation, you have reason to 
believe it was the highest, and at what period it was the lowest ? — I think in the 
T t years 
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years 1 Si 3 and 1814, the latter end of 1813 and the beginning of 1814, the circu- 
lation of country bankers notes was at the highest. 

The highest at any period since the restriction? — It was high in the commence- 
ment of the year 1810 and the end of 1809. 

What was its state in the latter end of 1816 and the beginning of 1817? — Con- 
siderably reduced. 

Can you give any proportion between the amount in 1813 and 1814, and the 
amount in 1816 and 1817? — In some instances the reduction was one half of the 
issues of the banker; it very much depended upon the credit of the banker; the 
credit of some bankers was above all suspicion, and maintained their circulation 
nearly at its height. 

Was the amount of the issue influenced by the comparative credit or discredit of 
the parties to whom the country bankers were in the habit af advancing money ?— 
Certainly ; the customers of the banker are sometimes in better credit than others ; 
aud where they are in good credit, the country banker lends money to them without 
scruple; but if they are disparaged in their credit, he lends more cautiously. 

Do you consider that the amount of country bank paper necessarily fluctuates 
with the amount of bank of England paper issued? — Yes, I think it must. 

Supposing the amount of bank of England paper now- in circulation were consi- 
dered about adequate to the demands of trade, the present amount being about twenty- 
five millions, and a reduction were to take place to the extent of two or three mil- 
lions, would that necessarily lead to a corresponding reduction in the amount of 
country bank paper? — I think it would lead to a more than corresponding re- 
duction. 

Supposing an increase were to take place to the extent of two or three millions 
above the twenty-five millions, what would be the effect of that upon country bank 
paper; would that lead to more than a corresponding increase? — I think not; other 
causes would concur with the diminution of bank notes, to lessen the issues of country 
bankers. 

At the period, for instance, of 1813 and 3814, what do you conceive to be the . 
proportion, as nearly as you can guess, between the amount of country bank paper in 
circulation and bank of England paper ? — I have but one way of estimating that, 
knowing the amount of country banks, and giving to each a supposed issue; I should 
say, in that case, that their issue might be from 40 to 50 millions ; I may be very 
incorrect; I have no other way of estimating but giving to such a number of country 
bankers a certain amount of issue, as an average issue in prosperous times. 

Have the goodness to explain the grounds upon which you form your calculation? — 

I have known very small bankers have an issue of from fifty to sixty thousand pounds ; 

I have known a small banker in a distant county have such an issue as that, in a 
place comparatively of no trade, among mere dealers in corn and cattle. 

Can you state what were the results of this extensive issue? — It seemed to enrich 
his neighbourhood and the country about him in all directions. 

Does he continue still in that flourishing condition? — Yes; a man of very sub- 
stantial property. 

There have been no failures in the neighbourhood ? — None of any consequence ; 

I believe a few of the drovers, at the close of the last war, failed through the full in 
the price of cattle. 

Does he still retain the same amount of notes in circulation ? — No. 

What do you suppose to be the present amount of notes in circulation, as com- 
pared with that to which you have referred? — His circulation at present is between 
forty and fifty thousand pounds, I believe. 

Ths amount of country bank paper in 1816 and the beginning of 1817, as 
compared with the amount in 1813 and 1814, you have stated to be less; what 
amount do you calculate to have been in circulation in 1816 and 1817 ? — I can hardly 
say ; I should think it was reduced nearly one-half. 

In the answers you have lately given, you have excluded bills of exchange ?• — I 
have ; I have confined myself to country bank notes. 

If you add the bills of exchange to the country bank paper at the two periods, in 
what way would that addition affect the calculation ? — Bills of exchange were cer- 
tainly reduced materially in a 81 6 and the beginning of 1817, but in what proportion 
I am hardly able to say ; they were very much reduced certainly. 

You have calculated the amount of bills of exchange in Lancashire to bear a 
proportion of ten to one to bank of England paper ?— -I have thought so, but that i6 
merely % conjecture. 
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Can you form any estimate of the amount of bank of England paper circulating Lexis Lloyd, 
in Lancashire? — No, I have no means of estimating that; I know it requires a Es 'L 
constant and large supply. ( g March.) 

Do you conceive that the issue of bank of England paper leads to an increased v — — 

issue of country bank paper ? — I think the country banker issues his notes more 
freely when the issues of the bank of England are freely made. 

Have the goodness to state in what way you conceive the issue of bank paper 
facilitates the issue of bills of exchange ? — They are much more easily discounted, 
there is much less difficulty in providing for the payment of them when due; when 
bank of England notes are issued sparingly they become scarce, and the acceptor 
of a bill of exchange finds a greater difficulty in providing for the payment of it 
when due. 

Supposing there to be a want of confidence in a certain number of country banks, 
or failures actually to take place, might not those failures lead to the necessity, in 
your opinion, of an increase of bank of England paper ? — Certainly ; it is always 
required in such cases. 

So that a reduction of country bank paper might, and generally does, lead to an 
increase of bank of England paper ? — Certainly ; it requires it. 

Supposing country banks to be in a flourishing state, and confidence in them to be 
increased, do those circumstances in your opinion lead to a decrease in bank of 
England paper? — I think they are less wanted, less required, and I should conclude 
that the consequence would be that less would do. 

Certain documents have been laid before the Committee, with a view to enable 
them to ascertain the comparative amount of country bank paper in circulation at 
given periods : the first is, “ an account of the number of stamps of promissory notes 
reissuable, of each class, that have been issued from the first of June 1810;” se- 
condly, “ the amount of duties on promissory notes reissuable, distinguishing the 
rate of duty, and the amount received for each class of promissory notes in each 
quarter, from the 5th of January 1810 to the latest period to which the same can 
be made up;” thirdly, “ an account of the number of licences for the issue of pro- 
missory notes payable on demand, which were granted by, or by authority of the 
commissioners of stamps, from the 1 oth of October 1 809 to the latest period to 
which the same can be made up ;” fourthly, “ an account of the produce of the 
duties on bills of exchange and promissory notes not reissuable, from the year 1 809 
to the 5th of January 1819, being the latest period to which the same can be made 
up have the goodness to inform the Committee how far they may depend upon 
those documents, as affording a criterion to judge of the amount of country bank 
paper in circulation at the respective periods to which those documents refer ? — I 
think it cannot be a true criterion : a banker may have fifty thousand notes lying by 
him; his having paid the duty, and having the notes ready, by no means proves that 
they are in circulation: sometimes there may be a very large amount locked up by 
him; at other times they may be almost all in circulation; in a time of alarm, he 
takes care to have as much of them at home as possible; in a time of prosperity and 
general confidence, he has no hesitation in issuing them on satisfactory security : but 
as far as I can judge, those returns only show the quantity of notes created by him ; 
they may be all in his box, or they may be all in circulation. 

It appears from one of the returns, which is the number of licences for the issue 
of promissory notes, that the number of licences granted in England and Wales, 
from the. 11th of October 1813 to the 10th of October 1814, was 940; from the 
1 ith October 1816 to the 10th October 1817, it was 752: from so great a difference 
as that, may not the Committee draw the conclusion that there was a much less 
quantity of country bank paper in circulation in the latter period ? — Certainly. 

Would not the average of the number of notes taken out during a certain number 
of years by any country banker, exhibit as correct a view as could be obtained from 
the accounts from the stamp office, of the general amount of the circulation of that 
banker during that period? — It is as correct a view as any return of the kind can 
give; but certainly there are periods when prudent bankers are anxious to have their 
notes as much at home as possible. 

In the forty or fifty millions of country bank notes, which you state as probably 
the greatest amount, did you mean to include all that were signed and ready for 
issuing by the banker, whether in his drawer or in actual circulation, or only those 
which were in-actual circulation ?■ — I conceive that such a sum might be in circulation ; 

I alluded to a period of prosperity. 

Can you state the proportion which the reserve locked up in the hands of the 

banker. 
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Lewis Lloyd, banker, or in the hands of his correspondent in London, usually hears to what is in 
Es l- circulation? — No, I cannot. 

(9 March.) What isyour opinion with respect to the present amount of country bank paper nt 

v , s circulation, as compared with the two periods which have been referred to, namely, 

1813 and 1814, and 1816 and 1817?— I think it is less considerably than in 1813 
and 1814, but rather more than in 1816 and 1817* 

Do you consider it to be increasing ?— I do not consider it to be increasing at 
the present moment. 

Supposing there to have been a slow but gradual increase from 1S10 and 1817, 
at what period do you conceive any check to that increase to have taken place? — As 
far as I can judge, the reduction commenced about midsummer last year, the year 
1818; perhaps a little earlier. 

What was the effect upon the manufacturing interest of those parts of the country 
with which you are connected, or concerning which you have had information, when 
so great a reduction in the amount of country bank paper was made, as that which 
took place between 1813 and 18141 and 1816 and 1817? — A great deal of em- 
barrassment, a great many failures, turning of workmen out of employment; and in 
Yorkshire and Lancashire, a great deal ot disturbance and contusion. 

Was there a great reduction in the prices of commodities?— -Yes, certainly. 

Can you state any general proportion which the reduction in the price of com- 
modities bore to the supposed reduction in the amount ot country bank paper? — No, 

I cannot. . . 

Have you formed any opinion upon the effect which so great a reduction m 
country bank paper had on the foreign exchanges? — No, I never deal in foreign 
exchanges; my experience is confined to inland circulation. 

Have you reason to believe there has been a considerable reduction in the price 
of commodities lately ? — Certainly ; in some of them the reduction is very great. 

Has there been a reduction in the price ot commodities as compared with 1 8 1 (> 
and 1817 ? — Some commodities are more reduced than they were then ; the article 
of cotton particularly. 

How far do you attribute the reduction in the price of cotton to the reduction 
which may have taken place either in bank of England or country bank paper, 
or to the excess of importation ? — It is difficult to say what portion of the fall of 
price belongs to each ; but I think if the trade had been in its usual vigour the con- 
sumption would have kept a better pace with the importation than it has done. 

Has there not been a greater reduction in the price of cotton than of any other 
article of foreign import? — 1 believe there has. 

Has there been a reduction in country bunk paper sufficient to account for the 
reduction of price in those commodities, the price of which has been reduced as 
compared with 1 81 6 and 1 8 1 7 ?— I am hardly able to answer that question. 

To what do you attribute the fall of price which has taken place in other commo- 
dities besides cotton ? — In some articles, to an excessive produce of them; bull 
think it is very much owing to the reduced state of the circulation of the country. 

How far do you think the import at the former period may have been affected by 
too superabundant a supply of circulation, and too great a facility of converting credit 
into capital? — It is difficult to say -how far, but it has had some effect certainly. 

The natural consequence of such excess of import would be a stagnation, and a 
fall of prices ? — It would have that tendency. 

Have the goodness to explain, with reference to the manufacturing and internal 
trade of the country, what you conceive would be the effect of a further reduction 
of bank of England notes, supposing the present amount to be twenty-five millions, 
and the reduction to take place to the extent of two or three millions gradually 
within nine months of the present time r — The reduction of bank of England notes 
that has already taken place has not, I think, produced any thing like its full effect, 
and a further reduction of them would produce much greater effects than I can well 
conceive ; there is no selling any article at the present moment ; there is hardly a 
sale to be made at any price. 

Suppose, at the time that the gradual reduction took place in the total amount of 
issues, by the repayment of the advances made by the bank to government, there was 
a gradual increase by the bank of their discounts of good bills, but not to the same 
extent as the repayment by government, do you conceive that the ill effects which 
you apprehend from the absolute reduction of the amount, would be countervailed 
by the increased accommodation given by the bank on discount ? — I think not ; a 
bill of exchange is an article in circulation ; when discounted at the bank and 

exchanged 
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exchanged for bank notes, it is only one circulating article exchanged for another ; jj 0 

bank notes issued on government securities are so much in addition to the existing " Esq. 
circulation. .... (9 March.) 

Do you think the facility with which the country banker procures accommodation 1 ^ *' 

depends upon the total amount of bank of England paper in circulation, and not 
upon the amount which the bank of England issues in discount? — I think it depends 
more upon the quantity in circulation; if it is in the market, he can get his bills dis- 
counted, not by the bank, but by others, in quantities. 

Do you think you can furnish the Committee with a comparative scale of the 
issues by which they can judge of the amount of issues of the principal country 
banks with which you are connected, at different periods ? — I have not kept any 
record of the sort, to enable me to form such a scale. 

You have spoken of the stagnation of trade prevailing at present ; to what cause 
do you attribute that stagnation? — I think there is a combination of causes which has 
contributed to it; there is periodically a storm in trade, arising from over-trading and 
excess of confidence ; I think it is very considerably owing to the state of the circu- 
lation, the great reduction of the circulation from what it was of late years. 

Are the bills of exchange drawn in Lancashire, which form so great a part of a 
medium of circulation in that district, generally discounted in London? — There is a 
considerable amount drawn in one town of Lancashire upon another settled in the 
country ; merchants in Manchester, for instance, sell goods to the exporters at 
Liverpool, and draw upon them, and the bills are settled there, but the principal 
part are certainly payable in London. 

And discountable in London? — Yes. 

Is there any difficulty at this moment in procuring discount upon good bills of 
exchange ? — Very great difficulty. 

By individual discounters? — There is hardly any to be had but from the bank of 
England. 

Is that difficulty of discount to be ascribed to any want of confidence in the bills, 
or to the present scarcity of money? — The very best bills cannot be discounted but 
in small quantities. 

How long has that been the case ? — It has been increasing for the last six or 
eight mouths. 

Before that period was there any difficulty in procuring discount? — Any quan- 
tities of first rate bills might have been discounted at four per cent. 

What is the expense per annum at which bills of exchange are discounted, bills at 
three months, over and above the actual charge of discount ? — I do not think there 
is any fixed price ; brokers fix their own prices arbitrarily ; if money is scarce they 
charge a higher commission, if it is very easy they charge a lower one ; if the secu- 
rity is particularly current, that also effects the price, but there is no fixed rule for 
commission. 

Supposing the current rate of discount to be £. 5 per cent, what would then be, 
generally speaking, the amount of charge in addition to the discount, on the bill 
being renewed four times in a year? — I never employed a bill broker, and really am 
not able to answer the question ; I have heard of various prices, but I have heard of 
no regular and fixed price.. 

Do not the country bankers keep a much larger amount of bank of England notes 
at a period when trade is in a state of stagnation and prices falling ? — They are 
obliged to do it. 

Do the London bankers observe the same caution under similar circumstances ? — 

Yes, they do. 

The same amount of bank of England notes being in circulation, under 
different circumstances, may either be found sufficient or inadequate to the wants of 
trade? — Certainly. 

Do you recollect whether, in the years 1816 and 1817, the fall of prices was 
greater upon articles of home produce, or upon those imported from foreign 
countries? — I believe it extended to almost all articles; iron felt it, severely, also 
com, cattle and wool. 

All articles of domestic use? — Yes, they experienced a great depression of 
price. 

Was not the great diminution of circulation in 1816 and ^ 817, first occasioned by 
the failure of many country banks and want of confidence in others, and not by a 
diminished circulation of the bank of England ? — It was occasioned by the diminished 
circulation of the country generally, arising from various causes, partly from the 
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failure of country bankers, and the discredit thrown upon them; there was a great 
reduction in the usual circulation of the country. 

Are you of opinion that the bank of England notes are at present more confined 
to the circulation of the metropolis and its neighbourhood than they were ten years 
ago, with the exception always of Lancashire ?— I am inclined to think they are 
more confined to the circulation of London. 

Are most of the country banknotes made payable in London:— No, there are a 
oreat many that are not ; perhaps the majority arc made payable in London ; with 
the exception of one and two pound notes, they arc generally made payable in the 
country only, but there are many exceptions. , 

Do you conceive there is any difference, as to the advantage of country circulation, 
in making them payable in London? — Not having been myself concerned in issuing 
notes, I am but little able to answer that question ; some bankers stipulate very 
obstinately with their agents in London for having them paid in London ; they say 
they are obliged to keep fewer bank notes at home when that is the case. 

Have any alterations taken place in the mode of conducting business by the bank- 
ers in London since 1810, which may have led to a greater economy in the quan- 
tity of notes kept in their possession ? — I do not know that any further modes of 
economy have been adopted since the year 1810 than existed before; the clearing 
house is the principal mode of economizing that we then had ; that has been of much 
longer standing; I am aware of no alteration within that period. 

You state that you are connected with some of the Scotcli banks; do you conceive 
that the circumstance of the banks in Scotland not being limited, as they arc in this 
country, in the number of partners, affords any additional security to the country cir- 
culation of that part of the kingdom? — I should not doubt but it did; they arc 
corporations, all of them. 

Are you of opinion that if the same facilities were given in England, the circu- 
lation of country bank notes would be placed upon a more secure footing, and less 
liable to those fluctuations which arise from alarm anil panic connected with the 
occasional failure of country banks ? — I think that follows as a matter of course. 

Within your experience has any bank circulating notes in Scotland failed? — My 
experience is very limited ; I do not recollect any. 

Do you think the circulation of Scotland, in i8tfi and 1817, of country notes, was 
diminished in the same degree as tire circulation of England ? — Their circulation of 
notes being confined altogether at home, we see nothing of it ; we see nothing but 
the bills they draw upon us. 

Can you give the Committee any information about the wear of the country bank 
paper; what length of time the notes continue in circulation? — No, I am not able 
to answer that. 

Do you believe that the profits of the country bankers arise principally from 
deposits, or in a greater degree from the profits arising from the circulation of their 
notes? — The older and more established houses, I believe, derive greater advantage 
from their deposits than from their issues ; younger houses have but few deposits. 

When you state that the amount of country bank paper was diminished one-half 
between the years 1814 and 1816, do you mean that the banks which did not stop 
payment, but continued their business, diminished their issues, on an average one 
with another, to the amount' of a half? — I think, when I stated that the reduction 
might be one-half, I spoke guardedly ; some of the most respectable houses had 
their issues very considerably reduced, perhaps to the amount of one-half. 

You mean to include in that estimate the paper of those banks which stopped 
altogether ? — Those which stopped altogether had no further issues ; but I mean 
that those which neither stopped nor were at all embarrassed had their circulation 
seriously reduced ; in some instances I am sure one-half, but I can hardly say that 
that was general. I am satisfied that the reduction in their issues was very con- 
siderable ; in some instances one-half, and perhaps that might be general. 

You have said, that country banks rather reduced their issues from the month of 
July 1 81 8 ; have the goodness to state the amount, and the cause of that reduction ? — 
I can only perceive the fact that there was a reduction in their issue. 

Did that arise from want of confidence ? — I think it arose from scarcity of money; 
greater applications to them for their notes; and those notes being carried to 
London, and exchanged for bank of England paper, impoverished the country 
banker, and he gave facility to his neighbour more guardedly. 

■ • country 
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country bankers rather diminish thaii increase the amount of their notes in circula- Lems Lloyd, 
tion ? — Certainly. 

Has not that the eftect of increasing the depression of prices arising from natural (g March.) 
causes ? — Certainly. ^ v — — 

When prices are naturally rising, is not that a temptation to the country bankers 
to increase the issue of their notes ? — They have in such case more confidence in 
those that borrow of them ; they lend their money more freely to them. 

In that case, has not the facility of those issues a tendency to increase the 
prices which are ut that time increasing from natural causes? — Yes, I think that 
follows. 

You have said that you believe the facility of discounting bills depends upon 
the amount of the circulating medium, and not upon the mode in which it is issued ? 

— I stated that the same amount issued upon government securities, and issued 
in discounting bills of exchange, did not produce the same eftect, bills of ex- 
change being of themselves a circulating medium ; and when bank notes are given 
in exchange for bills of exchange, then it is the same quantity in circulation, only 
changing its character : if I have £. 10,000 worth of bills, I give them up, and get 
£. 1 0,000 of bank notes. 

Is there not a great number of bills of exchange now seeking discount, which in 
a different state of things would have passed as a circulating medium, without being 
•offered for discount? — No doubt there is. 

You have statcil tliut you are not concerned in the business of foreign exchanges ; 
hut you have no doubt occasionally adverted to the market price of gold in this 
country ? — I certainly have occasionally ; but my attention has been but little 
directed to it. 

A pound of bar gold, according to our mint regulations, is coined into forty- 
four guineas and u half, that is at the rate of about £.3. 17 s. tof d. an ounce ; if 
then cash payments were resumed, and the market price of bar standard gold 
were stated to be 80 s. or ,£.4, would not four of our sovereigns, which, according 
to the mint regulations, weigh from 2-f to 3 per cent more than an ounce, be 
changeable at that market rate for one ounce of that bar standard gold ? — That is 
a subject to which I have attended so little, that I would rather not answer the 
question ; I do not pretend to be at home in it. 

You have stated that tire same amount of bank of England notes in circulation 
issued on exchequer bills, or on' discounts, do not afford the same facilities to trade ; 
is not one of the reasons because bills at three months cannot be discounted at the 
bank, and because London bills, usually at three and four months, can only be 
discounted at the bank when they come within two months, and that only once in 
the week ? — That may be a reason ; if bank notes are issued on bills of exchange, 
the bills are due in two months, and recal the notes to the bank. 

But if money is plenty in private hands, bills at three and four months would 
equally find a ready discount? — Yes, they are discounted at twelve months, eighteen 
months and two years. 

A plan has been suggested to this Committee for the resumption of cash payments, 
which is known by the name of Mr. Ricardo’s plan ; have the goodness to state to 
the Committee whether you have formed any opinion upon that plan ? — It certainly 
has appeared to me as unexceptionable a plan as any I have heard suggested ; it 
seems to remove some of the difficulties which wotdd attend a resumption of cash 
payments. 

There has been another modification of that plan suggested, which would have 
this effect, that the bank should immediately or at the expiration of three months 
commence the payment of its notes in cash, but that they should pay in coin at the 
market price of gold, and that there should be a gradual reduction of the price of 
the gold which they should pay, until the market price of gold was reduced to the 
mint price ; do you conceive the adoption of that plan would facilitate the resump- 
tion of cash payments ?— I have paid very little attention to that, and am not able 
to give an answer ; as to the other, I read the work, and it seemed to me to suggest 
an ingenious plan to counteract some of the objections which have occurred to the 
Resumption of cash payments. 

What is ypur opinion with respect to the practicability of the resumption of cash 
payments at the expiration of a year from the present time ?— I do not think it is 
practicable ; it may be so in a moderate period, four or five years might do a great 
deal towards it; but sooner than that, I think it would be a serious and dangerous 
experimented j ma o C digitiscd’by the University of Southampton library Digitisa^^lnii 
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Lewis Lloyd, What would have been the consequences of the resumption, supposing it had taken 
Esg. ' place at the period before referred to, when you state that in Lancashire there was 
(!) March.) no preference shown to gold above bank notes?— The preference was then shown to 
' bank notes. 

What at that period would have been the consequence of the resumption of cash 
payments? — There would have been no evil consequences that I know, if things had 
continued in that state. 

Do not you think the resumption must necessarily have prevented that subsequent 
increase of country bank paper out of which a part of the present difficulties at 
least must originate ; that the resumption would have rendered the continuance much 
more probable, by taking away the temptation to increase country bank paper?— 
Nobody considered the How of cash into this country at that time, as any thing but 
an incidental matter ; they found guineas to be had, bankers offering them to their 
customers, and they would not take them ; if things had continued in that state, it 
would have been cash payments imperceptibly, but how long it might have so 
continued, supposing the restriction had been at that instant removed, I am unable 
to answer. 

Do not you think that the importation of gold into this country, was influenced 
by the same causes as the importation of other commodities? — Certainly; but gold 
furnished to persons no convenience in the way of their business that they had not 
from banknotes; and when gold was offered to them freely, they in most instances 
declined it and preferred bank notes. 

Have you a confident opinion that at the period to which you have referred, 
namely, four or five years hence, cash payments might be resumed with safety to the 
country? — I must presume a great many favourable circumstances to take place 
to make it safe; 1 must presume uninterrupted peace, and a considerable reduction 
in the public debt, and various other circumstances ; and presuming them to be so, 
I think then it might be done, but I am very little able to form a judgment upon that 
subject. 

To what extent do you think it would be necessary to reduce the public debt, in 
order to resume cash payments with safety at the period referred to by you ? — I know 
what the public debt was when the restriction bill was imposed, and I know an im- 
mensc addition has been made to it since ; some progress in the reduction of that 
addition should be made before we return to the standard of gold, which was then 
exchanged for bank notes. » 

Do you then mean that the reduction in the national debt should bear any pro- 
portion to the amount of the debt which existed at the period when the restriction 
was first imposed, in 1797? — Ido not think it would be necessary to reduce it to 
that extent, for the country has got infinitely richer, and can bear a greater amount 
of debt than it could then. 

Do you contemplate the necessity of a reduction of the public debt to the amount 
of £.100,000,000, before it may be safe to resume, cash payments? — I can 
hardly say what sum it will be necessary to reduce it; I cannot say what debt 
the country is able to bear; it is able to bear a larger debt than when the restriction 
was imposed, but some serious reduction in my opinion is necessary before that 
event takes place. 

Will you state any reasons that occur to you, which will in your opinion render it 
safer to resume cash payments four years hence than in the course of twelve months 
from this period? — Four years hence, if we presume all the favourable circum- 
stances which I have stated to take place, we shall be in abetter plight and a better 
condition than we are now. 

Those favourable circumstances being a considerable reduction in the public debt ? 
—And the continuance of peace, and an end to the drains of money from this 
country by foreign loans, and temptations to send money abroad. 

What do you consider to be the inconvenience arising from the bank being pre- 
vented paying in specie ? — I am not aware of any. 

Do you mean vour answer to apply to the non-payment in specie permanently, or 
only for a limited time ? — I can only say I have experienced no inconvenience, nor 
do I know any body who has ; and if the bank continues to be always conducted as 
it has been, I do not expect that any inconvenience will arise in future. 
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SAMUEL GURNEY, ESQUIRE, 

Called in; and examined. 

IN what line of business arc you? — I am a bill broker. 

Have the goodness to explain what the nature of that business is? — I am agent 
in the negotiation of bills of exchange payable in England. 

With what country banks are you principally connected? — I am connected prin- 
cipally with the banks in the eastern part of England, Norfolk and Suffolk; but 
more or less with most other districts in the kingdom, especially Liverpool. 

With Wolverhampton, and those parts of the country? — We have a few connec- 
tions in that part of the country. 

Do the country banks with which you are connected, in general issue one and two 
pound notes? — With the exception of the banks in Norwich, I believe they do; in 
Lancashire they do not issue any notes at all. 

What proportion does the amount of their notes in circulation bear to the amount 
of their deposits ?— I could only answer that from surmise; I should think the notes 
in circulation were between one-fourth and one-fifth of their deposits, in the county 
of Norfolk. 

Do the banks to which you refer, allow interest upon the deposits? — The banks 
that I refer to, allow interest upon their deposits ; but many of the country banks with 
which I am connected do not. 

What rate of interest do they allow ? — Three per cent. 

In those cases where the banker allows interest upon the deposits, what rate of 
interest is generally allowed r — The country bankers that allow interest at all generally 
allow three per cent, but subject to variations in different districts. 

The country banker makes a deposit with the London banker; in some cases die 
London banker allows interest upon that deposit? — Yes. 

Wbat rate of interest does he allow ? — Where the banker in London allows 
interest, he allows four per cent ; but I think, equally in that case, the country banker 
allows three per cent. 

Supposing the bank of England were to resume cash payments, but had the 
Liberty of continuing to issue one and two pound notes, do you think in that case it 
would be necessary for the country banker to retain as a deposit a considerable 
-quantity of cash, as compared with the quantity he retained previously to the re- 
striction, and when the bank of England did not issue small notes ? — I think that 
the country bankers would feel it absolutely necessary in the commencement to 
have a much larger stock, because they would be entirely ignorant of its operation ; 
from my experience with country bankers, I think that they would be inclined to err 
-on the safe side of the question, till they knew how it really bore upon them ; I thiuk 
■they would choose to have a very large stock of specie to begin with. 

Supposing this plan were adopted, that the bank of England notes were made 
a le<*al tender, and that the country banker were subject to pay his notes in bank 
•of England notes, would not that dispense with the necessity of his retaining in his 
hands any coin whatever ? — That would be a very great protection, of which they 
would tale advantage ; but there is a feeling in country bankers that induces them 
to act handsomely by their customers, and they would hardly like to refuse moderate 
payments in specie under such circumstances. 

In 1.8 1 6 and 1817, when some issue of sovereigns took place from the bank, and 
when the market price of gold was below the mint price, did you observe, in those 
parts of the country with which you are connected, that there was any disposition to 
give a preference to gold coin over bank notes? — I do not thiuk they ever got into 
circulation in the country, never into the county of Norfolk; it was, in fact, a favour 
to get one to be looked at. 

In London did you perceive any disposition of that kind? — No : upon tbesawe 
ground you might have got five as a favour from a banking house; but they never got 
into circulation, consequently no banker felt his credit involved in havrng them ; I will 
venture to say there never was a payment of twenty pounds made in them by the 
hankers in the city, except as matter of favour. 

Are there not great-fluctuations in the amount of country bank paper ?— There 
have been very great fluctuations. 

Since tbe Restriction Act, at wbat period do you conceive the amount of coimtry 
hank paper in circulation to have been the highest?—~-I should think in the years 
1-813 hSlfculhaniplon Library Digitisadpn Unit 
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Samuel Gurney, "hat I have seen of the funds of the country bankers, I conceive they got low in 
Esq. 1815, and higher again in 1817 and 1818. 

(0 March.) Supposing you WQi:e to. make the best estimate of the general amount of the 
„ ‘ ‘ ‘ j -whole country, founded on what you know of the county of Norfolk, what should 
you say ? — Founding it upon that, which cannot be reckoned very certain ground, I 
should think it was not far off thirty millions at the highest point: 

Is this answer founded on fact? — There arc eleven banking establishments in the 
county of Norfolk. 

Do you think the extent of the reduction was to three-fourths or two-thirds; or what 
was the difference, do you think, between the highest and the lowest amount, 
supposing the highest amount to be thirty millions?— What I have been enabled to 
see, so entirely includes the deposits in country banks, as well as their circulation, 
that I doubt "•nether I could give a certain answer to that. In the year 1815, there 
was a very great reduction of all the funds of all the country banks in this nation. 

Cannot you draw a distinction between toe amount in circulation and the amount 
• of deposits in their hands ? — I can draw a distinction, but as to the extent of that 

distinction two years ago, I do'not' think I can give an opinion now. 

Four papers having, been shown to you, which have been furnished to the Com- 
mittee, to enable them to form an idea of the comparative amount of country bank 
paper in circulation ; how far do you conceive those documents may be relied on, 
as affording such a criterion? — In looking them over, from what I know of the 
funds of country banks at the several dates, I think there is some reliance to be 
placed upon them. 

In what manner do you .consider the amount of country bank paper to be in- 
fluenced by the reduction or increase of bank of England paper? — I think that an 
increase of bank paper would produce an increase of country bank paper, because 
an increase of bank paper gives such a facility to the payments of the kingdom that 
the transactions become larger in consequence, and by that means a greater circu- 
lation is required in the country, as well as a larger circulation being in London, 
which by the same rule operates in a contrary manner upon a decrease of bank.paper. 

> Supposing a reduction . were to take place in the amount of bank of England 
paper below the present amount to the extent of two or three millions, that that 
•reduction was gradually made, and during the period of: nine months, would that 
reduction, in your opinion, necessarily lead to a corresponding reduction jn country 
bank paper? — 1 think it would. t 

What do you think would be the effect of such a reduction upon the manufactur- 
ing interest of the country generally ? — I think it would cramp their exertions very 
materially. 

Supposing the reduction was to be effected in this way, that the government 
should repay to the bank six millions of thedebtdue by the government to the bank, 
which would have the effect of reducing the issues of the bank to the amount of six 
millions, supposing that were to be partially counteracted , by an increase of issues of 
the bank on discount to toe extent of three millions, would that increase of issue upon 
discount tend materially to lessen the evil consequences which you apprehend from 
the total reduction in the amount of issues? — I think it would somewhat lessen the 
evil consequences, but not in proportion of as three is to six.. I think such. a 
reduction would be very distressing, if not ruinous ; the increase of circulation of 
£. 3,000,000, as proposed, from the discount of bills, would not be so generally diffused, 
consequently bendieial, as from any other source. Neither, I apprehend, can so 
precise an arrangement be made in the discount of bills, .because it most depend 
upon many contingencies over which you cannot place any control. 

Do you think the consequence of the reduction supposed in the bank of England 
paper, and the corresponding reduction in country bank paper, would be a general 
•reduction in toe prices of commodities? — Certainly. j 

Do you think the reduction in the prices of commodities would bear an exact 
proportion to the reduction in the amount of iesues of the bank of England, dr would 
•exceed -it?— I should think it would exceed it, from the point at which' the circu- 
lation - now is: the reason I should give for. that would be this, that there has been, 
as we all know, a great reduction of. toe circulation of tlia bank ; it has produced con- 
siderable distress, more especially jn the city of London; it has; produced a great 
tstagnation in .commerce, but still we get on with tolerable ' facility, thobgh a vast 
number of people have been ruined by the change. I think -if it were to be reduced 
• by the means alluded to, the difficulties [that it .would create would be so great that it 
would. act. Ho a greater proportion than it hitherto has done. The scarcity of the 
Prin eiitcidiatiugl ipedumb bah tobbn \st£g»tel M tbite; ate . 3 1 W ok Dial 1 fltfjpsp ifetacli reduced 
J>eyond'tbis point, ‘.thfc difficulties it, would' .ctoatc would be very.alarmiog. ' 
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Are you aware that there has been no reduction of issues of the bank of England Samud Gurney, 
within the last fortnight? — Yes; I should think from what I have seen in the city, 
and judging from what I know of my own business, that the circulation had rather (9 March.) 

increased than diminished within the last ten days; the greatest pressure we felt ' v 

at all, was at. the latter end of the week before last; money has not been so scarce 
this week as it was before. 

Do you attribute the present stagnation of trade, and the reduced demand there is 
for commodities, to the reduction in the circulating medium, or to the consequences 
■of over-trading in former periods? — Both united, bearing their equal proportion. 

As you admit one of the causes to be over-trading, to what do you attribute the 
over- trading? — I should say .that the circulation of the bank, a year and a lialf ago, 
was as much too high as it may be too low, producing the effects to which the 
question alludes. 

How is it possible to accommodate the circulation of the bank to the natural de- 
mands of commerce, except by making that circulation convertible into coin? — L 
should answer that by saying that we have had a circulation, answering the pur- 
poses of commerce, without having it convertible. into coin, and as far as commerce 
is concerned, we have gone on prosperously. 

During that .period, you admit that there has been occasionally an excess of 
circulation? — -In the years of 1817 and 1818 only. 

And you attribute subsequent stagnations of trade to the consequences of that 
excess? — I attribute such stagnations, in great measure, to the sudden reduction of 
such a high circulation. 

What security can there be, provided the restriction is continued, against future 
excess and against the consequences of such excess? — By government omitting to 
■borrow more from the bank of England. 

You think that the principles on which the bank regulate their issues do not afford 
a security against an excess?— I will state my views of the principle : the principle, 
hitherto hap been partly by loans to government, in which- I should include the 
exchequer bills they hold, and partly the commercial bills which they discount and- 
the bullion which they buy, which I should think was as sound a principle of circu- 
lation as in the circumstances of the country we could have had ; if we rely entirely 
upon either source, it would admit of many objections, and as we relied too much on 
any one source, those objections became prominent, and the security against too 
great or too small a circulation injured. 

Supposing the necessities of the -government to increase, and the bank to issue 
their notes in proportion to those. necessities, do you conceive that that will afford 
any security that there might not be a great excess of circulation?- — I think such an, 
arrangement would produce an injurious excess; neither do I know of any principle 
that would check such excess, but what would be infringed upon by such an arrangement. 

To what do you attribute the excess of circulation, in the period to which the! 
questions have referred?— The excess at that time I presume was owing to the debt 
from , government being too large, and being represented by this circulation ; con- 
sequently the bank had not any means of reducing it, except by what they paid off 
by the issue of sovereigns, and by what government did pay them off. 

What is the criterion by which you determine that at any certain period there is 
an excess of circulation ? — When in my business'! find difficulty in using. the money 
that comes to me from my various connections, and for a considerable period. 

Do you think the consequence of that excess was that persons were induced to 
enter into speculations, which there was no reasonable ground to expect would prove 
profitable? — I think there was’a reasonable ground to expect they would be profit- 
able, provided the circulation had remained at that same pitch ; but the diminu- 
tion of the circulation operated against their speculations: but I hope I am 
not misunderstood, that though I fully think the circulation was so high as to run 
many into considerable difficulties, yet I think now it is too low; there is not that 
facility in the city which is beneficial to the fair trader. 

Do you conceive that the difficulty arises from the long habit which has been in- 
dulged in, -of an abundance of paper ? — I think partly perhaps from the habit alluded 
to : but when I am in that situation in my business, that if I want to borrow f. 1 0,000 
till the following day, (a situation, from the wants, of others,/ which it is my business 
to supply, I am frequently placed in) .1 cannot do it ; that there -is not a banking 
house in London that will part with^. 10,000 till the following day ; then I say there 
is too -little -of .the circulating medium in the city;' this has been the case several 
times lately.' ‘ . • 

Must not the cpnsequence of a reduction of the, circulating medium at .any. period,. 
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Samuel Gurney, anticipating such reduction ; and consequently, to that extent, must they not be pro- 
lisq, ” ductive of embarrassment to trade generally ? — It must produce that effect; and to 
(9 March.) a certain point, a very wholesome effect to be produced. 

V- v J Therefore, supposing the amount of circulation was increased above the present 
amount, and at some future period it should be deemed necessary to resume cash 
payments, and in order to resume them to reduce the circulating medium, a part of 
the effects which have been produced, and under which we are now suffering, must 
inevitably be felt at that period ?— If the resumption of cash payments renders it 
necessary materially, as a previous step, to reduce the circulation of the bank of 
England, I should certainly say the position stated is very sound ; but whether that is 
the'best way of resuming cash payments would be a very great doubt, because it 
throws the city, and consequently the country, into a state of considerable alarm and 
agitation. 

Do you think there could be any security for the continuance of the cash payments 
while the market price of bullion was considerably above the mint price ? — I should 
think there could not. 

Do you think there could be any way devised in which the market price of gold 
could be maintained at or below the mint price, other than the reduction of the 
paper circulation of the country ?— I cannot with certainty devise any plan ; but that 
it may get to that price would depend upon many circumstances not easily controlled, 
for instance, the decrease of the demand for gold for foreign countries, which has 
been we all know unnaturally great: the purchases in foreign funds have been carried 
to a great extent, but I should doubt whether they would go on to the same extent, 
because though most people are willing to have a little money ventured in a foreign 
country, they will not go very far, and most, or a very great many, have that little 
already so invested ; I think also, the very great and gradually increasing wealth of 
this nation would tend to that result, if not checked by a too great reduction of the 
circulating medium. 

Do not you think the price of bullion in this Country is affected in the same 
manner with the prices of other commodities, by the increase or diminution of the 
paper circulation ?— I should think that it was; but however the principle would 
operate generally, any one article of commerce will also be operated upon by many 
other causes, independent of the circulation ; that is to say, one article may be very 
high during a diminished circulation, if there is a much less supply than there is a 
demand for it. 

Other causes winch affect the price of the article, operating at two different periods 
to the same extent, must it not follow that a reduction in the amount of paper 
circulation, will infallibly lead to a fall in the price of gold ?— I think it would. 

Although then the reduction of paper circulation might not necessarily, in your 
opinion, lead to that fall in the market price of gold which you consider essential 
to the resumption of cash payments, can you suggest any other mode than the 
reduction of paper circulation, which will effect a reduction in the market price of 
gold? — I cannot suggest any other plan ; but I think many causes may subside that 
have created the advanced price of gold, and that many may arise that will tend 
to that result, as I have stated more particularly in a former answer. 

Arc not the fluctuations in the prices of commodities, consequent upon the 
fluctuation in the amount of the circulating medium, productive of great embarrass- 
ment and uncertainty in all commercial transactions? — If the exchanges are not 
very great, I do not think that it has a very embarrassing effect, as to a mere change 
of price in the different commodities in which the commerce of England consists, 
because the dealer in any given article rather likes a varying market to a certain 
extent, because he foresees these alterations and takes advantage of them. 

Does not he like the variation to be on the increasing side ? — Not always. 

Do you think it would be desirable to continue indefinitely the suspension of 
bank payments? — I should think it very undesirable. 

What would you suggest as the best plan of effecting the resumption ? — I should 
'Ihink, if it were put off to a reasonable period, and we continued to have a prosperous 
trade, which we should have with a liberal, but not an immoderate circulation, 
and we were blessed with favourable harvests, with the very great and increasing 
wealth there is in tlrs country, it is highly probable a little more time might pro- 
duce a result-tbati would enable us to resume payment in specie. 

What should you call a reasonable period ? — I could not state a period with any 
degree of certainty; but I. think that in two or, three years we may see u very great 

supposing it were put off to the expiration of such a period as you have named, 

what 
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-.what security would there be that there would not be in the interval such an increase 
•in the paper circulation of the country as would produce, by the necessity of its re- 
duction at a period when cash payments were to be resumed, precisely the same 
consequences that now result from the reduction of bank of England paper? — But 
-the security must be in the wholesome control of government, united with good ma- 
nagement on the part of the bank directors. It is my opinion, that if the circulation 
•of the country is very much reduced, and that system is pursued in order to return to 
cash payments, I do not believe the point will ever be gained, because it throws at 
least the commercial part of the country, of which alone I profess to know much, 
.into that sort of difficulty that I am satisfied it would be materially injured; and the 
.injuring the prosperity of the country, I do not believe to be the right preparation 
for so strong a measure as the resumption of cash payments. 

As an abstract question, do you think it most desirable that cash payments should 
•be resumed within a reasonable period ? — I think it is most desirable. 

Do you think the present amount of circulating medium too low? — I think it a 
.little too low. 

Supposing the period for the resumption of cash payments were postponed lor 
•three years, do not you think the paper circulation would materially increase in the 
interval ? — I should be sorry to see it increase in that three years much from the 
present point, though I should be glad to see it increase a little. 

As it would be the interest of all parties from whom that paper circulation cm 
nated, to make it as great as possible, what would be the security that before the 
.period arrived for the resumption of cash payments, there would not be that excess 
of circulation which you admit existed in the years 1817 and 1818? — I conceive, 
if the bank did not make further advances to government, the circulation of the 
•bank would not have that increase that is alluded to; but particular payments in the 
city might cause a larger discount at a particular time, but it would not be a perma- 
nent circulation ; for when the circulation was so high, the bank had hardly any 
bills sent in to discount; other discounters will always be served with bills when they 
want them, before the bank of England. 

Did not the small amount of bills sent for discount to the bank arise from the 
:great amount of issue which was out upon government security? — Certainly. 

Suppose then the amount of issue upon government security was diminished, 
•would not the applications for discount increase ? — It would increase certainly, and 
1/as increased with the reduction : when there was a large circulation a year since, 
we were very glad in our business to discount bills for our friends at four and a half 
.per cent interest ; consequently nobody would, without a charge of commission, 
send them to the bank, and pay them five per ceuL 

Do you think you could furnish the Committee with a comparative scale of the 
amount of issues of the different country banks with which you are connected, at 
different periods, not showing the actual amount of their issues, but the relative 
amount at different periods ? — I have no doubt that: most of the country banks with 
which I am connected would give the Committee, through me or directly, any 
information of that sort which the Committee wish to have. 

[The Witness was requested to procure the same.] 



Do you think, from a scale so furnished by those banks with which you are 
•connected, the Committee might form a judgment of the average reduction or 
increase of the country bank paper generally, at the periods to which the scale 
-might refer ? — I doubt whether it would afford a certain criterion, because the 
banking business is very different in different parts of England, the circulation in 
different parts depending on different considerations : for one or two years the 
circulation of the country was very generally reduced : there was one year in which 
.the pressure for money was greater in the city of London than in any that 
•ever I experienced, and throughout the year, and I observed the balances of all 
.country banks were reduced at that time; it was in the year 1815. . 

Did you ever observe what effect the circulation of country bank paper bad on 
•the foreign exchanges ? — No, I never did; perhaps that is saying too much, for I 
lately observed the exchanges were the highest, that is the most favourable, during 
4be great circulation of bank and country bank notes; and wbat is very singular, 
have been gradually falling as the bank circulation has been diminishing. 

Was not the country, hank circulation small at that time? — No; when the bank 
circulation was the highest, the country bank (circulation was so also : the foreign 
exchanges were then what would be .called the. nearest to par with this country, at 
Y y least 
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Samuel Gurney, least the exchange between Paris and London ; the exchanges are operated upon 
Esq. by many different causes, and the depression perhaps has been owing partly to the 
(o March.) investments in foreign stock. 

i ^ . ■ At what precise period do you apprehend the country bank circulation to have 

been the lowest? — I should think the country bank circulation was the lowest about 
.July and August, in 1815. 

At what period did it recover.? — It recovered gradually from the commencement 
•■cf the year 1816. 

Was it very low, compared with other periods, during the latter part of 1816 and 
the commencement of 1817? — I think it was gradually getting up during that period. 

Was its total amount low, compared with the year 1814? — I think it was much 
lower the whole of 1815. 

Was it lower than it is at present in a St 6? — I think rather lower than it. is at the 
present time ; but in the year 1815 there was a greater proportion of the bank of 
England .paper in the country than now, in consequence of so many of the country 
banks failing, and many others were run upon, and their circulation was displaced 
•for bank of England circulation. 

Has the business of your house, as bill brokers, increased since the year 1810 ? — 
Yes, very much. 

Do you consider that increase to have been from -the -increase of your connections 
with the country bankers or others for whom you are agents, or from the general 
increase of discounts?- — From both: our business has very much increased since the 
peace; with the increased circulation, we got into a very extensive business indeed, 
but with the reduction of circulation which has taken place within the last nine 
months, I should think our business has been reduced one-sixth or perhaps one-fifth 
in consequence, and I am satisfied it has operated at least in the same proportion on 
others. . 

At what rate of interest? — We lend our money generally at five per cent ; but 
in some-instances we were obliged to lend it lower, but only for a short period. 

Was it the necessity you were under of unwillingly lending part of your money on 
fluctuating government securities, because there were not sufficient bills offered for 
discount at four and . a half per cent, which induces you to think that there was an 
excess of circulation of paper of the bank of England at .the period in question? — 
That is one reason that induces me to think so ; but the most substantial reason that 
I can give -for thinking there was an excess, is, that all the great bankers and 
dealers.in money in the country, found very great difficulty in usiug their money at 
all ; they had such an abundance of bank notes always in their drawers, they could 
not use them. 

Should you think there was any excess of circulation, if good mercantile bills 
•could be discounted at less than five per cent? — No; I should think there was 
no excess, while good mercantile bills could be discounted at or near five per ceof. ■ 

Was it the practice of any other houses in the same line of business with your- 
self, to discount at a less . rate than four and a half per cent.? — It was never a 
general practice, at less than four and a half per cent; we were sometimes 
obliged to take in bills at four per cent, from the general abundance of money, but 
it was from other batikers rather than from our immediate principals. 

Were you ever placed in the -same situation before, as that in which -you stood 
lasfcyear, of not having good bills of exchange, even at a rate of interest below the 
legal rate, sufficient to employ your money ? — We were never so situated before. 

Did you ever discount a bill so low as four and a half per cent, without the com- 
mission? — Never, during the war. 

Speaking, of the period before the war? — Our house has not been established so 
long as that; but 1 have heard it used to be done in former years. * 

When you were reduced to discount at four and a half per cent, did the banks 
with which you are connected as agents • make any alteration in the interest they 
allowed upon deposits? — The large concerns with which I anrl connected in Norfolk, 
did not. 

If the same abundance of< money had continued,- it would have been a matter for 
-consideration ? — It would have been matter for consideration. 

Have deposits in the banks with- which - you are connected, fluctuated very consi- 
derably since the peace? — Yes. 

At what period were they the highest? — Last summer; I do- not- think, -in the 
county, of Norfolk,- they have been reduced at all. > 

. Are they, diminishiog /iow ?— J should think not ; but if the county, of Norfolk is 

particularly 
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particularly pointed at, they are increasing ; but that is a regular increase, owing to Samuel Gurney 
the period of the year in which they always increase. Esq. 

Were the bills drawn upon houses in London? — The bills were chiefly drawn upon (q March.) 

-houses in London ; but the bills that we discount are not confined to bills on bankers, > - 

■they are drawn on houses in London, or houses in the country, payable in London ; 
but that is a sort of bill we do not much countenance. 

What is the greatest length of time at which you discount a bill ? — We discount 
bills which have two or three years to run sometimes ; there are very long bills drawn 
hi particular lines, but we do not often discount bills which have longer than a year 
to run ; in some trades they draw regularly at twelve months, in others at sis, in 
others at nine, in others at three and four ; the bank of England never discount 
beyond sixty-five days. 

Do most of your bills exceed sixty -five days ? — No, the larger proportion I 
should think are under sixty-five days ; but we never look to the length of a bill, only 
to the quality. 

The Lancashire bills are generally bills at three months ? — -The Lancashire bills are 
generally drawn at three months 

If a Lancashire bill is renewed four times in the year, the rate of discount 
would, with the commission, be five and a half per cent ? — It would. 

You have stated, that in consequence of the late reduction in the amount of bank 
of England paper, several persons in the country have been ruined ? — A great many. 

Are the persons so ruined of that class of persons possessed of any mercantile 
capital, or are they persons supposed to trade without capital, and belonging to that 
class generally understood by the name of over-traders ? — I should think that they 
were all over-traders, but many with solid capital in their concerns this time last year. 

Does not over-trading oftentimes produce an accumulation of goods in the hands 
of the traders, which they experience a difficulty in selling without considerable loss ? 

— It certainly does produce that.at times. 

Does not that state of things produce what is called a scarcity of money ? — I do 
not think it does, because I have known money abundant, but considerable failures 
taking place, and from the cause now mentioned. 

You have stated that you judge of the scarcity of money oftentimes by being 
unable to obtain from bankers in the city of London, a loan of ten thousand pounds 
for the succeeding day ; when you apply to a banker for a loan, it is at an interest not 
exceeding five per cent? — Yes, under those circumstances. < 

Does it not often happen that bankers have an opportunity of making considerably 
more than five per cent, by lending their money upon stock in what is called con- 
tinuation? — They do it when they can, but there has not been any opportunity till 
within these last few weeks for them to receive that advantage. 

When that opportunity offers, may not that account for your iuability to . obtain 
loans from bankers at five per cent? — It certainly produces that inability ; but it 
should be recollected that the circulating medium in the city is in the hands of the 
bankers, and though there is that operation to which the question alludes, it does 
not diminish or increase the circulation at all ; they equally have it in their own 
hands in the afternoon, some may have it, though others may part with it; it is an 
operation by which large suras are drawn from the market in which I am, into the 
stock market. 

You mean that it produces a scarcity of money in that particular district which 
belongs to your own line of business? — Certainly it does, but it is owing to a 
scarcity in the other markets at the same time; that market having the power of 
paying more interest for money than we, when they want it, they of course get it. 

'You have stated, that in the event of the resumption of cash payments, you 
think the country bankers from a high feeling would be induced to keep a very con. 
siderable quantity of cash ready to meet the demands of their customers in the 
first instance ; supposing that one pound notes continued in circulation, and to be 
made legal tender for the discharge of the country bankers notes, do you. think it 
likely that the people in the country would be desirous of furnishing themselves with 
any considerable quantity of cash, in preference to one pound notes ?— I think that 
would be a very great relief to them, but that they would still be desirous of holding 
a considerable amount in cash. 

Do you think the public at large would be desirous. pf, possessing themselves of 
cash, in preference to one pound notes ? — To a certain degree, they would, but I 
should think not to any very great degree ; it would more act as a subject of precaution 
on the part of the country bankers than what they might absolutely want : I think 
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In the year 18I7, when there was an abundance of cash in the hands of all the 
London bankers, was there any desire manifested on the part of the public to prefer 
caBh to bank notes ?— 1 do not think there was: in regal'd to a question which has 
been put to me, as to the desire the public would manifest to take a specie circu- 
lation were the door opened, 1 think if they had that desire, it is very much 
increased by the present state of the circulation of silver; if they hud now great 
facilities in 'getting silver in case they wanted it, I think that it would tend to satisfy 
that feeling in their minds. Now there is great difficulty in the silver circulation, 
particularly in some parts of the country : the bank of England, instead of opening 
their doors liberally even to their natural channels, the bankers, do not do it; if they 
ask now for £. 5,000 worth of silver lor their wants or those of their country corres- 
pondents, the bank will let them have £.5 oo : this all keeps alive the desire to get 
possession of specie ; it rather discredits the hank note in their view". 

In your opinion there is a want of silver in the country ? — Yes. 



Jovis, IT die Marlii, 1819 . 

The Right Honourable ROBERT PEEL, in the Chair. 



ALEXANDER BARING, ESQUIRE, 

A Member of the House; was Examined. 

ARE you in the direction of the bank at present? — No, I am not; I have been 
out of the bank direction for the last two years. 

For what period were you in the direction of the bank? — For about ten years an- 
' teccdent to the two last. I know nothing of the present position of the affairs of the 
bank ; and am quite unable to 6peak as to the opinion of the court of directors. 

Do you think it would be practicable for the bank to resume cash payments at the 
expiration of twelve months, from the present period, with a prospect of being able 
to continue them? — I should say, Certainly not. 

Have the goodness to state, what in your opinion are the impediments in the way 
of the resumption at the expiration of that period ; and in what manner an attempt 
to effect the resumption, would operate upon the commerce and internal concerns of 
the country ? — 'The resumption of cash payments can only be effected by drawing 
bullion into the country, by a reduction of the issues of the bank. I cannot think 
that the hank could pay in specie, with any expectation of continuing in that state, 
until there was a considerable portion of specie already in the circulation of the 
country. I apprehend, that by no process, even if the effects of any sudden reduc- 
tion of issues were totally disregarded, could the sum necessary for the purpose be 
■brought into the country, within the period mentioned. 1 am further of opinion, 
that the operation of reduction necessary for the purpose I have mentioned, must 
always be accompanied with some restraint and inconvenience to every branch of 
industry in the country; and that if it were forced, with a rapidity at all approaching 
to what would be required for the payment in the course of a twelvemonth, the injury 
would he intolerable; the reduction of paper would produce all those effects which 
arise from the reduction of the amount of money in any country ; an effect which 
1 - think is well described in Mr. Hume’s ‘ Essoy on Money.' The consequences of 
a contraction or expansion of the amount of money in a country, seem more felt 
during the progress of such contraction and expansion, than from any positive 
amount of money at any one given period. It is not, in my opinion, of great i im- 
portance, what amount of money may exist in any country ; but that the ques- 
tion, of whether it is on the increase or decrease, is one of great importance to every 
branch of its industry. Besides the difficulties that would attach to its reduction in 
England, there are circumstances in the general state of Europe, which would mate* 
rially increase them. Some of the principal governments of Europe, more especially 
Austria, Russia, and Denmark; are now occupied with substituting a metallic fofr 
a paper currency which the necessities of the war imposed upon them. The silver 
•of Europe has, for the last two years, been draining, in large sums, towards Vienna 
•and Petersburg!), ■ at the sitme time that the Spanish colonies afford a smaller supply 
than usual, owing to their present distracted 3 tate. I should apprehend, therefore, 
•that a considerable change is likely to take place in the value of money throughout 
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America, anti still more .the extensive use of paper money, have gradually depre- Alexander Earing, 
dated the value of money every where ; that the dismissing paper from its use, as a Esq. 
medium of circulation, to the extent that it is now wished to carry it, in different parts fn Mnrcb ) 
of Europe, must produce the contrary effect of enhancing the value of money. v ^ / 

Putting out of consideration, for the moment, the embarrassment it might occasion, 

■do you think it is in the power of the bank, by a reduction of . their notes, within 
twelvemonths to restore a favourable rate of exchange, and to reduce the market 
price of gold to the mint price? — I think it certainly would be, and even at a much 
shorter period, if the consequences were disregarded. 

. Do you think that the foreign cxdianges, and the price of gold, are directly affected 
by the increase or diminution of the paper of the bank of England ? — I have no 
doubt .of it whatever; and if it were not possible to carry bullion to the mint, I have 
no doubt, that by a contraction of issues, the bank notp may be carried to almost any 
extent of value. 1 should wish to explain, that I do not mean that the exchanges 
will ulvvays be affected in exact proportion to any increase or diminution of the amount 
of paper ; on the contrary, sometimes, the circulation of the country might require, 
without depreciation, n much greater sum of bank paper than it might at others ; but 
of the general principle, that the foreign exchanges and the price of bullion, are regu- 
lated by the amount of the issues of bank paper, I can have no doubt. 

When you speak of increase and diminution, what is the point which you assume 
as that to which you refer the relative terms increase and diminution? — I mean that 
eveiy country requires a certain amount of currency, and that the moment there is 
more of that currency in any country than is so required, it goes abroad, if it is useful 
for the currency of any other country, or for any other purpose ; and that it shows 
its excess in depreciation, if it is of a material which has no value beyond the 
country in which it circulates. 

Taking the case of a country whose circulation consists of paper not convertible 
into coin at the will of the holder, do you think there is any criterion by which we can 
determine, at a given period, whether the amount of the circulating medium at that pe- 
riod, be proportioned to the natural demand of the country for it ? — I know of no other 
criterion than the proportion in which it may stand to the coin which it represents. 

Have the goodness to state what measures have been taken by the countries to 
which you have referred, for the purpose of being enabled to revert to a metallic 
currency ?— In Russia, after the war, the paper money in circulation amounted 
to about eight hundred millions of roubles, the revenues of the country furnish 
a surplus of about thirty millions of roubles yearly, which have been applied to 
the destruction of this paper currency, which is government paper; Russia has 
besides made considerable loans, and has received a large amount of subsidy 
from France ; I should suppose that since the period of reduction of its. paper 
has commenced, about a hundred millions of roubles, or one-eighth part, has 
been destroyed, and it is a singular coincidence in favour of the opinion of the 
value of the paper conforming itself to its amount, that the exchange of Russia with 
foreign countries has improved,' as nearly as possible, in the same proportion, namely, 
that the rouble, which was at about 10 d. is now at about 12 d. I should think the 
amount of gold and silver imported in Petersburg!) within the last two years, is at 
least £. 1 0,000,000 sterling : in Austria a considerable reduction of paper has been 
made, though I do not exactly recollect to what amount, and a very considerable 
improvement in the value of the paper has in consequence taken place ; the re- 
sources with which this has been done have been partly by a surplus revenue, partly 
by loans, and partly by subsidy received from France ; I have no correct informa- 
tion on the subject, but I should estimate the gold and silver, but it has been prin- 
cipally silv.er, which has been carried to the mint at Vienna, to be also little short of 
£. 10,000,000. sterling;, the drains both for Petersburg!) and for Vienna, have pro- 
duced a great scarcity of silver on the continent; Denmark is also in a. course of 
getting rid of its paper to the extent of about three millions and .a half sterling. 

' Have any attempts been made at the same time by the United States,, to revert 
to a metallic currency ?— The suspension of metallic payments in America- was but 
for a short period, apd never sanctioned by law, and only in a portion of .the country 
the banks have returned to payments in, specie, and have imported considerable sums 
of gold and silver into America for that purpose;..! do not know exactly, to .what 
.amount, but } t has been considerable. 

Have those simultaneous efforts, on the part of the powers to which you have 
referred*; to revert to a metallic currency,. in. any way deranged the circulating medium 
-of prance, by the demands for gold t — in France, it appears. by the.report of the 
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.Ahxuntler Baring, minister of finance, that there has been carried to the mint in France, in the sixteen 
Es 1 - months preceding the 31st of December last, gold to the amount of 1 25 millions of 

(1 1 March.) francs, and silver to the amount of a little more than 3 millions; of that gold, 

\ ^ — — ' 1 upwards of three-fourths was in coin from this -country, and this operation has con- 

tinued during the present year, though the amount of the importations of this year 
has not been reported ; France has at the same time undoubtedly exported very 
large amounts of its silver coin to America, but more especially to Germany, and 
through Germany to Russia; in general owing to a want of banking establishments, 
the coin in France is in greater abundance, in proportion to the means of its circu- 
lation, than in almost any other country, and it may yet be able to spare a consider- 
able portion of it for the circulation of the rest of the world, if the system of 
banking and credit which is growing, shall make further progress. In the course 
of tire last year, considerable difficulties existed with the bank of France in its pay- 
ments, arising from an imprudent issue of paper, at a moment when the contributions 
paying to foreign countries were-operating, these circumstances brought the amount 
of specie in the bank from -117 millions, at which it stood in the summer of last 
year, to 34 millions, -to -which it was reduced at its lowest; in the course of the 
winter, the bank fearing an entire drain, drew in its circulation, which produced 
very considerable distress in Paris, and all over France, but it recovered its bullion, 
which was when I left Paris, again nearly at 1 00 millions. 

Do you consider that, during the interval to which you have referred, there has 
•been any drain upon the metallic currency of France which has produced that which 
is called a scarcity of money, or that there has been any sudden and considerable 
fall in the price of commodities in France, in consequence of the increased value of 
the metallic currency -which remains there ? — The effect upon prices of commodities 
generally, shews itself slowly; but I am not aware that any such change is perceptible; 

I think it doubtful whether upon the whole, though the amount of specie in France 
has probably diminished during the last year, whether from the increased credit and 
confidence which exist in the country, its present amount may not be quite as great 
in proportion to what may be required for the circulation as it was formerly ; the 
greater security which is now felt under a constitutional government has certainly 
occasioned considerable economy in the use of money. 

Supposing this country to have resumed cash payments, and the resumption to 
have been in operation a year before the attempts on the part of the foreign povt ers, to 
which you have referred, to revert to a metallic currency, do you think in that case 
there would have been any such exportation of gold from this country as has taken 
-place under the circumstances in which we are at present placed, or that there 
would have been any drain upon the metallic currency to an inconvenient extent? — 
1 think there certainly could not. 

Would not this country require a much smaller proportion of metallic currency, 
when compared with the extent of her commerce and the number of internal com- 
mercial transactions, than would be required by the foreign states to which you 
have referred? — Certainly, much smaller than any state, with the exception of 
America. 

On what ground do you make an exception in favour of America? — Because the 
system of a paper currency has been carried to a greater extent in America than in 
any other part of the world ; and from the want of any good coins the circulation of 
6pecie, even under a liability to specie payments, is very small in America, the coins 
of all the world are legal tenders at fixed rates; and therefore it is very inconvenient 
and almost impossible to use coin in the common retail transactions of life; for the 
same reason, I should suppose, that; in this country a new and perfect coin like the 
sovereign would be used in common circulation to a much greater extent than the 
' old guinea, of which so great a number were under their standard value. 

Can you form any estimate, however general, of the quantity of gold coin which 
would be required in the circulating medium of this country in the event of the. 
resumption of cash payments ?- -It is difficult, indeed impossible, to form any accu- 
rate estimate of such a circulation in any country ; I know of no means by which 
it can be ascertained ; but if I were to gues 3 at the amount I should think, that 
with a new and perfect coin such as the sovereign is, which in my opinion would 
exclude most of the one and two pound notes whether they were by law excluded 
or not, the amount of such a gold coin could not be much less than from forty to 
foi ty-five millions ; at the same time I have no -data upon which to ground this 
opinion ; I should think, however, that a very large amount of the old coin could, 
by reference to the public ipints of foreign countries, be traced abroad ; the amount 
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about 1,400,000,000 -of francs; but this again forms no criterion of judging what Alexander Earing, 
would be wanted for this country. Esq. 

Though it will be impossible for you to form any exact estimate of the amount (n March.) 
which would be required, do you think it would be such as to make it exceedingly v ^ — : — ' 
difficult to accumulate it within the period of two or three years from the present 
time? — I do not mean that the whole amount would he required before specie pay- 
ments could be undertaken, but I should think that they could not be safely under- 
taken with much less than half of that amount actually in the country, which the 
circulation of the country would ultimately absorb, as it is evident, that notwith- 
standing /it is to be brought into the country in a great measure by making money- 
scarce in the 'Country, or, in other words, by contracting the issue of paper, yet as 
an equivalent must be given for it, it must take a considerable time to bring it in; 
what time would be sufficient, -must depend upon a variety of circumstances which it 
is impossible to foresee ; but in my own opinion, without great pressure upon 
the country, in less than four or five years we could hardly expect to make sufficient 
progress to return to our old system of specie payments ; the present existing com- 
mercial distress in the country would make it necessary to wait some months before 
any beginning could be made upon such a system ; what I mean is, that it would 
•take four or five years -before we could have a sufficient amount in the country, and 
be in a state of a progressive increase of that amount ; for the country must be always 
in the state of a progressive increase of that amount. 

You mean, that we could commence cash-payments if we had twenty millions, 
and that it would take four or five yeai-s to obtain that amount? — Yes. 

As the .public have been so long accustomed to receive one and -two pound bank 
notes, less valuable from not -being convertible into coin (on demand) why do you 
think, that if the one and two pound notes became convertible into coin, they would 
be excluded from circulation by a preference being given to sovereigns? — It is a 
question of individual convenience. I should think, that a coin perfectly new', and 
-of which the perfection is undoubted, would be used in preference to paper. 

When there was a partial issue of sovereigns, on a recent occasion, -and w'hen, 
consequently from the issue being partial, one might suppose they would be more 
sought after, did the inhabitants of the metropolis, in your opinion, show any marked 
preference of sovereigns to bank notes? — They hardly remained long enough to 
judge what the opinion of the public would have been: habit -has a great effect 
iwith all men upon this subject ; and the sovereigns disappeared almost before the 
public understood their value. 

Would not the effect of a mere preference of gold to bank notes be peculiarly 
felt on the first issue of the coin, rather than when people became habituated to 
them by their being in circulation ? — I should think not ; they might be preferred 
as objects of curiosity to look at, but not for general use ; because a person using 
them might constantly be in the case of offering them to those, who never having 
seen them before, knew nothing about them. 

Supposing the market price of gold had continued below the mint price, do you 
think that that preference which was not shown for the sovereigns, on account of 
the very short time during which they were in circulation, would have been shown? 

— I think it would ; but i judge more from my own notions of convenience as to 
what I should like to carry in my own pocket. 

Are you aware, that previously to the restriction Act the Scotch banks circulated 
one and two pound notes, convertible into coin at the will of the holder; and that 
those notes supplied a great proportion of the circulating medium of that country? — 

I have heard that that was the case, though I have no personal knowledge of it ; but 
I think the imperfect state of the guinea, before it disappeared, alters the question 
of continuance very materially. 

As the operation is so simple, by which the sovereigns may be made as imperfect 
as the guinea then was, would not the same objection which then applied to the 
guinea, in the course of a very short period, equally apply to the sovereign? — I 
think, that after some years of wear it might. 

Might not the sovereign be reduced in value, not merely by the wear of several 
years, but by the 'operations of pa-sons wishing to derive profit from deteriorating 
the coin ? — It certainly might, and would in the course of time. 

Have not there been such improvements in the mode of conducting business, and 
particularly banking business, with a view to the more economical use of the circu- 
lating medium, since the period of the restriction; as would tend to render a much 
less amount hf - gold currency requisite for commercial purposes than was then 
lequisittf^lTT , ; saliqh (/nil 
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Altvundry Baring Supposing the return to cash payments was accompanied with this provision, that 
Esq. the bank of England should be allowed to continue the issue of notes below five 
, March ) pounds, that those notes, being convertible into coin ut the will of the holder, should 
, ' ^ be a legal tender, and that the country banks should be required only to pay then- 

notes on demand in the paper of the bank of England, do not you think that a pro- 
vision of that kind would tend to dispense with the necessity of a very large proportion 
of that coin which would otherwise be required ? — I think it would; and that such a 
measure would be a very useful precaution in the event of the resumption of cash 
payments. 

If such provision were made as that referred to in the last question, do you think 
it probable that, on reverting to cash payments, the amount of gold coin required for 
the purposes of internal currency, would be larger than the amount of paper cur- 
rency then circulating with it? — The amount of gold required would be, first, that 
amount which was positively in circulation ; and secondly, the amount that must 
remain in deposit at the bank, to answer the occasional calls of the owners of its 
paper ; it should also be recollected, that a good deal of gold would be hoarded, a 
practice which the late experience of the country, as to the depreciation of paper, is 
likely to promote and increase. 

If I take the whole amount of bank of England notes of ten pounds and the 
smaller notes, and if I take the- amount of the whole of the country bank paper at 
present circulating in the country, do you think it probable that, on reverting to pay- 
ment in cash, the metallic currency would displace more than half of that aggregate 
amount ? — It is very difficult to make an accurate estimate upon such a subject, but 
I should suppose not above one half for the purpose of circulation, without estimating 
what must remain in the coffers of the bank, to answer the calls of the holders of 
its notes. 

When you calculate the probable amount of metallic currency that will be re- 
quired at the expiration of some time after the resumption of cash payments to be 
forty or forty-five millions, do you form your judgment upon any criterion more sa- 
tisfactory to your own mind than that suggested by the question? — I estimate the 
amount, upon a supposition of the old stale of law to exist with respect to payments, 
and that the bank note be not made a legal tender for the payment of the country 
banks, but at the same time, the whole estimate is vory vague and uncertain ; if 
country hanks were allowed to continue their emission of notes, and liable only to 
payment in bank of England notes, I should think the amount required would be 
diminished. 

Do you think the present amount of paper currency, including country paper as 
well as that of the bank of England, is greater than the natural demands of the 
country require ? — Speaking correctly, I know of no means of judging of the question 
of excess, but by that of depreciation, and I should say, that, the paper of any country 
ceasing to circulate at its par value is in a state of excess ; but at the same time; the 
country has for so many years gone on under a different system of ease and facility, 
which have been very great, that it is hardly fair to judge of this question by the 
same criterion ; judging it upon the principles of the circulation as it has existed for 
some time, I should say the amount at present was certainly not excessive. 

\ ou are understood to mean, that if your answer is applied to the circumstances 
of a people who have been long uccustomed to a very abundant circulating medium, 
■in that case you do not consider the present amount excessive ; but with reference to 
the sound principles on which, in your opinion, a currency ought to be established, 
that in that Case it is excessive ?— Exactly so j and that sudden return from a system 
of ease to that of comparative , restraint, must . always be attended with great 
inconvenience. ... A . f 

Then when I calculate the amount of gold currency, which will hereafter 
be required, and form my calculation on- the present amount of paper currency, 
ought I not, before I draw any conclusion with respect to the amount, of gold cur- 
rency, which will be required when we revert to cash payments, to make a deduction 
•on account of the present excess of paper currency ? — I think, certainly, some* 
thing must be allowed for this consideration, 

When you spoke of the amount of metallic currency required, were you speaking 
of that required for the United Kingdom, or for Great Britain ? — For the United 
Kingdom. 

Supposing then I assume the amount of bank of, England notes of 9&L and 
below that sum to be about fourteen millions, and the amount of country bank 
paper iu circulation to be thirty millionSj.do^you think that l am forming- a tolerably 
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of currency in Great Britain on reverting to cash payments will be (if my assnmp- Alexander Bam*. 
tions as to the amount of bank of England paper and country bank paper are cor- St- 
reet,) about half that aggregate amount? — I do not see how the amount can be (u March.) 

estimated from those facts ; because, to answer the issues of the larger notes, there ^ 
must be a deposit of coin somewhere, and I believe all the bankers, who are old 
enough to recollect the circulation in old times, will state, that eveu of their larger 
payments a considerable portion was made in gold ; what may be required for the 
circulation of Ireland must further be considered, but I have really not considered 
this subject sufficiently to have made any estimate, that can be worthy of the attention 
of the Committee. 

Have the goodness to state to what extent you conceive the exchanges of this 
country to have been afFected by investments in foreign securities or remittances of 
capital, for the purpose of entering into commercial enterprizes abroad ? — It is 
always difficult to estimate in what degree the state of the foreign exchanges, under 
our present system, may be owing, to the state of the issues of paper or to foreign 
payments; it is quite evident, that foreign payments could have no effect upon the 
exchanges under a system of cash payments, but under the present system I con- 
sider generally the operation of depreciation to commence by the payment abroad, 
where this effect is not counteracted by a contraction of issues, certainly a greater 
amount of paper may remain out without depreciation, when the tendency of foreign 
transactions is to bring money into the country, than when it operates to carry 
money out of the country ; the investments of capital abroad, which have been 
very considerable; and which, whether loans are made abroad or not, are likely to 
continue as long as the same disproportion exists between the value of capital in 
this country and on the continent, must have had a material effect in keeping the 
exchanges against this country ; the bank probably not having counteracted that 
effect by contracting the issue of its paper. 

How much per cent below par is the nominal exchange of this country with Paris 
at the present time?— I have not calculated it accurately; but I believe it to be 
about 5 1 percent. 

In your view of the subject, the paper currency of this country must be depreciated 
to about the same extent, that being the amount of the difference between the mar- 
ket and mint price of gold, do you think there is any connection between that de- 
preciation of paper currency and the unfavourable nominal exchange between Paris 
and this country ? — The amount of difference between the market and the mint price 
of gold, which is also correctly indicated by the state of exchange with Paris, is, 
in my opinion, the only measure by which that depreciation can be ascertained. 

Then supposing paper were now convertible into coin, do you think the ex- 
changes with Paris would be at, or nearly about par ? — They could not be below 
the charge of transporting the precious metals from one country to another. 

Have the goodness to state to what you attribute this circumstance, that the ex- 
change with Paris, during a part of 1816 and part of 1817, was not unfavourable 
to this country, and that since that period it has been unfavourable? — Undoubt- 
edly the investments abroad have had some considerable effect ; but it appears that 
the issues of the bank of England were considerably increased during the year 

1817, when, for the purpose of counteracting the effect of further payments, they 
should have been reduced. In the latter part of 1817 and throughout the year 

1818, although the amount of bank of England paper appears to have been re- 
duced, yet as it is evident, from the disproportion that exists between the amount 
of small notes in the year 1818 and the amount at earlier periods, that the country 
bank paper must have increased, the reduction of hank of England paper in the year 
1 8 1 8, cannot be taken as a criterion, that the general amount of paper in the coun- 
try was reduced ; the reason why the reduction in the months of September, Oc- 
tober, November, and December 1818 have not produced any corresponding effect 
upon the exchanges, may have arisen from this; that during those months very large 
investments were made in French stock, by persons who, having sold out in the 
summer at high prices, re-invested the amount at low prices during the difficulties 
that existed at the close of the year in Paris. 

Do you consider the reduction of bank of Englarld notes under five pounds as a 
certain criterion that- the issue of country banks is increasing? — Not as absolutely 
certain, bpt as a very probable criterion. I believe the augmentation in 1817 and 
18 18 is further confirmed by the return of the amount of notes stamped, by wtii'ch 
it appears, that in 1818 there was a very considerable increase over the two 
preceding years. 

3 A having 
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Homier Baring, having been diminished in the latter half year of 1818, compared with the same 
Esq. ' period of tire preceding year, how do you account for the increase of the country bank 
(11 March.) paper, if the circulation of the country banks depends upon that of the bunk of Eng- 

v '— — ' j aiu i 5 — I apprehend that an increase of country bank paper does not necessarily 

require an increase of bank of England paper ; 011 the contrary, the bank of England 
paper, particularly the small notes, become more wanted when any circumstances of 
discredit exclude the country notes from circulation, and that therefore I should 
rather infer, when the amount of the smull notes of the bank of England is low, that 
that of the country banks has been increasing ; and this seems to be confirmed by 
the increase of the stamps on the country notes in the year 1818. 

If the notes of the country banks are payable in notes of the bank of England, 
must not the country bankers, for their own security, diminish the issue of their 
notes when those of the bank of England are diminished ? —They certainly must for 
their own security; but 1 should suppose, they practically increase and diminish the 
amount they hold of bank of England notes, according to the state of confidence, 
or want of confidence in the district in which they are banking. 

Do you happen to know what was the state of this country with respect to general 
confidence, about the period of which you ore speaking, namely, the autumn of 
1 8 1 8 ? — Having been out of the country, my information on this subject is not very 
accurate, but I apprehend that there was commercial distress in the latter part of 
1818,'butthatit was more in London, and in towns carrying on foreign trade, than 
in the internal districts of the country. 

To what causes do you attribute the distress of which you speak? — I attribute it 
principally to one of those revolutions in trade which every five or six years usually 
create; it is more immediately owing to a great fall of price in some of the principal 
articles of trade, especially- the article of cotton ; it may have been aggravated a 
little by the contraction of paper, and perhaps still more by the apprehension 
of that contraction ; but it certainly had not its origin in any thing relative to the 
circulation of the country. 

Do not you believe a diminished circulation in any country to be one of the most 
powerful causes of commercial distress r — There can be no doubt of it ; it would 
produce distress where it did not exist, and certainly must aggravate it where it did ; 
provided always, that the reduction be beyond what the situation of the country 
would fairly admit of. 

Would not the same effect be produced, by a reduction of the circulation to 
which the country has been accustomed, although larger than it had been at ante- 
cedent periods? — Certainly; the value of all commodities in the country accom- 
modates itself to the amount of currency in usual circulation : if the amount of 
that currency be reduced, it must occasion a fall of prices in all commodities, and 
distress to those who hold them. 

Do you think that an exactly equal nominal value of metallic currency, and of 
paper, produces exactly the same effects as a medium of circulation, either where 
such paper is convertible into coin, or not? — I should think that the effect of the 
amount actually iu circulation, must be the same, whether it exists in one shape or 
another, but that a great difference must arise as to the amount of that portion of 
the circulation which is reserved as a security for the paper that is out; of course a 
metallic circulation has the power of maintaining its equilibrium, by being partially 
exported whenever it is in excess. 

Does not a paper currency circulate more rapidly, and with more facility, than 
a metallic currency of equal nominal value? — It certainly circulates with more 
facility. 

If that; be the case, will not a given quantity of paper answer the purpose of a 
larger numerical value in coin, as a medium of circulation ? — I do not understand 
that it would i it circulates with more ease, but I do not think that a less quantity 
would be required. 

You have said thatthereare frequently considerable differences between the price 
of gold or rather bullion, and the proportion which it would appear to bear to the 
rate of exchange, which do you consider as the most correct criterion of the proper 
amount of circulating medium in a country? — Undoubtedly, if the transactions in 
bullion were quite free, and there existed a general competition, the price of gold 
bullion would be the most correct mode of estimating the depreciation of paper; but 
in J^ndop, there exists only the bank broker in bullion, and of course no competition, — - 
and it 49 evident, from the return of prices, that the quotations must either have been 
incorrectly or arbitrarily stated. It is not possible, for instance, that a price of 
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appeal's by the return to have existed with a Paris exchange of 20. ; many similar Alexander Baring, 
instances of disproportion exist in the returns ; which make it evident that the quota- Esij. 
tions of bullion cannot be relied on. The standard of France being very perfect, the March.) 

France exchange is perhaps the best criterion for an estimate, because the value of ' 

gold and silver in the coinage seldom varies more than one quarter per cent, and gold 
being the standard of this country, it is only with a country having a gold standard, 
that any accurate proportion can be ascertained.. 

Might not some great political event, such as the return of Buonaparte from Elba, 
and the apprehension of immediate war and great foreign expenditure, occasion a 
more sudden and considerable rise in the price of gold than would be indicated, by 
the state of tire exchange ? — Certainly, that may exist for a short time ; but no 
circumstance of that sort sufficiently accounts for many discordancies on this subject 
in the return. 

Might not the purchase of gold by the bank of England in the years 1 816 and 1817 
keep the quoted prices of gold for a considerable period above the rate indicated by 
the exchange ? — Not more than the difference of the expense of sending it over. 

Do you consider the price of bullion as regulating the exchange, or the exchange 
as regulating the price of bullion ? — Sometimes the one and sometimes the other ; if 
the operation originate in bullion it affects the exchange, and if in exchange it affects 
the bullion. 

In the early part of your examination you stated, that if the bank had been paying 
in cash when the operations of various governments abroad to restore a metalie 
currency in their countries took place, it would not have produced any material 
efflux of the precious metals from this country ; what other effect do you think it 
would have had upon this country ? — I do not know that it would have had any ma- 
terial effect upon this country, other than that this country would have participated 
in the general increased scarcity of currency, which the destruction of so much paper, 
and the substitution of so much metallic currency, must have made in the general 
circulation of the world. 

How could a scarcity of currency have been produced in this country by a foreign 
operation, otherwise than by a drain of its circulating cash? — It would certainly 
have operated to carry off some of its cash ; but the operation would have been 
hardly sensible, and would have been no more felt by this country than it is by 
France, Holland, or any other country in which a metallic circulation is in ex- 
istence. 

Has not the effect of these operations been very considerable in France, you 
having stated that very large sums have been exported through Germany to Russia? 

— The effect has been more felt by France, because the payments of contributions 
from France were compulsory, and without any equivalent return ; but the distress 
arising from these payments cannot be stated to have been very considerable; the 
distress alluded to in France at the time, was owing to an imprudent extension of 
the paper of the bank of France, and the sudden hasty withdrawing of it. 

The directors of the bank of France, in their report, attribute the embarrassment 
and distress of the circulation in France last autumn, in a very great degree, to the 
drain of specie to Russia; in what degree did the export of the French coin to 
Russia differ from the payment to the other countries to which France was bound to 
pay contribution otherwise, than from the operation of the Russian loan for the 
purpose of redeeming the paper currency of Russia ? — The distress in France lasted 
but a very short time, although their foreign payments had been constant, and now 
continue, which sufficiently proves that die existing difficulties were not mainly 
caused by those payments, but by the operations of the bank of France. The 
aggregate payments of France to foreign countries must certainly have had an effect 
upon dicir circulation ; it was made to Germany generally, and drawn from thence 
in a great portion to Russia/partly for the amount diat was really due to Russia, but 
a much greater proportion for a loan which the court of Petersburgh kept open. 

Is it not probable, that if the bank of England had been paying in specie at the 
period of those foreign operations, the capitalists of England would have taken a 
considerable share in them, especially if tempted by a still higher rate of interest 
than has been given? — The capitalists of England were tempted by the high rate 
of interest, diose of Holland to a still greater extent ; but I am not aware that the 
circumstance of payment or non-payment in specie, would have much influence 
upon their disposition ; if it had any, the payment in specie would diminish the 
disposition, because the effect of foreign payments inducing a contraction of issues, 
and producing thereby a scarcity of money, that scarcity would have been felt in 
the Lnii 
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Alexander Baring, foreign, would of course be reduced. The Dutch capitalists went very extensively 
Esq. into the Russian loans, and probably took more than three-fourths of the whole 
(11 March.) amount, and that country has always maintained specie payments; and I am not 

t , aware that this operation caused any sensible effect, or produced any permanent 

scarcity of money, although there existed a period of great distress and difficulty in 
Amsterdam, about the same time, with a similar state of tilings in Paris, but which 
was not of permanent duration, and which docs not appear much connected with 
the investment of capitals abroad. 

You have stated, the true criterion of a just proportion of paper currency to the 
wants of a country, to be the value of that paper in proportion to the coin ; you 
mean, by that expression, its proportion to the intrinsic value of the coin ; or in 
other words, to the amount of bullion contained in it? — I mean its proportion to 
the coin which the paper represents ; the value of coin being determined by the 
quantity of the precious metal which it contains. 

You have stated, that for the maintenance of a necessary amount of currency in 
cash, somewhere between 40 and 45 millions of gold would, in your opinion, be 
necessary ; that the bank could not commence cash payments without about onc- 
half of that sum being previously, not absolutely in the bank, but in the country, 
(trusting to a gradual influx for the remainder ;) that to accumulate that preparatory 
sum, would require, in your opinion, not less than four or five years ; and that, 
looking to this amount , of cash as likely to be necessary, you contemplate die 
probability of its displacing about one-half of the paper currency of the United 
Kingdom; you have further stated, that supposing that part of the paper currency 
which is issued by country banks to be made payable after the removal of the 
restriction, not in gold, but in bank of England notes, the bank of England notes 
themselves being convertible into coin ; that arrangement would leud to diminish 
the amount of gold necessary for maintaining the currency ; ' to diminish propor- 
tionably the amount of die sum necessary to be provided preparatory to the opening ; 
and to diminish in a like proportion die period necessary to be allowed for that 
previous provision : supposing any other plan to be deviscil for still further diminishing 
the call for gold in daily payments, after the resumption of cash payments, would 
not such plan, in die same manner diminish pro tanto the amount of gold necessary 
to be provided before hand, and consequently shorten, in a like proportion, the 
period necessary for providing it? — I think it would; but at die same time, when 
I speak of die time necessary for die change of system, it is not only for the purpose 
of obtaining the precious metals necessary, but for producing gradually that great 
change in the value of every thing in the country, which must arise from the re- 
duction of money in it, and from the abandonment of that system of ease and facility 
which has existed for so many years ; the consideration in point of time, therefore, 
must be determined, not only by the actual necessity of the importation of bullion, 
but for die purpose of graduating that general change of system which it appears to 
me must be the result, under the system of an irredeemable paper currency. 

When you speak of a given period of time as necessary for the resumption of cash 
payments, do you mean that until the expiration of that period of time no step should 
be taken towards that resumption, other than die obvious and necessary steps on the 
part of the bank of preparing itself to meet the demands upon it when it should 
open ? — In giving an opinion of time, I must repeat that I allude to the old state of 
cash payments widiout the existence of the small note? ; the period I allude to would 
be die period when the legal restriction would.be taken off from the bank ; but I pre- 
sume that the country will be best brought to a state which will admit of such remo- 
val by die bank gradually introducing into the circulation of die country a considerable 
portion ( of the precious metals; I know of no other mode of proceeding for the pur- 
pose of returning to die old system of circulation, unless perhaps it were by admitting, 
for a certain time, a double currency in the country, irredeemable paper and the 
gold, to which there are many objections ; a silver currency would undoubtedly be 
restored with more ease ; the bank in issuing its gold can be working to no purpose, 
unless, at the same time, it contrives to maintain the' exchanges in a state to prevent 
that gold from going out of the country. 

Do you apprehend that the partial opening of 1817 failed of its effect because 
measures were not simultaneously adopted to keep the exchanges in a favourable 
state, and consequently the mint and market price of gold inunison with each other? — 
I certainly do; to have kept the gold in after it was issued there must first have been 
necessarily a reduction of paper currency to the whole extent of the amount of gold 
that was issued as the currency, and even a further reduction of any excess that may 
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a period when there was a real excess of a million of paper, it would require a reduc- Maunder Baring, 
tion of six millions of paper to have any chance of keeping that gold in the country. Es 1 - 

The impediment to the resumption of cash payments being the apprehension of ( U March.) 

the evils to result from a sudden contraction of the paper currency, and a contraction 1 „ — — > 

of paper currency being necessary to make effectual a partial opening, why would 
a contraction of paper currency, directed to that partial object, be less prejudicial 
than if directed to the object of a general opening?— Undoubtedly the moment the 
hank begins to issue coin, it cannot expect to keep it in circulation unless it can keep 
its paper on a par with that coin ; in considering that the legal restraint must be 
continued beyond the period when the partial opening begins, it is to enable the 
bank, in its conduct, to make allowance for such occasional relaxation as circum- 
stances may require, although those relaxations can never be made to any consider- 
able extent, without obliging it to a retrogade movement towards the ultimate object 
of removing the restriction entirely. 

As the first partial opening of the bank was for the payment of their smaller notes, 
supposing an exactly opposite course to be now adopted, and that the bank were to 
be made liable to pay in cash only demands upon it above a certain given amount, 
leaving the smaller notes under f. 10 still in circulation, would that arrangement, in 
your opinion, afford a probability of an attempt to open the bank being made with 
more success? — I think it would, in some degree, but not much ; because the smaller 
notes would always be convertible into larger, and the larger would withdraw the money 
from the bank, and that money would be used in circulation by those who preferred 
coin, and would induce them to take notes for that purpose ; if, as is proposed in 
Mr. Ricardo’s plan, there were to be no coin in circulation, and the note were to be 
the only medium of circulation, then there would undoubtedly be a necessity of having 
the note for that purpose, and there would be no option of substituting coin, and of 
course the facility of returning to specie payments would be much increased. 



Veneris., 12* die Marta, 1819- 
The Right Honourable ROBERT PEEL, in the Chair. 



ALEXANDER BARING, ESQUIRE, 
a Member of the House ; further Examined. 

HAVE the goodness to state why you consider the rate of exchange to be a better 
criterion of the depreciation of paper than the price of gold ? — I have already stated, 
that the quotations of the price of bullion are, from want of competition, arbitrary ; 
but further, the price of gold seems also to depend a good deal upon the price that the 
Bank may at particular periods chuse to give for it. It is evident, for instance, that 
in April and May 1816, when the Paris exchange was at 25 - 60. the price of gold 
could not have been kept up at 4/. unless artificially kept so by the bank; because 
at that rate gold would have been brought to the mint, even at the coinage price, 
if die bank had not intercepted it upon the returns ; diere is also a long period of a 
price of die Paris exchange of 25. 80. in July, August and September of die same 
year, with the price of gold at 3/. 19 s. At diat period, supposing die mint had 
not been open to the public, and die bank had not been purchasers, the bank note 
may be said to have been at least two per cent above par. It is for these reasons 
that I consider, diat from artificial circumstances the rates of exchange are a better 
criterion to judge of the depreciation of paper, than the price of bullion. I judge 
of what the bank must have been doing, merely from those quotations, having no 
real information of its transactions during the last two years ; die highest quotation 
of the Paris exchange seems to have been 26. 20. on the 18th of October 1816, 
with a price of gold of 3/. 18s. 6 d. it is evident that such an exchange must really 
have brought bank paper to a premium of about 4 per cent. The quotation of 
•26. 80. on the 25th of October, I take to be a mis-print. 

Supposing the trade in coin and gold bullion to be perfectiy free, and all restric- 
ddn on the importation and exportation to be removed, and if bullion could be 
converted into coin within four-and-twenty hours after the delivery at the mint, 
without seignorage, do you think in that case die price of gold would be as infallible 
a criterion of the depreciation of paper, as die rate of exchange ? — Certainly ; pro- 
vided there were no great corporation that prevented the price of gold lrom finding 
.its level. I Jake it for granted, that the hank must have been giving those prices ; 
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Alexander Baring, the public could never have been giving them. It is evident that this interference 
Esq. of the bank is no injury of any kind to the public. 

(li March) Could the interference of the bank be operative, in tire way described in die last 
i ^ i answer, if cash payments were resumed? — It certainly could not ; unless the bank 
were to disregard its own interests, by giving a higher price in the market for gold 
than they could obtain by coining it at Die mint 

Do you think it is possible, that, under the resumption of cash payments, the 
bank either would or could, without immense loss, continue in the practice of giving 
a price for gold that should be above the mint price? — I do not think it likely that 
the bank would do it for any length of time ; there may be particular moments 
when it may suit the bank to incur some loss on this head, but it cannot be con- 
tinued ns a permanent system. 

Are you aware, that in the year 1783, the cash in the bank was so reduced, os 
to be much lower than at the time when they suspended cash payments? — I know 
that it was very low at that period ; but 1 do uot know what proportion it bore to 
the subsequent period alluded to. 

Would the bank have suffered its cash to.be reduced so low at that period, if 
they could have procured gold at or very near the mint price ? — I do not think that 
the bank should ever, except for very particular occasions, give more than the mint 
price; or that by giving more, they can materially increase their stock of gold. I 
should say, that a more regular mode of obtaining that stock, was by reducing the 
issue of their paper, which would relieve them from the necessity of giving more 
than the mint price. 

If the bank or any other body or individual, were to give more than 3/. 175. 10 \d. 
for an ounce of gold in the market, payable in gold coin of full weight, would it not 
be the same thing as giving in coin a greater quantity of gold than that received in 
exchange in bullion? — Certainly and if the coin could be melted without any vio- 
lation of the law, the public would exchange gold for coin with the bank so fast, 
that they would in a very short time be obliged to stop such an operation. 

In such a state of tilings, could any law prevent the melting of coin for the 
purpose of converting it into bullion ? — Certainly not ; the existence of a law may 
occasion a difference of one half per cent, or some given proportion, which must be 
supposed to be allowed as the risk for violating the law. 

Is it not then your opinion, that, under a resumption of the cash payments, the 
market price of gold can never for any long period, even for the period of a month, 
continue above the mint price ? — Certainly not more above, than the proportion 
which may be supposed to be an inducement to persons to violate the law in 
melting down the coin. 

You stated, yesterday, that three-fourths of the gold coined at the French mint, 
in the sixteen months previous to the 2 1st of December last, was produced from 
the gold coin of this country ; was that gold carried to the French mint in coin or 
in ingots? — 1 believe in coin; the proportion I allude to of three-fourths, was cer- 
tainly in coin ; whether any part of the remaining fourth may not have been from 
coin melted in England before its exportation, I cannot say, but I should rather 
think that was the case. 

In reference to your statement of yesterday, that a plan, by which bank notes 
should still continue the medium of circulation, but a certain amount of bank notes 
should be exchangeable at the bank for bullion, and that such a plan would, to a 
certain degree, facilitate the opening of the bank ; can you speak conjecturally as 
you did with respect to the period of four or live years necessary for the complete 
opening, as to what period would in all probability be sufficient for an opening on 
such a plan? — I take for granted the question supposes that there is to be no gold 
coin in circulation, but merely a payment in gold bullion of a given amount of bank 
notes ; in that case, it is evident that no gold would be wanted for the common 
purposes of circulation, because the bullion to be given by the bank in exchange for 
its paper, would not be a legal tender from any. body but the bank ; and therefore 
the whole circulation of the country must be in paper; under such a system, the 
whole amount of bullion that would he required, must be that amount which the 
bank would be under the necessity of keeping for balancing' the variations that may 
from time to time occur in the amount of currency which at different periods the 
state of the country may require; and further, any amount which the public may 
be disposed to hoard, 1 should not think that the amount so required by the bank 
could much exceed five or six millions, because I should not think that the contrac- 
tion and expansion of currency at different . periods, could go much beyond that 
amount; hoarding, would go certainly to a less: extent, than under a system of .coin, 
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l>ecause there could be no small hoards, and the persons would be less disposed to Alexander Baring, 
hoard larger sums, where they had not the means of using them as currency, if they iw</. 
should be disposed to do so, otherwise than by selling or carrying them to the bank ; (i 2 Mmch ) 

under these circumstances, I should incline to think that ten millions of bullion ^ 

■would be abundant for every purpose ; but it is difficult to speak with accuracy of 
an untried system ; at what period, under such a system, the bank could resume its 
payments, must depend upon a state of facts unknown to me, especially as to what 
may be the amount of the present treasure of the bank; the procuring a sufficient 
supply of bullion does not seem to me to be attended with any very great difficulty, 
but I have more doubt as to the contraction of circulation necessary to hold that 
bullion in the country, after so long a period of the ease and facility which the 
commerce of the country has enjoyed under the present relaxed system ; at the 
same time I should upon the whole think,’ that 1 8 months from the period when 
such a preparation could begin, that is to say, after the present temporary distress 
has subsided, would be sufficient. I should think, if the tender were made at giveu 
proportions in both metals, gold and silver, not only the facility of arriving at cash 
payments would be increased, but that it would be a great increased facility to the 
general circulation of the commerce of the country; 

Postponing for the present the last suggestion, as to the joint use of gold and 
silver, and continuing to assume that bank notes would be tire only medium of 
circulation, and recollecting that the convertibility of paper into specie at the will 
of the owner, is held to be the only sure guarantee against excess in paper issues, 
are you of opinion that, under such a system as has been described in the last answer, 
the liability of the bank to pay given large amounts of their notes in bullion, would 
be a sufficiently effectual restraint upon excessive issues, and consequently a sufficient 
guarantee for the steadiness of the exchanges, and of the price of gold, after that 
system should have been putin operation ? — I can have no doubt of it whatever; sup- 
posing the amount which the bank would be liable to pay not fixed above £. 500, I 
am quite confident that the standard of the country, and of course the par value of 
the paper, would be preserved in much greater purity than under any system of coin. 

The plan in question is, in fact, no other than that of the bank of Hamburgh, only 
substituting a currency of paper in lieu of a transfer of book debt ; and the bank of 
Hamburgh has always been found, from long experience, the best iustitutiou for 
preserving the standard of value ; the payments of the bank of Hamburgh are solely 
in silver bullion. 



Supposing such a plan once adopted, and the price of gold and the exchanges to 
have continued steady for some time, under the operation of this plan ; would not 
such a state of things afford a great facility for the return to the ancient system of 
this country, if such return should still be thought more desirable?— The plan 
would certainly bring with it no expense, and could at any period be got rid of 
without difficulty; at the same time, as one of its merits is to carry on the circulation 
with the least possible amount of bullion, of course, the supply for returning to the 
system of coin, would not be very great ; at the same time it is my opinion that such 
a system would .make London the great mart for gold and silver bullion in the same 
manner as the bank of Hamburgh has given that advantage to the city of Hamburgh 
for silver. 



You have probably heard that another plan has been suggested for the resumption 
of cash payments, with reference to the present actual price of gold, and varying the 
amount at which the issues should be made from time to time, in proportion as the 
-price of gold shall come nearer to the mint price ; setting aside the question of good 
faith, which is involved in the first step of such a plan, do you think in other respects 
.that it is. practicable and advisable?- — I should think not; I do not think the bank 
could be placed .in a state of cash payments much earlier, by making a small differ- 
ence in the price at which they would begin to pay, than by abiding by the old stand- 
ard ; there.might be some facility, but not sufficient to justify so great a novelty. 

When you state that great facility would arise from the payments of the bank 
.being made indifferently in either of the two precious metals, silver or gold, do you 
.apply that observation only to the supposition of the system of bullion payments 
.being adopted, or equally to a resumption of cash payments in the ancient manner ? 
— I should prefer the mixed standard under either circumstance ; I was formerly 
always of a contrary qpinion ; but I have observed, during some time, that two 
.metals circulate together with so much facility in France, that I have altered my 
-opinion ; and I think, that although they never could be kept exactly at a par with 
■each other, yet that the difference would be too inconsiderable to create practical 
difficulties. For tlie last two years in France the difference between gold and silver 
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Jhxanier Baring, lias never been greater than from one tenth to one quarter per cent, and both metals 
Ktq. ° are indiscriminately used in general circulation ; it they can be so used, there can be 
(1<! March.) no doubt of the facility that would arise in a great commercial country from employ- 

v - / ing them ; at the same time I should propose that the one or the other, and I should 

prefer gold, should be declared to be the iixed standard of the country ; and that 
the proportion of the other to it should be adjusted at fixfed periods, or whenever it 
should be found materially to have varied ; by this means any permanent difficulty 
would, I think, be avoided. This plan of occasional adjustment of proportions 
could of course only exist under the system of bullion payments, as it would other- 
wise necessitate a change of the silver coin. I should prefer gold as a permanent 
standard, because I think that less likely to vary materially ; it is evident that a system 
of silver coin payment must bring with it the exclusion of the present silver coin, 
but that a system of silver bullion payment would bring with it no such conse- 
quence; and setting aside the inconvenience and expense attending the loss of the 
new silver coinage, I should prefer the two metals even as coin, as legal tenders. 

Excluding the system of bullion payments, and confining this question to the sup- 
position of the return to the ancient system of cash payments, are you of opinion, 
that, under that system, silver should be made a legal tender for sums to any 
amount?— I should certainly prefer it. The circulation of almost all the rest of the 
world is in that metal ; it comes to us in great abundance from the Spanish colonies, 
with which we have considerable trade, and I should think that it would much faci- 
litate the operation of payment by the bank, and be attended with no practical 
inconvenience to use in this country, as in all others, the two metals as a medium 
of circulation. 

Are you of opinion, that any advantage would arise from ' changing the standard . 
from gold to silver? — There certainly would arise the advantage, that a much smaller 
amount of silver would be necessary for the purpose of circulation than of gold; 
because no person would carry about him more than a pound’s worth of silver, if he 
could obtain small notes ; but I apprehend that between the option of small notes 
and a perfect gold currency, he would prefer the gold; the different amount that 
would be required of the two metals, would certainly be very considerable, and I 
know of no other objection in adopting silver as a standard, if only one standard be 
to be taken, than the apprehension entertained by some very well informed persons, 
that the amount of silver may be hereafter very much increased by the improvement 
in the working of the South American mines : I believe this opinion to be by no means 
visionary ; but that the amount of gold is not likely to be increased in the same 
manner. 

You have stated, in an early part of your evidence, that for a return to cash pay- 
ments, under the ancient established system of this country, a period of not less than 
four or live years would, in your opinion, be necessary ; do not you apprehend that the 
fixing so distant a period would, of itself, confirm, and even multiply all the impedi- 
ments which you now consider as existing against the resumption of cash payments, 
in the habits of ease and facility afforded to the commercial transactions of the country 
under the restriction? — My notion of affording the time is with the intention that 
that time should be employed in the gradual contraction of what has been gradually 
relaxed ; but at the same time, in naming any number of years, I do so with great 
diffidence and uncertainty ; undoubtedly nothing would be gained by time, unless it 
were employed in suitable preparation. 

Does it occur to you, that Parliament could prescribe any course to be followed 
by the bank, which should have the effect, which you describe, of gradually removing 
the impediments to opening, or that Parliament can only fix the titne at which the 
resumption of cash payments shall take place, leaving to the discretion of the bank to 
make the necessary preparations? — I am quite sensible of the difficulties which this 
question presents ; I am not aware that Parliament can, with safety, have any other 
security than what may arise from some declaration of its intentions, and of the prin- 
ciples which would induce them to determine any specific period. 

Have the goodness to explain in what sense you use the term, principle ; do you 
mean the principles of the moneytary system, or the moral principles by which Par- 
liament may be guided in coming to its decision? — I allude more particularly to thfe 
principle which, according to the returns, the bank appear, to me, with the best inten- 
tions, either to have lost sight of, or not to admit, namely, that the depreciation of 
paper is immediately dependant upon its amount, and that with ^ view to the return 
to cash payments, or to the maintenance of the par value of the paper, it is absolutely 
necessafy to consult, in regulating its issues, the state of the foreign exchanges. I do 
not mean that no cases of difficulty and distress, which may occasionally- arise, may 
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not be a sufficient inducement temporarily to disregard this principle, but that it 
should, as a general system, govern their transactions. 

You have stated, that you are of opinion that the exchanges are mainly affected 
by the contraction or expansion of the paper circulation of the country, do you think 
thgt there are any individuals, or any class of individuals, who have, either by the 
extent or the nature of their transactions, a power of operating upon the foreign 
exchanges, to such a degree and for such a length of time, as to make the state of 
the exchange to appear other than in reality it is? — Certainly not under a system of 
cash payments, but under , our present system, the same amount of paper out may 
undoubtedly produce for a time, and sometimes for not an inconsiderable time, a 
different proportion of exchanges, owing to large payments abroad, than the same 
paper would maintain under other circumstances ; the immediate operation upon the 
exchanges seems to me to come from the amount of foreign payment, and the cor- 
rection of the consequences arising from that foreign payment, must come from 
contraction of issues before the restriction of cash payment. I recollect in Mr. Pitt’s 
loans, in the early part of the war, the amount of foreign payments was always 
anxiously inquired after ; and it was considered, that a payment of any sum abroad, 
was of more importance to the lenders, than twice or three times the same payment 
at home, because they were aware, from experience, that those payments forced die 
bank, under die then system, to a contraction of issues, and that that contraction of 
issues produced a scarcity of money. 

You have justly described the natural operation of the exchange; but the fore- 
going question pointed at the doctrine, which has been held by some gentlemen 
coming before the Committee, that transactions not in the natural course of com- 
merce, but directed exclusively to the purpose of operating on the exchange, could 
produce, and continue for a considerable length of time, a fallacious appearance of the 
exchanges, which it was hopeless to attempt to remedy by any contraction of issues ? — 

Such operations may certainly produce such appearances for a short time, but would 
be very soon counteracted by the bunk doing that, which the bank always is obliged 
to do under a sound system of currency, namely, control such operations by the 
contraction of issues, although die operations of individuals may temporarily pro- 
duce the appearances mentioned in the question, yet permanently such operations 
are controlled by the bank, und not the bank by them. 

Are you of opinion, that any individual can affect the appearance of the exchanges 
by fictitious transactions, in a contrary direction to that which you have supposed in 
your answer, to any great extent and for any considerable length of time? — I should 
think certainly not. 

The result then is, you think that the bank ought to look to the state of exchanges, 
as a general and just criterion of the proper amount of their issues ? — I should 
think certainly, that with a view to maintain its paper at par, it must do so ; which 
is doing no other than it would be obliged to do, if it were under the system of 
cash payments ; at the same time circumstances may have arisen, and perhaps may 
arise, of commercial difficulties in the country, when the bank may, under the 
system which has so long been continued, think it right to afford assistance, with- 
out immediate reference to the state of the exchanges. When I speak of its being the 
duty of the bank to look to the state of the exchanges, I do it upon a supposition, 
that it is supposed to be the paramount duty of the bank to move towards a payment 
in specie. 

Does it, in your opinion, make any difference as to the question of excess, whether 
the issues of the bank are made in a greater or less proportion in discounts, or on 
government securities? — I think it makes no difference whatever as to the question 
of excess, nor as to the value at which that paper will circulate ; it may make a ma- 
terial difference whether the commerce of the country has its fair and accustomed 
share of accommodation ; but this seems a question wholly distinct from that of the 
value of the currency when it is issued. 

Does it make any difference whether the bank issue is made in purchase of bullion ? 

— None whatever. 

Do you imagine any facility would be given to the resumption of cash payments, 
other than as it would operate towards a contraction of issues, if Parliament were to 
decide the amount in proportion to their whole issue, which the advances to govern- 
ment should never exceed ? — It can have no other effect, than in as far as it may 
control the total amount of those issues. 

Do you think that any division of the profits of the bank, either in the way of 
augmentation of their capital stock, or in die augmentation of dividends, has a ten- 
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. , Bari —The augmentation of capital in the manner it has been made can have no effect 

tXa Esq. S< whatever ; the augmentation of dividend can have no injurious effect, if the dividend 
, > t| be fairly made from the profits of the bank, and does not go in diminution of its 
■) ' existin capital. Undoubtedly the facility with which the bank may return to cash 
payments must depend, in some measure, 'on its means ; but supposing the dividend 
to be a dividend fairly made upon its profits, I can see no difficulty that would arise 
out of it in as far as the augmentation of capital is made with money which, in the 
regular course of things, might have been paid out in dividcud j such augmentation 
has a tendency to increase the general means of the bank. 

Have not the profits of the bank been greatly increased by the operation of the 
restriction ?— That is certainly a tact that can admit of no doubt. 

Without grudging to the bank that accidental advantage, is not it reasonable for 
the public to expect that those profits should be applied, in the first instance, to the 
accumulation of bullion, one necessary means for the resumption of cash payments ? 
—I do not think that any such application of the profits of the bank would answer 
any beneficial purpose ; for I am of opinion, that the bank will arrive at its cash 
payments by waiting until the bullion shall come, by a contraction of its issues, at or 
near the mint price, as easily as by making a sacrifice of its capital by purchasing 
under that rate. 

Are you of opinion that parliament can no otherwise interfere, beneficially, in 
respect to the resumption of cash payments, than by peremptorily fixing the period 
at which they shall take place ; and that any interference by parliament with the 
practical measures of the bank for preparing themselves for that resumption, would 
either be injurious, or of no avail? — I have never heard of any system in which the 
interference of Parliament could be practically applied, otherwise than by fixing the 
period, and perhaps by some resolutions of the principles upon which it is expected 
that the bank should be governed ; there is evidently no other means but that of a 
direct control ; which in every case, both for the credit of the bank and the interests 
of the country, must be avoided. 

Do you think that, instead of fixing a specific time, Parliament might describe a 
state of things, after the existence and duration of which, for a certain time, the re- 
sumption of cash payments should take place ?- I should say, the best security for 
Parliament would be to, fix a period, leaving to the bank the regulation of its concerns, 
but watching at the same time the indications of the state of its preparation, which the 
continued rates of the prices of bullion and the foreign exchanges must give. 

Do you mean that it would be expedient that a power should be lodged any 
where by the act of parliament, or should be reserved in the act to parliament itself, 
to shorten the period to be now fixed, if those favourable indications to which you 
have alluded should appear, and should continue for some time before the expiration 
of that period ? — I should apprehend that in fixing a distant period, it should always 
be with the understanding that the bank should resume earlier if their situations per- 
mitted it, and that in the act some reservation to that effect would be necessary. 

You are aware, that such a reservation, so far as regards the power of the bank 
to resume earlier, has been made in all the acts of parliament ; do you mean some 
reservation of a different kind, and to be lodged in some other authority, of a 
power to call upon the bank, under the circumstances supposed, for an earlier 
resumption? — I should be sorry to suppose, that the bank could require any control, 
to oblige it to comply with the principles and intentions, which the Legislature may 
think proper, clearly and explicitly, to lay down. 

Are you of Opinion that the conduct of the bank, with a view to the resumption 
of cash payments, since the peace, has been, founded upon correct principles, and 
has been bond tide directed to that object ? — I should think it impossible for any 
person to look at the returns which have been made to Parliament, and I have 
no other means of information as to the affairs of the bank, without being sen- 
sible, that the bank has acted wilh a bond fide intention of complying with the 
intentions of the legislature ; I have no hesitation in stating my opinion, that, with 
the best intentions, they have not exactly taken the right road ; it appears to me, 
that the great 6r?or pervading the whole of their proceedings seems to arise from 
not acknowledging, which many very well informed persons mil not, the principle 
of the par value of the paper being dependent upon the amount of its issue. 

Can you define any course of proceeding, by which Parliament, without inter- 
fering in the direct control and management of the affaire of the bank, should never- 
theless be able to take a more effectual security than has been taken in former acts 
of parliament, for die fhlfilment of the intentions of the Legislature, at or before the 
Pri i i pjyi«xl%wl^ ibvthe period bhyondritihkihifhe'r^fflaiption of , 
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cash payments should not be delayed ?— I know of no other but a plain and explicit Alexander Baring, 
decimation of the Legislature, as to the principles by which the bank should be E *l- 
guided ; and I cannot doubt but that tho bank will be guided by those principles, if (, l2 March.) 

they be so explicitly declared ; at the same time believing that a system of this sort ^ > 

must always be one of restraint, as compared with that under which we have long 
lived : the bank, in justification towards the public, in refusing sometimes that 
accommodation and facility which they have hitherto granted, should have the 
explicit authority of the Legislature to protect them : it is evident, that among the 
advantages of the paper system (for, with all its disadvantages, it has many advan- 
tages,) the principal one has been, that, in all times of difficulty, the bank has been 
able to come forward to the relief of the trading public : under a system of cash 
payments, on the contrary, a bank is necessarily exposed to the same distress which 
that public itself experiences, and therefore cannot be able to grant relief. I mean by 
the principles upon which the bank is to be governed, supposing Parliament disposed 
to adopt those principles, that the issues of the bank are to be regulated by the state 
of the exchanges, and the price of bullion, not with a view of immediately and 
suddenly conforming to them, but arriving at that conformity as soon as the bank 
conveniently can. 

In stating the expediency of Parliament laying down those principles, the Com- 
mittee are not to understand you as saying, that such principles are immediately to 
be applied by the bank, in all their rigour, in the regulation of the contraction of 
their issues ; and yet that, after such application, four or five years would be still 
necessary to the resumption of cash payments, but that, in naming a distant period 
for the actual resumption of cash payments, your intention is, that the return to 
those strict principles should be graduated, and the pressure, which you think would 
result from a strict application of them, should be diffused over a larger space of 
time ; are the Committee right in so understanding you ? — Certainly ; the princi- 
ples once fairly established, the bank must judge of the manner in which they are to 
be carried into execution ; in speaking of a period of four or five years, I never 
meant that I do not think cash payments may be in practical execution before that 
time, by the voluntary payments of the bank, but that it may be that period before 
the restriction itself can be safely taken off ; at the same time I must again repeat, 
that I pretend to no accuracy as to the precise period. 

Can you suggest any criterion, by which either Parliament or the bank could 
judge, of the degree of pressure to which it would be justifiable to subject the public 
in the execution of this plan ? — I should say, that the public must submit to that 
pressure, which the gradual execution of the system may require, and that no relief 
in the way of relaxation, can be afforded otherwise than in the case of extraordinary 
and temporary distress ; if it is thought advisable to restore the standard of the 
currency, the public must submit to the pressure which such an operation, in a 
greater or less degree, must infallibly bring with it. 

Can you judge of the degree of pressure which might be so brought upon the 
public ? — I think it very difficult to estimate ; I should think that there will be no 
sudden and considerable pressure, but that the country will all the time be labouring 
under those difficulties which arise from a gradual diminution of prices, and which, 
as I said before, I think ace well described in Mr. Hume’s Essay on Money. 

Would not that pressure and distress vary exceedingly, according to circum- 
stances, which cannot now be foreseen ? — I think it will ; and it is for that reason 
that I suppose a power of relaxation in cases of emergency, I speak of the pressure 
as of that degree which must necessarily arise in the operation itself, independently 
of those circumstances. 



Might not a favourable concurrence of circumstances render the pressure very 
trifling, und almost imperceptible? — I cannot suppose the system carried intq 
execution, especially, as I have said before, with concurrent attempts of the 6ame 
sort on the part of other great powers of Europe, at the period when the supply of 
the precious metals from America is reduced, without the country feeling the incon- 
venience of a scarcity of money, which must show itself in the fall of prices ; occa- 
sional circumstances may tend either to increase or mitigate this effect. 

Would the fall of prices exceed the proportionate difference which now exists 
between the mint.and the market price of gold ? — I should think it would materially ; 
but I have no means of calculating in what proportion, but I do not think the 
amount of. what may be called the depreciation of paper is any measure of it. 

Does a diminution of the circulating medium of any country, produce a fall of 
prices,. affecting all articles equally, or in very different proportions, ac""" 15 "" tn 
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the nature of such articles ? — The increase or diminution of the valne seems to me 
applicable to every thing that it measures ; if there are any circumstances w ich 
make it to be felt more upon one article than another, it must be from some acci- 
dental circumstances connected with the state of that particular article, 

Jovis, 25 0 die Martii, 1819. 

(55 March.) YOU have stated in your former evidence, that Austria, Russia and Denmark 
are endeavouring to substitute a metallic for a paper currency ; that the paper of 
Russia at the close, of the war, might be estimated at 800,000,000 of roubles, of 
which 100,000,000 has since been cancelled, that the value of their remaining paper 
has in consequence improved about i-5th, and that from a similar operation, a very 
considerable improvement in the value of paper has taken place in Austria; have the 
goodness to state to the Committee, whether the effects of those measures for con- 
tracting the issues of paper, and raising the value of the currency, and by conse- 
quence lowering the price of commodities generally, has been to produce any very 
severe and general distress in those countries? — 1 have not sufficient local informa- 
tion to answer that question ; it should be observed at the same time, that in both 
countries, but more especially in Russia, there has always been the double circula- 
tion of paper and of specie; 1 have no doubt, however, from general principles, that 
the variation must have been productive of inconvenience and distress. 

You have stated that the supply of bullion from the mines of South America has 
become less abundant, that Austria has imported probably ten millions sterling of 
bullion from other countries of Europe, and Russia a like amount, in order to re- 
place the paper currency cancelled; as this operation must have lowered the amount 
of currency in other countries to the extent of twenty millions, lias this diminution, 
aggravated as it must have been in its effects, by the decreasing supply from South 
America, produced any very severe and general distress in France, and the other 
countries from which this supply must have been afforded ? — There can be no doubt 
that it has ; there has been during the last two years considerable distress on the 
continent, and it has been to a great degree distinctly to be traced to the exportation 
of the precious metals to Petersburg!) and Vienna; it is not easy in many cases to 
trace the cause of the distress, but in this case it has been very evident. 

What have been the particular symptoms of this distress, as affecting generally 
the population of France, for instance? — The distress in France has shown itself in 
the money transactions of Paris, and of course of the out ports, the difficulties in 
which the bank of France was involved last year, were mainly to be traced to this 
circumstance, at the same time the general circulation of trade in the different parts 
of France is so much less active than it is in this country, that I do not know whether 
any considerable effect was perceptible in the interior of the country. 

Can you state whether any very great difficulty has been experienced in France 
m the collecting the revenue, in the payment of rents, or in the general operations 
of internal trade and transactions, connected with the manufacturing interests of 
that country? — I am not aware of any great effect upon the collection of the 
taxes,, which in no country are more regularly collected and paid than in France; 
there is never any arrear of taxes ; the manufacturing districts, which are chiefly 
in Normandy and the north of France certainly experienced considerable distress; 
but it is not easy to distinguish what part of it may be ascribed to the circum- 
stances alluded to ; I am not aware of any difficulty with respect to the payment 
of rents, or in the ordinary transactions of individuals. 

In point of fact, have the different heads of the revenue in France materially 
fallen off in their amount? — No; the revenue has on the contrary improved in 
most of its branches, and particularly in the article of the customs. 

Without any additional rates being imposed? — Yes. 

If Russia, Austria and Denmark should persevere in their endeavours to substi- 
tute a metallic for a paper currency, or to limit their paper within that amount at 
which it could be maintained at its par value ; and if the mines of Smith America 
should continue for some years to be less productive, would it not follow, either 
that this country must make some proportionate diminution in the amount of its 
paper, supposing the restriction on cash payments, to be continued, or that the dis- 
parity in value between our currency and. that of other countries, and consequently 
the difference of exchauge against this country would be. increased? — Certainly;' 
because the operations in those countries must produce a reduction of the amount of 
. . . . money; 
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money in the world ; and if no corresponding reduction of paper is made in this Alexander Dark* 
country, the amount of paper will stand in a dift'erent proportion to the general Etq 
amount of money in the world, than it did before. ° . Mareh v 

Supposing peace to be maintained in India, and the over-trading to that part of > t-5 ( 

the world, both from this country and the United States, to be checked, as it 
naturally will be by the ordinary consequences of over-trading, do you not think 
that there is more probability that in the next two or three years bullion maybe 
imported from Asia to Europe, than that it should continue to be sent from Europe 
to Asia, especially if the supply of Europe from the mines of South America should 
continue on a diminished scale? — I should certainly think that less bullion will go 
from Europe to Asia; perhaps none at all may go; or it is even possible that a 
small balance may be brought from thence ; but I should think the latter case not 
very probable. An article, which has lately come in great abundance from India, 
cotton, will probably not come at all, since the cotton of America is reduced to its 
present rates. 

The assignats in France issued in 1 790, continued for a short time to circulate 
at par with the coin of that country ; the latter, however, disappearing in proportion 
as a cheaper currency was substituted, this paper circulation afterwards became 
gradually more and more depreciated till the year 1796, at which period France had 
been without a metallic currency, except for the wantsof government, for a term of 
about live years ; in that year, the assignat being still a legal tender current, accord- 
ing to its denomination, and received as such in payment of all the public taxes, 
though in fact depreciated in the proportion of 250 to i, as compared with tire old 
standard of their coin, was at last declared by law to be no longer so current or so 
receivable after the expiration of six weeks from the date of the notice ; can you 
state to the Committee the extent and duration of the distress which was occasioned 
in France, by this very rapid exchange from a circulation consisting altogether of 
paper, depreciated to the greatest extent, to a currency consisting exclusively of gold 
and silver coin, possessing the standard weight and fineness required by the former 
regulations of the French mint? — I have no recollection of the precise facts stated 
in the question, but very well recollect the great distress and ruin which attended the 
depreciation of assignats ; at the same time, the whole of this operation having 
been carried on at a period when there was much general confiscation of property, 
and a system of terror pervading the disposal of all property, it is difficult to come 
at any conclusions that can serve to guide us in our present situation ; there can be 
no doubt that the greater portion of the specie of France was hoarded, and not ex- 
ported, and therefore though I do not know what were the difficulties that attended 
the return to cash payments, the case must be very different from that of a country 
where the specie has undoubtedly been exported, and where the paper, though with 
much less variations in its value from the standard which it represents, has yet 
always circulated with entire credit in the country, it is evident that in every country 
where an existing paper circulation is suddenly withdrawn, immediate recourse will 
be had to a metallic circulation, whatever may be the distress or inconvenience 
attending it. 

The circulation of the toankrof Trance, you have stated, was very rapidly con-s 
tracted by the precautionary measures adopted by that bank about the close of the 
last year ; and it appears, that at the same time that their issues were greatly cou-. 
tracted, they increase their stock of coin from thirty-four millions to about a hundred 
millions ; can 'you state to the Committee what was the extent and duration of the 
distress occasioned by those operations? — The distress was certainly considerable; 
but as the whole paper circulation is confined to Paris, and operates upon the great 
trading towns of Franoe merely by the .more or less of facility which the Paris 
bankers can give to their operations, the general effect in the country of this measure 
was not very considerable, nor was it of very long duration ; the distress arising from 
the measures of tbe*bank was soon afterwards followed by the distress arising from 
other causes, which makes it rather difficult to ascertain how long the effects may 
have been felt of that particular operation, but I should myself say that it was not 
of long duration : the other cause- of distress to which I allude, is the same under 
which this country is now suffering, namely, a great fall in the price of certain 
articles, <and which had nothing to do with the distress arising from the operations 
of the bank • there fleet, of the latter would certainly not have been long felt. 

Do you concur with the directors of the bank of Erance, in the statement con- 
tained in their report that the. effect of these operations upon the foreign exchanges 
«b v 3 D was, 
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, lltxander Raring, was, to turn them in favour of France, and to stop the exportation of its specie ? — I 
Esq. ' certainly do ; I have no doubt upon the subject. 

, March ) You 'have stated, that if it were not possible to carry gold bullion to the mint for 

, 5 ^ > coinage, the bank note might be raised to almost any extent ol value, by a contrac- 

tion ot' issues ; does it not follow, that so long as this power of carrying gold bullion 
to the mint for coinage shall exist, the value of the bank note cannot be increased 
beyond the coinage price of gold ; and is it not a consequence of this limit to the 
power of increasing its value, that the fall of prices generally, such prices being to 
be measured after the resumption of cash payments indifferently, either in gold, or 
paper convertible into gold, cannot permanently exceed the existing difference 
between the present value of the bauk note and the present market price of gold ? 

I think that not a just conclusion ; undoubtedly with respect to the proportions 

between the paper and the gold, it is true that the power of carrying gold to the 
mint limits the rise in the value of the bank note, but it must be recollected, that the 
price of articles is first of all affected by the difference between the paper and coin 
in the particular country in which that paper is circulating, and secondly, by the 
general value of money throughout the world, therefore the diminution of the amount 
of money, which the drawing in of paper must produce, and consequently the 
increased value of money must show itself in the diminished price of all articles ; I 
should also think, that beyond the simple operation of the actual amount of money, 
the circumstance of the increased or decreased facility with which money can 
be procured, must have au operation ; that is to say, that any trader, knowing that 
he can, at a moment’s warning, get from a bank any sum he may require, is in some 
degree equivalent to the actual possession of that money, and that therefore the 
system of ease and facility which has arisen from the present banking system, pro- 
duces in its result, all the" effects of an increase of money, beyond the fair propor- 
tion in which that money may really have existed. 

Assuming that the resumption of metallic payments can be effected, withdrawing, 
only so much of llie paper as would be requisite to restore the exchanges to par, 
but not substituting for the remainder any currency of coin, and assuming that the 
bank should continue the same accommodation to the trade of the country as it was, 
accustomed to afford prior to the restriction, namely, the discounting all good 
mercantile bills at the legal rate of interest, do you conceive that under those, 
circumstances, the fall in the price of commodities could materially exceed the 
present difference between the mint and the market price of gold ? — I should think 
the difference between the mint and market price of gold, not a fair measure by 
which to judge of the extent of alteration of prices; I have already stated that, in 
my opinion, the prices must be affected by the alteration which the resumption of 
cash payments may make in the general amount of money in the world, that is the 
general circulation of the world upon the different governments in it, returning 
merely to that extent of circulation of paper which can be kept out under a liability 
to pay in specie ; the general value of money must thereby be increased to the 
world at large, without reference to the variation that may arise in the particular 
country from an excess of paper ; I further think that, the uncertainty as to the 
accommodation to be afforded in time of distress, may make the same amount of 
money go further in a country at one period than at another ; and I cannot conceive 
any stute of tilings under a liability to pay in cash which can make the public feel a 
confidence in the same extent of facility, in the event of occasional distress, as can 
exist under the present paper circulation, because at every period of distress the 
bauk must feel that distress itself as well as every other establishment, and, of 
course, be unable to afford them assistance ; not only the bank will feel the distress 
really, but for the maintenance of its credit will always be taking precautions much 
beyond what necessity may require. " 

Will not this be a reason why the difference between the present market and mint 
price of gold will not be a just criterion of the extent of ihe fall of prices ; that after 
it has been determined to resume cash payments, a new circumstance will affect the 
price of gold, namely, an additional demand for it, in order to supply the metallic 
circulating medium, consequently an increase in the value of bullion, and therefore 
& greater disparity between the value of the bank note and bullion, after it has been 
determined to resume metallic payments, than there is at present?: — -Not fl greater 
disparity between die bank note and the bullion, but between the bank note and 
bullion united, as compared with other articles. 

Would the value of gold in the general market of the world, be increased beyond 

the 
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the proportion which the amount to be purchased by the bank, prior to the resump- Alexander Baring, 
lion, bears to the whole quantity of gold in the world, as far as the operations of ■&?. 
this country can affect that value?— I think it would be only in that proportion, (25 Marcb.l 

and consequently the smaller the amount required for the purposes of circulation, ^ ' 

the less would this cause operate upon the general price of commodities. 

To what cause do you attribute the constant export of gold coin of this country, 
since the partial opening of the bank ; is it to be ascribed to what is called the balance 
of payments having been uniformly against this country, or to the effect of the law, 
which establishes a par of value between the one pound note and the sovereign ? — 

It is, in my opinion, owing to the paper not having been withdrawn from circulation 
in proportion to the specie that was emitted for the purposes of that circulation; it 
is very clear, that, all circumstances remaining the same, that is, supposing the 
country to require the same amount of circulating medium after the emission of the 
gold, as it did before, that to keep that circulating medium at the value it was at 
before, the precise amount of paper should be withdrawn which was put out in gold ; 
to a neglect of an attention to this circumstance, I ascribe entirely the gold having 
been sent out of the country. It is evident, that when there is too much of a cir- 
culating medium out, that portion of it must go out of the country which is of 
value elsewhere, whatever may be the state of the balance of payments ; but at the 
same time, the state of that balance may make, at different periods, a different, 
amount of circulating medium exist in the country ; the first operation upon 
the exchanges would be shown by the balance of payments ; and I can have no 
doubt that in a state of things in a country where it is debtor of other countries, 
a different amount of circulating medium can exist without affecting its par value, 
to what could exist if it were creditor of other countries ; at the same time this 
distinction cannot go to any great extent. 

Would there, in your opinion, be any great difficulty in the bank purchasing from 
8 to 10 millions of gold, in the course of eighteen months or two years from this 
time, if they were disposed to guarantee to individuals dealing in that article, 
a profit of one shilling an ounce, .over and above the cost at which, according to the 
course of exchange, gold bullion could be purchased on the continent, together with 
the charges of delivering it in this country? — I should think, unless any difficulty 
should arise from any extraordinary circumstance of bad harvest, or any bring that 
should require large payments abroad, the sum mentioned might without any great 
inconvenience be brought into the country, in 18 months or two years; it must be 
evident, however, that for such an importation an equivalent must be given, and 
therefore a certain time must be taken for such an operation. I do not think the 
mode suggested in the questiou, one that would practically answer ; the best mode 
would certainly be, for the bank to keep its circulation in that state which would 
make it the interest of individuals to bring gold into the country ; there can be 
however no doubt that a smaller advantage than one shilling per ounce would be 
ample inducement to bring the quantity required into the country. 

Should you consider such a progressive import of gold, ,as any evidence of the 
balance of payment being in our favour ; and would it not be in the power of the 
bank to keep the course of exchange, if at all under par, within whatever limit they 
might in their discretion fix, as that below which they would not make such pur- 
chases? — There is no doubt the price of gold must depend upon the price the 
bank chuse to give for it ; the minimum of tire price must be the price at which 
the public may carry it to the mint. Tire import of gold would be no evidence of 
the state of the balance of trade. 

Is it your opinion, that the export of the gold coin emitted by the bank the last 
two years, is evidence of the balance of payments being, at that period, against this 
country? — Certainly not; because, as tire gold coin was of no value in this country 
the moment it was not required for circulation, it would have gone out for any value 
that would be given for it. 

You have stated, that supposing Mr. Ricardo's plan to be adopted, it would in 
your opinion be desirable that the bank ^should pay in gold or silver bullion indif- 
ferently, at certain proportions of value, to be fixed from time to time ; do you 
mean this to be an option to tire bank, or to the holders of their notes ? — At the 
option qf- the bank, certainly, and not the holder; the payer to have the option of 
paying in the cheapest tender Ire can make. 

A plan has been suggested, that the bank, at a short notice, say from the 5th of 
5 tdy next, should be made liable to pay its notes in gold bullion, at the then market 
price, and that such price should be progressively lowered at fixed and stated pe- 
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Alexander Baring, riods, till it came to the mint price ; you have stated, that this plan does not appear 
Esq. ° to you to afford any material 1'aciliLy to the resumption of cash payments, inasmuch as 
(25 March.) tire difference between the market and the mint price of gold is now inconsiderable ; 

1 ^ ' ) ail d yet you have given the Committee to understand, that the distress you appre- 

hend from the resumption of cash payments will be very severe ; how do you re- 
concile those two opinions ?— Because I have never measured the degree of distress 
by the proportion that exists at present between the market and the mint price of 
gold. I believe that the bank, to pay at the present market price of gold, would 
require nearly as large ;l stock of that metal us to pay at the mint price ; and that 
the trade of the country would be put under the same restrictive system which 
would be required to return to the old state of currency. 

Then, when you state your apprehension of the distress which may be occasioned 
by the resumption of metallic payments, is the Committee to understand that you 
contemplate the permanent loss of that ease and accommodation arising from the 
expansion of issues, to which the system of restriction affords so much facility ; or 
do you confine your apprehension of the effect of returning to our ancient system, 
a the inconvenience incident to the specific measure, and the limited space of time 
immediately connected with that return ; in other words, is not the greatest part of 
the inconvenience which you apprehend from the return to cash payments, insepa- 
rable from any system of paper currency, however liberally managed, the issues of 
which are at all times regulated by the necessity of keeping it at par with some 
given fixed standard of value? — The difficulties that I apprehend, are undoubtedly 
of the two descriptions; but I certainly attach more importance to that which may 
arise from the lessened facility which the old system affords ; at the same time, it 
appears to me that the restriction upon the currency necessary to bring the gold 
into the country, will perhaps even be something greater than that which would be 
required simply to keep it in. 

Then supposing an attempt were made to obviate the temporary inconvenience 
of falling prices, by raising the mint to the present market price of gold, or to any 
given higher price, say 84.?. an ounce, ns the easiest method of restoring cash pay- 
ments, thereby lowering the standard of our coin in that proportion, would the 
commercial classes be deprived of much of the ease and facility which they have 
enjoyed under the restriction, if this new standard, whatever it might he, was made 
fixed and immutable, and if the obligation of paying their notes in coin, according 
to that standard, was imposed upon the bank? — It would leave that difficulty pre- 
cisely the same ; the facility I allude to arises from the power of contraction and 
expansion, which would equally be taken away at whatever rate the standard might 
be fixed. 

Are you of opinion, that the resumption of cash payments will he rendered more 
difficult, and their continuance more precarious when resumed, if government 
should be under the necessity of annually negotiating a loan of 1 2 or 1 5 millions, 
or of raising that amount by the sale of exchequer hills? — I do not think that it 
would increase the difficulty of maintaining cash payments ; but ttie maintenance 
of cash payments would materially increase the difficulty of making the loan, as 
well as every other large monied operation of government. 

If the bank gave the usual facilities, might it not, under circumstances to which 
the circulation of the country would be liable, have the effect, contemplated in a. 
former answer ? — Undoubtedly. 

Would not the distress connected with the resumption of cash payments, to 
which you have alluded in your answer to a former question, apply to a resump- 
tion of cash payments at any future period, and under any circumstances which 
might be contemplated? — It certainly would; the immediate difficulties which at 
present exist, and which are not likely to be of long duration, put out of- the ques- 
tion, there certainly cannot be a more favourable moment for making- the experiment 
than the present. 

In case the bank were, during a state of unfavourable exchange, to purchase gold 
at an advanced price, do you think it possible that great part of it should not be 
extracted from them again, and perhaps -resold to them at the same advanced 
price? —There can be no doubt it would, if the bank at the same time that it 
emitted the gold it had purchased,. did jnot keep the exchanges right, by regulating 
tbe amount of its paper. 

You have, stated, that the paper of Russia, Austria and Denmark, circulated con- 
currently with a metallic currency, the .paper being at a great depreciation in Russia; 
for instance, the silver rouble was valued at four paper roubles; would you. estimate 
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the total circulation of Russia for instance, at that time, by the nominal amount of 
the paper added to the coin, or by the value of the paper as measured in coin, 
and added to the coin ? — I should measure it by the nominal amount of the paper, 
adding to it four times the amount of the coin, because the paper is a legal tender 
for the rouble ; and the coin is in many instances a legal tender at 4 for 1 , and usually 
taken at 4 for 1. 

Supposing by the calling in and burning of part of the paper, the value of the 
remainder is raised so as to circulate at the rate of 3 to 1 to silver, and that the 
total amount of the value, as measured in silver, should remain equal to what it 
was before, would it have any effect upon the prices, as valued in silver coin r — 

I should think certainly not ; I apprehend the prices, as valued in silver coin, have 
never varied from the beginning, excepting during the time necessary for the public 
to become aware of the alteration ; and excepting always the general variation in 
the price of money, occasioned by the increased abundance of silver in the rest of 
the world, in consequence of the substitution of paper in Russia. 

In a country of such immense extent as Russia, and where the facilities of com- 
munication are not very great, must not the value of the currency differ very much 
in different parts of the empire? — During the augmentation or diminution of the 
paper, there must be a great deal of variation, in proportion as those changes may 
reach distant parts of the empire ; but this has been in a great measure equalized, 
by the regulation of government as to the payment of duties. 

In estimating the amount of the currency of this country, do not you consider the 
country bank paper as forming a part of it ? — Undoubtedly. 

In the event of such a reduction of bank of England paper, as to occasion consi- 
derable embarrassment to trade, might not the effect be, the introducing a more 
general circulation of country bank paper even in the Metropolis, or of producing 
the issue of some new paper ? — I have not sufficient information to form a correct 
opinion in what precise manner the country bank paper is regulated by the issues of 
the bank of England ; at the same time, as the country paper is payable in bank of 
England paper, I should suppose diat the issues of country banks must be limited 
in a great measure by those of the bank of England ; certainly if the bank of 
England paper was liable to be paid in specie, that liability would form a complete 
check to any over issue of country paper ; as long as there is no liability to pay in 
specie, I should think a contraction of bank paper might, in many cases, occasion 
an issue of country paper in substitution. 

Referring to a passage in the evidence of Mr. Thornton, before the Lords Com- 
mittee of Secrecy in the year 1797, in the following words : “ the relief granted to 
the bankers in general, and to the commercial world, and to die public at large, is 
much die same, in my opinion, whether the bank of England paper (which I say is 
necessary as the means of circulation,) comes to the bankers and the public through 
the medium of government, from the bank of England, or whether it comes from 
die same bank of England through the medium of individual discounters have the 
goodness to state whether you concur in that opinion, or not ? — The relief granted 
to the public at large, by more or less abundance of circulating medium, appears to 
me to be perfectly the same, whether that circulating medium be emitted by dis- 
count, or by any transaction of government, or by any other means whatever, it is 
undoubtedly of importance to die commerce of the country whether they get their 
usual facilities of discount ; but diis seems a question of more or less of capital for 
the purposes of their trade, and to have nothing to do with the general question, of 
any facility or distress that may arise from more or less abundance of circulating 
medium. 

Supposing the bank to maintain 20 millions of notes in circulation, and supposing 
in one case that they issued 15 millions of their notes in loans to government, and 
5 millions in the discount of merchants bills; and supposing in the other case 
they issued 1 5 millions in the discount of merchant bills, and 5 millions in advances 
to government, would not the commercial world be accommodated and their com- 
mercial transactions facilitated in a much greater degree, in the case of their 
advancing 15 millions in discount than in die other where it is supposed that they 
advance only 5 millions in discount? — Certainly, there can be no doubt, that, issued 
to merchants in the shape of discount, it is so much capital to them for carrying on 
their particular branch of business ; if they have been in the habit of such facility, 
the withdrawing it would be attended with very considerable inconvenience to them ; 
but under every, circumstance the use of so much capital, whether given to mer- 
chants or manufacturers,, or any other traders, must be a great facility to those to 
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Mexundtr Haring, whom it is given ; the same amount lent to government would undoubtedly have 
Esq. the effect of increasing the amount of money generally. 

(, 2 - March.) Supposing an invariable sum of 20 millions was issued by the bank, would not 

•- — — ^ ) the same proportion of that sum be applied to the discount, whether it was issued 

on government securities or in the way of discount on bills, by the bank ? — I 
think not. 

Supposing the notes to have passed through the hands of government into the 
general circulation, and that when in that circulation they are used by bankers in the 
discount of bills ; in that operation do they perform any other function than would 
be performed by a metallic circulation, which is that of applying other capital, 
namely, the capital of those discounting bankers on a short loan to the merchant 
whose bills are discounted? — I should think no other. 

In the case of the bank discounting bills by the issue of its own notes to mer- 
chants, in preference to issuing them to government, is not that an application of 
the capital made applicable to commercial purposes, by supplying paper to perform 
the functions of gold, and thereby created and made operative to a particular pur- 
pose of facilitating and accommodating the merchants who employ it? — It is un- 
doubtedly a new capital created, and operates as a capital to those to whom it may 
be lent. 

Does not the advance made by the private bankers on the discount of a good bill 
operate equally as an increase of capital? — Certainly; but Ido not see bow the 
private capital of that banker is increased or diminished by the emission of the bank 
of England capital being lent to the government. 

I11 that case, is it not a capital, previously existing, circulated by the notes origi- 
nally issued by the bank ? — In that case certainly. 

Supposing the operation took place in coin, and that there were no bank notes in 
existence, would there be any difference whatever in point of accommodation to the 
merchant, whether fifteen millions of that coin were issued from the bank on govern- 
ment securities, and five millions in the way of discount, or fifteen millions in the 
way of discount, and five millions on government securities? — There would be every 
possible difference to the persons who received the accommodation ; as I have said 
before, it would make no alteration in the general effect upon the country, and the 
circulating medium, in what manner it came out ; but to the persons who received 
the accommodation it would produce the difference of having capital or not having 
capital. 

You have stated, that Russia, in order to reduce its paper currency, has, within 
the last two years, imported gold and silver to the amount of ten millions, and that 
a similar operation has taken place, within the same period, in Austria, and to an 
equal extent, namely, ten millions, making together an importation of gold and silver 
into those two countries to the amount of twenty millions; is it not your opinion, 
that a country rich in manufactures, in trade, and in every thing that constitutes 
national wealth, can command a greater quantity of precious metals than can be 
acquired and retained by a country comparatively inferior in wealth, trade, and 
manufactures ? — I think, certainly, that this country would have a greater facility 
than any other in obtaining a supply of the precious metals, not only from the extent 
and value of its exportable produce, but from its being the country through which 
the gold and silver of the new world usually passes to the rest of Europe. 

From the answer you have now given to the last question, does not it follow, 
that if Russia and Austria, within the last two years, have imported 20 millions of 
gold and silver, that, referring to the comparative wealth of Great Britain to those 
two countries, Great Britain might have acquired, within the same period, a greater 
quantity than twenty millions? — The sums accumulated in Russia and Austria, of 
the precise amount of which I do not pretend to speak with any accuracy, have 
been drawn there, in a great degree, by loans made out of the respective countries, 
and by the contributions of France. I should think ten millions of specie a very 
large sum to draw into this country within one year, under the most favourable 
circumstances. 

In stating the sum of twenty millions as imported by Austria and Russia within 
the last two years, have I not correctly represented that sum mentioned by you, as 
imported by those two countries, in your evidence on a former day ? — Undoubtedly ; 
but I never mentioned the sum with any pretension to accuracy. 

Ybu have stated, as your opinion, that, in the event of the resumption of cash 
payments, sovereigns or guineas would be preferred by individuals, for their own 
; ... convenience^ 
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convenience, to one-pound notes in retail transactions ; do you found this opinion Alexander Bating, 
merely upon your own notions of convenience, or upon any observation of what Fs 1- 
actually took place in the year 1817, when a partial issue of gold coin was made (25 March.') 

by the bank, and when sovereigns and guineas were easily obtainable by any person ' ^ J 

who might think proper to apply to his banker for them? — Entirely from an opinion 
of what is likely to be the taste of the public ; I have already said that I think the 
payment in sovereigns did not last long enough to ascertain by experience the cor- 
rectness of this opinion. 

If the fact should be, that during that period large remittances were made by 
country bankers to London of guineas, and that the London bankers did send great 
quantities of guineas to the bank, would those facts not prove that there was at that 
period no great desire manifested by individuals to possess themselves of the «old 
coin ? — I should not think those facts very conclusive ; the old guinea, from the 
number that were under weight, was undoubtedly an inconvenient coin for any 
person to carry about for common purposes. 

Is it your opinion, that the restriction upon cash payments has been and is 
favourable to the operations and speculations of those who engage in foreign loans, 
or to the investment of British capital in foreign securities? — I do not think there 
would be much difference in this respect between a system of cash payments and 
the present system, but during the progress of the preparations for going from 011c 
to the other, I apprehend there would certainly arise a distress and scarcity of 
money, that would impede considerably the investments in foreign securities. 

Do you then, in point of fact, think, that during the last two years any facility 
has been afforded to those speculations, by the restriction upon cash payments?— 

I do not think they could have been made to the extent they have been made, if 
the bank, during those two years, had been in a course of preparation for cash 
payments, It is evident that this question operates upon a foreign investment in 
two ways; it operates against the investment, by making money scarce, and by the 
reduction of the value of the securities, reducing the inducement to people to go 
out of them into foreign securities ; it facilitates the investment, on the other hand, 
by the improvement of the exchanges ; but upon the whole, I think the effect in 
occasioning scarcity of money would preponderate. 

Supposing the period for the resumption of cash payments, to be peremptorily 
iixed for the month of March 1 820, and the necessary preparations to be forthwith 
made by the bank to meet that event, do you not think that state of things would 
throw great difficulties in the way of any person in this country, who should in the 
interval be engaged in negociating a loan in France, or any other continental 
country? — 1 should think it would, for the reason stated in the last answer. 

You have stated, in referring to the bullion market of 1816, that the purchases 
of the bank intercepted gold, and prevented its going to the mint, is it your opinion, 
that if the bank had paid in cash at that period, the gold would have gone to the 
mint at or below the mint price? — The gold would have gone at the mint price 
always, supposing that the bank were not purchasers, but the bank might equally 
have been purchasers during an existence of cash payments ; it is evident, that at 
equal prices, the public would go to the bank in preference to the mint, as being the 
readiest buyer. 

In point of fact, then, a quantity of gold would at that period most probably have 
been converted into coin, and thereby added to the mass of currency of the country r 
— I think it would ; but I apprehend it must have been employed by the hank for 
the same purpose, as the bank can have no other use for gold, but that of coining 
it into money. 

From what has been stated by you in various parts of your evidence, is it not to 
be understood as your opinion, that an extended issue of the bank of England has 
a direct influence upon the market price of gold, and upon the rate of our foreign 
exchanges ? — I have stated that to be my opinion. 

Is it not also your opinion, that in a country with an inconvertible paper currency, 
a market price of gold permanently above the mint price, and a pernianent de- 
pression in the foreign exchanges, are indications of the depreciation of such paper 
currency? — No doubt; I know of no other mode by which depreciation can be ascer- 
tained or measured. 

Is it not also your opinion, that the degree of that depreciation may be measured 
by the degree or excess of the market price of gold above the mint price, and by the 
degree of depression of our foreign exchanges, below that level at which our foreign 
exchange ksti m 4 Wi ft gtSife n | !„ 1 1 
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If a future' period were now to be fixed by the legislature; suppose March or 
July 1820, or any other more distant period; for the positive resumption of cash 
payments; could, in your opinion, auy legislative injunction upon the bank to prepare 
for payments at that period be more positive or imperative than what has been 
already expressed in the preambles of the Acts upon that subject, which passed the 
legislature in the years 1816 and 1818 ?— I do not recollect what the preambles of 
those Acts contained. 

What other security, than the expression of the intention and wishes of the legis : 
lature do you think could be given for the resumption of cash payments at any future 
period, that might now be named for that purpose? — Undoubtedly any interference 
of the legislature with the management of the bank’s concerns must be attended with 
great inconvenience; but I have no doubt that if the legislature should think it proper 
to lay down any principles or rules by which the bank should be governed, they 
would be strictly obeyed. 

Would not a plan, of which you have doubtless heard, by which the bank of 
England paper should become convertible into gold bullion at the present market 
price of gold, say at the price of 81$. such price gradually to diminish in the inter- 
val, and before the period fixed for the resumption of cash payments, till it should 
reach the mint price, be a security to the public against any increase of paper 
beyond its actual amount, and afford the best prospect that could be given of the 
bank preparing itself for the resumption of its payments, at the period contemplat- 
ed?— I believe I have already explained why I think tire plan alluded to, would not 
afford any material facility for arriving at cash payments; as a measure of security, 
it would undoubtedly attain it, but it would attain it in the same manner as by fixing 
in any other positive manner the period for the resumption of payments. 



Luna, 15° die Martii, 1819- 
The Right Honourable ROBERT PEEL, in the Chair. 



ISAAC LYON GOLDSMID ESQUIRE, 

Called in; and Examined. 

T.L. Goldmid, HAVE the goodness to state to the Committee what is your occupation ? — I am 
a partner in the house of Mocatta and Goldsmid, who are brokers in bullion between 
(15 March.) the bank and merchants, and between merchant and merchant. 

' 1 Have the goodness to describe what is the process of the importation and export- 

ation, and the purchase and sale of gold and silver bullion in London ? — In case of 
any arrival of bullion in London, we apply to the merchant, or he sends for us ; we 
inform him the state of the market, whether there is a general demand for the 
article, and the price ; he forms his own opinion w ith respect to the exchanges, or 
some other circumstances he may think right, and then determines whether he will 
sell it at the market price, or require a higher one ; we are pretty well acquainted 
with the buyers, and we endeavour to fix a price corresponding with the views of 
buyer and seller ; as soon as we have done so, we enter it of course in our own 
books, and on the following morning very early we give a transcript of those trans- 
actions to the bullion office in the bank, and they are entered in their books ; the 
name of the buyer, the name of the seller, the quantity sold, and the price, and from 
that account Mr. Humble, the clerk of the bullion office, receives it from the seller 
and delivers it to the buyer, receiving from him at the moment of the delivery, bank 
notes to the amount ; I am now speaking of any article in bullion, whether it be 
gold or silver, the mode is precisely the same. 

Whether in coin or in bars ? — In bars there is some little difference. 

Is Mr. Humble a clerk appointed by the bank? — He is ; he is under the control 
of the bank ; it is an accommodation to the public. If we should have sold bar 
silver or gold bars, of course there is an assay taken of the bar previous to the final 
settlement ; whether these transactions be between merchants, or whether they be 
between the . bank and merchants, they are precisely the same with respect to the 
receipt and the payment of the bullion, that no person can take away any bullion, 
unless he pays for it, hot even by his own check, but in bank notes. 

What is the course oh tho exportation? — The merchant who ^purchases, then 
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takes them away from the bank ; they are packed up there, if he pleases, or he j. L. Golimid, 
takes them to his own house, and has them packed ; he may leave them there as a £j.,. 
place of deposit for any number of years, without any expense; and so may any (, 5 March.) 

person whatever leave bullion there without selling, as a place of deposit and . 3 

security. 

Do you consider that the printed price of bullion, and the rates of exchange, in 
the list called Wetenall’s list, may be depended upon ? — The prices of bullion are 
taken from our information ; and they are every one of them bottomed in real 
transactions. 

Do you take the average of the number of transactions on any day ? — The business 
that is done ; if there is any price of bullion between the Tuesday and Friday, or 
the Friday and Tuesday, the price is printed according to the business that is 
done. 

Suppose the price varies in the course of the day?— That is an occurrence which 
very seldom takes place; but if it does, we fix the price according to the price on the 
post day, the Friday and Tuesday. 

With respect to the exchanges, are they to be depended upon, for the accuracy of 
the statement of the rate of exchange ? — My information is only as a matter of 
curiosity, it is not an article that I trade in myself; but certainly not, the printed 
price generally varies from the actual price of business done ; it is stated to be done, 
in order to make a difference between the qualities of paper that are on the ex- 
change, the respective qualities of the merchants, merchants of the first character 
and of the second. 

Have the goodness to explain, in detail, what you mean by the variation ? — The 
early part of the exchange, that is, aboiit three or half-past three in the day, some 
of the leading merchants and brokers fix the price of the exchange, that is, the price 
to be printed, and subsequently there is a great deal of business done after the 
prices are so printed, they vary from a half to one and a half per cent ; and it is 
now the custom of merchants and of brokers to issue, besides Wetenall’s list, a paper 
purporting to be the actual prices. 

Is that second paper printed? — Yes, it is sent by different merchants to their cor- 
respondents ; and I believe in some instances printed by those who are called, the 
exchange brokers. 

What is the greatest variation you recollect to have taken place between the rates 
quoted in tire paper made use of by the merchant, and the printed paper? — Five 
per cent; but that was under very particular circumstances, which I will explain ; on 
the arrival of Buonaparte from Elba, the occurrence was known on a post day, -and 
therefore on that account the difference was five per cent. 

What has been the greatest amount of difference when there has been no such ex- 
traordinary event ?— From a half to one and a half per cent, or perhaps two. 

Have the goodness to explain the reason for that variation ? — The price fixed at 
the early hour generally is a guide for persons to act upon ; the variation arises from 
the quality of the paper; if the merchant stands in very high credit, he can do his 
business at a half or one, or one and a half per cent better than persons in worse 
credit. 

Why do not they fix the printed rate according to the average between the good 
and the bad paper? — Because they print the price before the business is done, and 
therefore it cannot be ascertained whether one merchant wants to draw or another to 
remit, until the price is already fixed. 

Do you mean by price, the rate? — Yes; on post-day some merchants and brokers 
at half-past three, come on'change, and stating their opinion how the price ought to 
be printed ; between that hour and five o’clock there may be a great deal of business 
done; and it may appear there may be either money or bills in abundance, and the 
merchants make their bargains accordingly. 

Generally speaking, the rate which is printed, and of which the Committee has- 
been in possession, is not taken froni the result of actual transactions, but is only a 
guide for transactions about to take place? — That is exactly the case. 

Is it founded on the supposition of merchants who came to the change, and the 
information they receive in their letters, or from the balance of their transactions of- 
the previous day ? — It is the merchants, united with the information the brokere 
then possess, of what in their opinion ought to be the exchange, stating their orders, 
and from their united information the exchange is fixed. 

Is there any record kept of the paper used by the merchants? — Yes, persons keep 
fong; it has been a late habit, particular houses; John Gore, Baring’s, Goldsmid'sj' 
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Gol/hmid, anil Rothschild's; independently of sending Wetenall's lists, they send those prices 
Esq. on which business was actually done. 

March.) Is this corrected paper which is in possession of the houses you have mentioned 
-C- ' always the same, do the copies that Mr. Rothschild gets, and Mr. Baring gets, pre- 

cisely correspond ? — Generally so ; Rothschild might get information that business 
was done at a particular price, when others might, not know- it, but in general the 
prices of houses of that respectability are the same. 

Have you kept copies of those corrected lists which have been delivered out from 
day to day ? — No, 1 have not ; but they are very easily to be procured, one or two 
brokers have printed them of late. 

How long has this practice existed ? — I should think three or four years ; from the 
habit of brokers printing them, they have come generally into use. 

Have the goodness to explain what you consider to be the nature of the connection 
betw een the price of gold, and the rate of exchange?- — I should think that the price 
of gold and the exchange are allied to each other ; that they depend upon each 
other, speaking generally. 

How far is that dependence an invariable one ? — There are instances to the 
contrary ; a material difference cannot remain for any great length of time. 

What are the circumstances which may have a temporary effect ? — A very recent 
one occurred; the price of dollars was 55. Gd. per ounce; a particular demand arose 
for the East Indies, there being a very small quantity in the market, and they got up 
to 5 s. 9 d. per ounce; the East India captains were obliged to have them within a very 
short time, much earlier than they could be procured from the continent, and they 
were therefore obliged to give a very extraordinary price for them; and if we were to 
refer to the price of exchange on the day when dollars were 55. gd. there would be, 
a great discrepancy as compared to dollars. 

At the time when the rise took place in the price of dollars, was there a corres- 
ponding rise in the price of both silver and gold bullion ? — Certainly not, as to 
gold bullion ; no change took place in the price of gold bullion at that time. 

At that time, did the price of gold and silver bullion bear its proper proportion to 
the rate of exchange ? — Silver bullion did not, from the circumstance I have men- 
tioned ; and we were applied to by several merchants to give our opinion, whether, 
we thought this price would last, as they were prepared to give orders accordingly ; 
we told them we considered it only a temporary one, arising from a particular cir- 
cumstance. , 

Was the price of silver in bars affected ? — It was, but not to the same extent; for 
bar silver was 5 s. 7 d. per ounce when dollars were 5 s. gd. 

What is the difference in value between the standard silver and dollar silver per 
ounce? — Two pence farthing. 

According to your statement, dollars were four pence on ounce move than they 
ought to have been at die market price? — Four pence farthing. 

Or than dollar silver would have been in bars ? — Precisely so. 

Was the price of gold bullion affected at the same time that diere was sonio 
alteration in the price of silver bullion? — No. 

__ Then the price of gold bullion did agree, at that time, with the rate of exchange? — 
"V es ; for the demand for one was for the continent, and the demand for the other 
for the East Indies ; wc did sell a small quantity for die East Indies at that time, 
but it was so trifling it did not make any alteration in die price. 

If you refer to paper No. 5, you will And on the 5di of January 1815, the price 
of gold is quoted at 4/. 6s. Gd. and the Paris exchange 22. 40, and that on the 2d 
and 5 111 ol May, in the same year, the price of gold was quoted at 5 1 6 s. 0 d, and. 
the Paris exchange at 20. 0 ; have the goodness to explain the disproportion between 
the price of gold quoted and the rates of exchange in those two instances? — I cannot 
do it without reference, for it might have been some particular demand for gold j 
I can do it by referring to our books. I now recollect the circumstances, and fan 
explain diem ; on February the 24th bar gold was at 89s. per ounce; on March the 
21st, Portugal gold was at 94s. per ounce ; on April the 4th and 7th bar gold was 
at 107 s. per ounce, and I have no doubt that there was a discrepancy between the 
price of Portugal and bar gold, on the one hand, and the exchange on the other, and 
at the same time ; for at that moment we gave considerably more than the value fof 
bar gold and Portugal gold, tiian any thing would warrant, according to the rate of 
exchange, in consequence of the return of Buonaparte from Elba. 

You. speak of- the price of gold in die home market? — I do; diere was an extra- 
ordinary demand. 
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Must not you take into account the amount of the risk of insurance, in send ini* j £. GolJmid 
gold at different periods ? — I must ; but gold rose at that period very rapidly, beyond £;/■ 
the exchanges considerably. . (15 March ) 

Can you assign any particular cause for it? — I have no knowledge of the trails- 1- 3 v ' 1 
action ; but the current report was, that government were purchasers, through some 
medium of which we had no personal knowledge, for particular objects. 

Alight not the purchases of government, at that particular moment, carry the 
price of gold to a rate infinitely beyond its natural height, with reference to the then 
existing rates of exchange? — Decidedly so ; there is no other mode of accounting for 
it, except in the way stated. 

The period alluded to is that which immediately followed the return of Buonaparte 
from Elba? — Certainly. 

Was there not a very general rumour existing at that moment, that government 
had given an order for the purchase of gold ; and was it not believed that the fuliil- 
ment of that order from government had carried the price of gold to a very unnatural 
height ? — It carried it much beyond its value, with reference to the exchanges ; it is 
a circumstance with which I am not personally acquainted. 

On the 5th of December 1815, the price of standard gold in bars was 4I. 2*-. 
per ounce, and the exchange with Paris was 24. 0. On the 26th of March 181 ( 5 , 
the price of gold was still 4/. 2 s. per ounce, and the exchange with Paris was 
25.10. that is a case in which the price of gold is the same, and there is a difference 
of between four and five per cent in the exchange; how then can it be said that they 
fluctuate invariably, when for three months the price of gold continued fixed with 
$hat variation of the exchange? — I cannot account for it without referring; in 
March gold was high enough to leave a profit on its importation from the 
continent. 

Who were the purchasers of gold ? — The bank ; the bank bought at that period a 
very large quantity of bullion, leaving to the merchants a fair profit upon that 
importation; and as the exchanges rose, they lowered it according to their discretion, 
and hrpught the price of bullion down to 3/. 18 s. 6d. At that period there were 
no other buyers in the market at the price, had there been, they would have been 
Supplied on the same terms if they had wanted gold. 

On the 2 2d of October i8ifi, the price of gold was 3/.- 18s. 6 d. and the ex- 
change with Paris was 26. 10. ; on the 4th of April 1817, the price of gold was 
still 3/. 185. 6d- and the exchange was 25. 20. being a fall of very nearly four per 
cent? — The exchanges fluctuated at that period much, and were not to be depended 
Upon for aiiy great length of time, and of course it would not have been advisable 
fo have lowered the price of gold below 3/. 174. 10 {d. at any period, because 
that is the coinage price. 

Then in fact the exchange may fluctuate, and the price of gold not fluctuate ? — 

When the gold is brought to 3/. lo^rf. I should conceive, that unless a lower 
price was given for the gold than coinage price, which can hardly be, because all the 
gold may fie sent to the mint to be coined, the exchange cannot vary much, with 
the exception of the expenses which would be required in its importation. 

You account for it in this way, that the bank keep up the price of gold above 
that price to which it will naturally fall ? — Supposing there were no bank in ex- 
istence, I should import gold, and send it to the mfot to be coined, and I should 
always lie able to get 3/. 175. \0{d. for it, and if the bank bring it down to 
3/. 174, io|d. they do no more than any individual can do. The bank, at the period 
referred to, were purchasing the gold, and they did not lower the price till they saw 
that the exchange was fixed ; then when they brought it to 3/. 185. 6 d. which was 
7 $d. within the coinage price, it continued so for a length of time. 

If the bank had not been purchasers at 3/. 185. 6 d. do you believe the price of 
gold would have fallen to the mint price? — I think it might, after some time; but 
that is a matter of opinion only. 

In the month of July iSifl, the price of gold is quoted at 3/. 194. and the 
price of silver at 5 5. an oppee ; (foes not that low price of silver make it probable 
that gold might have been purchased in the market at a less price than 3A 19s. if 
- fhe bank hpd not fixed that to be the price they woyjd give for ft?^STb, I dp not 
think tl'pt would guide you ; because silver may pot have bgen in any particular 
demand. 

7 ’lie exchange with Paris appearing to he 2(5. 10. ju October 1816, .are you of 
opinion, (hat gold wQuld have been imported wjtb a profit at that rate of exchange, 

if 
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f. L. Onldsmid, if the importer had earned it to the mint, to he coined at the rate of 3/. 17 s. ' 
Esq. an ounce? — Certainly. 

(15 Marcli.) When the hank was purchasing gold in the years 1 St G and 1 81 7, did not they, 

' - 1 in point of fact, fix the purchase price with a reference to the course of exchange, so 

as to afford a reasonable profit to the importer, and successively lower that price, 
as the exchanges became more favourable to this country, but still fixing it with a 
reference to the consideration above mentioned ? — They did not make me acquainted 
with the motives that induced them to do so ; but if 1 were asked what I believe 
upon the subject, I should say, I believe that to be the case. There is only one 
point I wish to state to the Committee; the bank had the power of lowering it' 
only, because there were no other purchasers in the market at the price ; but had 
there been other purchasers, they would have had their share of the market. 

Does not it follow, from what you have staled, that any other purchaser could 
not obtain it under the price fixed by the bank, although if that demand was for a 
considerable quantity, he might raise the price beyond the limits so fixed?— If he 
gave the same price, he would .participate in the market ; he could not get it below 
the price, but he could get it at the same price. I have referred to the prices of 
the year 1797, and they appear to be 3 /- 175. fid. for a great length of time, and 
so they have been for many years ; the price never can be much under 3 /. 17s. to {d. 
whether the bank or other persons are the purchasers; 

Have the goodness to state what is the present state of the bullion market, in 
respect of the quantity and prices? — There are at this moment about 180,000 dol- 
lars in the market; perhaps about £. 40,000 to £. 45,000 value. 

At what price per ounce? — The last price was 5 s. 6d. but there are buyers at 
5 s. 5 d. and not higher; at present therefore it is a question, whether the price will 
be fixed 5 s. 5 d. or 5.V. 5 {d. 

With respect to gold bullion? — Foreign bar gold is 4 l. is. 6 d. per ounce. 

Has it been falling lately ? — It is now lower than it has been a short time ago, 
but not quite so low as at one time; it has been as low as 4/. 1 s. lately ; and 
there are sellers even now at 4/. 1 s. 6d. per ounce. The price of gold that is 
smuggled out of the country, of which I know nothing of the transactions only by 
report, is 4I. os. (jd. and formerly there was a much greater difference between 
English and foreign gold. 

What is the state of the market with respect to the supply of gold bullion? — 
Very small. 

Supposing parties were willing to give a shilling more an ounce than the present 
market price, the exchanges remaining the same, would there be any difficulty in 
getting any quantity? — I have no doubt they could get a large quantity at 2 s. per 
ounce more ; but that is assuming that the exchanges would remain the same, which 
would not be the case ; in the first place, there is the charge of exportation, then 
there is the profit of exportation, then there is the charge of importation and the 
profit of importation; the charges cannot be taken at less than one per cent, when 
all the regular expenses are paid, as commission, insurance, &c. and the profit at less 
than a half per cent, upon the exportation, and a half per cent, upon the importa- 
tion ; therefore it must be at least 2 s. an ounce. The quantity that is in the market 
came from the West Indies, and is extremely small, and therefore it would require 
a great length of time before you could procure it, and there might be a great many 
fluctuations take place before we were capable of getting a large supply from that 
quarter. 

When a person gives 81 s. 6d. per ounce for gold in this market, when he comes 
to consider the profits he is to make by the sale of that gold again, he is to make, in 
your opinion, an additional sixpence, in order to cover the charge of exportation ? — 
At least. 

Supposing he could sell the gold he so purchased for 81 s. 6 d. to a person in the 
London market, and that the gold was subsequently used at home, would not that 
.additional charge of 6 d. intended to cover the charge of exportation, be removed ? 
—Certainly. 

Therefore, if the mint was to purchase for the purpose of coinage, and to give a 
shilling more than the present price of 81 s. 6 d. do not you think there would be 
.such an inducement to the importation of gold, as would bring in a considerable 
quantity ? — That can apply only to'the gold mat is in the market ; it could not ap- 
. ply to the gold that is on the continent} we cannot expect any very large supply 

jfrom any other quarter. 
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You mean that Si s. 6 d. is not a price sufficient to cover the expense of importin'* j. j„ c <,!■’■> • t 
gold from the continent, the exchange being what it now is ? — Certainly not. ° " Esg 

Do you think that any large quantity could be procured from abroad, without M ir ,h 
materially affecting the exchange? — Certainly not. > 5 f , 

Why ?— Because the balance of payments, I conceive, is at present against tis. 

Supposing the profit upon the importation of gold to be either more certain, or 
larger in proportion to the capital employed, than upon the importation of any other 
commodity, say corn for instance, would not gold be imported in preference to corn, 
in return for any commodities or manufactured produce of this country exported to 
the continent ? — I conceive, either we should be obliged to lower the article that we 
export, or to give a very large price, in reference to that article, for the gold. 

If the same quantity of manufactured commodities or produce is exported, can it 
make any difference in the price in England of those commodities, whether the 
return be made in gold or in any other article? — No, I should not consider that it 
would, provided no greater quantity was imported than was equal to the quautity 
exported ; but it is now otherwise, as the balance of payments are asainst us, in 
consequence of the foreign loaus,.and other circumstances. 

Supposing the foreign exchanges to rise to par, do you not believe that, at the 
present market price of gold, there would be a considerable influx of gold into this 
country from the continent ? — Of course. 

Do you suppose there would be a considerable influx of gold, the foreign ex- 
changes being at par, even at a lower price than the present market price of gold, 
say at the price of 3/. 1 Si. ? — No ; it would not cover the expenses. 

Have the goodness to state to the Committee whether, in the event of the resunm- 
tion of cash payments, the market price of gold could, for the period of a month, be 
above the mint price? — In a state of perfect freedom of export, of course persons, 
in case they have to make remittances, as long as a bank note was in existence which 
could be exchanged for gold coin, recourse would be had to the gold in preference to 
the exchange, provided it would cover the expenses. 

If cash payments were resumed, would not a person who should give even 
3I. 185. 6 d. for an ounce of gold,' be giving 3 1 18 s. 6d. for that which he could 
obtain at the bank for 3 /. 1 7 s. 1 of d. ? — In a state of freedom of export he would. 

Supposing the present restriction- on exportation to continue, would he not even 
then be giving 3/. 18s. 6d. for an ounce of gold in bar, which ounce of gold he 
could obtain in coin at 3/. 17*'. tof d. ? — There arc two circumstances to be consi- 
dered ; the disinclination some persons have to export English gold, and the risk 
that others run who have no repugnance to export gold, except that which the law 
compels them to have ; they must have a consideration for the risk they run in 
exporting it. 

Without any reference to exportation, and looking at the . consumption of a gold- 
smith or other manufacturer in tills country, would not such a person be giving 
3I. i8 s. 6d. for an ounce of gold in bar, which he could obtain in our gold coin at 
the rate of 3/. 175. tof d. ? — Then he must melt it ; there is a law against melting it ; 

bejieve it is a capital offence, .and he must, incur that risk. 

How long have you been in business ? — Five-and-twenly years. 

You haveno recollection of the transactions before the restriction act took place ? 

— Our house have been brokers to the bank ever since flie bank was established 



in 1694. 

Have you any knowledge of transactions, previous to the year '1790? — I have 
broiight with me. some transactions in the year 1783, others in 1 797, and others in 
1815- 



Are those transactions purchases of gold?— They are. 

Have the goodness to state them? — T find that in March 1783 foreign bar gold 
was 8 15. 9^. per ounce. 

How long did that last ? — I do not know exactly ; I find that in May of that year, 
foreign coin, which was Portugal gold, was 82 s. 3 d. per ounce; and several times 
during the year, in March and November, bar gold was 79s. per ounce. * 

Did the bank make any purchases at those prices? — I cannot speak without 
referring to the books ; but I should think not. . 

•Gan you ascertain that? — Certainly ; in 1797 I find, from January to August, 
.English bar gold was 3 l. 17 s. 6 d. per ounce, from August to December it was 
3I. 17 s. 1 of d. per ounce, and from February to December coined gold was as low 
.as 80 4\ per ounce, and as high as 86s. per ounce; . in February it was 81s. in 
April 82s.-6rf. in August 83 s. 6d.- in the .same month 84s. in November 86 s. in 

WgiU«kN. t;»i 
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/. L. Got timid, Did the hank purchase at those prices? — Without reference to our books I cannot 

Esq, say, but 1 should think not; the bank bought, but not at those prices ; they. bought 
(15 March.) gold melted from light English coin. 

— - v - > Do you happen to know, whether the exporters of gold from this country are 
themselves the persons who swear that it is gold which may be legally exported?— 
The exporters never, the importers generally ; but there are exceptions. 

Is it the practice for persons who export gold from this country to employ others 
persons to take that oath, which must by law precede the exportation of gold from 
this country? — Yes. 

Do you know whether it is the practice for such exporters to give a per centage to 
the persons employed to export, and to take the oath referred to in the former ques- 
tion? — The mode in which they perform thut transaction is this; they sell it to the 
persons at something less per ounce than the actual market price, they swear that it 
is not melted from guineas, and that it is not from any manufactured article of the 
country ; but that is the case with all the retail shops who purchase foreign gold ; 
there is no other mode for a retail shopkeeper to transact his business who sells 
wholesale, but that which I have stated. 

Have you any information to give to the Committee as to the prices of gold upon 
the continent at any period ? — I have no particular information of uiy own ; my 
information is derived from the house of Goldschmidt & Co. of St. Helen’s Place • 
1 believe it to be true; it is only of the year 1817 ; these are the prices of gold in 
Paris, Amsterdam, and Hamburgh, in the year 1817, and the relation they bore to 
each other in those countries during those periods. 

The witness delivered in the same; and they were read, as follows : 
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Amsterdam — continued. 



1817: 

4 November 
7 



GOLD. 
- Ill 



1817: 
3 January 



4 Feb] 



4 March 
7 » 



* May 

6 „ 



n . 

30 



.3 June 



< . 



■ 101 1 
- 101I 



- 99 2 



99i 
99 1 



99 1 



08£ 



1 July - 



1 August 



2 September 



3 October 



99 i 



9*t 
9«* 
98 i 
98 i 
9*i 
9»i 
98| 



98 i 



98} 
98 1 
98f 



98 1 
9»i 
98 i 
98 i 



98 i 
9»i 
98 I 
98 1 
98 i 
98.2 



982 



Recapitulation: 



1st Qoarter - 
2nd 
3rd 
4th 



- 99 

- 99 t* 



9»« t 



4) 397 r 



Medium price of Gold! 
for 1817 - -f »« 



for 1817 
D° - - Silver 



Primed image digitised by the University of Southampton Library DigifcllilS) 




212 MINUTES OF EVIDENCE talcen before SECRET COMMITTEE 
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— France: — 




I. L. Goldtmid. 


P r Kilogramme, fine. 

Mint price of bar gold, F. 3,434. 44 - - - Bar silver 

Add agio, x§ p r mil. - - 6. 01 - - - Agio, 1 J 700 - 


- 218. 88 

- — 38 


Esq. 

(15 March.) 


J 1 '. 3,440. 45 


J'. 219. 26 




The market proportionate value between gold and silver, in 1817, - 


" “ *5 




— Hamburgh : — 






Medium price of gold through the year, 99 -JJ shillings banco, p r duent ; of which 67 are u 
mark, of the fineness of 231/24“, making by 415. 11 p' mark, of this fineness, or 

P r mark, fine - - - - - - b° p r 424. 8 £. 

Price of silver, p r mark, fine - - - b°p' 27. 11. 

The market proportionate value between gold and silver, in 18x7, - - - rs tVes- 





— Amsterdam : — 

Price of a mark of fine gold - - - - C. 355 — 

Add agio, - 12 p r c l - - - - • „ 45 11 J 

Price of mark, fine - - - - C. 400 1 1 £ 

Price of silver, per mark, fine - - C. 25 13}- 1 « 

The market proportionate value between gold and silver, in 1817, - - - 15^55. 

When I was asked as to the present state of the market I omitted to mention that 
the price of doubloons is 825. per ounce, being about six per cent higher according 
to its intrinsic value than any other species of gold. 

Doubloons are below the standard ? — Doubloons are four shillings and six pence 
per ounce below the standard, and they are six pence per ounce of greater market 
value than the standard. I have brought with me an account of the prices of gold 
in England, in the year 1817, with the average value, according to the market, 
between gold and silver at that period. 



The witness delivered in the same ; which was read, as follows : 
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62 J a’ 63 £ 


15. 142 


October - - 


4.0.0 


6»l 


15. xx8 



EBENEZER GILCHRIST, ESQUIRE; 

Called in ; and Examined. 

ARE you connected with any of the chartered banks in Scotland ? — I am with 
the British linen company. 

Have the goodness to state to the Committee what was the slate of the circu- 
lating medium in Scotland, previous to the bank restriction in 1797? — That is a 
questional cannot answer ; I did not reside in Scotland previous to the year 1797. 

Can you give the Committee any general information with respect to the number 
of country banks in Scotland ? — There are about three-and-twenty country banks in 
Scotland, besides the three chartered banks. 

How many branches are there of the chartered banks P—J. cannot exactly answer 
the question,, but I should think from 30 to, 35. 

Those are exclusive of the 23 country banks ? — Yea. 

3 H Have 
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Have the goodness to explain to the Committee what is the state of the circu- 
’ latino' medium in Scotland ; does it consist chiefly of small notes, and do all the 
banks indiscriminately issue small notes? — The circulation of Scotland consists 
principally of small notes under 5. 

Do all the banks with which you are acquainted issue notes under £.5?— Yes, 
they do ; there are some houses that do not issue notes in Edinburgh, but all the 
country banks issue notes. 

In what are the notes of the chartered banks payable ?— In bank of England 



paper, when demanded. 

In what are the country bank notes made payable ? — In bank of England notes, 

when demanded. _ 

Are there any that issue notes payable in the notes of either oi the chartered 
companies?— No. . 

Do bills of exchange for small sums form any part of the circulating medium of 
Scotland? — No. 

It consists entirely of notes issued by the chartered companies and by the country 
banks ? — Entirely. 

Does any considerable proportion of the circulating medium of Scotland consist 
of bank of England notes ?— I do not think they circulate at all, when they find 
their way into Scotland they are carried to the banks and exchanged for the notes of 



the country. 

A preference is given to the notes of the country in consequence of the difficulty 
of detecting forgeries?— I do not consider that to be the reason ; but when people 
do get bank of England notes they uniformly carry them to the banks, and exchange 
them for the notes of that bank. 

Can you form any estimate of the amount of the circulating medium of Scotland 
at present ? — I should think the whole of the circulating medium of Scotland is from 
two millions and a half to three millions. 

On what is that estimate founded? — Tlie ground on which I form the opinion is 
this ; I know the circulation of the chartered bank for which I act, and I form au 
opinion of the probable circulation of the other two chartered banks, and I consider 
that the three chartered banks possess half the circulation of the whole of Scotland. 

When you say they possess half the circulation, you must mean to include their 
branches ? — Yes. 

Do you think the amount of paper in circulation at different periods since the 
restriction has varied very considerably? — I believe some statement has been sent 
from the British linen company to this Committee, of tire variation that has taken 
place in their own circulation ; but I can form no judgment of the variation that has 
taken place in the circulation of other banks. 

Is there any gold in circulation in Scotland at present?— No, not at present. 

Can you state the amount of silver coin in circulation? — I cannot answer that. 

In the statement which has been forwarded by the British linen company, of the 
variation in the amount of circulation between the 1st January 1810 and the 
2 6 tli of February 1819, itappears, that on ihe 5th April 1811, the amount in circu- 
lation, assumihg one thousand as the standard to which the reference is made, was 
762, and on the. 1st of January 181 9, it was 1,334; can you state the reasonswhich 
have led to so great an increase in the circulation of 1 8 1 9 as compared with 1811? 
■=-1 should not have supposed that the variation in our circulation had been so much 
as that ; it was of very short duration, I perceive; I cannot explain this without 
reference to some accounts at home. 

Do you conceive the low amount in 1811 may be attributed to circumstances pe- 
culiarly effecting the concern with which you are connected, or were there circum- 
stances which affected other banking establishments in Scotland ? — It must have 
been quite general. 

In what way are the issues of the bank of Scotland made ? — They are made on 
discounted bills, on granting what we call cash accounts, giving & person credit .to 
a certain amount, in the form of a cash account, which he is able to draw out as he 
wants it, and to replace it as he finds it convenient. 

Does the party, make any deposit previous to that cash account ? — No; it is done 
on security lodged. 

What is the nature of that security ?—S'ecurity by bond'* by two securities' for 1 the 
sum they require, or more if it is desired ; and then they are allowed to draw' out as 
they wish, replacing it as it suits their convenience. 
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Do the country banks make their issues in the same way? — Yes, exactly in the Ebenaer Gikhmi 
same manner. Esq. ’ 

Do they make any issues on mortgage or landed security? — No, I do not March } 
think they do. v 1 

What time have the bills which arc discounted by the banks in Scotland to run ? 

— The common date at which they discount bills does not exceed three months ; 
but particular transactions may lead them occasionally to discount at a longer 
date. 

What is the rate of interest at which they discount? — They take off 5 per cent 

The country banks as well as the chartered banks ? — Y es. 

Are there no instances in which they discount at a lower rate than 5 per cent ? 

— No. 

By what criterion does the British linen company regulate the amount of their 
issues; do they discount all good bills that are offered at a certain date? — They 
very seldom refuse to discount any good bills, which they consider to be drawn for 
a real transaction. 

If they are satisfied the bill arises out of a real commercial transaction, they 
make no objection? — No. 

Upon the issues that take place in the cash account, what rate of interest do they 
charge there ? — Five per cent. 

Then the amount of circulating medium of Scotland depends entirely upon the 
demand for the discount of good bills, and upon the application for credit ? — It 
chiefly depends upon that ; a variety of circumstances might occur connected with 
the general credit of the country, and the general state of the country, that might 
induce the banks to take that into consideration, in giving accommodation to the 
country. 

Are you aware, that previous to the bank restriction, there was very little gold in 
circulation in Scotland ? — I have always understood very little ; one pound and one 
guinea notes at all times circulated in Scotland, even previous to the restriction. 

Those notes were payable in Scotland ? — Yes, but payment was very seldom 
demanded, I understand ; I did not live in Scotland previous to 1797. 

In the event of the resumption of cash payments, do you think a preference 
would be shown for gold cdin above bank notes? — I do not think there would. 

That the people would be perfectly satisfied with the present paper circulation ? 

— I conceive so. 

Can you give the Committee any reason to judge of the probable amount of gold 
coin that would be necessary for conducting business in Scotland ? — No, I cannot 
give any answer to that question ; I have understood, that previous to 1 797, when 
gold might have been had, at no period was it asked for to any extent from thfe 
Scotch banks, and therefore I consider that the same thing would be the case if the 
bank was to resume its payments again. 

Do you think that a sudden and very considerable reductioh of bank of England 
paper, would produce a corresponding effect upon the bank paper of Scotland ? — 

I think it would. 

Has the reduction which took place in the course of last year produced that effect 
upon the circulating medium of Scotland; in the three first months of 1818, the 
amount of Bank of England paper in circulation was more by three millions than in 
the three last months of that year ? — 1 think it is very probable it might produce that 
effect, but I cannot actually say that it did. 

You think, generally speaking, the amount of paper in Scotland bears some fixed 
proportion to the amount of bank of England paper ?— I Should think so. 

You think the reduction of bank of England paper would affect the circulating 
medium of Scotland ?— Y es. 

Supposing it were necessary, in order to the resumption of cash payments, that 
the bank of England paper should be reduced, that would produce an effect in Scot- 
land? — Yes. 

Do you think any other effects might be produced? — I think it might produce 
considerable distress in Scotland. 

Iti what way ? — In the first place, I ' think it would produce a reduction of the 
circulating medium which now exists id Scotland ; fof tf the banks there are to be 
compelled to pay in specie, which they would be, if the bank of England resumes 
fts payments, they would not issue their notes, tfhieh would immediately return 
upon them for gold. 

Do you think there would be a greater demand for gold after the resumption of 
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Ebcneur Gilchrist, cash payments now, than there was previously to the restriction in 1797 ? — I think 
there might be, if gold remained as much above the mint price ns it now is ; I have 
Sq ' no doubt then they would be called upon to pay their notes in gold. 

(15 M arch.) you think the inducement to demand the gold, would be to realize the profit upon 
gold? — Yes. 

Supposing there was no inducement to require gold on account of the temptation 
of profit, and that the market price of gold was at or below the mint price, do you 
think there would be any demand for gold in Scotland to circulate as coin?— No, 1 
think not. 

Would the British linen company refuse to open a cash account with any person 
n whom they had confidence ? — No. 

They would permit all persons in whom they placed an implicit confidence, to 
open a cash account with the bank ?— Yes ; but those cash accounts are to a very 
small amount ; the chief issue is upon discounted bills. 

Can you state the proportion between the issues on the cash account, and those 
on discounted bills?— It is not a tenth part, I dare say, nor nothing like it. 

Has that proportion been tolerably fixed ? — It very seldom varies. 

Do you think that proportion is maintained by the other two chartered companies ? 
— I should think so ; there aye none of them give large cash accounts, the common 
run of them is but for a few hundred pounds. 

Have the goodness to explain what in the nature of the transactions induces you 
to open a cash account? — They are generally to a very small amount ; the object in 
granting a cash account is, that there is a small benefit arises from the circulation of 
the notes, in consequence of people throwing small transactions through the banks, 
and in that way they circulate the small notes of the bank, which find their way 
into circulation, and are continued longer in circulation thau notes of a large amount ; 
that is the sole object of granting a cash account. 

You have stated, that prior to 1797 very little or no demand for gold was at any 
time made upon the Scotch banks ; do you attribute this advantage of the banking 
system in Scotland to the superior conveniences of paper over gold, or to the 
superior confidence of the people in the solidity of the Scotch banks, or to both 
these considerations ? — I think to both. 

Idas there been any failure of a Scotch bank within your recollection ?— There 
has been one, I think ; they have since paid, I believe, fourteen shillings, and are 
e xpected to pay in full. 

Is there any circumstance in the constitution of banks in Scotland which, in your 
judgment, gives them a superior solidity over country banks in England ? — The 
country banks in Scotland are conducted precisely upon the same principles as the 
chartered banks ; and as there is no limit to the number of partners in Scotland, I 
conceive that this affords greater security ; and besides, the landed property of a 
banker is applicable to the payment of his debts were he to die insolvent, which, I 
believe, is not the case in England 

What is the plan on which the banks in Scotland are conducted ? — That which 
I have stated, the accommodating the public on' discounted bills, and cash 
accounts. 

They do not engage in speculations of their own? — No ; the bankers in Scotland 
engage in no trade or speculations of their own, but confine themselves to dis- 
counting, and to advances in the way of their business as bankers. 

Is this one of the circumstances to \yhich you attribute their greater safety ? 
— Yes. 

Is the number of partners in any Scotch bank limited ? — No. 

In point of fact, are there Scotch banks, in which the number of partners is very 
considerable? — There is one bank in Edinburgh, which has existed about five or 
six years, where the partners are pretty numerous, some hundreds, I believe; but 
that is a solitary instance ; the private bankers in Edinburgh, with the exception of 
that one, do not exceed six or eight; some of the banks in the country have more 
partners. 

Is there any bank in Scotland which has varied the number of days at which 
bills are drawn upon London? — Yes, there is one bank, lately established ;, Mr. 
Maberly of this town has opened a bank in Scotland, different banks indeed, in 
Edinburgh, Glasgow, Aberdeen, Dundee and Montrose. 

Do. those banks supply bills at a shorter date ? — He draws at a shorter date than 
the other banks. - 

Is any premium giyen now for bills at sight? — Yes, about a quarter per cent 
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Do those new banks give that premium ? — No. Ebenezer Gilchrist 

Do you conceive this innovation in the system of drawing on London will at all Esq. ' 

affect the circulation of Scotland in its amount? — I conceive it will have no effect /i 5 March.) 

upon the circulation of Scotland ; as Mr. Maberly does not issue notes to any extent, >■ ^ 1 

his transactions consisting chiefly in drawing bills upon London for the notes of other 
banks, the payment of which he immediately demands in bank of England paper. 

He, by public advertisement, offers to give 4 per cent for money deposited with him, 
however short the time may be that it remains in his hands. He likewise advertizes 
that he will purchase stock for the account upon a deposit of five per cent at the 
time the order is given ; and such being the nature of his transactions, I do not 
think it can affect the circulation of Scotland. 

• You consider it merely as a concern for the consideration of the individual who 
embarks in it? — Y es. 

What quantity of silver do you conceive to be circulating in Scotland ? — I cannot 
form any correct notion of that ; I think, since the exchange of the coin when the 
new silver came out, the British linen company has got from London about sixty or 
seventy thousand pounds, but what the other banks have got, I cannot say, perhaps 
more. 

Has any inconvenience been found from the forgery of notes, of any of the banks 
in Scotland? — No very material inconvenience; at the time the French prisoners 
were in the neighbourhood of Edinburgh, they used to carry on a good deal of that 
sort of trade, sending out forged notes, but it never existed to any extent worth 
consideration ; we have generally paid all the forged notes that ever were presented 
to us, and I am pretty certain, that in the course of twenty years it has not amounted 
to £. 500 . 

Do you consider the forgeries as less now than at the time you allude to, when the 
French prisoners were in this country ? — Yes. 

Was there any period in which the paper circulation of Scotland, consisting as it 
did before the restriction, of notes as low as one pound, was subject to any great 
fluctuation, owing to the demand for gold, or bank of England notes ? — No, I do 
not think there was. 

Is any particular caution or contrivance used in the manufacture of the notes of 
the different banks, by which you conceive forgeries are prevented? — No, I do not 
think there is ; in general they are very poorly executed. 

Have not the trade and manufactures of Scotland greatly increased since the 
bank restriction? — Very much indeed. 

Do you believe the circulation of the different banks to have increased in a greater 
proportion than the trade and manufactures? — No, I do not think it. 

Would you consider the amount of that circulation as a safe criterion of the ex- 
tent of the increased trade? — Yes. 

Supposing the restriction upon cash payments had not been imposed upon the 
bank in the year 1 797, do not you believe that the increase in the amount of the 
paper circulation in Scotland would have kept pace with the increase of its trade 
and manufactures? — Yes, I think it would. 

Have you any knowledge of what the amount of paper circulation in Scotland 
might have been previous to the restriction ? — N 0. 

Do not you believe that there is more speculation in trade going on, more of that 
which is called over-trading, in consequence of the restriction upon cash payments, 
than existed prior to that ? — I do not know wfiat existed prior to that, therefore I 
find myself at a loss in drawing a comparison. 

Do you believe that at present there is a great deal of over-trading existing in 
Scotland ? — I am at a loss to say whether it is over-trading or not ; there is certainly 
at this moment a very considerable stagnation in Scotland, but what produces that 
stagnation, whether it is over-trading or not, I cannot say ; very probably it is. 

Is not stagnation frequently the consequence of over- trading ? — Certainly. . 

Do you believe that the present stagnation may be in any degree attributed to 
that over- trading ? — Yes. 

Have not most of the great improvements in trade and manufactures originated 
at first in doubtful speculations? — I think they have. 

Is a system of doubtful speculations, a system which you would think advantageous 
to the adoption of any country? — No. 



• ' ^ • • 
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Mcrcurii, 17" die Martii , 1819- 

The Right Honourable ROBERT PEEL, in the Chair. 



ISAAC LYON GOLDSMID, ESQUIRE, 

Again called in ; and Examined. 

r t r id. d HAVE you any addition to make to your evidence? — I have referred to the 

L L% Esq . ‘ two points to which the Committee alluded when last I had the honour of being 

’ here, and I think I can satisfy them upon those points ; as one of the Evidences 

v V 7 Marei!.) / before t | ie Committee has expressed doubts whether the prices of bullion quoted in 

s Wetenhall’s lists corresponded with actual transactions. I beg leave to state that, 
if necessary, I have brought my books to satisfy the Committee on that head ; and 
if any further doubts should be entertained, they can be easily removed by referring 
to the books at the bullion office, where an account of every transaction that passes 
through our hands is -kept. I am of course anxious to satisfy the Committee, that 
the mistake under which the Evidence alluded to seems to labour, should be cor- 
rected. It is impossible to account for every discrepancy between bullion and the 
exchanges, because a merchant having a large sum to remit might be of opinion 
that he could not procure a sufficient quantity of bills of the first quality, without 
depressing the exchanges below the price bullion would cost him, and these remarks 
must have applied particularly to the purchases of bullion by government during 
the late war : but with respect to the two circumstances the Committee have pointed 
out; first, with respect to the prices of bullion, and the exchanges in 1815. When 
Buonaparte returned to the continent considerable purchases were made in English 
• gold by various persons, and these transactions raised the price of foreign gold ; 
no reference can in this instance be made to the relative proportions between 
bullion and the exchanges, as it was done in anticipation of what the exchange 
would be, and not the one which was printed. The second question, which refers 
to the relative proportion between the exchanges and bullion in January and 
April 1816, may be answered thus; that the gold that was sold in January was 
small in quantity, and came from Lisbon and the West Indies ; none came from 
the continent at that period. In the midale of February and March the French 
exchanges improved, and gold was imported ; it was suffered to continue by the 
bank a short time at the price of 8 a s. in order to enable those orders which were 
given on the faith of that price to be completed ; and then gold fell. In case any 
Evidence should hereafter express doubts whether prices quoted at any period 
whatsoever are the prices of real transactions, I beg the Committee will have 
the goodness to refer to the bullion office for a copy of the actual transactions of 
that period, and they will see that those prices are confirmed in every respect. 
I hope that the Committee will allow me to say, that I could not avoid being anxious 
about the impression that the evidence alluded to might have occasioned, the house 
in which I am concerned, never having, either directly or indirectly, transacted 
business in bullion on our own accounts : we have always enjoyed the most 
mnlimited confidence as to the correctness of our statements ; and to prove the 
accuracy of these observations, we could not select any persons more competent for 
that purpose than some of the honourable members of this Committee, and 
Mr. Baring himself. I have brought with me a book of the exchanges, conformably 
to the desire of the Committee, to show the prices at which the exchanges were 
quoted, and those at which transactions were effected. 

On adverting particularly to the book which you hold in your hand, have you 
reason to think that the variation in exchange between the printed prices, and the 
prices that are quoted for individual merchants, is not greater than that which you 
■stated to the Committee when you were last examined, and which was within the 
limit of .two per cent? — From a half to two per cent, except on the extraordinary 
day to which I alluded, which was the time of the return of Buonaparte from 
Elba. 

Is the explanation you have been now desirous of giving to the Committee 
calculated merely to confirm the accuracy of the prices of bullion, as printed in 
Wetenhall’s weekly lists ? — It is. 

Primed imago digitised by the University of .SbsdhampUm Library Digitisation Unit Would 




on Expediency of THE BANK RESUMING CASH PAYMENTS. 219 



Would a reference to the records of the bullion office at the bank, confirm the I. L. Goltkmid, 
accuracy of those printed prices ? — Certainly. Esq. 

You have stated that the price of bullion was raised very high at the period of (17 March.) 

Buonaparte’s return from Elba, in consequence of persons having been employed v- . 

to purchase gold at that period ? — It was. 

Do you know that the persons so referred to, or have you any reason to believe, 
that they were persons employed for the purpose of purchasing gold for Government? 

— The current report was that it was so, at that time. 

Have you any reason to believe that the government employed any person to 
purchase English gold for the purpose of exportation, knowing it to be such ? — 

All I know upon the subject is, that there was a great quantity of English gold 
purchased at that period, and that the price rose very rapidly ; I do not know any 
other circumstances connected with it. 

Lias the alteration of the coinage law respecting silver, whereby a seignorage is 
now taken from the silver coin at the mint, and the coinage of silver being no longer 
open to the public, but confined to government, and the legal tender in silver being 
limited to 405. produced any sensible effect upon the relative prices of gold and 
silver bullion in the market? — I think it has had some effect upon the relative value; 
as the relative value between gold and silver coin has been altered by the mint regu- 
lation, there is a less disposition to export silver coin, or to melt it, than there for- 
merly was ; and that if the exchanges were against us, persons would export gold 
coin in preference to silver, because the gold bears a higher relative value on the 
continent, and in its coin, than it does in this country. 

Can you state any instances of gold or bullion bearing a higher price than the 
mint price before February 1797; and also whether the bank purchased at that 
higher price in any of the instances ? — From the year 1 790 to the year 1 796 in- 
clusive, I see by examining our books, that gold was £.3. 175. 6 d. an ounce 
invariably; that the bank did not purchase, as far as our knowledge goes, any gold 
beyond that price; that in the year 1 792, Portugal gold coin varied from £. 3. 1 8s. 6 d. 
to £ . 4. 1 s. an ounce, but that the bank did not purchase any of that gold, as far as 
our information goes. 



JOHN SMITH, ESQUIRE, 

A Member of the House ; examined. 

BE good enough to state what is the principal line of business of the house with j 0 hn Smith, 
which you are connected ? — The house in which I am engaged in London, are Esq. 
bankers exclusively. ' 

With what country banks are they principally connected r — The country banks 
with which they are principally connected, are country banks in Scotland, one at 
Bristol, and in the midland counties. 

Supposing, with a view to restore a favourable rate of exchange, and to reduce the 
price of gold, a further and gradual reduction should be made in the amount of the 
issues of the bank of England, to the extent of three millions below the present 
amount, which is understood to be twenty-five millions ; what do you think would 
be the effect produced upon the commercial and manufacturing interests of this 
country, supposing a period of nine months were allowed for the bank to make that 
reduction ? — I think such reduction in such a period would create great distress and 
embarrassment. .... 

Have the goodness to state the grounds on which you form that opinion, and in 
what manner the distress and embarrassment would arise? — I consider that such a 
reduction of bank notes would have the effect of crippling all persons engaged in 
money transactions, and generally in commerce. 

Do you conceive that embarrassment has arisen in those parts of the country re- 
specting which you have local information, in consequence of the reduction that has 
recently taken place in the amount of bank of England notes, as compared with then- 
amount at the commencement of last year ? — I think not. 

You do not attribute the present alleged stagnation of trade, to the reduction 
•which has taken place in the amount of bank of England notes ?— 1 do riot in any 
•degree, as far as my observation can enable me to form an opinion upon such a 
point. . , 

To what other causes do you think that stagnation may be attributed ? — 1 think 
"it has arisen in' some degree from over-trading and trading upon borrowed capital, 
and I consider it to be one of those changes that to me appear inseparable from 

the 
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the nature of commerce, though I cannot perhaps distinctly explain why that 
should occur. 

Do you mean that it is a change inseparable from the nature of commerce gene- 
rally, or that it is a change which is inseparable from commerce conducted as it is 
upon the principles of a paper currency not convertible into coin? — I apply that 
answer to the state of commerce, as it has been carried on for some years in this 
country by the present paper circulation. 

You think then, that in consequence of too abundant an issue of paper, 
and too great facility given to persons with small capital to embark in commercial 
enterprizes, tire over-trading to which you refer has arisen? — I certainly do think 
that there has been too great a facility, for some years, in obtaining capital for 
carrying on business, and I think individuals have been led into speculations by 
such facility, and have injured themselves by it; how far such proceeding is 
injurious to the country, I am not prepared to say, because I am aware of the 
importance of encouraging commercial enterprize ; it appears to me, that during 
the last few years there has been a greater facility in negotiating what I call accommo- 
dation paper, than existed formerly. 

If a reduction from twenty-eight millions to twenty-five millions, has not contri- 
buted in any degree to produce the embarrassment under which certain districts of 
this country are at present labouring, why do you infer that a reduction made in 
the same gradual manner, from twenty-five millions to tw enty-two millions, will 
certainly greatly aggravate that embarrassment? — I consider that a further re- 
duction of three millions in nine months, would be attended with a reduction of 
the capital and circulating medium to that amount, which would occasion in my 
judgment, at particular periods, great distress. When the bank circulation amounted 
to thirty millions, I have known for a few days previous to the issues of the divi- 
dends in each quarter,, in consequence of the large payment of taxes made to the 
government, bank notes very scarce, and I have known that baukers were obliged 
to raise money at that period by the sale of stock to a very great disadvantage ; if 
therefore the amount of the circulation were reduced to twenty-two millions in the 
next nine months, I must consider that, in the periods to which I allude, that par- 
ticular distress would be much increased ; and I also think, that as the public are 
not, as far as I can judge, prepared by any measures of prudence or precaution 
for such a reduction as is mentioned in the time proposed, such a reduction must 
create great confusion and distress. 

Have the goodness to explain the terms, the public being prepared for such 
reduction? — I consider that all persons having very large engagements for future 
periods, would endeavour to diminish them ; and that every prudent man would be 
disposed not to enter into any very large concern whatever, in the way that he has 
been in the practice of doing : I can perhaps instance what I mean, more completely 
by stating, that in my own situation as a banker, I should feel it my duty, and most 
assuredly should limit the acceptances of my house in some degree : but I should be 
most cautious, and have indeed been most cautious, ever since this question was 
agitated, that they should not be increased. 

Do you think the public .ever will be prepared, unless there is a conviction on their 
mind that at a certain definite period the bank must resume cash payments? — No ; 
I certainly think they will not. 

Do you think, that if a definite period were , fixed for the resumption of cash pay- 
ments, and merely the same precautions taken that have been already taken by a 
declaration of the opinion of parliament in the preamble of the act which requires 
that resumption, the public would not, still calculate upon some circumstances in- 
tervening which would again render it necessary to postpone the resumption of 
cash payments, and hold out an inducement to the public, to postpone at the same 
time those measures of precaution which in your opinion are necessary in order to 
prepare the public fpr that resumption? — I am quite aware that the legal provision 
for such resumption .of cash, payments cannot pqssibly be made stronger than it has 
been; but I really think there might be a distinct understanding expressed by the 
government or by parliament, which would convince the public at large that the 
resumption of cash payments would .take place at the time proposed. 

What in your opinion should be the period .which the legislature, should fix as that 
at which the bank should certainly resume their . payments in cash ? — That is a 
question of very great difficulty ; • I will answer ■ it as well as I can, premising that 
whenever tfie, bank. repume thejr payments,, in , my opinion there will be great in- 
convenience; I shpuld think that a period of eighteen months, to two years, might 

• be 
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be sufficient to enable all prudent and unembarrassed individuals to meet the diffi- 
culties of those times when they shall arrive ; but I must in this answer be understood 
only to offer an opinion which cannot in the nature of things be of any value. 

In what way would you suggest that the legislature and the government should (*7 Ma rch.) 
convey that distinct understanding to which you referred in the answer preceding ^ 
the last?— I should imagine, that if the government were distinctly to state that 
they considered it essential to the public interest that this question should be set at 
rest, and that they were fully determined to bring forward hereafter no further sus- 
pension of cash payments, if they were to declare so, I mean in their places in par- 
liament in both houses, I consider that that would have a proper- effect upon the 
public mind, confirmed as it might be by other gentlemen on the other side of each 
house, who have taken a part in these discussions; and I am the more disposed to 
think so, believing as I do most firmly, that the government had the intention very 
recently, that the resumption of cash payments should take place according to law 
in July next, but that circumstances of an imperious nature, and which are not likely 
to occur again, did prevent them. 

Have the goodness to state what are the circumstances to which you refer? — I 
certainly allude to the foreign loan lately negotiated at Paris, and I do believe that 
very material difficulty would have arisen in the negotiation of such loan had it 
been ascertained that the bank of England were certainly to resume their payments 
in July next. 

While you urge the necessity of great prudence and discretion in changing that 
system of circulation upon which we have acted since the year 1797, do you at the 
same time think that the best security we can take against improvident and unreason- 
able speculations, and against the consequences of the failure of that speculation, is 
to revert to the system under which the paper issue should be convertible into coin 
at the will of the holder ? — I am disposed to think it is the best mode certainly of 
arriving at those ends at the proper period and under proper circumstances. 

Subsequently to the year 1 810, do you think there have been any improvements 
in the mode of conducting banking business, which tend to dispense with the neces- 
sity of any portion of the circulating medium ? — I know of no particular circum- 
stances since that time which have occurred ; but I cannot exactly fix in my mind 
the date of some improvements, one of which I will state to the Committee, which 
is of very material importance to bankers, namely, that some years ago, but whether 
or not before the year 1810 I cannot say, the bank of England, who have of course 
bills upon every banker in London, were in the habit of demanding payment for 
those bills at about twelve o’clock in the day ; and at this moment, and for some 
years back, they are not paid till between three and four o’clock, which enables the 
city bankers in particular to pay them not in bank notes alone, but in what we call 
bank drafts, that is, drafts drawn by individuals who keep cash with us for bills dis- 
counted at the bank ; those individuals pay such drafts in upon account as cash, and, 
we are permitted by the bank to pay what we call our bank charge in such drafts, so 
that certainly I have known large sums paid with very few bank notes ; that does not 
happen every day, but it sometimes occurs, and is a very great convenience to bankers. 

For some years prior to 1 8 1 o the receipts of government on account of loans 
and revenues were greater than they are at present, and the payments on account 
of the public expenditure were greater ; also do you think there has been any in- 
crease in the internal traffic and commercial dealings of the country generally, sub- 
sequently to the year 1810, that renders a larger amount of bank paper issue necessary 
at present than in the year 1810? — I am disposed to believe, from my own expe- 
rience as a banker, that there has been an increase of trade since the year 1810; 
that there has been a great increase of population must be admitted ; and upon the 
whole I think that these circumstances, coupled with great increase in the funded 
and unfunded debt, may make a larger amount of bank notes necessary. j 

Supposing, in order to enable the bank to make the reduction below the present 
atnount of circulation to which we have referred in the former questions and answers, 
government were to pay into the bank six millions of the debt due by the govern- 
ment to the bank, and that three millions of those six were be employed in a re- 
duction of the total amount of notes outstanding, and the remaining three millions to 
be employed in giving additional accommodation to merchants in the way of dis- 
count; do you think that increased accommodation given to the mercantile world in 
• the way of discount, would counteract the inconvenience and embarrassment which 
you think would: arise from a gradual reduction in the total amount of t’ ' ’ * 

Eqgland notes, outstanding? — I think it would not. 
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John Smith, Has the amount of country bank paper been subject to great fluctuations since 

Esq. t ) ie y ear 1797? — I apprehend that there have been great fluctuations in the amount 
(17 March.) of country bank paper for many years past, but I think those fluctuations have not 
J been so great as is generally supposed. 

Can you form any general estimate of the amount of country bank paper in 
circulation in England ?— I know not whether the Committee will think my reasoning 
of much importance, but I do wish to state a little at. length my views upon that 
subject. Being as I am a country banker, in the town of Nottingham, I am well 
acquainted with the circulation of my own house, and from circumstances, pretty 
well acquainted with the circulation of all the other country bankers in that town 
and in that county ; I have had an opportunity of comparing my views upon that 
subject with one or two individuals who have local knowledge, and I hesitate not to 
declare as my opinion, that in that county, manufacturing almost from one end to 
the other, for its size remarkably rich, and without any other currency to any amount 
than country bankers notes, I am confident that the whole circulation of thut county 
is under £. 500,000 : from such data (a large and rich portion of the kingdom being 
destitute of any such circulation which bears upon the question, namely, the 
counties of Middlesex and Lancaster, and the country within fifteen or twenty miles 
of London, and believing also that the agricultural counties require not so large a 
circulation as the manufacturing ones) I apprehend that the circulation of the 
county of Nottingham, multiplied by thirty-six or thirty-seven, would afford no, 
bad criterion of the circulation of the whole kingdom. 1 wish further to add, that 
I know from information which I cannot doubt, given to me by a gentleman who has 
certain means of information upon the subject, that the rich and extensive agri- 
cultural and commercial county of Norfolk carries on its various concerns by a 
circulation of £. 700,000. alone: on the whole I am satisfied of the general truth of 
iny reasoning upon this subject. 

Do you think, in the event of the resumption of cash payments, there would be, 
in those districts with which you are acquainted, any preference shown to gold coin 
on account of its novelty, and that the transmission of any considerable quantity 
would be necessary in order to meet the demands that might be made upon the 
country bankers to have their notes exchanged into coin ? — I am not prepared to say 
whether there would be, in the country districts of England, any material preference 
shown by the public in favour of gold coin ; but I wish to state to the Committee, 
that in the year 1816, when guineas were obtained with great facility from the bank, 
I directed riiy clerks in London to offer them to the public, and directed that the 
guineas so offered should be of the newest we could find, in order that there might 
be no suspicion as to their weight ; they were almost uniformly rejected, and notes 
demanded instead. 

If the public were assured of the stability of it, would they not naturally prefer 
that circulation to which they have long been habituated ? — I think they would. 

Do not you consider that the reason why no country bankers in Lancashire issue 
notes, is, that the inhabitants of Lancashire have been accustomed to a different spe- 
cies of circulating medium, and therefore have an objection to the change ? — 1 do. 

Can you form any estimate of what has been the extent of the fluctuation in the 
amount of country bank paper since the year 1 800 ; what is the period when it has 
been at the highest amount, and what the, period when it has been at the lowest? — 
I cannot tell when it was at the lowest, but I presume about the year 1800 or some 
SUch time; I think it must have been at the highest about the year 1814, but I 
cannot speak with accuracy upon that subject: 

Was -there not a gfeat reduction in the amount about the year 1816? — There 
■fvas, ho doubt. 

What do you think is the present amount, as compared with the year 1816, when 
that reduction took place? — I cannot distinctly state the difference of amount from 
the year 1816; but I have no doubt the amount has increased since that time. 

Have bank of England notes circulated since 1810 in districts where they ufisi not 
to 1 circulate before? — No, I know of no particular instance' of that. 

Hftve bank of England notes ceased to circulate since 1810 in districts where 
they used to circulate before? — -I think I know one instance of that to a small 
extent, in a portion of the county of Derby. 

' Supposing a period to be peremptorily fixed by parliament for the resumption of 
Cash payments, might not circumstances of a political nature or arising out of the 
seasons, oceur, which might exceedingly aggravate thedifficulty of such resumption ?— 
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such difficulty ; but I do not think that a moderate scarcity of corn, if that is implied 
in the question, would add much difficulty. 

Do you know the amount of the importation of grain which took place last year ? — 

1 do not. 

The value of the grain imported last year appearing by the public accounts to be 
about ten millions, according to the average prices in England, do not you think 
such an importation must have materially affected the exchanges, and increased the 
difficulty of resuming cash payments at the present period ? — I was not aware that 
the importation of grain was so extensive, and admit it must have a powerful effect 
upon the exchanges. 

Might not a similar occurrence happen at any period fixed by parliament for a 
peremptory resumption? — I think not to that extent, if parliament does its duty to 
the country. 

Explain in what mode you think parliament could prevent such an occurrence ? — 

By adopting a different system of corn laws. 

Do not you think that a considerable surplus of public revenue applied in reduction 
of the public debt, would materially contribute to lessen the inconveniences which 
may be expected to attend the resumption of cash payments? — Ido. 

Do not you think that, casteris paribus, the longer such a system of repayment of 
public debt should be continued previously to the resumption of cash payment, the 
easier and less sensible would be the inconvenience of it? — I am disposed to 
think so. 

Do you think the purchases made by the commissioners for the reduction of the 
national debt, even if counteracted by the necessity of raising money by borrowing to 
a very considerable amount, may be of some utility for the purpose of lessening the 
inconveniences which may be expected from the scarcity of money likely to be occa- 
sioned at the time of the resumption of cash payments? — lam of that opinion ; 
because in the process of purchasing, four days in the week, large sums of stock for 
the sinking fund, there are bank notes issued in each of those four days to a large 
amount, which are occasionally of great use and advantage to the monied interest 
Would not the utility of those purchases be increased in proportion as in their 
aggregate they exceed the amount of any sums borrowed within the year, so as to 
produce an effective reduction of the debt ? — No doubt they would. 

You have stated that you believe the effect of an import of corn to the amount 
of between nine and ten millions has bad the effect of lowering the exchanges ; 
supposing an export of our manufactures or colonial produce to have taken place 
within the same period, and to the same amount, would it not have a counteracting 
effect, so as to raise the exchanges to a like extent?— No doubt it would ; but per- 
haps I may be permitted to state to the Committee that I am not well acquainted 
with the subject of foreign exchanges, which have no connection whatever with my 
individual occupation or pursuits. 

You have stated that the present mode of conducting the operations of the com- 
missioners of the sinking fund system, w'Ould facilitate the resumption of cash pay- 
ments by creating an occasional increase of money in the money market ; does not 
the effect of the money borrowed for the purpose of furnishing the commissioners 
with what they lay out weekly in the purchase of stock, create a scarcity of money 
exactly in the same proportion that it is increased by the weekly purchases of the 
commissioners ? — I should think not; but the convenience to which I have alluded 
arises from a payment, four days a week, in bank notes being made to the public, 
and which in times of scarcity enables individuals who want bank notes to obtain 
them at an early hour of the day. 

The facility then to which you allude, consists merely of the accommodation 
which itaffords to bankers in the. pity. of Loudon? — No, I do not confine it to.that. 

Do you believe that borrowing to the amount of thirteen millions, for instance, 
either by exchequer bills or by funding, for the sole purpose of enabling the com- 
missioners for the reduction of the national debt to invest those thirteen millions 
by weekly purchases in our funded debt, either permanently creates an increase of 
money in the money market, or that it would in any manner facilitate the resump- 
tion of cash payments by the bank ? — I think it creates an increase of money in the 
money market, and that as long as that system of daily purchase exists, there must 
be more bank notes in circulation than when it is put an end to, and so far it will 
contribute some facility to the resumption of. cash payments. 

Does.not .a loan pf thirteen millions, furnished . by the public to government, 
rneatea scarcity of money in tire money market precisely to the same extent that 
. , Printed image digitised, by Ihc University of Southampton Library Digiiisatiottndnil 
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the investment of that money by the commissioners in that market, produces what 
is called a plenty of money ? — I am not sure that I understand the question ; but I 

think not. ....... . . „ . , 

Do you think the supply of silver coin, if furnished to the lull extent of the 
wants and demands of the public, would facilitate the resumption of cash payments, 
particularly by relieving the embarrassment which you apprehend in the circulation 
of the country districts ?— I think it would, in a very material degree indeed, tend to 
do away the difficulties which embarrass the subject of the resumption of cash 
payments ; and I think it would be also attended with very important benefits to 
the country at large, of other descriptions. 

State the other advantages to which you allude?— I observed, previously to the 
issue of the late new silver coin, that manufacturers had been paid in paper; and as 
the wages of individuals frequently did not amount to one pound, but were very 
often not more than a few shillings, most manufacturers were compelled to class their 
workmen, and to pay two or three together by paper, which was sometimes lodged 
with a publican or other petty tradesman, and the parties permitted to take their 
proportion of such payment from such individual. 

Does that inconvenience still exist in the districts to which you allude ? — I hope 
in a very small degree ; but I have no doubt that it does still exist. 

Do you apprehend there would be any difficulty in procuring such a supply of 
silver bullion as would enable the mint to comply with the demands of the public 
for this part of our currency? — I apprehend not, though that difficulty perhaps may 
exist at the present moment ; but certainly not, if the question be with reference to 
the time between this period and the resumption of cash payments. 

Is not the profit of country banks greater upon a given amount of their notes of a 
higher class than upon the same amount of their notes of one pound?— Yes, I 
think it is. 

l)o the country bankers keep the amount of their notes of one pound as low as is 
consistent with the accommodation of their customers? — I believe they generally 
do, and there are many country bankers who issue no notes at all of that description. 

Assuming the country circulation not to exceed eighteen millions in the whole, 
what proportion do you conceive may consist of one pound notes? — I really have 
no means of answering that question, as they are not generally paid in London. 

The distress of country banks has proceeded in some instances from panic and 
alarm, attended with an extraordinary demand for coin, as in 1 793 and 1 797 ; in 
other instances from extravagant speculation in the parties concerned in those banks : 
can you suggest any improvement in the system of country banks, or the cur- 
rency of this country generally, which in your opinion would tend to give increased 
security to the circulation of the country banks against either of those sources of 
danger ? — I am not prepared with any plan to obviate the difficulties which are sug- 
gested upon this question ; but I am bound to state that I have often thought the 
privilege that one class of His Majesty’s subjects possess of making money, is one that 
ought perhaps to be guarded by such individuals affording some security to the public. 

Do you conceive that any increased security would arise to the public, with refer- 
ence to the circulation of country banks, if that clause in the charter of the bank of 
England which limits the number of partners in any such establishment to six, waS 
no longer in force, except as with reference to the metropolis and certain districts,; 
6 ay thirty miles round London? — Assuredly it would, because a greater number of 
opulent individuals would then have the power to form banking-houses in the country: 

Do you not conceive that individuals of that description so associated would 
also be less likely to embark any portion of their capital arising from the circulation 
of their notes, in speculations which might expose their credit to hazard, than 
has often been the case whh the country banks formed upon the present system ?— 
Yes. 



Is there any other description of security occurs to you, that could be provided 
for improving the security of country bank paper? — I have heard plans suggested; 
but I have always thought them liable to great objection, and I am not prepared 
-myself to offer any. 

Would the restraining country bankers from engaging in trade or merchandize 
■contribute to the same security ?— It might ; but I should not think it an advisable 
measure. • ' ■ 

You are probably acquainted with Mr. Ricardo’s suggestion, the principle of 
which is,, that the bank should pay its notes above a certain amount in bullion 
aiistead of ccan, leaving the circulation pf tl*e -country to qoi^ist of and silvet 
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coin altogether ; would not one advantage of that plan be to guard country bank? John Umiih, 
against the danger to which they were exposed from such panic and alarm as -® Sl ? 
existed in 1793 and 1797 ? — No doubt. (17 March.) 

What is your opinion of the merits of that plan generally ? — I certainly have'' —v 

thought a great deal about it, and I feel favourably disposed towards it; but I 
give that opinion of course with great hesitation. 

Supposing the resumption of cash payments to take place on the principle of 
a payment in coin, do you apprehend that any considerable difficulty would be 
felt by the country banks from the apprehension of a large and simultaneous 
demand being made upon them for such gold coin ? — I think there would be some 
alarm among them if they were to pay in coin ; but I am not much afraid of any 
great alarm among that body of men, or the public in general, from the general 
effect of the resumption of cash payments by the bank of England, because I have 
observed for many years that when bankers in the country fail, it has not the effect 
of diminishing the general credit of that body of men in the degree that may be 
supposed : it is the interest of the whole population to take country bank notes of 
any reputation ; and it is not unusual for the manufacturers to agree, in moments 
of alarm, to take all the notes of the bankers in the neighbourhood ; and I think 
I have known that when some of those bankers did not perhaps merit much public 
confidence, there was no exception taken against them, but that individuals perhaps 
contented themselves with avoiding their notes privately, without saying any thing 
of the matter. 

You have stated, in an early part of your examination, that you believe the present 
embarrassments in trade not to be attributable to the late reduction of bank notes, 
but to over-trading; does not an excessive issue of paper currency greatly facilitate 
the operation of over-trading ? — I think it does, and particularly by the affording 
facilities in the discounting accommodation paper. 

May not then the present over-lrading, which is stated to be one cause of the 
present embarrassments, be attributable to an actual and excessive issue of paper 
at present? — I do not think there is much over-trading at present, and I certainly 
alluded to speculations and over-trading at some short time back. 

May not those speculations and over-trading which occurred some time back, 
have been produced at that particular period by an excessive issue of paper cur- 
rency ? — They might, certainly. 

In referring to a future period to be fixed for the resumption of cash payments, 
you have stated that you think the public would take such precautionary measures 
as to be prepared for such events, if the government of the country were, in their 
places in parliament, to declare it to be their determination that the resumption 
should take place at those periods; have not you frequently heard those determinations 
expressed by members of His Majesty’s government in the House of Commons, on 
the; prolongation of the Restriction Act, both in the year 1816 and in the last session 
of parliament ? — I certainly have. 

What other expressions of the determination on the part of His Majesty’s govern- 
ment, than that which you state to have already taken place, would induce the public 
to make those preparations for the resumption of cash payments referred to in your 
former answer? — I think the interest which the inquiry of this and the other Com- 
mittee has created in the public mind, will give additional force to any declaration 
made by His Majesty’s ministers; and I must imagine that the whole will rest, and 
must rest in common sense, upon the opinions formed by this Committee and that 
of the other house ; and I also think, - as I have stated before, that it is not likely, 
according to my view of the subject, that the same obstacles should arise at a future 
time as have recently intervened to prevent the resumption of cash payments in 
July next. 

It is then your opinion, that in conjunction with the declaration of His Majesty’s 
ministers and others in parliament, the opinion, of this Committee and the Committee 
now sitting in the House of Lords, as to the necessity of the resumption of cash pay- 
ments by the bank, at some future period, would be necessary in order to induce 
the public, to make preparations for such an event? — I presume I have already 
stated that in my former answer. 

Are you not of opinion that the operations and speculations in foreign loans, a# 
well as- the investment of British capital in foreign securities, have been much faci- 
litated by the restriction of cash payments?-^ Yes, I think so; and I think they 
would have been in a great degree prevented by the resumption of cash payments. 

In speaking of the increase of trade, which you believe to have taken place since 
3 L the 
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the year 1810; do you as a banker, judge of the increase of that trade from the 
numerical amount of the money operations of your house ?— That operates only in 
a small degree, but it does operate in the formation of that opinion. 

Is not the effect of the depreciation of a paper currency, to raise money prices r— 

I believe it is. . , , . . . ,. 

May not the numerical amount of money in banking operations, be much in- 
creased under a system of paper currency inconvertible into cash, without any cor- 
responding increase in the trade of the country ?— I think it might, but I am not 
sure that it is. , , . . , 

In reference to foreign loans, you have stated that the resumption ol cash payments 
•would rather check the investments in those foreign loans ; would not the operation 
of cash payments, bringing the exchanges to about par, that is, from about twenty-four 
francs, which they now are, for the pound sterling, to twenty-five francs, making a 
difference of above four per cent, prove rather an inducement than a check to such 
investments?— I think, as far as it goes, that the rise of the exchange would prove 
an inducement ; but I think that would have little avail upon the present question, 
because I have known French stock in particular bought by country bankers and 
other persons, who would be very imprudent indeed, in the event of the resumption 
of cash payments, if they continued their property in such securities. 

Do you not think that the views and intentions of the bank to procure a sufficient 
supply of bullion, are likely to be counteracted by forced operations on the exchanges 
to increase the price of gold, if the period of resumption should be fixed near at 
hand, and be irrevocably fixed ?— I do not understand the subject of exchanges. 

In looking to the resumption of cash payments within eighteen months or two 
years, as mentioned by you, as the shortest period at which they can be properly 
resumed, should you think it prudent to adhere to so short a period, or would you 
not think it safer to give three or four years, trusting to the bank’s resuming its cash 
payments as much earlier as possible? — I have ever been favourable, upon the 
question of resuming cash payments, to leaving the bank as much at liberty as 
possible, because one of the principal dangers attendant upon such resumption will 
be the alarm ; and I think it possible, though I wish to express that opinion with 
hesitation, that we might slide into cash payments again by the management of the 
bank, without any very material difficulty, provided we have confidence enough in 
that establishment to permit them to go on quietly two years more, or some such 
period ; I remember in the year 1816, when this great and important question did 
not occupy the public mind, that guineas became as it were common, and as I 
have Btated before, not an object of public desire : with respect to keeping this 
question open four years longer, I much doubt the policy of such a proceeding. 

You have referred to the pressure that has generally been felt in the city a few 
days previous to the issuing of the dividends, in consequence of the money re- 
ceived from the exchequer bills being locked up ; have you seen a suggestion, in a 
publication of Mr. Ricardo’s, calculated to relieve the public from the inconvenience 
of this pressure ? — I think I have, but the particulars do not now occur to me : it 
has appeared to me that in the event of a further reduction of bank notes, to the 
amount of two or three millions, the pressure at the period alluded to will be most 
excessive and injurious, because the circulation then may be reduced to nineteen 
millions ; I think the difficulty might be obviated if the government would permit 
a portion of the taxes receivable by them to be paid the day after the public 
dividends are issued, and to this the bank of England I should imagine could have 
no great objection, since they would only be in advance to the Government for three 
or four days, and would be then repaid : 1 have observed that when bankers fail, 
that event generally occura just before the issue of dividends from the bank to 
the public. 

The plan now suggested by y<Ju would require the co-operation of the bank of 
England, and an advance by the bank of a portion of the dividends for two or 
three days? — It would; 

With reference to your suggestion to prevent the inconvenience arising from the 
money locked up in the exchequer, might not that inconvenience be remedied if 
the bankers were allowed to pay their taxes into the exchequer in their promissory 
motes, payable a day or two after the dividends come out?-~Np doubt. 

Would not that be a more simple plan than the postponement of the payment of 
tha publie taxes ?--^I think it' would. 
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Veneris, 19 “ die Martii, 1819 - 
The Right Honourable ROBERT PEEL, in the Chair. 



DAVID RICARDO, ESQUIRE, 

A Member of the House, again Examined. 

THERE are some points on which the Committee understand you have further David Ricardo, 
information to give to them. Esq. 

[The witness delivered in the following paper.] (19 March.) 

“ I request to be allowed to amend a part of the evidencewhich I had lately ' ~ 

the honour of giving before this Committee. 

“ When I was last examined, I was asked, whether it would not be an im- 
provement of the present mint regulations, if the mint were to keep a supply 
of coined gold, which they should exchange without the least delay, and with- 
out any deduction, for equal weights of uncoined gold ; to which I answered, 
that it would be an improvement, that every thing which tended to equalize 
the value of gold coin and gold bullion, made the currency approach more near 
to perfection, and that such a regulation could not fail of producing a beneficial 
result. 

“ I adhere to that answer as far as regards our circulation ; but I ought to 
add, that by making gold bullion exchangeable without delay, and without 
loss, for gold coin, there would be a great inducement offered to all exporters of 
gold, to exchange their bullion for coin previously to its exportation. Gold 
coin carries on its face a certificate of its fineness ; it is divisible into small 
sums, and it would, for these reasons, possess advantages as an article of mer- 
chandize over gold bullion. Our mint would not only be called upon to coin 
gold without charge, for the internal circulation of England, but also the 
additional quantity which might be required for exportation, and which would, 
in the case supposed, be acquired without any additional expense. This is 
the inconvenience which would attend a money absolutely free from seignorage, 
free even from the loss of interest, which on the present system arises from 
the delay of the mint in returning coin for bullion, and which may strictly be 
called a small seignorage. But a coin with a seignorage has also its incon- 
veniences, for the mint is not the only place from which money is issued. The 
bank have the undisputed power of increasing the quantity of currency, and 
thereby of diminishing its value to its intrinsic worth. If silver, for example, 
were now the standard of our currency, and therefore a legal tender to any 
amount, the bank might issue their paper till they raised the price of silver 
bullion to $s. 6d. per ounce, (the current value of the silver coin) without 
inconvenience to themselves ; they might then reduce their issues, till silver 
fell to 5 s. 2d.-, and thus they might alternately raise and lower the price of 
silver, between the limits of 5s. 6d. and 5 s. 2d. as often as to them it might 
appear expedient. If there were no seignorage on tbe silver coin, and it were 
immediately exchangeable for silver bullion on the demand of the holder of 
bullion, it is evident that the price of silver would not rise above, nor fall below 
5s. 2d. the mint price ; but then the mint might, as I have before stated, be 
called upon to coin all the silver that might be exported. If it be decided, 
that under all circumstances, a currency, partly made up of gold coin, is 
desirable, the most perfect footing on which it could be put, would be to charge 
a moderate seigporage on the gold coin, giving at the same time the privilege 
to the holder of bank notes, to demand of the bank, either gold coin or gold 
bullion at the mint price, as he should think best, in exchange for bis notes; 
if he preferred gold bullion for the purpose of exportation, as he probably would 
on account of its greater intrinsic value, it would be exported without any 
disadvantage to the country; if he preferred the coin on account of its more 
convenient form, and its certified fineness, which is barely possible, he could 
not obtain it without paying all the charges of its fabrication. If this plan 
were adopted, the seignorage should be at least sufficient to cover all the 
expenses of manufacture, and might with perfect safety be extended to that 
poiftt at which it would juBt be insufficient to make the imitating 
» a profitable employment. Thjfc appears to me to be the best plr 
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David me unto, rency, consisting partly of the precious metals ; but I am still of opinion, that 

A'*?. we should have all its advantages, with the additional one of economy, by 

(J 9 March.) adopting the plan, which I had the honour of laying before the Committee when 

' ' I was last before them.’’ 

What seignorage do you think would be sufficient to protect tire coin of the 
country, according to the suggestions which have been made in the paper which has 
just now been read ?— That is a practical question, to whiclr I am not qualified to 
'give an answer. , . . , T T 

Do you know what seignorage is taken upon the rrenen gold com r — INo, 1 ain 
not acquainted with the regulations of the French mint. 

Do you think that, under a currency partly consisting of paper convertible into 
coin at the option of the holder, and partly of gold coin, sue!) occasional fluctuations 
in the market price of gold would frequently occur, as to make it an advantageous 
speculation to export the gold coin ?— If there were no seignorage, there could be 
no variation in the price of gold; but it might nevertheless be exported, on account 
of the exchange being unfavourable ; if there were a seignorage, then the price of 
gold might vary to the amount of that seignorage. 

Must not fluctuations, from the rate of exchange or other causes, frequently 
happen?— The value of gold coin and of gold bullion can only differ on account of 
the greater intrinsic value of the one or the other ; if an ounce of gold is coined 
into 3/. 175. to \d. and is delivered at the mint in exchange for bullion, without any 
delay, I think the one must be precisely of the same value as the other, there could 
be no preference, and therefore no rise in the price of gold ; but if a seignorage be 
taken from the gold coin, so as to make 3/. 174. io£ d. in gold coin of less weight 
than an ounce of bullion, then the price of bullion might rise above the mint price 
to the amount of that difference. 

May not such demands for gold occur in foreign countries, as we have heard 
there was lately in Russia, so as to give a higher value to gold exported to that 
country, than it would obtain in France or in this country?— Undoubtedly ; because 
more goods would in such case be given for gold by Russia than by France, but its 
price would continue unaltered in this country. 

If you measure gold or coin which is here taken as equivalent to gold, and the 
gold bears a higher value in Russia than the goods, will it not cause a draw for gold 
upon this .country in such a state of things? — If it bears a higher value in goods, it 
will make the exchange unfavourable to this country, and will cause an exportation of 
coin or bullion. 

They will be sent out, if it is more advantageous to send them than woollen or 
cotton goods ; if there is a seignorage, you keep the gold coin at home until there 
is a great fluctuation in the exchanges ? — If there is a seignorage, it will depend upon 
this circumstance ; namely, whether the coin be passing at its nominal or at its 
intrinsic value; by proper regulations the coin may be sustained at its nominal 
yaluej but by bad management, by putting too great a quantity of currency into 
circulation, you may sink its value to the value of the metal which is in it, and then 
it will be immediately exported on the turn of the exchange. 

Supposing the plan which you have suggested, of the bank paying in gold bullion 
at the present standard of 3/. 17 s. toft/. an ounce, all sums demanded in their 
notes above a limited amount, say £. 1 00, and supposing sovereigns to be coined at 
such a brassage as would raise the standard of gold coin to 4/. an ounce, and 
that such coin were made a legal tender to the amount of £. 1 00 only, or whatever 
. might. be. the. lowest amount in notes for which bullion could be demanded at the 
bank, would not this modification of your plan of payment in bullion, afford the 
double advantage of an invariable standard in bullion, and of a gold coin for the 
purposes of currency, without exposing the country to the risk of such coin being 
melted down or exported ? — Entirely ; I think it would quite exempt us from any 
such risk, and the price of gold under such circumstances, could, in my opinion, 

■, never be above 3/. 17 s. 10 \d. ; but the question supposes an advantage by pos- 
sessing a gold currency, which I do not consider as such. 

; Assuming that it should be thought expedient to combine your plan of the bank 
paying its notes above a certain amount in gold bullion, with the maintenance of 
•a.certain proportion of gold coin in currency, would not such a modification as the 
former question suggests, be the most advisable mode of affecting such object? — 
The very. best, and .the ope which I have, under such circumstances, recommended 
-in the paper I have-.deliv.ered in this.. morning..;. I have there said, 'that under suc ^ 
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a system, I should be favourable to any amount of seignorage which did not expose David Ricardo, 
the coin to the risk of being imitated in this or any other country. Esq. 

Do you think that the difference between 3/. 176-. 10 £</. the standard price in (19 March) 

bullion, and 4/. the proposed standard for the coin, would expose the coin to ^ ' 

such a risk? — I think it would not. 

Should you be disposed to push the seignorage further than the 4/. ? — It is diffi- 
cult for me to estimate what proportion of encouragement would be sufficient to set 
people to work upon the imitating coin ; it is a thing in which I have no expe- 
rience, and I cannot give a more correct opinion than any other individual. 

Do you see a strong objection to a seignorage approaching very nearly the pre- 
sent market price of gold ? — I feel some difficulty in mentioning any seignorage, as 
being within the proper limits; many persons can give better information than 
I can upon that subject. 

Do you believe that, under such a system as you have just described, any con- 
siderable quantity of gold coin would be likely to be required for the use of this 
country? — That is a difficult question to answer ; I should apprehend that the taste 
of the public for paper is now so confirmed, that they would have little induce- 
ment to demand gold coin, and in that case a very small quantity would be sufficient 
for all the purposes of circulation. 

With a gold currency upon our present mint regulations, namely 3/. 17s. io| d. 
per ounce, and if the export of coin and bullion were free, would it not be likely 
that exporters would prefer coin of that description to bullion for their exporta- 
tion ? — They would prefer gold coin. 

Under the system of a seignorage upon the gold coin, would not coin be the last 
article of gold to be exported ; and would not the exporters in ever}’ instance pre- 
fer bullion to coin for their exportations? — That must depend upon the current 
value of the money. Unless some such restriction, as has been mentioned, should 
be adopted, I think it is as probable that coin might be exported as bullion, because 
the .bank might increase the amount of their issues, till they lowered the value of 
their paper to the intrinsic value of the gold coin. 

Referring to a former question respecting the demand of gold for Russia ; and 
supposing, after that demand shall have been satisfied, that there should be a demand 
in this country for gold, should we not possess the same power of bringing that gold 
from Russia to England in exchange for our commodities, which you have stated 
might have taken place by an exchange of Russian goods against gold from this 
country ? — I think that all countries have the means of purchasing the commodities 
which they want, gold among the number, and therefore there is no demand for gold 
could exist in tins country, which we should not have the means of supplying. 

Do not you think, that a rich country possesses greater means of acquiring and 
retaining gold within itself, than a poor country? — 1 think it will require more, and 
it will have gi’eater means of obtaining that increased quantity. 

Do you not believe, referring to the trade manufactures and products, domestic 
and colonial, of this country, that it possesses the means of acquiring gold to an 
extent greatly beyond what is possessed by Russia, Austria, or any other conti- 
nental power? — I believe it has ; but 1 consider that in some measure a disadvan- 
tage, inasmuch as we have a greater quantity of currency forced upon us than I 
should desire to see employed ; I always consider the currency as the dead part of 
our stock. 

Supposing the system of this country be to possess a great quantity of gold, doe3 
not this country possess superior means for that purpose to the continental countries 
just referred to? — A manufacturing country, I conceive, has always advantages 
over an agricultural country, in the means of supplying itself with bullion ; and 
as no country is so. highly manufacturing as this, I of course think it has the most 
ample means of supplying itself with any quantity of bullion that it may desire to 
have. 

Do not our colonial possessions add to those means? — Undoubtedly, as for as 
colonial productions are exportable commodities generally in demand in other 
countries. 

As it will require a hundred pounds to be enabled to draw any quantity of gold 
bullion from the. bank, will not the possessor of a less surp in bank notes than 
«£ioo be placed in a worse situation, with respect to the value of the sum which he 
possesses, than. the possessor either of £.100 or a .larger sum; assuming in the 
question the sum of /.too arbitrarily, as the lowest for which bullion may be de- 
manded ? — The object which I had in view, was to regulate the value of the whole 
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David' Ricardo, currency, by securing a control over its quantity ; and it appears to me that by 
Eq. giving the power to persons possessing large notes only to demand gold m exchange 
ho March ) tor them, the quantity would be always effectually reduced to the wants of circu- 
i lation, and therefore .it never can happen, except on occasion of a panic, when 
every man is striving to turn his bank notes into bullion, that the person possessed 
of a less sum than £.100 can be relatively in a worse situation than the man 
possessed of £. 100 and more, and even in the cuse of a panic, I think there would 
be dealers ready to purchase the one and two pouud notes with bullion, at a price, 
very little below the mint price, knowing, as they would know, that as soon as they 
had accumulated a hundred pounds of those notes, they could go to the bank and 
demand bullion for them at the mint price. As there would be competition in this 
trade as well as there is in all others, the difference between the value of a £. 1 note, 
as compared with notes of a larger amount, would be so trifling as not to be worth 
considering. 

Would not the plan exclude the possessors of notes under £. 1 00 from convert- 
ing them into bullion ?— Certainly, in any other mode than by sale or bargain. 

°You have stated that in case of a panic, dealers would purchase the small notes 
till they amounted to the £. 1 00, for which bullion could be demanded ; in what com- 
modity would the dealers purchase those £. 1 00 notes?— In bullion; the supposition 
is, that the man possessing a large note would have the privilege of getting bullion 
for his note, which the man with the smaller note would not have. 

How is he to pay in bullion ; by that being divided into parts, and given to the 
holders of the notes? — Yes. 

In what shape is a note to the amount of £. 5 to be paid in bullion? — I conceive 
£. 5 worth of bullion can be sold as well as £. 500 worth. 

Is not a state of panic precisely that state of things which baffles ordinary specu- 
lations, with respect to the circulating medium ; is it not very difficult to take pre- 
cautions which can guard against all the possible consequences of alarm in the public 
mind? — I think it utterly impossible to provide against the effect of panic, on any 
system of banking whatever. 

What would be the effect produced, if the bank, instead of paying the supposed 
sum of £. 100 intirely in gold bullion, were entitled, or were liable to pay a 
small part of it, say in the proportion of five per cent, in the silver coin with its 
present seignorage?" — That would have partially the effect of making either of the 
two metals the standard, instead of one exclusively, and which, in my opinion, 
would be attended with very great inconvenience. 

Would not such partial payment in silver coin in the case of panic afford relief to 
the holders of small notes, and afford time to the bank to protect itself against, and 
to counteract such panic? — The question supposes that silver is a legal tender as 
well as gold, which alters the state of things, and would be a worse system than that 
which is at present established. 

Either there will be an attempt to accumulate the small notes into sums of £. 1 00, 
or there will not; if there is not, will it not be a proof that bank notes are considered 
equally valuable with gold ; if there is, will not the competition equalize the value 
of the small note and the great one? — If there is not an attempt tq accumulate the 
small notes into sums of x.-ioo, it will be a proof that the small notes are equally 
valuable with the large ; and if there is, there could be only that small difference in 
their value to which I have before alluded, the profit of the dealer. 

Do you think there would be rs much difference between the premium that would 
be required to convert the small notes iuto large ones, as the difference between 
.£.3. 175. 1 0(/-j the mint price for bullion, and £. 4. for specie? — Perhaps nearly the 
same. 

You have said, that in case there should be any strong desire, from any cause, in 
the holders of small notes, to turn them into bullion, they would be enabled to do so 
through dealers, who would collect those small notes in order to carry them into the 
bank, when they amounted to«£.ioo; is not the reason for using gold coin, that by 
the stamp the person to whom it is presented is immediately aware of its quality? — 
That is the advantage of using coin, but an advantage superseded in modern times 
by the- more economical use of paper. 

In case I were the holder of a one pound note, and wished to change it into 
bullion from one of those dealers, how could I ascertain that what he gave me‘iq 
bullion was of the value that it purported to be'; could I do it without an assay, or 
■without, the same modes which are takeii to demonstrate the value of coin? — Not 
unless vou - had full -confidence in the dealer; but this' is a state of.thhigs which I 
^ ri t . ‘ eoliltt'-'hUireiJ ' Hii V, 1 d Wtl 1 iVlii'c IV ^ 1 hi! 1 'tti ! bHand against. 
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It was understood that your answer, in which you state, that the holders of small DarW Ricardo 
notes would get them exchanged into bullion by applying to dealers, was given with Esq. 
a wiew to show that the holders of those notes would have a remedy which would , M r . , 

place them upon the same -footing as those persons presenting a certain sum of y ^ 

«£\ too ? — Yes, in the extreme case of a panic; but I consider that a very extreme 
case. 

Is it not essential to the execution of your plan, that bank notes should be made 
a legal tender? — Yes, undoubtedly. I wish to make one observation here; that in 
the evidence I gave the last time I was examined, I think the price of £. 3. 17 *•. 
was mentioned as the price at which the bank should be compelled to buy bullion ; 
but I wish the Committee to understand, that that was an arbitrary price, not 
one that I fixed on, or think the very best that could be seltled ; my opinion 
rather inclines to its being considerably more than £. 3. 17 s. somewhere about 
£• 3 - 17 *- 6d - 

In case your plan was adopted, and no legal coinage of gold was to take place, 
would it not be probable, that there would be a circulation, to a certain extent, of 
foreign gold coin in the country ? — I think not; for I can see no advantage that 
would attend the introduction of foreign coin. 

It is understood to be a part of your plan, that the bank should be at liberty to 
pay the notes of a certain value, presented to them, either in bars of gold, or foreign 
gold at its intrinsic value? — Yes. 

In that case would not a considerable quantity of foreigu coin be probably issued 
by the bank? — Certainly. 

Do you think that would be required only for the purpose of exportation, or that 
some of it would remain in the country ? — I think it would be required only for the 
purpose of exportation, or the manufacture of gold articles. 

Supposing the bank to be obliged to pay their small notes, when tendered to an 
amount less than £. 1 op, in sovereigns, at the value of £. 4 per ounce, would such a 
regulation tend to facilitate the plan which has been in contemplation ? — It wo uld, 
in my opinion, be no hindrance whatever to it, though not so economical always, 
supposing that the large notes are to be exchangeable for bullion. 

Plow do you suppose the value of the bars of gold should be ascertained, to the 
satisfaction of the person receiving them at the bank, and the person to whom he 
may afterwards dispose of them ? — There are many transactions of that sort now 
taking place between the public and the bank, and I do not expect there will be any 
more in consequence of adopting my system : the mode which the bank now follow 
is, to advance a certain sum immediately on the sale of the gold ; a portion of the 
bar of gold is then sent to the mint to be assayed, and, as soon as the quality of it is 
ascertained, the bank, pay the remainder of the money, and the seller is quite satis- 
fied, I believe, with that process. 

That answer is quite satisfactory, as to the purchase of gold by the bank ; but put 
the case of a person going to receive a bar of gold at the bank, how is the receiver 
to be assured that that bar of gold is of the proper assay ; and still more, how is the 
person to whom he may dispose of it the next day to receive a similar assurance? — 

Every bar of gold that the bank have purchased will have been assayed, and I 
think that the purchaser would always take it upon that report, without any further 
assay. 

Without any stamp? — I think so ; but if it were advisable to put a stamp upon it, 
that might be done in the roughest possible way. Dealings in bullion are not similar 
to a man’s taking a piece of money from another, whom he cannot afterwards trace, 
but the transaction is with a person he knows, and if he has any suspicions that the 
bar is not so valuable as is represented, even when he has it in his possession he may 
have it assayed, and if it is found deficient in the fineness for which he agreed, he 
can make his remonstrance, show the stamp, and satisfy the seller that it is the very 
identical bar which had been delivered to him ; I think there would be no more 
difficulty in those transactions than in those that are now daily taking place in 
die purchase and sale of bullion between private individuals, and I. have never heard 
of any difficulty arising from that source. 

It would then have become the standard of value? — Although a standard of 
value, I think it would never be used as money; all our' transactions in bullion 
would, be confined to our foreign trade, and to the uses for out own manufactures,- 
that is exactly the amount of our trade, in bullion at this moment. 

You have admitted that a rich country has greater facility to procure a large 
supply of gold; will not a poor country, exporting largely, and importing. few 
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goods, necessarily produce an exchange favourable to such poor country, iind 
naturally bring gold into the country, without reference to the country being rich 
or poor ?— It seems to me, that exportation of goods on balance is the effect of "the 
value of gold, and not the cause of it. 



ROBERT MUSHETT, ESQUIRE, 



Culled in ; and Examined. 

Robert Muthett WHAT is your situation ?— First clerk to the master and worker of the mint. 

Es 'i‘ Have the goodness to state to the Committee what is your opinion with respect to 

J the imposition of a seignorage upon the gold coin? — According to the view which 

I take of the principles of currency, having determined upon having one standard 
of money only, all our efforts should be directed to preserve that standard from 
every fluctuation in value, over which we can exercise a power, such as annulling 
all penal laws against the melting, sale, and exportation of coin, & c. &c. over the 
varying value of the metal of which our standard is formed we have no power ; but 
by judicious regulations we may prevent any artificial fluctuation in the standard of 
our money ; upon this ground I am unfavourable to the imposition of a seignorage 
upon our gold coins, as it would, in my opinion, create one of those artificial fluc- 
tuations in the value of our money, which is so desirable to be avoided, and which 
prevents us having the standard in the most perfect degree that we can attain it. 

Have the goodness to state, what you think would be the effect produced by 
imposing u seignorage of two and a half per cent? — A seignorage of two and a 
half percent, taken from the weight of our gold coins, would produce the following 
effect upon our gold currency ; one ounce of standard gold, which, by law, is 
now coined into £.3. 17 s. 10 id, would be coined into £. 3. 19 s. 10 id.; and 
£.3. 175. 10 $d. of these new coins would only contain 468 grains of standard 
goia, but these 468 grains of standard gold, or £.3. 17 10 id. of this coin would 
purchase 480 grains, or one ounce of standard gold bullion ; that, in my opinion, 
would be the effect of taking 2i per cent from it. 

Would the effect of that, in your opinion, be to alter the standard of value? — 
While 468 grains of standard gold, or £.3. 17s 10 id. purchased 480 grains of 
standard bullion, the value of money may be said to remain unaltered, government 
would derive a tax of 12 grains of standard gold upon every ounce coined, and 
could discharge every debt of 480 grains with 4G8 grains, and the creditors receiving 
payment would have the same means of purchasing, and to the same extent as 
before the seignorage was imposed. 

Do you conceive it would be in the power of the bank of England to lessen or 
altogether to remove the profit derived by government from the seignorage ? — In my 
opinion the bank have the complete power of doing so. 

Have the goodness to explain in what way? — : By an over or extra issue of her 
paper, which would render itself apparent by 468 grains of gold coin, or paper inter- 
changeable for coin, ceasing to purchase 480 grains of gold bullion, and in the 
ratio that it required grains of gold coin exceeding 468 grains to purchase 480 grains 
of bullion, such would be the criterion of the excessive issue on the part of 
the bank. 

. Supposing it was considered desirable to impose a seignorage upon the gold coin, 
what do you think Would be the best mode of carrying that intention into effect? — 
By reducing the weight of the coin. 

State what are the advantages of that mode as compared with the other ? — The 
advantages of that I have explained in my answer to the second question, by stating 
that 468 grains of the new coin would purchase 4S0 grains of gold bullion ; and 
while every individual got 468 grains of the new coin that purchased 480 grains of 
bullion, the value of property would remain unaltered. 

Is it to be understood, as your opinion, that the bank have the power of increasing 
and decreasing the value of money, within certain limits? — Yes. 

Does that answer apply to the state of tilings when cash payments shall have, 
been resumed ? — In my opinion it does. 

Have the goodness to explain to, the Committee the grounds upon which you 
form that opinion ?— From the year 1777 to 1797, when the market price of gold 
was £.3. 17 s. 6 d. there was, in my opinion, a duty on coinage existing to the extent 
of fourpence-halfpenny per ounce, which was caused by the operation of the prin-i 
ciple of a seignorage, which may he culled a duty upon coinage, that was the power 
.exercised by depressing the price of £old to /. 3. 17 s. 6 d. : 
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In what way did they' depress the price of gold ? — By refusing to purchase at any Robert Muthctt, 
other price than £ 3. 175. 6 d. Rtq. 

You do not think if there had been a fair competition in the bullion market, that (>9 March.) 

would have been the- effect ? — If the mint had been open so as to have coined with v j 

less delay, the bullion dealers would have brought their bullion to the mint for 
coinuge, and the price would then have been £.3. 17 s. lu \d. per ounce. 

You do not think that, previous to the restriction, the price of £.3. 17 s. (i d. was the 
natural price of gold, but caused only by the refusal of the bank to purchase at any 
other price ? — The natural price I call the mint price, the artificial one I would cail 
the bank price of £. 3. 17 s. b d. per ounce. 

And that there was not a sufficient competition in the market to counteract the 
effects of that determination of the bank to purchase bullion only at a given price? 

• — It appears to me rather to have been the interest of the bullion dealers to have 
gone to the bank and taken £.3. 175. 6 d. per ounce, than wait the delay of 
coinage at the mint; it arose out of the state of the mint. 

Supposing the bank had professed a readiness to give the real value of gold 
bullion, would there have been great fluctuations in the price of bullion, in your 
opinion, previous to the restriction ? — There could have been no fluctuation, no 
depression under ,£.3. 175. 10 %d. 

Can you suggest any plan by which that fluctuation, to which you have last 
referred, in the value of our money, could be remedied? — The opening of the mint 
to the public, by which they would obtain coined money lor bullion, with a delay not 
exceeding forty-eight hours, would, in my opinion, act as a complete remedy against 
any inequalities in die value of our currency. It would evidently be the interest 
of the bullion dealers to carry thoir gold to the mint, where they could convert their 
bullion into useful capitahin forty-eight hours ; and die bank of England would be 
saved every sort of anxiety about a supply ot metallic currency for die wants of the 
public ; for in fact, the importers of bullion under this system would be the indivi- 
duals who would supply the public with a gold currency, and exactly in the ratio of 
the public demands ; for as they would only import bullion when it was profitable 
so to do, so would it be coined when imported ; for by its importation, its utility or 
uusefulness to the public is declared. In fact, bullion could never be imported but 
when profitable, and never coined but when demanded by the wants of the 
community. 

* If the possessor of bullion could get from the mint, without any delay whatever, 
an equal weight of coin, would not he naturally take at all times even the bullion 
which it was his wish to export, to the mint for the purpose of having -it converted 
into coin, in the expectation that coin would he more valuable in the loreigu mai ket 
than an equal weight of bullion ? — There is, in the first instance, the charge on 
ascertaining the value of bullion brought by the importer to tlie mint, before it is 
purchased ; that operates as a seignorage, which is now charged to the bullion 
dealers when they sell to the bank. 

What is the amount of that charge r — I should suppose not to the amount 5 s. per 
cent; from 2 s. 6d. to <5 -s. 

Do not you think £. 100 in coin would be more valuable than £. too in bullion, 
even for the purpose of exportation, in a greater proportion than a quarter per 
cent? — Yes, I should apprehend so. 

Then would not the mint be exposed to the charge of coining all bullion that 
might be wished to be exported? — Yes, in the first instance they would ; but I 
should suppose it would be a temporary circumstance. There is, in my opinion, so 
small a portion of the standard currency of a country which can be exported, that 
it would be only in the first set off of such a principle operating on our mint, that 
would produce a greater, coinage of gold than in a natural state of the currency ; 

-for as soon as we had attained that point, we should neutralize from the circulation 
that portion of currency- that might have been used as bullion; formerly, it would 
go as coin, and supposing all laws abrogated against its exportation, it would return 
as coin in preference to bullion ; because five per cent, or thereabouts, is the charge 
upon the importer to get it recoined at the mint; therefore I should apprehend more 
coinage would take place immediately upon the beginning of such a principle, but 
that it would soon cease, and that it would never operate as a great charge upon 
the public for the coinage of gold. 

Supposing a bullion merchant here wished to export a given quantity of bullion 
to Hamburgh, or any place on the continent, for the purpose of that bullion being 
employed in the manufacture of plate, or any other article, would not he prefer the 
3 N exportation 
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Jloifrt Mvshctt, exportation of that bullion in the shape of coin, even for that purpose, because on 
Esq. its arrival in the foreign port, there would he the assurance that its weight and 
(!9 March.) quality were what they professed to be ?— Yes ; I should apprehend that that would 

v. ^ ' , be the effect in some, though not in all cases-; French coin, I think, would be 

preferred for France, Portugal coin for Portugal, and Spanish coin for Spain, 
&c. &c. 

Then, supposing this country to become the great mart for bullion, and that the 
continent derived its supply of bullion, for the purposes of manufacture, from London, 
would not, in that case, the mint be exposed to a very great charge, provided it 
should coin at the same weight with all the bullion that was brought to it, and 
without delay, in order that the exporter might be enabled to give his foreign 
customer that assurance with respect to the weight and quality of the coin which- 
has been referred to ?— I think I have already answered that question, in some 
measure, by stating it as my opinion, that very small portions of our standard cur- 
rency can ever be exported, and that this system of - coinage gives no greater ad- 
vantages to the bullion dealers than, the present one in use, excepting the move 
Speedy delivery of liis bullion in coin, which does not amount to 10$. per cent. 

Would not the public, in addition to the expense of coinage, be subject to the 
charge of loss of interest upon whatever balance of coin it was necessary to retain at 
the mint, for the purpose of immediate return, for the bullion brought in ? — Yes, 
they would. 

Supposing the mint of London gave tills facility to the dealers in bullion, and that 
the mint of Paris did not, would not that circumstance rather induce the dealer in 
bullion to bring. his gold from South America to this country, in the first instance? — 
X should apprehend that the difference would be so very immaterial, at most it is 
the mere expense of coinage, which does not amount to above ten or fifteen shillings 
per cent, that I should not think it would be an inducement to bring his bullion to 
be coined in the London mint, for the payment of a debt in France. 

How much percent do you think 1,000 new sovereigns would be moi'e valuable 
than the same weight of gold in bullion, without their being any assurance whatever 
Upon which the foreign purchaser could rely, with respect to its weight- and quality ? 

• — A foreign purchaser, when purchasing bullion in London,- must pay for ascertain- 
ing the value of that bullion ; he never purchases it without an assay, and in most 
instances I believe- he has to pay for that assay; the difference that could exist 
would be the mere workmanship upon the coin. 

Would he, when he got it to Vienna for instance, have the same means of getting 
it assayed as in London ? — I should apprehend quite the same. 

Would, money be subject to any new fluctuation in value, in consequence of the 
seignorage? — There would be no certainty that 468 of gold coin would continue to 
purchase 480 grains of standard gold bullion; for- an over issue of the bank paper, 
or illegal additions to the coin, thus increasing the mass of currency, might require 
480 grains of gold coin, or £.3. 195. io|r/. to purchase 480 grains of standard 
gold ; and when this takes place, it is to all intents and purposes a raising of the 
standard from £.3. 17s. iofr/. to £. 3. 19s. io id. and a consequent lowering of 
the value of money ; so that the imposition of a seignorage of 2^. per cent in the 
way here proposed, or in any other greater or smaller, would - subject the standard 
, of our money to a fluctuation in value to that amount. 

Would it be to the interest of the bank to issue paper to such an extent as would 
deprive the government of the seignorage ? — If a seignorage 'of two per eent was 
imposed upon cur gold corn, and 468 grains of the coin purchased 480 grains of 
standard gold bullion, and the issues amounted to 124 millions, -and if an addition of 
5 f per cent to these 24 millions, or ,£. -600,000, raised the price -of -bullion 2 £ per 
• cent, so that it -required 480 grains of coin, or £.3. r 9 j. io|<7. to purchase 480 
grains of bullion, and if no demand was made -upon the bank in consequence of the 
extra issue, it vv'Otld. evidently be the' interest of the bank to avail 'herself of the 
additional issues, by which she would, gain.£. 30,000 .per annum ; 'but if an eddi- 
ed” of £.600,000 of paper- to our. currency displaced an equal amount of gold coin, 
and the bank required to replace -th&t. coin in her coffers, which she could only do 
by Paying the seignorage of 2f percent, it would 'appear that her gain by the 
-issues would be lost by -the -necessity - ; tb fecoin -the same ' amount of bullion. -But 
it must be observed, that good bullion must rise more than 2 f per eent before any 
■ Coiniceuld be demanded, of the hank ; : for there Would : be no advantage or profit for 
tile ^holders oFfibles'tO'go tO'the ! b'ftrikfor coin, 1 iWfless ’the price of 'gold was -above 
%’S. 1 per ^ nee, so 'Chat it would' be-the interest ofthe bank-to ; keepout 
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just so much paper ns to give no advantage to the holders of her notes to demand Robert llushett, 
coin, and consequently ot destroying the profit of the seignorage ; and in fact would &jr. 
produce that al teratiou in the standard which I have explained in a preceding ques- (19 March.) 

tion. which is, in uiy opinion, a fundamental objection to a seiguorage upon a ' — ' 

standard currency ; For while the hank paper exists, we are never sure of 
getting it. 

Are Lherc any other modes of imposing a seignorage upon the gold coins, besides 
the one just mentioned? — A seignorage may be assessed upon coinage by charging 
a duty at the mint to the importers ot bullion. For example ; if an importer 
brought 480 grains of bullion for coinage, into £.3. 17 s. 10 \d. and 2f per cent 
charged, he would have to pay about is. n 5 < 7 . per ounce for the coinage; and 
the effect of this measure upon the market price of gold bullion would be, to depress 
it to £. 3. 15 s. 11 i d. per ounce ; or in other words, £.3. 15 s. 1 l$tf. of gold, coins, 

-subject to a duty of i\ per cent, would purchase 4S0 grains of standard gold, or 
480 grains of standard gold coin, or £.3. 17*. io|d. would purchase 492 grains 
of gold bullion. 

Is this, in your opinion, a better or more objectionable plan than the first one? — 

I conceive this to be the most objectionable, and most imperfect mode of obtaining 
a seignorage upon coinage. 

In what respect do you conceive it more objectionable than the first? — I conceive 
that a duty upon coinage, in the way here proposed, is a direct and immediate 
altering of the standard of our money ; a lowering of the standard, and a raising of 
its value ; a debt of 480 grains of gold, or £. 3. 17s. 1 0 id. would still be discharged 
by that amount on these number of grains of gold ; but their power of purchasing 
was augmented by the duty on coinage, so that each creditor would receive, in point 
of fact, for his 480 grains the amount of his debt, 49-2 grains of standard gold ; the 
creditors of government would receive debtors pay, in a currency, the value of 
which was no longer the same as it was when their respective debts and credit were 
formed. A creditor to whom 480 grains of standard gold was due, was paid his 
£. 3. 17.5. iof d. in a currency £. 3. 15.?. 1 1 i d. of which would purchase the number 
of grains of gold which his debtor owed him. And on the other hand, a debtor, 
to obtain the means of discharging a debt of 480 grains, or £.3. 175. io£r/. must 
carry to the mint for coinage 492 grains of gold ; or which is the same thing, he 
must carry his 480 grains for coinage, and 1 s. 1 1 id. as the duty which the "mint 
charges for workmanship. In either case, he would have 2| per cent more to pay 
in discharge of his debt than he would have had, had no duty been imposed upon the 
coinage ; so that in whatever point of view a duty upon coinage can be taken, it 
is, in my judgment, improper and unjust; and indeed whatever cause can operate 
to reduce the market price of gold below the mint price, pertains of the previous 
effects of a duty upon coinage, by which all debts and credits, contracts and bar- 
gains, would be affected. 

Then, in point of fact, though we have by law no seignorage upon our gold coin, 
yet the practice of the mint and the bank of England together, has amounted to a 
duty on coinage of nearly 10s. per cent? — Unquestionably; there was no duty 
upon coinage by law, and it rose entirely from the bullion dealers choosing to sell 
their bullion to the bank for £. 3. 175. (id. per ounce, rather than wait the process 
of the coinage ; the loss of interest by which must have been-greater than the 4^ per 
ounce, otherwise the dealers in bullion would have carried their bullion to the mint; 
during the period, however, that the market price of gold was £.3. 17 s. 6d. there 
cannot he a question, in my mind, but that depression of price below £.3. 17 s. 10 id. 
was attended by all the evils which I have formerly explained in regard to the 
altering of the standard, and of the debts and credits of the country. 

Then, in your opinion, during the payments of cash at the bank, the bank had 
the complete power of increasing and decreasing the value of money, to a certain 
limited extent, and that the mint was never used by individuals to correct such in- 
equalities in the value of money ? — I qm clearly and decidedly of opinion, that the 
bank possessed the complete power over the value of the currency, while she pos- 
sessed, if I may so term it, the monopoly of the manufacture of coined as well as 
paper money. If the regulations of His Majesty’s mint caused a delay of deliver- 
ing coin for bullion, by a loss of interest on the bullion sent for coinage equivalent 
to 2 1 per cent, the bank could have indemnified herself for this loss of interest, by 
depressing the price of gold to £■ 3. 15 s. 11 id.' The bank, however, never de- 
pressed the: price of gold below £,.3. 17s. 6d - ; so that the loss of interest she sus- 
tained by the delay of coinage, might have been just about equal to 4 1 d. per oupce.^ 
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Robert Mushett, If the bank had attempted a greater reduction of the market price of gold, the 
Esq. importer of bullion would have carried it to the mint for coinage; they only sold 

(19 March.) their bullion to the bank from the facility they obtained of realizing their capital in 

i. ^ 1 currency. The delay- of coinage at the mint has, in this respect, been the cause of 

a great imperfection in the state of our currency. 

"Do you conceive, that opening the mint, upon the plan which you propose, would 
have the tendency to equalize anyinequality in the state of the currency ? — If the 
mint was open for delivering coin for bullion on demand I am clearly of opinion 
that' no permanent inequality in the value of our currency could exist. The great 
utility 'of a mint, in my opinion, is to correct, by supply, any deficiency in the cur- 
rency, and by the abrogation of all penal laws respecting- the exportation of coin, to 
give every possible facility to its reduction, if in excess. 

In fact, then, your plau would go to bring metallic money, when it could be pro- 
fitably coined by bullion dealers, into competition with bank of England paper, 
which in periods of alarm and -under fears- of the state of public credit, which the 
directors of the bank may possess, might be issued in too limited quantities? — ■ 
About a century past the bank of England have had the complete control of the 
currency of the country; the mint, it is true, has been open to the public, but on 
such a footing as to act as a prohibition to coinage. The dealers in bullion, who by 
■ the natural principles of trade should supply the public with metallic money, have 
never operated to produce this effect ; for the mint, that should have been used for 
the benefit of the public, has been used only by the bank of England. The prin- 
ciple which governed the bank in her coinages was that of self-preservation ; and 
no coinage was undertaken with -a view to supply the country with a gold coinage, 
but as connected with the safety of that establishment. If the currency was in great 
scarcity, particularly in periods of alarm or failure in commercial credit, 'the bank, 
Consulting her own safety, would mot perhaps give all the supply of currency which 
the wants of the public required, as was the case in 1 793, 1 797 and 1 798 ; had the 
mint been open in these years, upon the principle explained, the dealers of bullion, 
or, if the term may be used, the bankers of metallic money, would have come in 
competition with the issuers of paper money, and the interest of-both . parties would 
have more immediately corrected any irregularities in the value of -our currency. 
In bringing metallic money into-competition with bank notes, we should have fewer 
fluctuations -in 'the value of-our -standard than existed previous to the suspension of 
cash payments, and in may -opinion -would be a great -safeguard against the neces- 
sity of recurring to such ameasure again ; indeed, in my opinion, if the mint had 
been open upon the plan here suggested in 1 816, the bank would, if I may use the 
term, have been compelled to open, from the competition of the dealers in bullion 
bringing their coin into competition with hank notes, and the distresses of a limited 
currency would have been sooner removed ; but the bank purchased gold in that 
year, with a view to prepare herself for performing her duty to the public; but in 
my opinion, the sacrifice of the higher price was unnecessary, and to be re- 
gretted ; the bullion dealers would have- enabled Iter to open, if she had stood neuter. 
In 1 797, 1 am also inclined to think that much distress and alarm would have been 
«aved, if the mint could have co-operated to supply the currency-necessary for the . 
circulation ; in (act, the mint should always act as a regulator of the currency. In 
the absenceof bank paper it is the only source of supply, and with bank paper, the 
only accurate regulator ; but the practice of the mint and hank together, has de- 
prived us of the advantages of this useful power; and much distress has and may 
-occur again, until this power is -restored. 

An opinion has been stated to this Committee, that in the event of the resump- 
tion of cash payments, gold and silver coin would not continue to circulate together, 
as the present silver currency has been depreciated, as compared with the silver 
currency which was in circulation previously to the Act of 18 163 have the good- 
ness to state to the Committee, what is your opinion of the effect of the alteration 
made by the law of England in a 81 6? — I -should apprehend it has no effect at all 
upon the value of the gold currency of the country. 

Do you think, as the mint will only issue to the party who brings a pound of 
silver bullion, 62 shillings in exchange for the pound so brought, the pound being 
coined into sixty-Six shillings, and as the mint can now exercise a power of refusing 
to issue coin at all on the demand of the party who- brings bullion, that those cir- 
cumstances- will prevent the possibility bf any inconvenience arising from the change 
which has lately taken place in the value of -the silver coin ? — Certainly ; it will 
.faave-no effect.whatever. 
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If there could be any doubt upon the subject, do not you think the limitation of Robert Mushed, 
the silver coin, as a legal tender, to 40s. would effectually remove it ? — I think it Es 1- 
would; but the great safeguard against any traffic in the coin, lies in government (19 March.) 

having the possession of the coinage in their own hands, and that they should — — > 

keep it. 

Previous to the late Act for the regulating the gold and silver currency, what 
was the proportion of standard gold and silver in our mint? — The proportion was 
as 1 to 15.0725. 

What was the mint price of standard gold and silver hy such proportion ? — Gold 
was 3/. 17 s. io| d. and silver 5 s. 2 d. per ounce, and each a legal tender. 

If the mint and market proportion were the same, there would be no induce- 
ment to coin gold in preference to silver, or silver in preference to gold ? — When 
the market conforms to the mint proportion, the price of gold and silver must be 
the same also, and there could be no inducement to coin the one metal in prefe- 
rence to the other, unless the delay in getting coin for silver bullion for example 
exceeded the period for gold, or that the general utility of silver for the convenience 
of small payments, gave it a preference to gold. 

Then it would have been the conformity of the market to the mint proportion of 
gold to silver, that would have determined that both metals should be coined, and 
any proportion above or below the proportion of the mint, would by the market 
price of gold or silver, have determined which metal could be advantageously 
coined ? — When both metals are legal tenders, and the market the same as the mint 
proportion, it is nearly a matter of indiffereuce which metal is coined. If the 
market proportion vary from that of the mint, which is 15.0725 to 1. to 151 to 1, 
then silver would become the standard, and it only would be coined, because no per- 
son would carry an ounce of gold bullion to the mint to be coined into 3/. ijs. 10 {d. 
when with that ounce of gold he could obtain 15! ounces of silver in the market, 
which at the rate of 5 s. ad. per ounce, would be coined into 4/. 05. id. and with 
3/. 175. 10 id. he could discharge a debt, leaving a profit of 2 s. 2\d. per ounce. 

The price of gold would very soon rise to 4/. os. id. per ounce, and of course 
would be withdrawn from the circulation, for the profit oS as. 2f d. per ounce. On 
tile other band, if the market proportion became as 14$ to 1, no silver would be 
coined, for no person would carry 14§ ounces of silver to the mint, to be coined 
into 3 1. 145. lit/, when they could obtain one ounce of gold for them, which if 
coined into 3/. 175. 10 \d. would afford a profit of as. 11 {d. silver would now 
rise to 5s. q\d. per ounce, and of course would disappear from circulation. It 
was by a similar process, that the silver recoinage infixing William’s reign, under- 
taken at the suggestion of Mr. Locke, was melted down ; the proportion of the 
market was about 14I to 1. 

If this was the state of the case previous to the late Act for coinage, when the 
coins of both metals were legal tenders, what effect has this Act had in altering 
the market proportion of gold and silver, the test by which one or both metals may 
be coined ?— In my opinion the late Act for coinage has not and cannot produce 
any alteration whatever in the market proportion of gold to silver, and consequently 
cannot interfere w ith the natural disposition to the coinage of either gold or silver, 
which now, as formerly, will depend entirely upon the market relative proportion 
of the one metal to the other. 

If the Act for coiuage has no effect in altering the market proportion of gold and 
silver, what effect has it upon the mint price of silver? — In my opinion the Act 
has. not altered the mint price of silver. If the mint was open for the coinage of 
silver, an importer, to obtain 3/.. 17 s. 10 \d. of coin, must carry to the mint 
15.0725 ounces of standard silver; in doing so, he carries it there at the rate of 
5 s. ad. per ounce, as before the late Act. 

If by the new Act, 66s. are cut out of the pound troy, and 62s. 'given out by 
the mint, what proportion in ounces would I receive in silver coin, supposing my 
silver to have been purchased by gold, at the rate of 3 l. 17 s. 1 o %d. per ounce, 
and what proportion would be kept at the mint for seignorage ? — Aa importer of 
bullion would receive in coin ------ 14,1590 ounces 

The mint would retain for seignorage - »9*35 



ing together the old mint proportion of gold to silver. 



15,0725 mak- 



Then the proportion of 14,1590, and the seignorage of ,9135, making together 
l 5>°7 2 5> the old mint proportion, must exist in the market before any silver could 
be coined advantageously under the new Act for coining silver ? — If the mint were 
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Rubai Mushctt, 
Esq. 

(19 March.) 



open for the coinage of silver, it is unquestionable, that no silver would be imported 
for coinage, unless its market price was 5 a. 2 il. per ounce; or 111 other words, the 
proportion of gold to silver in the market being the same as the old one of 15.07125 
to 1 • as the seignorage of ,9135 does more than pay the expenses of coinage, the 
government might still coin without loss, but with less profit than six per cent. 

° Then in point of fact, the new Act for coinage has not altered the proportion of 
gold to siver at the mint, seeing that its coinage now, as before the Act, depends 
upon its market price being 5* 2 d. per ounce, or the proportion to gold in the 
market bein'* as 15.0725 to 1 r— In a former answer I have stated, that the new 
Act could not alter the proportion of gold to silver in the market, and of course 
could not interfere with the coinage of either gold or silver. 

Under these circumstances, could I make a profit by melting gold com, selling it, 
and buying silver bullion for coinage?— Not when the market proportion of gold to 
silver remained as 15.0725 to 1. . 

Under what circumstances could I make a profit by buying silver with gold, for 
coinage?— I have already explained that; when 15c ounces of silver can he ob- 
tained for one ounce of gold, that if the mint was open for coinage, I could coin 
silver, and gain is. l±d. upon every ounce of gold I employed Lo purchase silver ; 
if the legal tender is limited ro 40 s. the trade in it would not be extensive. 

Does the new Act for coinage grant any facilities for obtaining this profit, which 
existed under the old system of coinage in the same degree r — None, whatever; 
the rate of profit upon the coinage of silver will depend entirely upon the relative 
proportion of gold to silver in the market ; over which, I have already said, our mint 
regulations have no control. 

"Are you aware, that to prevent this traffic, the legal tender of the new silver coin 
is limited to 405. ? — I am aware of this fact. 

If the market proportion of gold to silver is as 16 to 1, what profit could there 
be made, supposing I could coin this silver? — Sixteen ounces of silver would be 
coined into 4/. 2 4\ 8 d. so that the profit would be the difference between 3/. 174-. \o{d. 
and 4/. is. 8 d. which is 4 s. pi d. per ounce of gold, and is about £.6 per cent. 

If the profit depended upon the difference between the mint proportion of 
15.0725 and 16, which is ,9275, could I obtain this profit, without the power of 
converting it into coin? — There could be no profit if there was no power to coin 
silver. 

Are you aware, that under the new Act for coinage, the subject is deprived of the 
privilege of coining silver at the mint? — I am ; and from foe passing of the Act was 
impressed with foe opinion, that it would be necessary to rest foe coinage of silver 
in the hands of government ; it would always be so when the proportion was under 
15,0725, coin would be demanded, and government would have to coin, if not at 
a loss, with less profit. 

Under what operation of the new Act for coinage, could the gold coin bo driven 
out of circulation, seeing that all competition between foe coins of gold and silver is 
destroyed, by the legislature confining the coinage of silver to the exclusive hands 
of government ? — It is in my opinion, quite impossible to have any traffic in gold 
coins, by buying silver for coinage, under our present excellent regulations at the 
mint. 

During the years 181G-17 and 18, the market proportion of gold lo silver was 
as 15.366 to 1, what would have been the profit to government on coining silver ? 
— When foe market proportion of gold to silver is as 15.366 to 1, the price of 
silver would be 55. id. per ounce, and the government would have gained in a 
healthy and natural state of foe currency, 5 id. per ounce. 

The proportion is now about 14^ to 1, what loss would be sustained by coining 
silver?— When the market proportion is 14.75 to 1, the price of silver will be 
5^. 3 id. per ounce, so that government would lose 1 id. per ounce of the natural 
amount of the seignorage on foe silver coinage. 



JOHN WARD, ESQUIRE, 

Called in ; and Examined. 

J Vard, What is your particular line of business? — A merchant : I was a general mer- 
chant; but for the last two or three years, I have in a great measure retired from 
- — ' commercial pursuits, although I still retain my firm of business in the city, and 
attend oq. Change regularly. I have latterly confined myself more to money ope-> 
rations, and have been largely interested in foe late foreign loans. 
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Are you concerned in foreign exchanges ? — Only as an observer, excepting in so 
far as may be necessary to liquidate the amount or any foreign engagements before 
mentioned. 

Is it your opinion, that the rate of the foreign exchanges, and the market price 
of gold, are affected by an increase or diminution in the amount of bank paper ? — 
Certainly. 

Do you think it would be in the power of the bank, by a reduction in the amount 
of their paper issues, to restore a favourable rate of exchange, and to reduce the 
market price of gold to the mint price ? — That is my opinion. 

The operation of other circumstances being the same, what amount of reduction 
below the present amount of bank paper outstanding, would in your opinion have 
that effect upon the exchanges and the price of gold? — It must depend very much 
upon the state of trade at the time the reduction takes place ; but in the present 
state of trade, I think that reduction need not be great. 

Supposing the bank deemed it necessary to make a reduction, for the purpose 
of effecting those objects, to the extent of 2 or 3 millions below the present amount 
of bank paper outstanding, which is about 25 millions ; and supposing that reduc- 
tion to take place gradually, and to be completed within a period of nine months, 
what in your opinion would' be the effect of that reduction upon the commercial 
and manufacturing interests of the country ? — It would occasion considerable pres- 
sure ; but not more, if indeed so much, as the same measure must produce at any 
other period. 

Supposing, during the period that that reduction was taking place, a repayment 
of the debt due by government to the bank, was made in such a manner as to 
enable the bank to increase its accommodation in the way of discount, although 
ultimately there might be a reduction in the total amount of the issues, do you 
think that increased accommodation in the way of discount would tend to lessen 
the embarrassment which would arise from the lessened amount of bank of England 
paper? — I certainly do; and having given much attention to the subjects now 
under consideration by the Committee, I am prepared to give my opinipns generally 
on those subjects, if desired so to do. 

State then your opinions generally ? — A redundant, and consequently depreciated 
currency, advances the money price of all merchandize, both native and foreign, 
thereby encouraging the import, and discouraging the export of goods, so as to 
induce remittances in specie or bullion, until the demand has exhausted the former, 
and advanced the latter, in equal proportion with other commodities ; when the 
consequent fall in the exchanges again facilitates the export of manufactures and 
produce to foreign markets, and at the same time measures the depreciation. 
Unless preceded and accompanied by a reduction of paper, any plan for the pay- 
ment of bank notes in specie, or in bullion under the market price, will be ineffi- 
cient, and only tend to supply an article for export more advantageous than mer- 
chandize can ever appear, so long as our circulation continues redundant. The 
excess of bank paper has been chiefly occasioned by the great amount of advances 
to government, and the repayment of those advances is indispensable to the safe 
resumption of cash payments : — 

The liquidation of that debt, by monthly instalments, would enable the bank 
gradually to reduce the circulation, and at the same time greatly to allevikte the 
pressure on the public, by increasing their discounts to merchants, bankers, and 
other individuals. For the security of the public it is highly desirable that the 
amount of advances to government, in future, should never exceed the real capital 
of the bank, and that bank notes should only be issued in exchange for specie, bullion, 
mercantile bills at short dates, or other private securities, always reconvertible at 
short notice, and under the absolute control of the bank, which a debt from the 
government can never be : — 

The present commercial distress has chiefly resulted from the excess of paper 
issued in 1817 and 1818, which gave such facilities to speculators in raising money 
and advancing prices, as to induce the manufacture of goods and importation of 
produce to amounts iniinitely exceeding the demand for consumption in the British 
and foreign markets, so that sales cannot be effected without very great loss 

The same excess of currency, by suddenly and extravagantly raising the price of 
English funds, and lowering die rate of interest here, forced a large amount of 
capital abroad for advantageous employment, and gave wonderful facilities to the 
large operations in foreign loans, which could not otherwise have been undertaken to 
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John Ward, The first effect of a resolution to resume cash payments, at an early period, would 
Esq. be to draw back a great portion of the British capilal now invested in foreign funds, 

(10 March.) which the owners would be anxious to realize at the present exchange, from the 
i certainty of its soon advancing to par ; and the same certainty would influence 
the operations of all the cambists of Europe, who would anticipate or discount the 
event: — 

In resuming cash payments, it may be advisable to make bank notes a legal 
tender (between individuals), so long as the bank shall pay those of £ loo and up- 
wards, on demand, in specie or bullion, at the rate of 77$. io£ d. per oz. of standard 
gold, or in proportion for other gold and foreign coin ; this would prevent any great 
inconvenience from the first simultaneous demand for gold, by or from the numerous 
provincial banks : — 

The idea of debasing the coin would be unworthy of the nation ; it would be a 
direct fraud on all creditors, both of the state and of individuals ; it would operate 
as a most unjust, because unequal, tax; and it would also be unavailing, for our 
foreign exchanges and the price of gold would be regulated by the intrinsic value, 
and not by the mere denomination of our coin ; and the general wealth of the nation 
would neither be encreased or diminished by reducing all debts to 1 <js. in the pound, 
as the creditors must 1 lose all that the debtors save ; and for the national loss of 
character for good faith, there can be no equivalent : — 

Our currency, for many years past, has had no fixed standard ; it has therefore 
been indefinite in its value, and subject alternately to great expansion and contraction, 
the first exciting, the latter destroying speculation, and rendering British merchants 
mere adventurers:— 

Whenever the resumption takes place, considerable pressure must be felt from 
die reduction of issues necessary to restore the value of our currency ; but the still 
existing distress, occasioned by the extraordinary issue of paper in 1817 and 
- 1818, has ruined so many speculative houses, that probably an immediate prepara- 
tion, and early resumption of cash payments would be far better, than to wait until 
renewed facilities shall have raised up another class of speculators, to suffer at such 
filture time as the measure may be postponed to : — 

It is highly desirable that the public should early and distinctly know the time and 
manner in which the resumption is to take place, and that on this point some satis- 
factory pledge should be given by the government and the bank directors. 

Why do you think it necessary that the government should repay to the bank a 
considerable portion of the debt that is due to it, in order that the bank may be 
enabled to resume cash payments? — Because assuming the general amount of 
issues at 25 millions, and only one-fifth of that sum as discounts at present ; 
supposing also a reduction of about 2 millions necessary to enable the bank to re- 
sume cash payments, the government would withdraw the sum to be repaid from 
the general circulation of the country, either by direct taxation from those who can 
best support it, or by loan from those who can most conveniently spare the money, 
whereas the alternative of diminishing the bank discounts would deprive the needy, 
(in a time of general pressure) of two-fifths of their usual facilities, which must 
occasion greater partial distress, and therefore more numerous bankruptcies. 

Does not the amount of notes which is outstanding upon government securities, 
enable the merchants to procure facilities of discount? — Certainly, in degree, every 
note outstanding must tend to give or to increase that facility. 

Supposing there to be 20 millions of bank notes outstanding on government 
securities, and that those 20 millions were reduced to 15 millions, by the repayment 
of the advances due by the government to the bank, would not the means of private 
bankers to afford accommodation to merchants, be reduced nearly in that propor- 
tion ? — Certainly ; but merchants would partake of that inconvenience only in 
proportion with the rest of the community ; whereas a diminution of their peculiar 
facilities of discount by the bank, would press upon the mercantile class partially 
and severely. 

You have given it as your opinion, that it would be desirable that the period 
fixed by the legislature for the resumption of cash payments, should be an early 
one ; and you have also given it as your opinion, that before cash payments can be 
resumed, it is necessary that a considerable portion of the debt due by the govern- 
ment to the bank should be repaid ; out of what fund do you propose that re- 
payment should take place? — My opinion is, that the best way of providing those 
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Supposing that mode not to be resorted to, what would be the effect, do you John IP*-,! 
conceive, of a loan raised for repaying that portion of the debt ? — Its effect would 
be to lower the funds. (19 March.) 

Supposing the ba'nk to give the usual facilities towards the payment of the ad- v 

vances upon such a loan, what would be the effect of their so doing? — The object 
would be wholly defeated, as it would prevent the indispensable reduction of 
issues. 

What did you mean by the words “ the real capital of the bank,” which you state 
their advances to government should not exceed ? — The capital of the bank, at the 
time that cash payments were first discontinued, was £. 1 1 ,686,800, which is under- 
stood to be a permanent loan from the bank to the government during the con- 
tinuance of the charter; the capital has since been increased £. 2,921,700, by a 
bonus of 25 per cent in bank stock having been divided amongst the proprietors. 

It is often asserted, that a large amount of profit is still undivided ; if so, and that 
shall be divided amongst the proprietors on the same principle as the last 25 per 
cent, I should call those three aggregate sums die real capital ; in short, the whole 
of the bank assets are real capital, after deducting the amount of outstanding bauk 
notes, and the private balances of individuals. 

Do you conceive, that if there was a general understanding that the bank would 
be compelled to resume cash payments at the expiration of a year, that would afford 
sufficient time for the merchants and other persons interested to make such arrange- 
ments as might be necessary, in order to accommodate their commercial dealings 
to the new state of the circulating medium of thiscouutry? — I cannot conceive why 
they should require more time ; I am rather of opinion, that a longer delay would 
be more injurious to the country, because it would paralize the general euterprize 
of the country so long as to throw a greater number of people out of employment. 

In giving these answers, have you adverted to the possibility that it may be 
necessary for the bank to make a great addition to their present stock of gold, in 
order that they may, on the resumption of cash payments, be able to meet the 
demands that may be made upon them? — I am not aware of the amount of gold 
now held by the bank ; but I am of opinion, that it depends only on themselves to 
possess as much gold as may be necessary for their purpose, in as short a time as 
may be required for the object in contemplation. 

In what way could they proceed to effect the purchase of gold, except by the 
issue of bank notes ? — The first step towards purchasing gold should be, to reduce 
the issue of bank notes, which would bring gold to the mint price ; after which, 
when the bank reissued notes for the purchase of gold, the issues of bank notes for 
other securities must be diminished ; or if the government pays the bank by monthly 
instalments, in the manner suggested, a portion of those instalments might be ap- 
plied to the purchase of gold, a portion to discounting commercial bills, and another 
portion might be reduced or abstracted from the circulation. 

Supposing the reduction to which you advert to take place in the amount of bank 
issues, would not the effect be, a correspoding fall in the prices of commodities, on 
account of the increased value of the circulating medium? — Undoubtedly, all com- 
modities would bear a lesser nominal, but an equal intrinsic value. 

Supposing it was necessary to resort to taxation, for the purpose of raising the 
sum which you conceive to be necessary to enable the government to repay the 
portion required of its debt to the bank, would not the pressure of that amount of 
taxation be greater, on account of the reduction in the amount of bank notes, than 
it would be at present? — Certainly. 

It is understood to be your opinion, that previously to the resumption of cash 
payments, there must either be such an effort of taxation, or money must be raised 
by loan, to which the bank should not be a party ? — I see no other alternative. 

Are you of opinion, that under the restriction of cash payments, the excess of the 
market price above the mint price of gold is an indication of the paper currency 
being depreciated, during the restriction of cash payments ? — Certainly. 

Is the amount of that excess of the market above the mint price of gold the 
measure of that depreciation, in your opinion? — It is. 

Are you of opinion that, under the system of a resumption of cash payments, 
the market price of gold ever can permanently, say for a period of one month, 
continue above the mint price of gold, supposing the gold, coin to be in a sound 
state ? — Not without a most extravagant and unwarrantably continued issue of bank 
notes on government securities, inconvertible by the bank, which cannot again be 
expected, but which experience has proved to be possible. 

The question supposes cash payments to be resumed, and of course all paper 
o p issued 
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John Ward, issued by the bank to be convertible into gold coin ? — That ought to preveut it, 
Esq. and in all human probability would. 

(19 March.) Can you state any Circumstances which you can contemplate, and which would 

— — 1 keep the market price above the mint price?— None, but an extravagant issue of 
bank notes, continued longer than the period alluded to, even after the consequent 
demand for gold has become excessive ; this is very improbable, and can only take 
place if the issues are made on government securities. 

Do you think the operations and speculations of individuals in this country in 
foreign loans have been greatly facilitated by the restriction upon cash payments? — 
Certainly ; I have stated that to be my opinion. 

Then you are of opinion, that the resumption of cash payments would tend 
greatly to check those speculations and operations, and the investment of British 
capital in foreign securities in future? — Very materially, as it would make that capital 
more valuable at home. 

Assuming the idea of the bank resuming cash payments within a short period, 
such as twelve months, do you think it desirable to adopt that measure at a time 
when the country is overloaded with goods at prices depreciated from •_>,') to 50 per 
cent; and do you not think, that pressing the reduction of the circulating medium 
necessary to the resumption of cash payments within such a period, would bring 
ruin on many of those mercantile houses which have hitherto withstood the shock? — 
That a further reduction of the currency must increase the pressure, is certain ; but 
I have no idea that the distress will be greater, if indeed so great, at the present 
time, as it must be at any other when the measure shall be adopted. 

Would you not think it would press less upon the mercantile world when the trade 
was not labouring under heavy losses, than at a period when almost every article in 
which a merchant lias been engaged leaves him a loss ? — The pressure in indivi- 
dual cases may possibly, in some instances, be more severe ; but looking at the 
general effect on the country, I am of opinion, that on the whole there would be 
less suffering created by the resumption now than at a future time. 

Are you of opinion that the embarrassments referred to in the former question, 
and the state of the country, now said to be overloaded with goods, may be in any 
manner attributed to an excessive issue of paper currency ? — Certainly ; I have 
already given that opinion. 

Was any large proportion of the remittances made on account of money invested 
in foreign loans, remitted from this country in bullion, or coin? — It is understood 
that 5 or 6 millions of gold sovereigns were issued here, and they have all disap- 
peared ; for whatever purposes they may have been remitted, they must have 
formed a part of the general amount of payments from this country to foreigners. 

Were the payments, as far as you were concerned, made in bullion remitted from 
hence? — I do not know exactly in what manner the payments were made ; those 
for the Prussian loan, so far as I was concerned, were made to Mr. Rothschild, 
those for the French loan to Mr. Baring ; I have reason to believe that a quantity of 
silver bullion was remitted on account of tine Prussian loan, but I cannot state 
exactly the amount. 

Can you form a general estimate of the amount of British capital, either invested 
in foreign funds since the peace, or employed in the loans of different powers? — An 
estimate of that nature was communicated to me for my opinion, previous to its 
being stated here by Mr. Haldimand, and I concur generally in the view of the 
amount of investments, as stated by him. 

You concur in the paper delivered in by Mr. Haldimand ? — I concur in the 
statement made by Mr. Haldimand, of the amount invested in foreign funds; but 
at the present moment, I should imagine, very little British capital is employed in 
foreign loans. 

Where do you suppose the funds to be provided, which are now employed in those 
foreign loans?*— They are provided by die sale of the stock created for those loans; 
the contractors, both for the French and the Prussian loans have the entire control 
and possession ot the whole amount of stock so created, and can sell it, if the market 
admits, and the market has .hitherto admitted, as last, or, if they please, faster 
than the proportion of payments they are bound to make; so died it is probable 
those foreign loans may rather increase the available capital of the contractors than 
diminish it. 

Do you think the disposition to invest British capital in foreign securities con- 
tinues, or is diminishing? — I consider it diminishing, both from the state of politics 
m Franbe, and from the state of the money market here. 
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From what period do you tbiuk the disposition to invest money in foreign funds Joint Ward, 
has been diminishing? — Within the last three or four weeks, since money has be- 
come more valuable here. (19 March.) 

Would it make any difference, in your opinion, as to the expediency and practica- v 

bility of resuming cash payments, if you were to ascertain whether the remittances 
made from this country for investments in foreign loans, or other foreign securities, 
had been made by a transmission of bullion, or by tbe exportation of goods? — Not 
the slightest difference; a payment from one foreign country to another, will always 
be made in what is the cheapest commodity, and the best remittance. 

Are you of opinion, or not, that in looking to the resumption of cash payments, it 
may not be necessary so far to restrict the emission of bank notes, as to produce an 
evil in the commercial world, greater than the benefit to be derived from the re- 
sumption of cash payments?— I think no evil can be so great, as the indefinite value 
of our currency, under which we have suffered for so many years. 

You have stated, that you consider the paper of the bank of England to have been 
depreciated by excessive issue, during how long a period do you consider that de- 
preciation to have existed?— I cannot distinctly state for how long a period, unless 
I could compare it with the value of gold. 

About how long ? — So long as the price of gold bullion has been above the mint 
price. 

Would you estimate the depreciation of paper by a reference to the rate of ex- 
changes, or to the price of gold? — To the. price of gold, generally; the rates of 
exchange would soon follow the price of gold. 

With the exception, then, of that short interval of the year 1816, at which the 
great reduction of the issues took place, do not you consider the paper of the bank 
of England to have been considerably depreciated, at several different rates, since 
the year 1808? — Assuming the price of gold to have been above the mint price 
since the year 1808, with the exception of that period, I certainly do think so. 

Had not all the contracts, public and private, during that period, been entered 
into, in that depreciated currency ? — They have been entered into, in a currency 
depreciated for die moment, but which bore with it the promise of future payment ; 
and that promise made as much a part of each contract, as tbe existing value of the 
paper. 

A depreciation of currency is evidentiy a fraud upon the creditor, because it 
compels him to receive a less value than he contracted for; but when a depreciated 
currency has existed in a country for a considerable period of time, and all dealings 
and transactions have taken place in it, is it not an equal fraud upon the debtor, to 
restore that currency to its original value, inasmuch as it compels him to pay larger 
value than he contracted for? — It only compels him to pay the value for which he 
did contract ; for if he is a debtor at the time when the bank, according to law, 
should resume its payments, he must have had, or ought to have had, that in his 
view at the time of making the contract ; it was one of the liabilities to which he 
subjected himself, for what he must then have deemed an adequate consideration. 



Lima, 22" die Martii , 1819. 

The Right Honourable ROBERT PEEL, in the Chair. 



VINCENT , STUCKEY, ESQUIRE. 

Called in ; and Examined. 

YOU are a country tanker? — I am. 

With what country banks are you connected ?— Bristol, Langport and Bridge- 
water, an the county of Somerset 

Are you generally connected with all the country banks at those - places ?-— Wie 
have an establishment at each place. Our banking establishment at LaDgport has 
existed for ndw fifty years. 

, Are 
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Are there other country banks besides those with which you are connected ?— 
Several in the county. 

Have there been great fluctuations in the amount of the paper issued by the 
country banks with which you are connected since the bank restriction?— When 
the bank restriction took plage in 1797, I was at the head of the bill department 
in the treasury, and of course saw a good deal of important transactions ; soon 
after that period I succeeded to the principal management of a considerable 
country bank; inconsequence, the subject of currency has very much engaged 
my attention. I now hold in my hand the scale of our circulation for the last 
four years. 

So far as you recollect, what has been the case since 1797 ? — Soon after that 
year, if I recollect right, the circulation was very low ; it gradually got up again, 
till some time before the year 1810 ; in 1811 it was very low ; it began to increase 
again in 1812, and continued increasing till the latter end of 1815; in 1816 it 
became low again ; since that it has been gradually increasing, in the following 
ratio : 

March 1816 ------ 10 

1817 12 

1818 iG 

1819 - - - - -• 1 7 i 

I think the circulation generally may be taken for the last twelve months to 
have been nearly stationary ; but ours has increased lately, in consequence of a 
neighbouring bank getting out of credit. 

So far as you know of other establishments, do you think the amount of their 
circulation has varied in pretty much the same proportion ? — Yes, of banks in good 
credit, I should conceive so. 

Do you mean to apply your observation, of the increase and diminution of other 
banks being similar to your’s, to the whole circulation of the country ? — I think, as. 
before stated, the whole circulation of the country has been about stationary for the 
last twelve months. 

Do you think the diminution arising from the discredit of another bank has been 
such as to vary' the general proportion of the circulation in that part of the country? — 
No. 

On what do you think the fluctuations in country bank paper mainly depend? — 
A good deal depends upon their credit, and also tne prices of different articles ; if 
articles are very dear, it requires, in my judgment, a larger circulation to carry on 
the business of the country than it would when articles are cheaper. 

Do not you think the price of articles is rather the effect of an increase or de- 
crease of country bank paper than the cause of them ? — I think the price of articles 
might be affected by the great increase, but I consider that country banks generally 
follow the bank of England ; if they increase their circulation, it lias been commonly 
found that the circulation of the country bauks increase. 

Do not you think the high prices are caused by the increase of country bank paper? — 
A country bank well regulated of course takes care not to issue but on a fair demand ; 
we endeavour not to lend on any speculation : but it is found, that if articles are 
dear, a larger circulating medium is required. 

In what way do the issues of the country banks with which you are connected take 
place ? — Various. For instance : many of the respectable farmers in our country 
keep accounts at our bank, and at one period of the year they frequently leave cash 
with us, which of course they draw out in our notes ; at another period, we are in 
the habit of accommodating them : many gentlemen of the county also keep their 
cash at our bank ; and when they receive their rents, it is paid into our bank, and 
we transfer the amount to the London banker, if they have one ; if not, when the 
gentlemen themselves are in London, we order their checks to be paid by our London 
banker, carrying it to their account in the country. Much in that way, nearly the 
whole revenue in the county of Somerset, is collected and paid. 

In what way do you issue yom\paper to those persons who have not deposits; 
what is the nature of the security you require? — Our established rule is to require 
two securities ; we sometimes lend to two farmers on their joint note, in most in- 
stances for two months ; another mode in which the established country banker 
gets his paper into circulation, is as follows. The county of Somerset is a grazing 
and an agricultural country, our graziers are in the habit of sending their cattle to 

Smithiield 
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Smithfield market ; the money they sell for is paid into our London bankers, by Vincent Stuckey, 
their agent in London ; they then come to our country bank, and receive the amount Esq. 
iii our notes ; the same with dealers in corn : a miller is generally a large circulator ^ March ) 
of country bank notes ; he opens an account with his country banker, and the notes 1 ^ > 

he is in the habit of receiving he brings to his banker in the country, and receives 
his own banker’s notes in exchange : we also now and then discount ; but in a country 
situation, such as Bridgewater and Langport, there is not much discounting ; part of 
that district is a clothing country, and we discount the clothier's bills on his agent in 
London, at two months. 

At what rate ? — Invariably five per cent : another mode by which we get our 1 
notes in circulation, is, that persons who keep accounts with us, generally pay 
away our notes. 

In what does the country gentleman make his deposit? — In what he receives for 
his rents. 

In what are his rents paid ? — Perhaps in our own notes, or probably the notes of 
others ; probably there is £. 1,000 paid in, and he takes it out gradually in £. 1 00 at 
a time ; country notes are deemed by gentlemen in their own neighbourhoods, to be 
preferable to the bank of England notes. 

Do you allow interest on the deposits made with you ? — Yes, we do; for the last 
thirty years, invariably three per cent. 

If the deposits are made on your own notes ? — Certainly. 

Do you require a notice ? — The notes are drawn thirty days after sight, but our 
rule is invariably to pay on demand, deducting the thirty days interest. 

Do you ever lend money on mortgage ? — -No, that is not our system; country 
bankers are sometimes obliged to take mortgages, but we never do if we can 
avoid it. 

What do you do with the notes of other country banks paid into your house ? — 

We send them to those other banks for payment. 

What is the proportion between the amount of your notes in circulation and the 
amount of deposits, and the proportion between the amount of your notes in circu- 
lation and the amount of bank of England paper which you retain, in order to answer 
your notes in bank of England notes? — We generally find that if we have £. 20,000 
in circulation, £. 1,000 is ample in the country to answer any demand in bank of 
England paper ; if a neighbouring bank should fail, or any extraordinary circum- 
stance arise, we immediately increase our deposit of bank of England paper ; the 
communication with London is now so immediate and rapid, that any very large 
amount of bank of England paper is found, by experience, to be unnecessary ; cer- 
tainly short of the amount which it would have been thought prndent to have kept 
thirty years ago. Our deposits fluctuate even more than the amount of our circu- 
lation; we had very few deposits in 1816 and 1817, but for the last twelvemonths 
the deposits have increased ; I think the amount of our deposits bear about the 
proportion of one-third to the circulation. 

In what way do you invest that part of your deposit which is with the London 
banker? — We keep all our deposit and a vast proportion of our circulation in 
government security in London, in funded or unfunded property, so that it may be 
convertible at an hour’s notice : we also keep a deposit of a certain sum with our 
London banker, without interest, as a compensation for doing our business. 

Do your London bankers allow you any interest upon the sums above the deposit? 

— Yes ; our bankers allow us three per cent; but I believe some others give four 
per cent. 

Supposing the Bank Restriction Act removed, and then your country banks were 
subject to pay their notes in cash, on demand, they being allowed to continue to issue 
one and two pound notes as at present, do you think there would be, in the part of 
the country with which you are connected, such a decided preference for cash, as 
compared with country bank paper, as to lead to a great demand for the conversion 
of that paper into coin ? — I should think not; and I should be very sorry indeed, as 
it would be very inconvenient to us to carry on our business, if it were possible to 
change all the one and two pound notes into coin. 

You think that the parties would remain in general very well satisfied with country 
bank paper as a circulating medium? — Yes, provided the value is kept equal to the 
standard, I think they would ; having known the convenience of paper, they would not 
change it for coin. In the latter end of the year 1816 and beginning of 1817 we 
had a circulation of coin for some months : it cost. us in that period nearly one hun- 
dred pounds ta transmit the surplus quantity of coin to London, of which four-fifths: 
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in value, at least, consisted of gold ; we could not get rid of it in the country, our 
customers preferring our notes. 

Did you make any objection' to deliver coin to any person who brought the 
notes? — We wished them to take coin, but they preferred notes, and we were 
obliged to transmit the coin to London ; some who had hoarded guineas, brought 
them in, and requested as a favour that we would give them our notes for them. 

Were the guineas that were then in circulation, and which you offered to give in 
exchange for your notes, perfectly new ones, and such as no doubt could attach 
to as to their being of full weight'? — Many of them were full weight, some of them 



were uui. 

Were the guineas such as you might have compelled the party to take as a legal 
tender? — Many of them, but not all. 

Did you find any demand for those that were of full weight ? — Not the least. In 
the spring of 1817, I brought with me to town near 1,000 guineas from one of our 
banks : on taking them to our London banker, they requested as a favour, I would 
not leave them there ; they had lately sent so many to the bank of England that 
they did not like to trouble them any more ; besides, the bank only took those 
which were quite full weight. 

Supposing that instead of country banks being subject to pay their notes in cash, 
they were subjected to pay their notes only in bank of England notes, the bank 
of En gland note alone being convertible into cash at the will of the holder ; do 
you think there would be, for the purposes of internal circulation in those parts 
of the country with which you arc connected, any demand for coin? — In my 
opinion, the circulation of the country will not at all require coin, except silver 
for small payments; I think gold coin would certainly not be required, and I illus- 
trate that by our experience in 1816, as before described. 

Had you any sovereigns in the country in 1816? — We had very few. 

Supposing that a positive obligation were imposed upon the bank to resume cash 
payments at the expiration of two years from the present period, and that subse- 
quently to the resumption of cash payments by the bank, country banks should be 
allowed to issue their notes in the same way that they are allowed at present, 
namely, one and two pound notes convertible into bank of England paper ; should 
you have any apprehension with respect to the effect of such an obligation on the 
bank, with reference to those banking establishments with which you are con- 
nected ? — I should not. 

Do you consider that the amount of country bank paper in circulation necessarily 
fluctuates with the amount of bank of England paper? — I think it does; it is ex- 
tremely difficult to answer that question correctly ; I have taken a great deal of 
pains upon it: I think in 1816 it will be found that the bank of England circulation 
was higher or as high as it ever had been, and that arose in my opinion from the 
then discredit of country banks ; we all at that time, instead of keeping a deposit of 
bank of England of one in twenty, kept three or four in twenty, for the whole 
country was in a state of agitation and alarm ; we heard of country banks failing 
every day, and that threw the rest into disrepute ; but the circulation of the country 
bank paper is in my judgment governed in a great measure by the issues of the bank 
of England, in quiet and ordinary times. 

Do you think that if the bank were, in the course of twelve months, to make a 
reduction in their issues to the extent of three millions below their present amount, 
that after a given time, that would necessarily lead to a corresponding reduction in, 
the amount of country bank paper ? — I think so. 

Is the circulation of Somerset confined to country bank paper generally? — Almost 
entirely. 

There are no bills of exchange circulated? — Very few in comparison to Lan- 
cashire and Worcestershire; I do a good deal of busines in Worcestershire, and 
take many bills there of ten or fifteen pounds, which perform the office of circu- 
lating medium ; in Somersetshire the circulation is almost entirely in cash notes. 

Have you calculated the amount of country paper in circulation in Somerset- 
shire? — Yea, I have frequently calculated the amount in that county, excluding 
Bristol and Bath, where there is a good deal of looal circulation ^ I think the county; 
of Somerset may have about ,£. 250,000 in circulation, independently of those two: 
place?." . - .... . 

What atnount had it at the time the country bank paper was at the highest 
amount, and wlhat amount When at the lowest?— I think at was 'down -in 1'8 t 6 to 1 
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about £. 130,000 ; the highest at any one period, for twenty years, I should think Vincent Stuckey, 
was ^.350,000. foi- 

ls not country bank paper preferred to bank of England paper in the county of (2a March.) 

Somerset? — Yes, in general, for obvious reasons; the forgeries of the bank of ^ 

England have been very great for the last few years. 

Do not you think habit occasions a preference? — Yes; more particularly if the 
public know the parties and their property. 

Would not persons who have been in the habit of receiving paper, continue to do 
so in preference to coin, if they were satisfied of the solvency of the country 
banker ?■ — Certainly, I am of that opinion. 

Has not the principle on which country bank paper has been issued in this country 
for several years past, in your opinion, led to and produced a rise in the prices of 
commodities ? — I should think, from what I have heard and seen of many banks, it 
must have had that effect, for they have been very improvidently managed; they 
lent their property on very inadequate security, and we have seen the unfortunate 
result in many instances. 

Does not an excess in the issue of paper currency, supposing it to exist, meaning 
always, a currency inconvertible into gold or silver coin, lead in the very nature of 
things to an absorption of that excess in the prices of commodities ?■ — I think it 
does. 

When you state that you conceive the payment of country bank paper in notes of 
the bank of England, will be perfectly satisfactory, are you at all acquainted with 
the plan for the resumption of cash payments, commonly called Mr. Ricardo’s ? — 

Certainly I am. 

With reference to the payment of country paper in notes of the bank of England, 
and of the resumption of payments by the bank, do you think this plan will afford a 
facility both to country bankers and to the bank of England ? — I think that it 
would. 

What are the inconveniences which you consider would arise from this change in 
the mode of paying the notes of the bank of England ? — I am not aware of any 
inconvenience which can arise ; I think it would be attended with very considerable 
convenience to pay the larger sums in bullion : it appears to me to be a very great 
improvement on a well-regulated paper currency ; and it has always struck me, that 
at the resumption of cash payments by the bank, the above would be by far the best 
plan I ever heard of : I think it would do away a great part of that which many 
dread, a great and general demand for guineas; and after a year or two, seeing how 
the plan answered, the circulation of coin might be introduced, if found necessary. 

Are you engaged in any other business except that of a country banker? — Yes ; 

I am a manufacturer of salt : the house with which I am connected is the largest 
payer of duty in England, we pay £. 1,000 a day duty ; the amount of our duty 
last year was near one-fifth of the whole duty on salt. 

How are the payments made ? — Devonshire, Somersetshire, Gloucestershire, and 
other parts, are supplied from our works, and the payments are made in bills of 
exchange and cash notes, and the amount of currency which passes through our 
hands is of course very considerable ; our remittances to London last year were 
upwards of £. 12,000,000. 

Are your one pound notes payable in London ?— Yes ; we have found very 
great inconvenience from local circulation, that is, notes not payable in London, 
notwithstanding the bankers in our county, with a view to facilitate their business, 
have for the last seven years fixed on some centrical point where, on a certain day, 
they meet to exchange their notes, upon the principle of the clearing-house in 
London, by which means the circulation is economised : this mode of exchange is 
also adopterl in Bristol. 

Have you any suggestion to . offer to the Committee to give greater security to the 
circulation of country bank paper? — If any thing should be done, of which 4 have 
many doubts, in my opinion no method is so proper as assimilating them to the 
bank of England, by lending a proportion of their capital to the government, at a 
certain interest. The mode which .has been suggested of making them lodge security 
in seme proportion to the amount of their circulation, appears to me liable to many 
objections, .as nothing is more uncertain than the amount of circulation ; it varies at 
different periods, of; the year, and frequently a sudden demand is made for it: in one 
day, within. a -.month from this period, we issued at one of our banks, on a large 
fiirjday, near/. 10,000 in cash notes, nearly the . Whole of which were given in 
exchange for other country bank and bank of England notes. 
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Vincent Stuck*/, Should you see any objection to a further assimilation to the bank of England, by 
Esq. ' allowing a number of partners exceeding six to be associated in country banks ? — 
(12 March.) I think it would be injurious to the existing establishments. 

/ In what mode would it be injurious? — By lessening the business of the established 

country banks. 

Would it be likely to diminish their business by the circumstance of the public 
being disposed to place a higher confidence in banks such sis have been described? — 
Probably it would : ours, which has existed for nearly fifty years, might have its 
circulation diminished by a company setting up in opposition to it ; but I think 
business done by a company would not be transacted so much to the satisfaction of 
individuals as it is when done by a few persons. 

Is it your opinion that prior to the restriction on cash payments in 1797, any very 
considerable proportion of the gold coin in this country, circulated in distant parts 
of the country and out of London ? — It certainly did circulate much more than it 
has at any period since. 

Is it not then, upon the whole, your decided opinion, that in the event of the 
resumption of cash payments, and of country bank paper being convertible into 
bank of England notes only, in point of fact there would be within the district 
locally known to yourself, only a very small circulation of gold coin? — I think very 
little gold coin would be required. 

Have you made any general estimate of the amount of country bank circulation, 
from the experience you have had of a particular district ? — Yes; I have formed an 
estimate of tire whole kingdom, taking Somerset as my basis, and I think it amounts 
to somewhere between fifteen and twenty millions at the preseut time. 

Have you observed, in practice, that an increase of the issues of the banks with 
which you are connected, has followed a rise of prices or preceded it? — I think it 
has followed it; I apply this answer to our own banks, but not to the general issue 
of paper. 

Do you think, after the resumption of cash payments by the bank of England, 
that the country banks could safely keep up their circulation to its present amount ? — 
I should think not quite to the present amount, but nearly so. 

What do you think would be the effect of a reduction of country circulation, not 
accompanied by an increase of bank of England circulation ? — It certainly would be 
attended with distress to many individuals ; but I see no way myself of having the 
circulation kept at par, unless the present amount of both bank of England and 
country paper is lessened. 

What do you conceive was the amount of the country bank circulation of Eng- 
land, at the period when it was the lowest, in 1816 ? — Below ten millions. 

Have you any reason to believe that the issues of your own bank have not risen 
and fallen nearly at the same time, and in the same proportions as the general paper 
circulation of country banks? — It certainly has risen and fallen very much like that 
of other banks in good credit. 

What has been the cause of the general rise of prices? — I think the over 
issue of paper circulation has been one cause, and probably the weight of taxation 
another. 

Do you think the general rise of prices, since the year 1793, greater than 
might be accounted for from the effect of increased taxation ? — I think the rise 
has frequently been higher than can be accounted for by increased taxation 
alone. 

Has that rise been permanent, so as to affect the general average of a number of 
years ? — It certainly has not been permanent. 

Have you not observed country bank paper, when it has been over issued from 
any imprudent management, return very quickly upon the issuers? — Generally 
speaking, it is so ; but some of it I think is absorbed by the rise of prices. 

In alluding to the greatly increased taxation of the country, do you consider or 
not, that the riches of the country have increased likewise? — Very much. 

Do you not think it is. a natural consequence of a great increase of the riches of 
the country, that the prices of commodities shall increase likewise ? — Certainly. 

Do you conceive that the general rise in the price of corn and commodities in 
this country generally, has been materially out of proportion with the increased 
riches of the country ? — I think it has sometimes been out of proportion ; and I 
attribute the cause, as before stated, to an over issue of paper ; notwithstanding, it is 
my opinion the more paper we can keep in circulation, always having the standard 
value in view, the better. 

Do 

PrinUsd imago digitised by (lie l.bivcrsily of-Sbulhaiiiploii Library Digitisation Unit 




249 



on Expediency of THE BANK RESUMING CASH PAYMENTS. 

Do you consider it materially out of proportion to the increased riches of the Vincent study, 
country ? — Not very materially at this time. . Esq. 

(aa March. ) 

HUDSON GURNEY, ESQUIRE, 

A Member of the House ; Examined. 

WITH what country banks are you connected ? — I am a partner in the Norwich Hudson Gu.-ny. 
bank. Esq. 

Is that the only country bank with which you are connected ? — All the other ^ 

partners in the Norwich bank are partners in various branch banks, whose funds arc 
chieily employed through us. 

Have you a general knowledge of the state of circulation in the county of 
Norfolk? — I conceive I have. 

Has the circulation of the bank with which you are connected fluctuated very 
much at different periods of time ? — I am not aware of any sudden or remarkable 
variations. 

At what period, within the last six years, do you consider it to have been at 
the highest, and at what period at the lowest? — It is extremely difficult for me to 
state with any precision what the amount of the circulation of the Norwich bank 
really was at any given period, because, though I can state what amount of notes 
were outstanding on the note ledgers, I can never exactly say what proportion of 
them might have been lying either in our own chests uncancelled, or with our 
bankers in London, paid, but not returned to us. Subject to this degree of uncer- 
tainty, it would appear that the year 1813 was that in which we had the largest, 
and 1816 that in which we had the smallest amount out. 

What determines the fluctuations, in your opinion, in the amount of country bank 
paper ? — The price at which the staple commodity of each district is selling ; for 
example, I consider that our circulation would increase with a high price of corn, 
and would decrease with a low price of corn ; corn being the staple of Norfolk. 

To what extent do you consider those prices are themselves influenced by the 
amount of country bank paper in circulation, or the amount of bank of England 
paper ? — I certainly consider them to be influenced by two fluctuating quantities, 
namely, the quantity of the commodity to be sold, and the quantity of that which 
passes for money to buy it with. 

Do not you think the amount of country bank paper is influenced by the amount 
of bank of England paper in circulation? — Through the medium of prices only. 

Supposing an issue of bank of England paper to take place, not through the 
medium of the discount of good bills, but in consequence of advances made by the 
bank to the government, do not you think the prices of articles would be affected by 
an issue of bank of England paper on account of such advances to government, as 
the bank notes would not be returnable to the bank in exchange for coin ? — I do. 

Do you think the facilities of issuing country bank paper, would be increased by 
that issue of bank of England paper ? — I imagine no banker ever did or can issue 
any paper whatsoever, but for something of a greater, or at least equal amount, 
previously lodged with him ; the country banker never refuses any amount of his 
own notes to the person who has the money in his hands, therefore his limit is 
merely the demand for his notes, for the transfer of goods on sale within his 
district. 

Do you mean that the amount of the paper circulation must always be necessarily 
limited by the natural demands of commerce ? — I do, for this reason, no man keeps 
country notes by him. If a banker improvidently issues upon loan, or in any other 
way, notes which are not wanted for the transactions of immediate transfer in his 
neighbourhood, they come directly to him, or to his banker in London, to be paid. 

I mean, for example, if ray bank were to issue on loan, to whomsoever should ask for 
them, £. 100,000 in our notes to-morrow, I greatly doubt if, by to-morrow week, 
we should thereby have an additional note in circulation. 

You think that the issue is controlled in this way, that the party who holds your 
note has the power of converting it into something which becomes more valuable on 
account of the improvident issue ; that he has the power of converting it into bank of 
England paper ?— He has the power of coming immediately on die issuing banker to 
pay it in bank of England notes, or to place it to account. 

3 & 
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You think. the natural anil efficient check upon the issues of country bank paper 
is its convertibility into bank of England paper at the will of the holder?— Certainly 
so. 

Supposing a positive obligation were imposed on the bank to resume cash pay- 
ments at the expiration of two years from the present date, and that subsequently 
to the resumption of cash payments the bank of England should be allowed to con- 
tinue the issue of one and two pound notes, and that country banks should be also 
allowed to continue the issue of one and two pound notes not convertible into coin, 
but convertible into bank of England notes as at present, should you entertain any 
apprehension of the effect of that obligation on the bank, with reference to the bank- 
ing establishment with which you are connected?— What we receive, that we must 
pay: it would be perfectly indifferent to us, as Norwich bankers, what were made 
the circulating medium of the country; but I believe that in such case there would 
be a probability of our occasionally making considerable drains on the bank of 
England for gold, even though our customers should have no right to call upon us for 
it, in the first instance ; our calls for gold have always been in consequence of great 
alarm, and a great desire among persons to hoard guineas. We never have issued 
any one pound notes at Norwich at any period whatever ; our lowest notes have 
beeu five pounds. 

Of what is the circulation of Norwich, and the county of Norfolk, generally 
composed?— None of the principal Norwich banks have ever issued any notes 
lower than five pounds ; consequently the circulation of Norwich, and the district 
immediately around it, is of the five pound and ten pound of the bankers, and one 
pound notes of the bank of England ; but the bankers in the other towns of Norfolk 
•have issued one pound notes of their own, and therefore I imagine that in 
their districts the circulation almost entirely consists of the notes of the country 



bankers. 

Does the bank of England, by the one and two pound notes, supply the circula- 
tion in Norwich, for the purpose of discharging small debts and retail trade gene- 
rally ? — It does. 

Do you think that in the event of the resumption of cash payments, there would 
be any marked preference shown for coin, as compared with bank of England or 
country bank paper, or that the inhabitants of those districts with which you arc 
concerned would be satisfied with a paper circulation, to which they have been 
habituated since the bank restriction ? — I am not able to answer the question with 
any certainty, but I am inclined to think that there would be a considerable pre- 
ference for coin to bank of England paper, and probably to country bank paper ; 

I make the distinction, because of the impression which people have of bank of 
England notes being more often forged. 

Do you think a preference would be sbown on any other ground than that the 
coin would be a security against being imposed upon by forgery, which the bank 
note would not? — In times quite free from alarm, I conceive not ; but of the degree 
of influence of alarm I cannot speak. 

Have you any experience of the effect of a demand for gold at the period that 
the last issue of gold coinage took place ? — I never saw a sovereign in circulation, 
and therefore I can say nothing to it ; I believe some very few were sent down to 
our bank as specimens of the new coinage. 

Was there any other gold coin in circulation in Norfolk at that time ? — Guineas 
of late years I have never seen in circulation ; but under the feeling of losing by 
light guineas, I believe some hoards of guineas were brought to our bank, but to no 
great amount. 

Supposing, in order to enable them to resume cash payments, the bank were to 
make a further reduction in their issues, to the extent of two or three millions in the 
course of eight or nine months, what do you think would be the effect of such re- 
duction, with reference to the interest of the bank with which you are connected, 
and the manufacturing and commercial interests in that part of the country gene- 
rally ?— I do not conceive that it would make any specific pressure upon the bank 
with which I am connected ; but I do consider that it would be extremely detri? 
mental to the country. 

, Have the goodness to explain in what way you consider it would operate prejur 
dicially to the country? — I- consider that the very utmost extent which can be given 
to the .amount of country bankers paper circulating in Great Britain is five-and- 
twenty millions; the' present amount of bank of England notes is, I believe, five-andr 
twenty millions; the revenue to be collected from the subject is fifty-three millions, by 
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the last report. Under the bank restriction, the abstraction of so many bank notes Hudson Gurney, 
from the circulation, is the annihilation of so much that passes for money. Now 
with such a revenue to be collected, with such a debt, and consequent taxation to (22 March.) 
support, with such an amount of transaction in the internal commerce of the realm, v — - — 
it does appear to me that it is impossible that it can be carried on with a much less 
amount of currency than that aggregate, or that the existing amount of what is con- 
sidered legal tender, could, without extreme peril, be much reduced. 

Do you think the amount of the revenue to be collected is necessarily connected 
with, and must determine the amount of bank paper which ought to be in circula-' 
tion? — I consider the amount of revenue to be collected must necessarily increase 
the prices of all things, and that with that increase of prices, some increase of cur- 
rency is of course required. 

In 1810, the revenue collected, including the loan, was seventy-five millions, and 
the bank of England paper, at that time, was twenty millions, as from the last 
answer it appears that the amount of revenue was fifty-three millions, why do you 
infer that any reduction below twenty-five millions is impossible, without great em- 
barrassment ? — I should suspect that there must, some how or other, have been 
some other paper at that time afloat, answering more or less the same purpose as 
bank of England notes. 

On what ground do you calculate the present amount of country bank paper, not 
to exceed twenty-five millions ? — From the circulation of the bank in which 1 am a 
partner, from the returns of the other banks connected with it, and from the best 
information which I am able to obtain of the circulation of other Norfolk bankers, I 
believe that there is not a greater amount circulating in Norfolk than six hundred 
and fifty thousand pounds, taking them all together ; but I think I should be quite 
safe in stating it under £, 700,000. • 

Why do you infer, because £. 700,000 is sufficient for the circulation of the 
county of Norfolk, that the circulation of the rest of England does not exceed 
twenty-four millions ? — Simply as calculating very roughly, from the comparative 
extent of the county of Norfolk, and the probable comparative extent of its traffick- 
ings with those of other counties. 

Do the Norwich bank ever make any advances on discount, at a less rate than 
five per cent? — Our discounts in the county are so exceedingly small, as hardly to 
amount to any thing; our business is receiving what may be called the surplus ca- 
pital of the county of Norfolk, deposited with us, chiefly in small sums, on 
running accounts; almost all which we employ in London, in the discount of com- 
mercial bills. 

Do you make advances in the country, in any other way but discount ? — It is 
not our system ever to make permanent advances. To a person ordinarily in the 
habit of keeping money in our hands, and desiring an advance for a limited time, 
we generally afford the accommodation. 

You were understood to say that you consider the increase or diminution of issue 
of your bank to depend principally upon the price of the staple commodity of the 
country, namely, corn ? — I should think that it did. 

Would you think it safe, in case of the resumption of cash payments by the bank, 
to keep up the circulation of the country batik notes to the same amount that they 
now are? — The amount of our circulation, as compared to our deposit, is so small, 
that it would not at all enter into our calculation either the one way or the other. 

Supposing the reduction of three millions of bank of England paper, accompanied 
with a simultaneous reduction in country bank paper to a like amount, making in the 
whole a reduction in the paper currency of six millions ; supposing that to bring 
down the market price of gold at or below the mint price, and gold to be coined 
at the mint to the amount of six millions, would not such an operation restore the 
currency of the country to the same aggregate amount at which it might havq stood 
previous to such reduction of paper? — Of course, if six millions of paper were 
withdrawn, and six millions of gold were put in the place of it, the nominal amount 
must be the same. 

Would not such an operation remove the objection which you feel to a reduction 
of the paper currency of the country? — If you remove with one hand, and fill with 
the other, of course, the aggregate remaining the same, the fear of that aggregate 
being made less, ceases. 

Have you known any great and sudden demand for guineas r — In the years 1793 
and 1797? certainly. I think, as far as my recollection serves, that in both those 
years our house paid away about 150,000 guineas in less than a week, not one of 
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them intended to be put into immediate circulation. I conceive that if any con- 
siderable ruffle did take place in the county of Norfolk and the adjacent counties, 
we should hardly require less than £.500,000 at any time, very suddenly. 

, H as an y measure suggested itself to you likely to prevent the inconvenience of 
those sudden runs ? — All the balances in our hands are payable on demand ; I 
therefore see no other means than immediately paying that which is demanded. 

Does the inconvenience you have stated apply exclusively to a state of cash 
payments ?— Certainly not. 

Has any thing of the kind happened since the restriction on the bank r— With 
regard to the Norwich bank, no; with regard to most of the other banks connected 
with it, yes. . 

Was the payment made in consequence of the run, m gold, or in bank notes?— In 
bank notes, of course. 

Did the public appear to be perfectly satisfied with that payment ? — The public 
has appeared to be perfectly satisfied with that payment of late years ; nothing could 
exceed the difficulty we had in making them take bank notes immediately after 
1797. 

If the public had been dissatisfied with bank notes, could they have got any thing 
else ? — Certainly not. 



Mercurii, 24 ° die Martii, 1819 - 

The Right Honourable ROBERT PEEL, in the Chair. 



THOMAS SMITH, ESQUIRE, 

Called in ; and Examined. 

Thomas Smith, HAVE the goodness to state to the Committee, whether you are engaged in any 
Es T line of business ? — My occupation is that of an accountant: I have been engaged in 

(24 March.) mercantile business for the greatest part of my life; I conducted for many years, the 

^ / mercantile part of the business of a respectable house in the city in die South 

American trade, for many years I was engaged in a bank in Scotland. 

Supposing that the bank were compelled to resume cash payment* at the expiration 
of two years from the present period, and that it was understood, that obligation 
was intended to be imperative; state to the Committee what, in your opinion, would 
be the effect of such a measure upon the commercial and manufacturing interests of 
the country ? — I have no doubt the measure would have a very bad effect upon the 
country ; as long as the gold coins remain issued at the present rates of the mint, I 
conceive it perfectly impossible for the bank to resume cash payments. 

State why you think it impossible, and what you conceive the effect would be, of 
an attempt to restore them? — I conceive it impossible; because the mint price of 
gold in this country is lower than the price of gold in die foreign markets, or 
in any other mint of Europe. The par of exchange widi France, before the 
year 1785, was always understood to be 24 livres, at that time a mark of gold 
was coined in France into 30 louis d’ors; a mark of gold is 8 ounces, the 
difference between die English and French weight is as one to 63 ; the louis 
d’or passed in France, according to the money of account of the country, for 
24 livres at that period-; the French government ordered 32 louis d’ors to be 
coined out of the same quantity of gold that 30 were before the consequence of 
that operation. I beg leave to state, in the former case, the louis d’or brought over 
to this country, when only 30 were coined out of the mark, was worth 20 s. 6 d- in 
English money; the English guinea carried to France, commanded 24 livres 13 sous; 
after the alteration, the louis d’or brought over to this country only commanded 
igs. 6 d. or 195. 7 d. but an English guinea carried to France, passed for 2<? livres 
6 sous, consequently it was an advantage to carry the' English guinea to France, as 
long as the par of exchange did not arise above 25 £; and therefore if the bank were 
obliged to give guineas for their notes, and those guineas were still issued at the rate 
of £.3. 17 s. jo §d. per oz. they could not remain in the country; and the strongest 
proof of that is die case of the sovereigns within the last two years, I believe nearly 
six millions were coined and issued, and not one, of those is to be found in circulation 
in this country. 
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Do you think it would be possible for the bank of England to reduce the market Thorns Smith, 
price ot gold to the mint price, by the reduction in the amount of their notes ? — I 
cannot possibly see any connection between the amount of bank notes in circulation, (04 March.) 
and the price of gold; I know that it has been asserted repeatedly, but no proof of > ^ 

it has ever been given : I beg leave to refer the Committee to Mr. Rose’s speeches 
in l 810, where he gives tables to show the contrary : I beg to present to the Com- 
mittee a table I drew up in 1 816, which I attached to a letter I took the liberty of 
addressing to the Earl of Liverpool upon the subject; by that table, it appears 
that in January 1814, the amount of Bank of England notes in circulation was 
.£.25,500,000 .; at that time the price of gold in bullion was 5 /. 8 s; of doubloons, 

5/. 10 5. the exchange with France being only 21 francs 20 cents; after the 
peace that summer, the demand for gold to the continent ceased, and it fell 
rapidly, until Buonaparte’s return from Elba in March 1815, when it immediately 
rose to 5 /. 7 s. and 5 l. 6 s.; after his overthrow the price fell again, and in De- 
cember 1815 the price of gold was 4/. 2 -s. ; the number of bank notes in circulation 
was within £■, 100,000 of that which it was in January 1814, when the price Of 
gold was s =)l. 8 s. 

[The Paper was delivered in, and read ; as follows.] 



A TABLE of the Average Amount of BANK OF ENGLAND NOTES in Circulation, in each 
Month of the Years 1814 and 1815; and of the Price of Gold Bullion and Doubloons, and of 
the Rate of Exchange with Paris, for the same periods. 
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Do you not think that in calculating the effect which the amount of bank of 
England notes may have upon the price of gold, you ought to take into the account, 
first, the proportion which those bank of England notes bear to the internal demand 
for them, on account of the commercial transactions and internal traffick- of the 
country ; and secondly, the amount of country bank paper in circulation at the same 
time ? — If that was done, I can see no criterion or any possible mode of stating, 
whether the high price of gold was owing to the great issue of bank notes, or to any 
other circumstance. 

Can an inference be drawn, from the paper that you presented, that the amount 
of bank notes in circulation does not affect the price of gold, unless the price of 
country paper is taken into the account? — My opinion is so contrary to that state- 
ment, and the arguments, I have used in two works, which I beg leave to present to 
the Committee,- upon it, that I cannot bring myself to copsider, that the number of 
bank notes in circulation can possibly have' any effect -upon the price of gold, except 
if there were a greater, issue it would lower the price of gold instead of raising it-; 

1 ■ . 3 § and 
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Thomas Smith, and as a further proof, that the market price of gold bullion being above the mint 
%. price, is no new occurrence, nor owing to the influence of bank notes, I beg leave to 
(a* March.) refer the Committee to a small pamphlet, which I give in, being a declaration on the 

-v' ' subject by a Thomas Veald, goldsmith, in 1G43, above 50 years before bank notes 

were known. 

Your opinion is, that a reduction in the amount of bank of England notes would 
not only produce great embarrassment and distress, but that . it would have no effect 
-whatever upon the price of gold ? — Most assuredly. 

To whatever extent that reduction was earned ?— 1 rather think it wo.uld raise the 
price of gold, instead of lowering it. 

What effect do you think that would have upon the exchange?— The effect upon 
the exchange must be very remote.; an over issue of bank notes, if such a thing is 
possible, according to the mode in which they are issued, always increases the trade 
of the country, because it gives confidence to the manufacturer to work, and it gives 
confidence to the foreign merchant to export goods ; the consequence of which 
.would be to make the exchange in favour Of the country, and bring gold into it, 
instead of taking it out of it. 

In your opinion, would not one. of the inconveniences of a reduction in bank of 
England paper, to the extent of three millions, be a necessary reduction of country 
bank paper? — I rather think it would tend to increase country bank paper; but I 
conceive that a reduction of three millions in the bank paper would have more effect ’ 
upon the situation of the trade of Loudon than in any other quarter. The bank of 
England issue their notes either upon government securities lodged with them, on 
advances to government upon taxes which have been imposed by parliament, and 
are to be collected, or upon bills of exchangeat two months date. If they mean to 
curtail the issues of their notes, the first mode in which they can do that is, by cur- 
tailing the discounts, because the notes given out upon bills of exchange come back 
to them much sooner than those given out upon either government securities, or an 
advance on taxes. In the year 1 797, at the time of the first restriction, the bank 
fell into that mistake in the course of six weeks, if my recollection serves me right, 
they restricted their discounts three millions ; they did live hundred thousand pounds 
a week less than they had been in .the habit of doing; the consequence was, that the 
mercantile part of the city of London was thrown into the utmost confusion and 
•distress. 

Supposing that 'by the repayment of six millions of the debt due by the govern- 
<ment to the bank, the bank were enabled to effect a reduction of their issues to the 
amount of £.3,000,000, but at the same time to extend the accommodation which 
they give the merchants, in the way of discount, to the amount of £. 3,000,000, would 
that inconvenience which you apprehend would result to the trade of the city of 
London from the reduction of the amount of issues of the bank, take place? — If 
the issue of the bank of England was in consequence of those £..6,000,000 being 
paid, curtailed £. 3,000,000, but the accommodation to- the city of London con- 
tinued, the city of London certainly would not suffer, but then the distant parts of 
the country would ; there is a large supply of notes sent down to some of the inte- 
rior counties, where the bankers do not issue notes of their own ; the supply for 
those must be raised by bills of exchange, which they send up and discount in 
London, and unless that accommodation was continued to them, as well as to the 
town people, they would feel the want of the notes for circulation. 

Do you conceive a reduction in the issues would ultimately produce any effect 
.upon the remoter districts, by a reduction of the amount of country bank papef, or 
.that the embarrassment would for a considerable period be confined to London 
alone ?— I conceive that such a reduction ot bank notes would naturally increase 
the amount of country bank paper, because the public requiring a circulating 
medium, if they could not get bank of England notes, would take country bank 
notes. 

Is it your opinion, that a law should be passed, enabling the bank to continue its 
issues as at present, without any prospect of an ultimate resumption of cash pay- 
ments, in order to remove the uncertainty that has existed of late years, with respect 
to the period at which the resumption should take place ? — It is my opinion, that 
one of two things is requisite to be done ; the restr iction must either be continued 
for ever, or the quantity . of gold in a guinea lessened, or the denomination of it 
raised. I took the liberty of addressing a letter to the -Earl of Liverpool in 
October last; in that. I stated, that in order to do away with the dreadful noise of 
forgeries upon the bank, the only effectual mode, that then appeared to me, was to 

retire 
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retire the one and two pound notes from circulation altogether; and that if the Timas Sm-a. 
denomination of guineas was raised, or a less quantity of gold put into them, they E< ’l- 
might very safely take away the one and two pound notes, and supply their place (a+Man li. 

by guineas; there being then no motive or inducement to export them out of the ' 

country, they would remain in it. For a proof of the justness of my argument, I 
beg leave to refer to the silver coinage : I believe no silver coinage for these 
hundred years has remained so long in this country as the present has done, and 
the very thing I have taken the liberty of recommending, was done with that. 

Would you act upon the same principle with respect to the gold coinage, which 
has been acted upon with respect to the silver, and limit the amount to which it 
Should be a legal tender? — I can see no reason for limiting the amount; if guineas 
were ordered to pass at 245. it would be exactly the same thing to every man in 
the country ; they would remain in the country, and supply the place of 011c and 
two pound notes, and the bank restriction might be safely withdrawn. I am aware 
that this doctrine goes against a number of received opinions at present, but I am 
prepared to show, I think, the correctness of it. 

What is the extent to which you would advise the debasement of the gold coin to 
be carried? — As long as the country remains in peace, I do not think the price of 
gold will advance much beyond what it is at present; if fresh disturbances should 
break out on the continent of Europe, it is impossible to say to what extent it may 
go ; for the supply of gold is lessening, and the demand for it appears to be 
increasing. I conceive that at present, if it was thought proper, instead of a new 
coinage, merely to' advance the denomination of the guinea from 2 1 s. to 24s. it 
would have the effect completely ; and that is only doing what was done when the 
present price of guineas was fixed ; for guineas when first issued by Charles the First, 
were passed as pounds at 2 os. In the reign of King William, they conceived it better 
to let them find their value in the market; and that continued till the 3d year of 
George the First, 1717, when a proclamation was issued, ordering them in future to 
pass only at 21 s. although they had been passing previously to that at 215. 6d . ; 
that was done on the recommendation of Sir Isaac Newton. This wp.s confirmed in 
1728, and has continued so ever since. At that period, had the nomination been 
raised above 21 s. 6d. instead of lowered under it, this country would not have 
suffered so much by coining gold and allowing it to go out of the country ; of 70 
millions coined during the present reign, I do not think 1 o millions are in it. 

Do you assume that 24 s. as the value at which the guinea might be issued, because 
that is at present the value of the guinea when estimated in bank notes? — Assuming 
24 s. is higher than the present value of the gold in the guinea. I consider that to be 
considerably more than the bullion value of the guinea. The proposal I took die 
liberty of addressing to the Earl of Liverpool was, that four guineas should be 
coined out of an ounce of gold, diat would make the price of gold at the mint 
4/. 45. which I then thought sufficient to keep it in the country; it has since come 
so near tiiat, that I should be afraid any change in the rate of exchange might go 
beyond it and carry them out of the country. I hope the Committee will excuse 
my objecting to the form of the question, as appreciating the value of bank notes. 

I beg leave to state, that it is my decided opinion, and that 1 have long supported 
it, that there is an essential difference between gold in bullion and gold in coin ; and 
that I do not hesitate to say, diat all the confusion, and ambiguities, and difficulties 
that have occurred upon this question, arise solely from its being conceived that 
gold bullion has any thing to do with value whatever, and that gold bullion and gold 
coin are the same. 

In your view of die subject, what security would there be, that even during 
peace, the value of die guinea might not be more tiian 24s. supposing there should 
be a great demand for gold on account of attempts made by several countries on the 
continent, simultaneously to resume cash payments? — I do not see diat any of the 
Countries on the continent can go much fiirther in resuming cash payments than they 
So at present ; their circulation depends very little upon paper indeed, and it is their 
having cash payments which has kept up the price of gold upon continent, in spite 
of all the quantities that have gone from this country for die last twenty years. As 
long as the rate of exchange keeps nearly at par, the demand for gold to the conti- 
nent never will be so great as to take the guineas out Of circulation, because at 245. 
each guifiea, the price of gold would come in bullion to 4L 8i. or 95. 

What quantity of bullion do you Oonceive it might be necessary for the bank to 
have, to be enabled to resume cash payments on your system, and what time would 
you allow them to make the necessary preparations ? — I calculated at that time, that' 
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oold equivalent to the one and two pound notes, would be quite sufficient for the 
Thomas Swilh, circulalion of the country, and consequently for the bank to be provided with. If 
Lsi/ ' rruineas were issued, as I have stated, there would be no demand upon the bank for 
(34 March.) £ i )Ut fair, proper, and legitimate circulation in the country ; at present the 

J demand is not for the service of the public, but for people, who having got the 

foreign exchanges into their hands, find it more advantageous to send gold, if they 
can get it at the mint price, than to send either bills of exchange or goods; and I 
must confess, that I cannot see on what principle any accommodation to them should 
be made the subject of your deliberations. As to the time the bank would require 
to make the necessary preparations, I am not competent to decide ; but it would" de- 
pend a good deal upon the price given for the gold, which ought not to be so much 
as it is issued at ; as I am of opinion that government should charge a seignorage 

• on gold coin as well as silver. 

Supposing a state of things, which you do not think likely to occur, that the 
market price of gold was ever reduced to the mint price, the same reasoning would 
in that case apply, would it not ; and in that case you would not think that the 
amount of gold required for the purposes of circulation, would exceed the amount 
•of one and two pound notes in circulation at present? — Without doubt ; but I 
cannot see it possible, far less probable, that such a state of tilings should take 
place ; because the exchange with France has never permanently been above what 
: it would be required to be, to cause that effect; and till the exchange with France 
, rises to 26 livres to the pound sterling, that effect cannot take place. 

From July 1 816 to July 1817, the price of gold did never, at any period what- 
ever, exceed 3/. 195. having maintained the price of 3 1. 185. fir/, because the 
bank were then giving that price ; and if they had not given that price, it appears 
that gold would have fallen below that sum : Supposing you had been called upon 
in July 1S1G, to offer a plan with respect to the depreciation of the gold coin, 
what would you have then proposed with respect to the value at which the guinea 
■should be issued? — In June 1816, I took the liberty of addressing a letter, which 
I published, to the Earl of Liverpool, on the proposed coinage, and that will give 
the best answer in my power. I have said, in one paragraph, u if therefore His 
Majesty's ministers mean to do tile country a veal service, they should take this 

• opportunity of altering the mint price of gold, and thereby put the country on an 
equalfooting with its neighbours in regard to gold coin.” I did not then state any 
particular alteration; but the one which I afterwards stated, was certainly the one 
I conceived at that time, to make the gold in a guinea exactly a quarter of an 
ounce. 

If during a -time of peace for nearly one year, gold never exceeded in price 
3/. 195. what are your reasons for thinking that, provided a state of peace continues, 
gold may not return to that price to which it was lowered in the years 1816 and 
1817 ? — At that time considerable quantities were brought into this country, in the 
expectation that the restriction of the bank would be taken off, and that the bank 
would be obliged to buy gold at any price the holders of it chose to ask for it ; it 
not only was brought into this couutry, but a considerable quantity was brought to 
Calais, ready to send over whenever such a step took place ; and to what price gold 
would then have arisen, it is impossible to say ; but those parties finding themselves 
disappointed, let their gold go at the price the bank chose to give for .it ; since that, 
gold never has been so low ; and when the exchanges last summer were considerably 
above twenty-five; I think 25.60. 25.70, the price of gold, instead of falling to 
the mint price, as might have been expected, still kept about 4 1. which is the rate 
that I conceive when the exchange is at par, is the value of gold in this country 
now. 

Supposing the same state of things to occur again, and that there was a very 
strong impression upon the public mind, that the bank would be compelled to 
. resume cash payments, do you think the same effects would follow, that gold would 
flow into this country to such an extent as to reduce the price to the price at which 
it was in 1816 and 1817, in consequence of that operation ? — It is possible that 
gqld might come to a certain extent, no doubt ; but were that gold coined by the 
batik, and issued again in guineas, it would immediately go out of the country ; 
the gold they bought in 1810, was made into sovereigns, and as soon as the sove- 
reigns were made, and got out of 'the bank, before they were cold, they were in 
the crucible, again in Holland, to make ducats. 

You account for the low price of gold in 1816 and 1817 bydhis circumstance;, 
tbgt vast quantities of gold were brought into this courftcy; that the persons who 

brought 
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brought them, found that the bank did not intend to resume cash payments, and 
that they had brought their gold to a bad market, and sold it for what they could 
get? — Yes. 

Ought not the price of gold at Paris then to have been increased, in consequence 
of that quantity been withdrawn? — I am not aware that the whole of that came 
from Paris, or that it was necessary to raise the price of it, if it depended upon the 
rates of exchange ; but upon that point I am not exactly prepared to state an 
opinion, for the circumstances are not altogether clear in my memory ; but those 
parties by no means made a bad market of their gold, for they sold it at 3 /. 18 s. 6 ( 1 . 
and 3/. 195. and almost immediately got it back again recoined at 3/. 17 s. 10^ cl. 
and sent it out of the country. 

In that state of things, would you have advised the guinea to be issued at 24 ? — 
Most assuredly ; although the guinea is issued aba higher rate than the value of gold 
in it, it can do no particular harm to the country ; we have had a silver coinage 
passing in this country, when the pieces were not worth one half of their nominal 
value ; we have had bank tokens and local tokens, still more, and none of them did 
any harm in the country; as dong as they passed and repassed at a certain rate, 
they answered the purpose they were intended for, as a medium of circulation. 

Supposing the price of gold to be 3/. 18 s. when the guinea is issued at 24a’. 
what security would there be against parties who could purchase that gold at 
3/. .1 8 s. coining it into guineas at 4/. 85.? — There can be nothing to prevent it, 
certainly ; and that is one of the inconveniences attending the use of metals as 
mediums of circulation, an inconvenience which cannot be avoided. 

Then the conclusion you come to must be, that, upon the whole, it would be more 
politic to suspend cash payments for an indefinite period ? — Most assuredly ; as long 
as the bank of England notes are issued in the manner they are at present, I am 
decidedly of opinion there can be no over issue of them, and they answer all the 
purposes of a circulating medium at a cheap rate, instead of having a very expensive 
article for the purpose. 

When you recommended the issue of the gold coin at a greater value than it at 
present bears, you recommended it as an advantage less preferable to the advantage 
that would be received from an indefinite suspension of cash payments? — Most 
assuredly ; I recommended it in consequence of the great noise that was making in 
the country, as to forgeries on the bank, and as to bank notes : but I had committed 
•myself long before that, in supporting the issue of bank notes in the country ; 
I have a work here, which I never published, which I intended to have addressed 
to the present Chancellor of the Exchequer, in the year 1815, showing the im- 
possibility of the country resuming cash payments altogether, because the quantity 
of gold required for it, it would be impossible to get ; and if it could be got, I did 
not. see how the the country could pay for it. 

You think also, that the greater the issue of bank notes, provided they are issued 
upon government securities, or the discount of good bills, the greater the probability 
that the bank will be enabled at some time or other to resume cash payments ?— 



Thomas Smith t 
*»• 



(>24 March.) 




I am decidedly of opinion, that the bank never can safely resume cash payments 
:jntil the mint price .of gold is raised. 

Do you think an increase will be more likely to lead to the resumption, than a 
decrease? — It may ; but I state that, in opposition to the assertion that the increase 
of bank notes would raise the price of gold. 

You think the price of gold is more likely to be lowered by an increase of bank 
notes, than by a decrease ? — I do. 

Have you heard and considered of a plan, which is generally known by the name 
of Mr. Ricardo’s plan, for the resumption of cash payments ? — I wrote a reply to it 
a few weeks after it was published, which is contained in the volume of pamphlets 
rl take the liberty of presenting to the Committee ; there is a reply to the Edinburgh 
•Review, who criticised the first work I published in 1 808 ; there is a reply to Mr. 
Ricardo, and two letters to the Earl of Liverpool on the coinage. 

Do you think the plan of Mr. Ricardo preferable to the one for the resumption of 
cash payments, in the sense in which cash payments are ordinarily used ?— I con- 
ceive Mr. Ricardo’s plan to be perfectly illegal, and to be impossible to be put in 
practice without risking the destruction of the bank, and the ruin of the country ; as 
to its illegality, government may order the bank to pay in the current coin of the 
realm, but they can certainly not order them to pay in bullion, aDy more than they 
can order them to pay in any article of merchandize. But I beg leave to state, before 
I go further, that it is. my decided, opinion, that gold bullion has nothing whatever 

jfT to 
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nmas Smith, to do with the standard of value in this, or any other country ; that gold bullion is 

Eiq. an article of merchandize, an article of commerce, which rises and falls according 

( 4 March} to the demand and supply, like every other article of commerce, and therefore it is 
l,J ' i impossible that it can be the standard of value ; it is said that gold bullion varies 
less than any other article, and yet there is a recent publication, by a worthy 
northern baronet, wherein he recommends silver as a standard of value, because, 
within these last ten years, silver had varied only 44 per cent, and gold had varied 
50 ; how an article which varies in that way can be possibly made a standard of 
value, I do not conceive. 

Previously to the year 1 797, what, in your opinion, was tire standard of value in 
this country? — I conceive the same standard then existed that does now, and has 
existed, for 800 years in this country ; that is, 300 years before gold was made a 
coin, or was known in the country. 

What is that? — I must crave indulgence for a few minutes, in going into that : I 
conceive that value is itself an imaginary quality ; there is no such thing as value irv 
nature ; it is merely an adventitious property attached to matter in consequence of 
bai ter, or the exchange of one article for another : in doing so, it is absolutely 
necessary some point of comparison should be assumed; that is allowed by all the 
writers who have written upon the other side of the question, the Edinburgh Re- 
view, the Earl of Lauderdale and others ; there therefore exists, and has existed in 
every country, an artificial point of comparison of the value of all articles. I do 
not wish to go into a metaphysical discussion, but I beg to state, that the term, 
pound sterling, though it is difficult to explain, yet it is perfectly apparent to every 
body who hears it ; the moment that the term, pound sterling, is mentioned, every 
one knows what it means : I take the liberty of stating to the Committee, that ny 
gentleman present, and no man in the country, will ever, when he hears the term, 
pound sterling, made use of, think of inquiring what the price of gold is, before he 
determines what the value of it is. In making exchanges of commodities, at first 
mankind exchanged the articles themselves, they gave one article for another ; but 
even when they did so, they were obliged to have a point of comparison. When captain 
Cook went to the South Seas ; the people took axes, because they conceived that 
every axe was of the same value, and therefore every article they had to sell waB 
computed by axes, it is worth 2 or 5, or 10 or 20 axes; but they did not expect 
that axes were to be returned them for it, but some article of the same value to be 
returned to them : in the same manner Park, my countryman, states, that on the 
coast of Africa the people made use of a bar of iron, and every thing was referred 
to the bar of iron, because they conceived it was always of the same value ; a 
slave was worth 150 bars, a gallon of rum was worth 3, 4, or 5 bars, and in this 
manner they made their arrangements, but there were no actual bars delivered ; 
and if it happened, that bars of iron really came there ; the strange inconsistency 
occurred, that the bar of iron was perhaps sold at half a bar, if it were plenty, or 
a bar and a half if it was in scarcity ; therefore the term bar of iron, was adopted 
as an intermediate point of comparison, and as so, it became perfectly fixed and 
immovable. In this country, as I have already said, the pound sterling has answered 
that purpose for 800 years ; and when gold is made use of, it is only when it is 
made into coins, and when it is so, it is always invariably directed by government 
to pass for a certain proportion of the pound sterling. If you examine all the acts of 
parliament, you find no sucli thing as the value of gold bullion ; the present rate 
may be a convincing proof of that ; if the pound sterling, as has been stated in many 
productions, is merely a term for a certain quantity of gold, liow came that quantity 
to be undefined ; there is not a weight in this country to give any man the exact 
quantity of standard gold a one pound note represents. I have been attacked by the 
Edinburgh Review very severely, ten years ago, for these opinions ; and I took the 
liberty of stating to them, that in many other points an imaginary standard was 
used, as well as in value, weight and measure, although they are actual attributes 
of nature, are still judged of in the same manner ; there is in nature no exact 
standard of value. 



On the whole, the Committee understand you to be of opinion, that supposing 
the Legislature determined it was advisable to resume cash payments, that cash 
uayraents, made in the way they were previously to the. restriction, would be prefer: 
able to the adoption of Mr. Ricardo’s plan?— Yes: I will confine myself to an 
answer as to Mr. Ricardo's plan. My objections to it are, that it would be of no 
service to any set of men in this country, but one : no individual in the country, in 
want'd! a circulating medium, would apply to the bank for bullion. Theopljr 

possible 
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possible case it) which bullion would be applied for, would be by people who Thomas Smith, 
wanted to send it abroad ; consequently, you would leave the bank at the mercy E, t- 
of a set of men, amongst whom there are certainly many most respectable indivi- ( 2+ March.) 

duals, but there are others who have taken every opportunity of raising fortunes to v ,, -• 

themselves, without much regard to the mode in which they did it. At the present 
time, the only advantage of getting bullion in that way would be to those persons 
who export it, when it suited their purposes to do so. I am afraid of annoying the 
Committee with sq many new ideas, or I should express my belief, that the dread 
that seems to have taken place, at least with the former Committee, with regard 
to the low rate or high rate of exchange, was much greater than there was any 
occasion for. A very high rate of exchange, or a very low one, will never remain 
permanent, provided the country is in the same sound state it is at present. Nor 
am I of opinion, that a very high rate of exchange is so much in favour of a country, 
or a low rate against it, as is generally supposed. The effect of a high rate is to 
lessen the exports as the profit derived from exporting becomes less ; on the con- 
trary, a fall in the exchange encourages exports, in holding out a prospect of greater 
profit : and this will continue until a more abundant exportation raises the ex- 
change. But it the dealers in bills of exchange (who are now become a distinct class) 
are to be at all times provided with gold bullion at the present mint price, they will 
invariably use that privilege whenever it suits them, and thus deprive the country' 
of the advantages to be derived from an increased exportation of manufactures and 
produce. 

Would not the individuals to whom you refer have the same means of drawing 
out large quantities of gold from the bank, for the purpose of making a profit upon 
them by exportation abroad, as they would have under Mr. Ricardo’s plan, sup- 
posing cash payments were resumed, as before 1 797 ? — If the modification in Mr. 

Ricardo’s plan, recommended in a late Edinburgh Review', w-ere adopted, it would 
not : were bullion to he paid only to persons who had a certain sum, one or two 
thousand pounds, I think they could not have the same advantage in taking out 
the coin. Then another circumstance would be, that they would be allowed to 
export that bullion without any let or molestation ; whereas, if the bank were to 
give coins, if they did export those coins, they must do it clandestinely, and must 
run the risk of having them stopped and seized ; consequently, they would expect 
higher profits than they would otherwise gain. 

Has the law, which prevented the exportation of coin, ever been of any efficacy, 
in your opinion ?-^It was of that efficacy, that the parties who did export the coin 
did not do it till they had a considerable profit by it ; a half per cent on bullion, 

I conceive, as they could do it honourably and fairly, would be sufficient to induce 
them to send it out of the country. There is one modification of Mr. Ricardo’s plan, 
which would make it perfectly safe if the bank were obliged to furnish to the public 
gold at the price of the day ; but if it is to be continued at the mint price, I am still 
of the opinion that it is against the bank and the country. 

How do you consider Mr. Ricardo’s principle differs from that on which the hank 
paid before in principle ; did they not promise to pay for their note a certain definite 
quantity of gold, with a stamp upon it, conveying to the person receiving it the idea 
of certain value ; it is proposed, by Mr. Ricardo, that to the person presenting One 
Or two hundred pounds of bank notes, the bank shall be obliged to return them a 
certain quantity of gold certainly am of opinion the bank did not enter into any 
such obligation ; the bank gave their notes, not for gold, but for bills of exchange or 
government securities ; when those bills of exchange and government securities are 
due, the hank notes are returned to them ; but if, in the mean time, a foreign mer- 
chant got those notes into his hands, and went to the bank and got gold for them, 
and exported that gold, when the security the bank held became duo, there would b.e 
no notes against it. 

In the beginning of your evidence, you spoke of a mode of repayment from 
government to the bank whieb would not require notes to be diminished ; explain the 
different modes of repayment which you conceive government might resort to, and 
the effect of each, end which, you think, would he tire least injurious Pm-Nat being 
exactly master of the mode in which the transactions between government and the 
bank are carried on, I may he at a loss ; but I conceive that a 3 all the taxes are paid 
■into the bask, and by them to government, it may be possible to write off a certain 
, amount pf those against the sum which government owes to the hank. 

Would not that mode diminish the amount of outstanding batik notes by those 
4hat were so paid in? — It would, certainly; and, upon mature deliberation, I find 

I am 
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Thoms Smith, \ ara wr0 ng in this assertion ; as I cannot see how government could repay the bank, 
^1- without taking notes, to the same amount, out of circulation, either directly or indi- 
( 2 + March.) rectly. 

v- ' You have stated, that if cash payments were to be resumed at the present market 

price of gold, you would recommend the nominal value of the guinea to be raised to 
twenty-four shillings ; supposing by renewal of war or any other circumstances, the 
market price of gold should be raised five and twenty per cent upon its present price, 
would you, in that state of things, recommend a proportionate increase in the nominal 
value of the guinea, namely, carrying four and twenty shillings to thirty shillings? — 
Were a state of war likely to continue, it might be advisable ; but it is a dubious 
point, and that is one of the inconveniences to which gold coins are subject. 



Jovis, 25 ° die Martii , 1819 - 
The Right Honourable ROBERT PEEL, in the Chair. 



ALEXANDER BARING, ESQUIRE, 

Further Examined. 

[For the Evidence of Mr. Baring , taken on this day, see page 1 96, <§*c.} 



Veneris 30 ° die Aprilis 181 9 . 

Right Honourable ROBERT PEEL, in the Chair. 



Jeremiah Harman Esquire, again called in ; and Examined. 

Jeremiah Barman, IT appears that the exchanges became unfavourable, and the price of gold began 
Et f- to rise about July 1817, and that between 26 July and 25 October in the same year 

(3a April.) that the treasure in the bank had increased ; did that increase arise from pur- 

v ‘ chases made at that time, or in what other manner? — There were no purchases of 

gold made after July (I mean foreign gold;) the increase referred to was owing to 
a purchase of bar gold from light English coin, amounting to about £. 340,000, 
guineas paid into the bank in exchange for bank notes for about £. 700,000, and bank 
tokens brought in, amounting to about £. 940,000. 

Were any purchases of silver made, besides the tokens mentioned by you, and 
included in the account of treasure, in October ? — None between July and October. 

Were any purchases, either of gold or silver, made subsequent to the notices issued 
in September, for the payment of notes issued before the 1st January 1817? — Cer- 
tainly not for die bank account ; and I am pretty sure not for any other. 

What was the view with which the bank gave the notices in September 1817, for 
the payment of the notes before 1 January 1817, the price of gold having risen to 
4/. an ounce, and the exchange having begun to be unfavourable in the July pre- 
ceding ? — As we had no doubt that the restriedon would be taken off in the July 
following, we conceived that it might give confidence to the public, if we were in some 
degree to anticipate that measure ; and it was obvious, that retaining so large a sum of 
treasure useless in our coffers, was in itself objectionable; we did hope, more- 
over, that by some sacrifice which we foresaw, a favourable impression might be made 
n the exchanges. 

Could that impression have been made on the exchanges, otherwise than by aii 
exportation of the gold so issued? — I should think not, unless the knowledge that 
gold was to be obtained, might, by inspiring confidence, have somewhat of th£t 
effect. 

It appears, that the average amount of bank notes from July to December 1817, 
; Were about £.1,900,000 higher than the half year preceding, how did that increase 
arise? — I conceive it may be accounted for, pardy by the issue of notes for bullion 
already explained. ’ • • 1 

\ V*!'i • ; i : Are 
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Are you aware of any other cause'?— In October there was a sum of a million Jermiah Hanoi 
advanced on Exchequer Bills. £»q. 

What was the scale of discounts by the Bank, between July and December 1817? (30 April.) 

— In December they were less, by. one half, than they were in the July preceding v ~ — — ’ 
and positively lower than they ever were since the passing of the Restriction Act. 

Do you recollect whether the small amount of issues on discount, arose from a 
limited discount, or from the circumstance of the Bank having a less control over its 
issues at that time? — I consider the small demand for discount to be owing to an 
abundance of money, which made it less necessary for the discounter to come to the 
Bank. 

One of the main impediments to the resumption of cash payments, arises from 
the advances of the Bank to Government, as the advances were larger in 1817; 
did not the same objection apply to an issue of coin by the Bank in exchange 
for all notes issued prior to 1817 ?— I conceive not; because at that time the Bank 
was in possession of a much larger amount of treasure, and we were not then aware 
of the large foreign loans which were still to be negociated ; moreover, the advances 
to Government are not the only .obstacle to cash payments ; and it will be found 
that the amount of our notes decreased progressively after October 1817. 

It appears, that in the half year from July to December 1817, the average issues 
of paper from the Bank were higher than they had been on the average in any half 
year either before or since when, therefore, the Bank undertook to pay in cash all 
their notes dated prior to January 1817, the price of gold at that period being above 
the maket price, and the foreign exchanges below par, did it occur to the Bank that 
an issue of gold coin, in addition to the then existing paper currency, would have a 
tendency to depreciate the value of the whole currency, and that the consequence 
of such an operation would be the exportation of that part of the currency 
which consisted of gold? — We never considered it in the light of a depreciation of 
the paper currency ; it was very probable that the amount of our notes should be higher 
at the period alluded to, considering the amount of the advances to Government, and 
the sum of treasure in our vaults ; and we entertained not the smallest doubt, that on 
the meeting of Parliament, provision would be made to reduce the amount of those 
advances very considerably. 

It appears that on the 5th July 1817, the amount of notes outstanding was 
£ 25,Soo,ooo, and that on the 4th October following, the amount was £ 28,900,000, 
making a difference of £3,100,000; what was the occasion of that increase in the 
Bank issues ?— The cause of the difference pointed out in the question, between the 
periods mentioned, is to be found chiefly in the state of the Exchequer account. At 
the time of the dividends, the amouut of Bank notes outstanding, which has been pre- 
viously diminished by payments from the public into the Exchequer, invariably 
increases. It appears that between the 5th and 15th July 1817, the increase of 
notes amounted to £ 5,669,000, and that a great portion of this sum remained out to 
the end of the quarter. To elucidate this fact, it may be right further to state, that 
the Exchequer balances in possession of the Bank amounted in July to £12,110,000; 
on the 4th October only to £ 4,238,000 ; between those, periods the amount of 
discounts were lowered nearly one half, and the Government debt was reduced to 
£ 1 ,609,000. It cannot be necessary to remind the Committee, that all Bank uotes 
paid into the Exchequer are received by the Bank, and cancelled ; Exchequer bills 
being deposited in lieu thereof; and in proportion as the Exchequer account increases, 
so Bank notes in circulation appear to diminish. 



Sabbati, 1 ° die Mail, 1819 . 

Right Honourable ROBERT PEEL in the Chair. 



Jeremiah Harman , Esq. again called in ; and Examined. 

IS the Committee to understand, that the increase of the amount of bank notes Jeremiah Harman, 
outstanding, which appear to have taken place on a comparison between 5 July and £«/. 

4 October, was occasioned by circumstances connected with the operations Of (iMay.) 

Government, but over which the bank had no control? — Decidedly so. t -s, * 

W as not that increase* in part occasioned 'by notes issued in return for gold purchased 
by the bank, and. in payment for tokens brought into tbo bank, amounting together to 
3 U about 
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Jeremiah Harman, about two millions?— A part of it, certainly; though I am not prepared to say in 
£s ?- what proportion. 

(l May.) When the notice was given in September 1817, was it known at the bank that 
> ^ -/ their affairs were so situated as to render it impossible for them to reduce the amount 

of their notes in circulation ? — It was perfectly well known to the directors at that 
time that we had not any immediate means of materially reducing the amount of our 
notes ; but we relied implicitly, as I stated yesterday, on a very large reduction of 
■the Government advances soon after the meeting of Parliament. 



AT a Court of Directors of The Bank of England, held on Thursday the 
25th March 1819: 

THE COURT having taken into serious consideration the following Questions, 
■proposed by the Secret Committee of the House of Commons ; viz. 

1 . TO what further period, in the opinion of the Bank, ought the Restriction 

on Cash Payments to be continued? 

2. HAVE the bank any suggestions to offer with respect to any assistance 

that can be afforded to the bank, by legislative enactment or other- 
wise, for facilitating their resumption of cash payments ? — • 

RESOLVED, 

That the Restriction on Cash Payments was altogether a measure of state 
-necessity ; and that the object for inquiry now is presumed to be, not, when the bank 
will be prepared to resume payments in specie? but, whether the public will be able 
■to bear that reduction of the circulating medium, which a speedy adoption of the 
measure would render indispensable. 

That previous to the war, the amount of specie in circulation was variously 
estimated, even by persons best qualified from their situations to obtain information; 
'it seems however to be agreed that it was about 30 millions ; but, whatever the 
amount, the whole has been exported. 

That this Court has never ceased to be duly impressed with the great additional 
responsibility which devolved upon the bank on the passing the restriction act, and 
•the directors have uniformly endeavoured conscientiously to discharge a most delicate 
and important duty. 

That considerations of profit to the bank have never influenced the directors in 
the issues of their paper, but they have invariably endeavoured as much as possible 
to limit the amount; and when all circumstances are considered, it may justly admit 
of a question, whether, instead of complaining’ of excess, there is not rather ground 
for surprise that the amount has been so circumscribed. 

That in the course of the years 181 6 and 1817, a favourable turn in -the exchanges 
-enabled the bank to collect .a sum of treasure, which in addition to what was alfeady 
•in its coffers, would have been sufficient to meet the opening, if the hopes which were 
then entertained had been realized ; more especially as the loans to government of 
six millions and three millions were in course of payment, and the greater part of 
the other advances on exchequer bills became due before the 5th July 1818, 'the 
day on which the restriction bill was to have expired ; that the system of Finance 
which it has been thought proper to adopt, has not favoured the subsequent liqui- 
dation of these advances, is in no degree attributable to the bank. 

That this Court believing there was a positive evil in keeping out of the general 
:irculation the whole of the large amount of gold which had been collected, deter- 
mined in some degree to anticipate the opening, and accordingly in April 1817, 
advertised the .payment of all notes under £.5. dated prior to January 1816, and 
subsequently in the month of September further advertised the payment of notes of 
.every description dated prior to January 1817, being to the amount of many 
millions. 

That the Public instead of availing themselves of the opportunity thus afforded 
of-obtajning gold for notes, brought their guineas into' the bank > and this continued 

to 
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to be the case till the issue of the sovereigns, and half sovereigns, for which there 
was an immediate demand, though at first only as objects of curiosity. 

That thus for a short season there appeared every reason to hope that the re- 
sumption of cash payments, an event to which all had looked with more or less 
anxiety, might have taken place imperceptibly; but this flattering prospect was of 
short duration ; the extensive financial operations on the Continent, in which British 
subjects had taken so large a share, caused the exchanges, which perhaps had been 
forced above their natural level, to fall so greatly below par, as to make gold, more 
especially the new coin, a very advantageous remittance; and thus the bank has been 
drained of a large portion of what had been accumulated. 

That, with the experience already possessed, and after the most mature deliber- 
ation, this Court is of opinion, that, in order to the re-establishment of a metallic 
currency, it will be necessary that the bank should not only be provided with a 
sufficient fund to meet the demands which may be made upon it, with reference to 
the amount of its notes in circulation, but a supply must also be obtained, nearly if 
not fully equal to the amount of specie in the country previous to the year 1 797. 

That it then becomes a question, from what sources, and in how short a space of 
time, such a sum in gold is likely to be obtained. 

That it appears certain, that little is to be expected at present from South 
America, and therefore it is to the continent of Europe the country must chiefly 
look for supplies. 

That in deliberating on this most important subject, thi3 Court assumes it to be 
an incontrovertible proposition, that every attempt to bring in and retain the precious 
metals, while the exchanges are below par, must be unavailing. 

That then only can a country be said to be growing rich in gold and silver, when 
it receives them as the balance of exported goods actually paid for. 

That although it must be obvious, that the returns from the custom house books 
are no sure criterion of the productiveness of an export trade, because adventurous 
persons often export produce and manufactures for which they receive little or no 
return ; still this Court is not disposed to take an unfavourable view of the state of 
our foreign commerce: it must nevertheless be acknowledged, judging from the 
exchanges, that whatever the balance of trade may be, the balance of payments is 
greatly against the country ; and in the opinion of this Court, there is not much 
encouragement to expect any material amelioration in the exchanges for the present ; 
nor would a sudden improvement, to whatever extent, decide the question, as it is on 
a gradual and permanent rise only that full reliance ought to be placed. 



That with respect to the continental finance operations already alluded to, this 
Court does not consider their injurious effects to be bounded by the investments 
which may have already been made for account of British subjects ; but it is appre- 
hended that those operations, during their continuance, will contribute to keep the 
foreign exchanges in an unsettled state. 

That this Court cannot refrain from adverting to an opinion, strongly insisted on 
by some, that the bank has only to reduce its issues to obtain a favourable turn in 
the exchanges, and a consequent influx of the precious metals ; the Court conceives it 
to be its duty to declare, that it is unable to discover any solid foundation for such 
a sentiment. 

That gold is not superabundant on the Continent is fully ascertained, and it 
follows, that a new competitor going into the market for an enormous sum, must, by 
increasing the demand upon a limited supply, materially enhance the price, while the 
quantity would remain the same. That even if the gold could be procured, the bank 
could only pay for it with its notes. 



That it is contended by those who recommend a reduction of the paper currency, 
that it will have the effect of lowering prices, and that foreigners will thereby be 
induced to take more of the produce and manufactures of the country. 



That the Court conceives this expectation to be founded in error, inasmuch as a 
low rate of exchange has always been considered most favourable to exports ; but 
that even should a temporary effect be produced, it would probably bo only a 
.<$• ' ‘ disadvantageous' 
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disadvantageous anticipation of the regular consumption, and result in s' serious 
reaction upon the trade of the country. 

That this Court can confidently assert, that the bank has never pursued its own 
advantage at the expense of the public interest; and whenever Parliament in its 
wisdom shall deem it to be most conducive to the good of the country Lo take off the 
restriction, this Court will be prepared to meet the exigency with every reasonable 
sacrifice ; hut to expect the bank to issue gold at £.3. 17 s. per oz. however 

high the price in the market may be, would be to impose a heavy loss upon the cor- 
poration, without rendering any adequate benefit to the public. 

That this Court having thus deliberately expressed its sentiments, feels compelled 
to decline giving any precise answer to the first question proposed by the Committee, 
deeply impressed as the directors are, that the resumption of cash puyments, with 
safety to die country, must depend upon circumstances, which it is impossible for 
them to foresee, and over which they could exercise no essential control. 

That in reply to the second question, this Court is not aware of any legislative 
enactments, which could at the present moment accelerate that favourable alteration 
and permanent improvement in the foreign exchanges, essential, in the opinion of this 
court, to the restoration of a metallic currency ; but for reasons already assigned, it, 
is deemed highly desirable that prior to the removal of the restriction, the govern- 
ment debt to the bank should be gradually reduced to the extent of ten millions. 
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Appendix, No. 1. 

An ACCOUNT of the Total Amount of OUTSTANDING DEMANDS on the Bank or 
England, anti likewise the Funds for discharging the same ; 30th January i8iy. 



*>' The Bank, 



TO Bank Notes out 
To other Debts ;. viz. 
Drawing Accounts 
Audit Roll - 
Exchequer Bills deposited 
And various other Debts 


£. 

26,094,430 
^ 7.800,150 


Balance of Surplus in favour of 
the Bank of England, exclu- 
sive of the Debt from Go- 
vernment, at £. 3 
percent. - £.11,686,800 


33.894,580 

1 


And the Advance to 
Government, per 
56Geo.IH.cap.96 
at £. 3 per cent. 3,000,000 


> 5,202,320 


£. 


39.096,900 


Bank of England, 1 
22d February 1819. J 



30th January 18x9 - C r 



BY Advances on Government 

Securities; viz. £. 



On Exchequer Bills on Malt, 
&c. 1818 - 
Bank Loan, 1808 
Supply, 1816, at £.4 percent. 
Growing Produce of the Cons' 1 
Fund to 5th April 1819, and 
Interest due, and Loans to 
Government on Unclaimed 
Dividends - 

By all other Credits ; viz. 

Cosh and Bullion 
Exchequer Bills purchased and 
Interest - 

Bills and Notes discounted - 
Treasury Bills for the Service 
of Ireland ... 



Money lent, and various other 
Articles - 



By the permanent Debt due from 
Government, for the capital of 
the Bank, at £.3 per cent, per 
annum .... 

By the Advance to Government, 
per Act 56 Geo. III. cap. 96, 
at £. 3 per cent, per annum - 



Appendix, No. 2. 



COPIES of all Notices issued by the Governor and Company of the Bank of England, 
through the Speaker of The House of Commons ; from February 1 797 to this time. 

At a Court of Directors at the Bank, 

Ordered, on Thursday the 28th Sept. 1797. 

THAT the following Notice be inserted in the Daily and Evening Papers; viz — “ The Court 
“ of Directors of the Governor and Company of the Bank of England hereby gives Notice, That the 
“ Dollars now in circulation, which have been stamped at the Tower, may be brought into the Bank 
“ to be exchanged for Cash every day, from Monday next the ad day of October, until the 31st day 
“ of the said month, between the hours of 10 in the forenoon and 2 o’clock in the afternoon, Sundays 
“ excepted ; and that payment will be made for die same in Cash, after the rate of 4s. g d. perDollar ; and 
“ that from and 'after the 31st of October next, such Dollars will be no longer current at die Bank." 

3 Y IN 
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APPENDIX to SECOND REPORT FROM SECRET COMMITTEE 



(a.) Notices issued by the Governor and Company of the Bank of England— continued. 



At a Court of Directors at the Bank, 
on Thursday the 25th Jan. 1798. 

IN pursuance of the directions of an Act, passed in this session of Parliament, intituled, “ An Act 
.< to amend and continue, until one month after the conclusion of the present war, the provisions 
<1 contained in an Act, passed in the session of Parliament of the thirty-sixth and thirty-seventh 
“ years of His present Majesty, chapter ninety-one, videlicet, on the twenty-second of June, one 
“ thousand seven hundred and ninety-seven, for the restriction on payments ot Casli by the Bank ; 

The Court of Directors of the Governor and Company of the Bank of England, do give Notice 
to the Right Honourable the Speaker of the House of Commons, That they mean to issue Cash in 
payment of the One and Two Pound Notes of the Governor and Company of the Bank of England, 
dated prior to the first clay of February 1798. 

Dated at the Bank, \ By Order of the Court of Directors, 

the 31st day of January 1798.J 

At a Court of Directors at the Bank, 
on Thursday the 3d Jan. 1799. 

Resolved, 

THAT Mr. Governor be desired to give Notice to the Speaker of the House of Commons, That 
011 and after the 14th instant, the Bank will pay in Cash all fractional sums under Five Pounds, and 
that on and after the first of February next, the Bank will pay Cash for all Notes of One and Two 
Pou)ids value, that are dated prior to the 1st of July 1798, or exchange them for new Notes of the 
same value, at the option of die holders. 



At a Court of Directors at the Bank, 
on Thursday the 28th Nov. 1 8 1 O'. 

Resolved, 

THAT the Governor be desired to give Notice to the Speaker of the House of Commons, That 
on and after the 9U1 December next, the Bank will pay Cash for all Notes of One and Two Pounds 
value, that are dated prior to the 1st of January 1812, or exchange them for new Notes of the same 
value, at the option of the holders. 



At a Court of Directors at the Bank, 

Resolved on Thursday the 17th April 1817. 

THAT the Governor be desired to give Notice to the Speaker of the House of Commons, That 
on and after the 2d May next, the Bank will pay Cash for all Notes of One and Two Pounds value, 
that are dated prior to the 1st clay of January 1816, or exchange them for new Notes of the same 
value, at the option of the holders. 



At a Court of Directors at the Bank, 

Eeso|vrfj on Thursday the l 7 0 i July 1817. 

THAT thd Governor be desired to give Notice to the Speaker of the House of Commons, That 
on and after the ist day of August next, the Bank will exchange all silver pieces called Tokens, 
issued by them at the respective rates of 3 s. and 1 s. 6 d. each, for the Gold or Silver current Coin pf 
the realm, or for the Notes of the said Governor and Company, at the option of the holders. 



At a Court of Directors at the Bank, 

Resolved> on Thursday the 1 8th Sept. 1817. 

THAT the Governor be desired to give Notice to die Speaker of die House of Commons, That 
on and after the 1st of October next, the Bank will be ready to pay Cash for their Notes of every 
description, dated prior to die 1st January 1817. 

,At a Court of Directors at the Bank, 
on Thursday the 19th March 1818. 

THE Governor reported that, pursuant to the Resolution of the last Court, relating to an issue 
of the current Silver Coin of the realm, in order to facilitate the calling in the Tokens, he had, at 
the recommendation of die Committee of Treasury, inclosed die following adverdsement to the 
Speaker of the House of Commons, widi a request that the usual Notice might be inserted in 
The London Gazette ; viz. 

“ Bank of England, i2di March 1818. 

“ THE Court of Directors of the Governor and Company of the Bank of England, give Nodce, 
“ That on and after the 19th day of March instant, the Bank will be ready to issue to each of the 
“ bankers in London current Silver Coin of the realm, to the amount of £.20,000, in exchange for 
“ Bank Notes, provided application be made for the same before the 5th day of July next.” 

R. BEST, Sec* 1 . 

04th February 1-819. 



i 
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Appendix, N° 3. 



The Amount ot ADVANCES made by the Bank of England to Government, on Exchequer Bills and other 
Securities; including Exchequer Bills, Navy Bills, Victualling Bills, &c. Purchased. 





Out of Sums 
issued for the 
Payment nf 
Dividends. 


Exchcquur Bills 
Issued. 


Exchequer 

Bills 

Purchased. 


Navy and 
Victualling 
Bills. 


Treasury Bills 
Exchange. 


American 

Debentures. 


TOTAL. 




£. 


£. 


£. 


£. 


£. 


£. 


£. 


1792 - February 25. 


376.739 


9,420,600 




468,056 


26,999 


675.912 


10,968,306 


— - August 25. 


376,739 


9,891,600 


- - 


701,077 


21,150 


693,918 


11,684,484 


1793 - February 26. 


376,739 


8,609,600 




844,004 


69,685 


629,800 


10,529,828 


— August 26. 


376,739 


9,430,000 


085,570 


844,004 


57,232 


557,843 


11,851,388 


1794 - February 26. 


376,739 


7.685,900 


342,190 


1,202,046 


7i8,349 


491,643 


10,816,867 


— - August 26. 


376,739 


5,484,000 




1,124,059 


i,334,oi5 


418,993 


8,737,806 


1795 - February 26. 


376,739 


8,593,00° 




1,665,263 


2,127,961 


355,050 


13,118,013 


— - August 26. 


376,739 


9,413,000 




1,038,263 


2,352,317 


279,825 


13,460,144 


1796 - Februaiy 2(5. 


376,739 


10,795,000 


1,717,200 


689,898 


651,002 


204,600 


12,717,23 9 


— - August 26. 


376,739 


7,089,000 




318,594 


823,706 


129,375 


10,454,614 


1797 - February 25. 


376,739 


8,222,800 




15,899 


1,512,274 


54,150 


10,181,862 


— - August 26. 


376,739 


5,916,800 


700,000 


14,545 


96,438 


40,612 


7,145,134 


1798 - February 26. 


376,739 


8,176,000 


1,228,000 






27,075 


9,807,814 


— - August 25. 


376,739 


7,128,000 


1,926,700 






13,537 


9,444,976 


1799 ' February 26. 


376,739 


8,670,000 


1,036,000 








10,082,739 


— - August 26. 


376,739 


7,140,000 


1,469,700 






- 


8,986,439 


1800 - February 25. 


376,739 


8,772,500 


4,052,400 








13,201,639 


— - August 26. 


376,739 


9,681,500 


2,838,000 






- 


12,899,239 


1801 - February 26. 


376,739 


10,663,500 


4,249,200 








15,289,439 


— - August 26. 


376,739 


8,618,000 


2,953>8oo 






- 


",948,539 


1802 - February 26. 


376,739 


9,928,000 


3,979,500 








14,284,239 


— - August 26. 


376,739 


8,483,000 


4,692,600 








13,552,339 


1803 - February 2 6. 


376,739 


7,224,000 


1,995,200 








9,595,939 


— - August 26. 


376,739 


7,137,000 


6,121,500 




- 




13,635,239 


1804 - February 25. 


376,739 


7,588,000 


6,750,500 






- 


14,715,239 


— - August 25. 


376,739 


7»4i 4,000 


7,513,700 








15,304,439 


1805 - February 26. 


376,739 


9,403,000 


7,423,000 








17,202,739 


— - August 26. 


37 6 ,739 


8,416,000 


2,952,600 




- - 




11,745,339 


1806 - February 25. 


376,739 


8,226,000 


6,060,600 








14,663,339 


— - August 26. 


376,739 


7,759,ooo 


6,309,600 






- 


14,445,339 


1807 - February 26. 


376,739 


8,933 ,ooo 


4,453,8oo 






. 


13,763,539 


— - August 26. 


376,739 


7,453,000 


5,835,600 


* 


> 


- 


13,665,339 


1808 - February 26. 


376,739 


6,122,000 


7,866,200 


- 




- 


14,364,939 


— - August '26. 


876,739 


10,008,000 


4,792,800 


- 




- 


15,677,539 


1809 . February 25. 


876,739 


8,089,000 


6,434,400 


- 




- 


15,400,139 


— - August 26. 


876,739 


9,493,ooo 


5,639,600 


* 






16,009,339 
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APPENDIX to SECOND REPORT FROM SECRET COMMITTEE 



(3.) — Amount of Advances made by The Bank to Government, on Exchequer Bills, &c. — continued. 







Out of Sums 
issued fur the 
Payment of 
Dividends. ■ 


Exchequer Billst 


Exchequer 
Hills 1 

Purchased. 


Treasury Hills 
for the 
Service of 
Ireland. 


Commissionsis 
of His Mujesty's 
Woods, & c. 
New Street 
Account. 


- 


( 

TOTAL. 


1810 


February 2C. 
August 25. 


£. 

876,739 

876,739 


£. 

7.860.000 

9.526.000 


£. 

6,281,100 

7,287,000 


£. 


£. 


£. 


£. 

15,017,839 
1 7.689,739 


1811 


February 26. 
August 26. 


876,739 

876,739 


7.542.000 

9.497.000 


9,649,700 

12,322,500 




‘ * * 




18,068,439 

22,696,239 


1812 


February 36. 
August 26. 


876,739 

876,739 


9.066.000 

9.205.000 I 


1 Q,6og,ooo 
11,875,900 






- 


22,551,739 

21,957,639 


1813 


February 26. 
August 26. 


876,739 

876,739 


10.417.000 

9.432.000 j 


14,600,200 

15,422,500 




- . . 




25,893,939 

25,731,239 


1814 


February 26. 
August 26. 


876,739 

876,739 


10,500,000 

9,435,000 


13,107,300 

25,502,800 


. 




. 


24,484,039 

35,814,539 


1815 


February 25. 
August 26. 


876,739 

876,739 


9,401,000 

7>577>ooo 


i7r755,ooo 

16,502,100 




• • - 




28,032,739 

24.955,839 


1816 


February 2C. 
August 2C. 


876,739 

1,180,245 


4,500,000 

11,758,000 


14,488,300 

13,284,600 


1,000,000 




. 


19,865,039 

27,222,845 


18-7 


February 26. 
August 26. 


974,070 

979.482 


9,000,000 

10,217,218 


13.319.500 

13.723.500 


3,080,000 

3,080,000 


300,000 


' 


26,373,570 

28,300,200 


1 818 . 


February 26. 
August 26. 


1,033,523 

1,036,965 


9,000,000 

11,030,000 


14,952,000 

13,080,900 


2.750.000 

2.650.000 


300,000 

300,000 


. 


28,035,5*3 

28,087,865 


1819 - 


February 11. 


1,098,820 


5,900,000 


13,080,900 


2,650,000 


300,000 


- • 


23,028,820 



12th February 1819. 



Appendix, N” 4. 



An Account of ADVANCES made by The Bank of England to Government, on Exchequer Bills and other 
Securities; including Exchequer Bills, &c. Purchased; being a continuation of the Account delivered on the 
12th of February 1819. 





Out of Sums 
issued for 
'the Payment of 
Dividends. 


Exchequer Bills j 
Issued. j 


Exchequer Bills 
Purchased,' 


1 Treasury Bills 
for the Service 
of Ireland. 


of His Majesty’s 
Woods und 
Forests 
New Street 
Account. 


TOTAL. 




£. 


£. 


£. 


£. 


£. 


£. 


1819 ’ February 26. 


1,098,820 


6,598,000 


13,080,900 


2,650,000 


300,000 


23,727.72° 


— - April - 20. 


1,098,820 


9,589,000 


13,080,900 


2,650,000 


300,000 


26,718,720 



aist April 1819. 
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Appendix, N°5. 



An Account or the Amount of EXCHEQUER BILLS nntl.orizd to b. tend by Pnrli.men, in o™ yc.r 
since t ® year 17935 specifying the Funds upon which those Bills were charged, and upon what proportion the 
Bank might make Advances by special Clauses in each Act. 



32 Geo. 3' 1 c. 5 - 



- - 15 - 

- - lG - 



33 Geo. 3 d c. 1 



7 * 

17 * 

18 - 

3 * - 
72 '{ 



■34 Geo. 3 d c. 7 



— - - 29 

— - - 49 

— - - 62 



36 Geo. 3 d c. 1 
— - - 2 



A7 Geo. 3 d c. 1 



Amount ito be Raised. 



482,000 

3,500,000 

2 , 000,000 



■ 2 / 000,000 
2 , 000,000 
1,500,000 
2,500,000 1 1 
1,000,000 J' 1 



750,000 

2 , 000,000 



2 , 000,000 

2 , 000,000 

1,500,000 

2,500,000 

2»895,000 



2 , 000,000 

■ 2 , 000,000 



7,982,000 



1,645,000 



Land Tax - 
Malt Tax 

Supplies 1753, or Surplus') 
of Consolidated Fund -J 
Supplies 1794 



Malt Tax 
Land Tax 
Supplies 1794, or Surplus'! 

of Consol d Fund - - 1 

D® - - D® - 

D® - - D” 

Surplus of Consolidated") 
Fund - - - .J 



Land Tax - - - 

Malt Tax 

Supplies 1795, or Surplus! 

Consol 1 * Fund - - f 

D® - - D» - 1 

Surplus of Consol d Fund 
Supplies 1795, or Surplus'll 
Consolidated Fund -J 



ionsolidated Fund 
D® - - D® 

D® - - D® 

Surplus of Consol d Fund ■ 



Malt Tax 
Land Tax 
Supplies 1797, or Surplus') 
Consol 1 * Fund - -J 



D® 



D® - 

Surplus of Consol d Fund ■ 



Malt Tax 
Land Tax 
Supplies 1798, or Surplus') 
Consol 1 * Fund 
Surplus Consol 1 * Fund 
On Instalments of Loan 



3,500,000 

2,000,000 



2,000,000 

2 , 000,000 

1.500.000 

3.464.000 



2,000,000 

1.500.000 

2.500.000 

2.895.000 



3,500,000 

2 , 000,000 



7,982,000 
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(jO — Aiuount of Exchequer Bills in every year since the year 1792 — continued. 





0?1 Expediency of THE BANK RESUMING CASH PAYMENTS. • 

(5.) — Amount of Exchequer Bills in every year since the year 1792 — continued. 




Amount to bo liaised. 



3.000. 000 
750,000 

2.000. 000 
2 , 000,000 
2 , 000,000 
1,500,000 
2,000,000 
2,500,000 



Issued 



Consol 4 Fund 



14,750,00° 



Malt Tax 
Land Tax 
Aids, -1805 
D° - D“ - 
Supplies, 180G 



uohvlilistaj 

invasion. 



Malt Tax 
Land Tax 
On Aids, 180G 
•Supplies, 1807 



750,000 

2.000. 000 

5.000. 000 
10,500,000 
■ 1 ,500,000 

3.000. 000 

7>»37>50o 



750,000 

2.000. 000 

5.000. 000 

6.500.000 

1.500.000 

3.000. 000 

6.000. 000 



24.750.C 



Supplies, 1808 
Malt Tax 
Land Tax . - 
Supplies, 1808 

D° . D° - 

Aids; 1807 - 

Supplies, 1808 



'10,500,000 
750,000 
' 2 , 000,000 
3,000,000 

1.500.000 

15>655,ioo 

4.500.000 



6.500.000 
750,000 

2.000. 000 

3.000. 000 

1 .500.000 

6.000. 00a 

4.500.000 



37.y>5,ioo 



24,250,000 



Malt Tax 
Supplies, 1809 
(Not provided) 
Supplies, 1809 
On Aids, 1808 
Supplies, 1809 



3,000,000 

6.500.000 

3.000. 000 

1.500.000 

6.000. 000 
6,000,000 



3,000,000 

10,500,000 

3,000,000 

1,500,000 

15,000,000 

6,qoo,opo 



Malt Tax 
Supplies, 1810 



3.000. 000 

6.500.000 

1.500.000 

6.000. 000 

6.000. 000 

3.000. 000 



3.000. 000 
10,500,000 

1,500,000 

6.000. 000 
15,000,000 

3.000. 000 



39,000,000 

3 , 000 , 000 ' 



29,000,00a 



Malt, &-c. 
Supplies, 1811 



3.000. 000 
1 0,500,000 

1,500,000 

6.000. 000 
14,854,100 

3,000/100 

1,500,000 



V, C. - - 

East India Comp 1 ’ 
4P, 354, 100 



27,500,060 

3,000,060 



48 ^Geo. 3 d c. 53' 



30,500.' 

Ition Unit 

Red Ink. 
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(3.) —Amount of Exchequer Bills in every year since the year 1792 —continued. 




Amount to lie railed. 



Malt Tax 
Supplies, 1812 



3.000. 000 
(J,500,ooo 
1,500,000 

6.000. 000 
1,500,000 

6.000. 000 

3.000. 000 



•3,000,000 

•10,500,000 

1 .500.000 
•6,000,000 

1.490.000 

i4;670,500 



On Aids, 181 
Supplies, 181: 



40,070,500 

3,000,000 



2 7i5°°i000 

3,000,000 * 



43i°7°>5 00 



30,500,000 



3,000,000 
10,500,000 
• 1,500,000 
•5,000,000 
18,814,200 
3,000,000 



On Aids, 1812 
Supplies, 1813 



41,814,200 

3,000,000 



3.000. 000 
10,500,000 

5.000. 000 
1,500,000 

20,000,000 

5,670,700 

1.000. 000 

5.000. 000 



54,670,700 



3.000. 000 

10.500.000 

5.000. 000 

17.000. 000 

6.000. 000 

1.500.000 

3.000. 000 



3.000. 000 

6.500.000 

5.000. 000 

6.000. 000 

6.000. 000 

1.500.000 

3.000. 000‘ 



On Aids, 1814 
Supplies, 1815 



46,000,000 

3,000,000 



49,000,000 



34,000,000 



Malt Tax 
Supplies, 1.816 
On Aids, 1815 
Supplies, 1816 



3.000. 000 
12,500,000 
28, 242, goo 

4.500.000 

1.500.000 

6.000. 000 



3.000. 000 
'8,000,000 

8.000. 000 

4.500.000 

1.500.000 

6,oooiooo 



V. C. - 
55, 74 2 ,90o 
3,000,000 



31,000,000 

3,000,000 



58, 74 2 .0oo 



34,000,000 



Molt, &c. 

Supplies, 1817 



3.000. 000 

9.000. 000 
6, doo,ooo 

8.000. 000 

9.000. 000 



C)n Aids, 1816 
Supplies, 1817, 



45 . 152,500 
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(5.) — Amount of Exchequer Biljs in every year since the year 1792 — continued. 



Sate of Acts. 


Amount 


, to be raised. 


On wbat charged. 


which may tr. t; 


Acu by the Bank. 


1 1 


24.000. 000 
3,000,000 

18.000. 000 
9,000,000 


54,000,000 


Supplies - 1818 - - 

Mult, &c. - - - - 

Supplies - 1818 - - 


15,000,000 

3.000. 000 
12,000,000 

9.000. 000 


B 












56 Geo. 3 1 c. 14 * | 




6,000,000 * 




- - - 


6,000,000 ’ 






60,000,000 * 







45,000,000 * 


,78 Geo. 34 c. 3 - 
— - - 4 - 

_ - - 80 • 


3,000,000 
30,000,000 
1 1 ,600,000 


44,600,000 


Malt, &c. .... 

Supplies - 1819 - - 

D- 


3.000. 000 
20,000,000 

8.000. 000 


31,000,000 




















1 



Appendix, N° 6. 



Extract from the Appendix to the Report of the Lords Committee of Secrecy', 1797. 

A11 Account of ADVANCES by the Bank to Government on Land, Malt, Exchequer Bills, and other Securities, 
on the 25th of February in each of the twenty years preceding the 25th February 1797. 





Land and Malt. 


Exchequer Bills. 


Treasury Bills. 


Loan to Government 
without Interest. 


Total. 




£. 


£. 


£. 


£. 


£. 


7777 - - - - 


4,912,000 


2,500,000 


- . . 




7,412,000 


1778 .... 


5,251,000 


2,500,000 


2,760 




7,753,760 


79*7 - - - - 


5,682,000 


2,769,000 


15,664 


- 


8,466,664 


1780 - - - - 


5,613,000 


3,104,400 


33.582 


- 


8,750,982 


1781 --- - 


5,517,000 


262,230 


49.5+1 




8,188,841 


1782 --- - 


5,659,000 


4,289,050 


43,628 




9,991,678 


1783 --- - 


4,962,000 


4,662,200 


4,871 




9,629,071 


1784 - - - - 


3,901,000 


3,641,000 


23.853 


. 


7,565,853 


1785 - - - - 


3,102,000 


3,900,000 


28,200 




7,030,200 


1786 .... 


2,307,000 


4,303,200 


24,672 




6,634,872 


1787 


2,809,000 


4,334,200 


1,696 




7,144,896 


1788 .... 


2,636,000 


4,707,40° 


4.299 


- 


7-347,699 


1789 .--- 


2,928,000 


5,000,200 


20,235 




7,948,435 


1790 .... 


2,882,000 


5,006,500 


20,468 


. 


7,908,968 


1791 .... 


3,334,000 


6,247,100 


22,878 


. 


9,603,978 


1792 .... 


2,802,000 


6,633,600 


26,999 


376,739 


9,839,338 
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Appendix, N° 7. 



An Account of PAYMENTS made to the Bank of England, for the Principal of Exchequer 
Biljs and Irish Treasury Bills, since the 5th April 1818. 



Date of Payment 


Description of Bills. 


Amount. 


r 

1818 : April 24 - 1 


Irish Treasury Bills, perl 
53 Geo. Ill, c. 61, and 561- 
Geo. m, c. 41 - - -J 


£. 

100,000 




Exchequer Bills: 




May ig - 
*3 • 

*5 - 
27 - 


Supply 1817: £.24,000,000 - 


500.000 

200.000 

100.000 
46,900 


July 11 - 
14 - 

ll : 


:::::: 


201,000 

I57»ooo 

100,100 

i 5 g,ioo 


August 7 - 





582,300 


September 16 - | 
October 6 - 
22 - 


Supply 1816 : £.6,000,000'! 
(Bank Advance) - -J 


300.000 

200.000 
1,000,000 


November 3 - 




300,000 


December 3 - 

7 - 




600.000 

200.000 


i8lg : January 18 - 





500,000 



£. 



£. 

100 , 00(1 



2,048,400 



3,100,000 

5,246,400 



RECAPITULATION: 



Irish Treasury Bills - 




£. 

100,000 


Exchequer Bills 




5,146,400 




£. 


5,246,400 



Whitehall Treasury Chambers, 1 

February 12, 1819. J Joseph Alcock. 



Appendix, N“ 8. 

ADVANCES to Government, exclusive of Exchequer Bills issued on Malt, &c. and Exchequer 
Bills charged on the growing Produce of the Consolidated Fund. 



i8ig: April 2g. 


£. 


Out of Sums issued for the Payment of Dividends - 


1,098,820 


Exchequer Bills issued ------- 

. _ D° - - purchased - -- -- -- - 


3,408,000 

13,080,900 


Treasury Bills, for the Service of Ireland ----- 


2,650,000 


Commissioners of His Majesty’s Woods and Forests, New Street") 


300,000 


£. j 


*>0.537.7*° 


l May 1819. 

£. 


1,098,820 


19,438,900 
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Appendix, N° 9. 



An Account of the BALANCES of PUBLIC MONEY deposited with the Bank on the 1st and 15th January, 
February, and 1st March, 1819 i anc ' die Amount of Exchequer Bills and Bank Notes deposited by the Bank in 
the Chests of the Tellers of the Exchequer. 



1819 


1 J.ni— rj. 


15 Jonuiiry. 


1 February. 


5 February. 


1 Marcb. 




£. 


£. 


£. 


£. 


£. 


Customs --------- 


161,251 


151,764 


237,381 


30,531 


33,259 


Excise --------- 


237,269 


430,502 


373,523 


205,098 


433.224 


Stamps 


302,003 


39,283 


59,730 


85,468 


85,247 


Post Office --------- 


28,014 


,6,384 I 


36,081 


42,977 


35,o6a 


Commissioners for applying Money annually to the Reduc- 
tion of the National Debt ------ 


96,5n 


187,803 i 


112,070 


322,478 


122,056 


Commissioners for Reduction of National Debt, on account 
of Redemption of the Land Tax - 


3.3+9 


3,349 ' 


3,470 


3,527 


3,470 


Commissioners for Reduction of National Debt, the Account 
of Unclaimed Dividends ------ 


>3 


1,993 


1,125 


66 


2 


Commissioners for Reduction of National Debt, p' Act 48 
Geo. 3, cap. 142 and subsequent Acts ... 


101 




498 


3,554 


902 


Commissioners for Reduction of National Debt, the Fund 
for the Banks for Savings ------ 


14,899 


12,379 


18,745 


18,508 


’ 11,105 


Barrack Department ------- 


a >457 


7,336 


3,450 


2,375 


4,47* 


Paymaster General of Forces - ... - 


115,467 


119,436 


27,867 


50,458 


5L796 


Treasurer of the Navy ------- 


176,948 


156,933 


144,212 


68,401 


164,418 


Treasurer of the Navy and Cashier of the Navy 


31,399 


55,719 


11,818 


24,760 


17,261 


Treasurer of the Navy and Deputy Paymaster of the Navy - 


2,661 


47,661 


1,096 


25.096 


5,67' 


Treasurer of the Navy and Cashier of the Victualling 


6,383 


11,069 


10,168 


9,960 


7,577 


Treasurer of the Navy and Cashier of Allotments 


4,339 


26,146 


4,718 


11,868 


14,091 


Treasurer of the Ordnance - 


8,662 


68,948 


20,278 


11,052 


53,363 


Treasurer of Chelsea Hospital ----- 


9,987 


9,789 


9,783 


8,899 


17,043 


Commissioners for Woods, Forests, and Land Revenues - 


13.587 


10,902 


1 1,748 


14,827 


14,348 


Assistant Surveyor General and Cashier of the Office of 
Works and Public Buildings ----- 


9,697 


9,487 


7.956 


9,497 


9,497 


Accountant General of the Court of Chancery 


140,649 


H 514,756 


344,022 


316,806 


354,804 


The R' Hon“ e Charles Manners Sutton and Others - 


1,090 


1,090 


1,090 


1,090 


590 


The Agent for paying Allowances to retired and officiating 
Chaplains of the Army ------ 




4,820 


3,639 


3,004 


2,862 


The Commissioners for the Issue of certain Exchequer Bills, 
Act 57, Geo. 3 - -- -- -- 


15,863 


l6,38l 


17.431 


17,618 


18,306 


The Treasurer of Greenwich Hospital - - 


45-935 


26,453 


17,262 


6.937 


13,281 


The Agent to the Royal Military College - 


4,33<i 


6,741 


6,674 


5,75i 


1,814 


The Account of the Commissioners for regulating the"! 
Offices of the House of Commons, the Speaker of the 
House of Commons, and Others - - - -J 


1,553 


1,553 


185 


18* 


1,028 


The Lords Commissioners of His Majesty’s Treasury, on"j 
account of the Interest, Sinking Fund, and Charges of 
Management on the Loan raised for the Service of the 
East India Company - - - -J 


48,705 ’ 


- 


- 


- 


- 


The Lord Chamberlain to the King - 


335 


335 


335 


335 


335 


The Commissioners for the Reduction of the National 
Debt, and sundry Receivers General - - - - 


8,363 


9,037 


8,197 


8,080 


7,484 


The Commissioners of His Majesty’s Woods, Forqsts, and 
Land Revenues, being the New Street Account - 


12,410 


3L535 


34,575 


4L949 


6,345 


The Commissioners of His Majesty's Woods, Forests, and 
Land Revenues, being the. Navy Timber Nursery Fund - 


6 97 


697 


697 


697 


697 


George Dickins and John Church, Stationary Office 


3,739 


11,369 


L715 


175 


1,18a 
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(9.)— Account of the Balances of Public Money deposited with the Bunk, drc. — continued. 



1819 1 


1 January. 


15 January. 


1 February. 


15 February. 


1 March. 




£. 


£. 


£. 


£. 


£. 


The Account of the Sale of the Fee Farm Rents 


680 


— 


— 


— 


_ 


The Paymaster General of His Majesty's Forces, on account 
of Half-pay and Military Allowances ... 


6,601 


22,010 | 


38,815 


14,281 


9,142 


The Paymaster General of His Majesty's Forces, on account! 
of Pensions to Widows of Officers, Pensions to Wounded | 
Officers, Pay of General Officers, Allowances on tliel 


io,G 37 


19,205 


17,504 


2,817 


6,29(1 


Compassionate List and Royal Bounty - - -J 

The Agent for the Purchase of Commissariat Supplies 


17,118 


91,099 


29,091 


59,590 


21,599 


Henry Hase and Thomas Rippon, Attornies for Acceptance - ! 
nnd Dividends, to an Account of the Sale of the Liuid l 


10,935 


11,766 


11,739 


n ,739 




Tax -J 

The Account of Monies received, byway of Interest, at tbe-j 
time of transferring Instalments of Stock, for the Re- L 


7,G62 


7,662 


7,078 


7,719 




demption of the Land Tax - - -J 

The Treasurer of Chelsea Hospital ; the Poundage Fund 
Account 


969 




4 , 46.9 


5,219 


1,219 


The Treasurer of Chelsea Hospital ; unclaimed Prize 
Money Account ------- 


3.505 


1,650 


5,703 


4,533 


13,041 


Stephen Rumbold Lushington and George Harrison 


12.873 


2,597 


3,044 


3 , 0+4 


3,044 


The Paymaster of the Royal Marines - 


7.343 


3,806 


7,195 


17,558 


12,417 


The Paymaster of Exchequer Bills, Act 58 Geo. 3, cap. 23, 


53.835 


775,223 


47,057 


29,262 


13,775 


Edward Henry Nevinson and Others, Exchequer Bill 
Account --------- 


26,064 


14,774 


26,553 


37.910 


15,769 


Nugent Kirkland - 


12,309 


2,483 


16,390 


5,423 


14,411 


The Paymaster of the Navy ..... 


1,320 


620 


620 


620 


620 


The Agent for the Out Pensioners of Chelsea Hospital 


22,213 


41,510 


43,407 


43,786 


107.833 


The Agent for the Out Pensioners of Kilmainham Hospital, 
resident in Great Britain .... - 


6,091 


5,948 


687 


131 


19,246 


The Account of Bills of Exchange accepted by order of the 
Lords Commissioners of His Majesty's Treasury - 


106,028 


47 , 41 + 


40,011 


38,676 


42,559 


The Lords Commissioners of the Treasury, on account ofi 
Bills of Exchange drawn by the Governor in Council I 
of Dominica, in behalf of the Sufferers from the Fire in ( 


72 


72 


72 


72 


72 


the Town of Roseau ..... .J 

James Window ...... . . 1 


2,865 


2 , 74 i 


1,796 


1,175 


1,187 


Unclaimed Dividends, including Lottery Prizes (deducting 
Advances to Government, per 31, 48, and 56 Geo. 3) - 


90 , 331 . 


3,164,414 


1,112,878 


732,978 


544,297 


Exchequer Bills and Bank Notes! Exchequer Bills — 
deposited at the Exchequer - J Bank Notes 


5,906,000 


1,063,000 


2,079,000 




2,262,000 


1,250,000 


Nil. 


Nil. 


Nii. 


Nil 


£. 


9 . 074,599 


7,183,613 


5,027,308 


3,527,580 


4 , 599 , 21 + 



Bank of England,! mil” Dimes, 

flth March 1819. J Acc' Gen 1 . 
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cSi 



.An Account of the Amount of BANK NOTES in Circulation on the under-mentioned Days; 
distinguishing the Bank Post Bills, find the Amount of Notes under Five Pounds, with 
the Aggregate of the whole. 










Notes of £. 5 
and upwards. 


Bonk Post Bills. 


Bank Notes 
under £.5. 


TOTAL. 


•1792 


- February - 25 




£. 

>0,394,106 


£. 


£. 


£. 




August - - 25 - 


* 


10,281,071 


725,898 


- 


11,006,969 


■>793 


- February - 26 


- 


10,780,643 










August - - 26 


- 


10,163,839 


674,37.5 


- 


10,838,214 


•179+ 


- February - 26 


- 


10,079,105 




. 






August - - 26 - 




10,060,248 


567,972 


- 


10,628,220 


>7 95 


- February - 26 


- 


>3,968,707 


570,456 


- 










>0,939,880 


518,502 


- 


11458,382 


.1796 


- February - 26 




10,266,561 




- 






August - - 26 - 




8,981,645 


549,690 




9,531,33 5 


>797 


- February - 25 


- 




474.615 

524,587 




8,601,964 

10,568,216 




August - - 26 


■ 


9,109,614 , 


934,oi5 


0798 


- February - 26 


- 


10,856,188 


551,549 




12,850,085 




August - - 35 




9,997,958 


553,236 


1,639, s 3i 


12,lt)l,02;T 


1799 


- February -26 




10,576,510 


607,907 

653,760 








August - - 26 


~ 


11,260,675 


1,345432 


13459,873 


.1800 


- February - 25 


- 


>•3. >06,368 


723,600 


1,406,708 


15,236,676 






" 


12,221,451 


823,366 


1,690,561 


*4,735,378 


a 801 


- February - ss6 


- 


» 3, g75, 006 


954,98* 


2,647,526 






August - - 26 


■ 


11,715,665 


759,270 


2495,386 


14,970,321 


•1802 


- February - 26 


- 


12,038,970 


803,499 


2,616,407 






August - - 26 


• 


12,801,746 


772,577 


3,312,790 


16,887,113 


1803 


- February - 26 




11,796,424 


820,039 


2,960,469 






August - - aG 


• ' 


12,413,924 


776,030 


3,846,005 


17,035,959 


2804 


- February - 25 




> 2 , 054l943 


848,894 


4,673,515 






August - - 35 - 




1 1,766,628 


743,841 


4,813,525 


17>323,994 


■1805 


- February - 26 




11 >403,290 


1,029,580 


4,801,596 






August - - aG - 


" 


11,182,188 : 


718,510 


4,395,480 


16,296,178 


1806 


- February - 2,7 


- 


> >,994,350 




4,428,360 






August - - 2G 




14,141,510 


702,425 


*M8,ss8 


19,072,893 


•1807 


- February - aG 


- . 


12,274,629 


724485 


4,206,230 


17.205,344 




August - - 26 


- 


15,077.013 


725,262 


4,231,837 


20,034,112 


a 808 


- February - 26 




13,746,598 


742,671 


4,103,785 


18,593,054 




August - - 26 


- ■ 


12440,930 


795,102 


4,129,334 


17,365,266 


1809 


February - 25 




12,730,999 


944,727 


4,338,951 


18,014,677 




August - - 26 


•- | 


13455,599 


880,104 


5,221,538 


19,357.241 


.1810 


-1 February - 26 




13,650,592 

16,078,390 


907,620 


5,871,069 


20,429,281 




August - - 25 




1,145,832 


7,221,953 


24,446,175 


4811 


February - 26 




15,110,688 


1,133,419 


7,140,726 


23,384,833 




August - - 26 


* 


15,203,611 


1,016,303 


7,573,201 


23,793,115 


n8ia 


- February - 26 


- 


14,523,049 


, >*59.854 


7415,294 






August • - 26 




14,873,705 


987,880 


7,621,325 


23,482,910 


1813 


- February - 26 


- 


14,567,267 


1,034,882 


7,705,322 


23,307471 




August - - aG - 


* ■ 


34,975,479 


1,015,616 


8,033,774 


.24,024,869 


1814 


- February - 26 - 


- 


15,633,250 

18,066,180 


1,091,242 


8,371,923 

91667,217 






August - - 26 


- 


1,246479 


28, 979, 876 


1815 


- February - 25 




16,394,359 


1,184,459 




26,673,370 




August - - 26 


- 


16,332,275 


1,115,079 


9,576,695 


27,024,049 


1816 


- February -26 • 


- 


15.307,228 






25,680,069 




August * - 26 




16,686,087 


1,286,429 


9>i03,338 


27,075,854 


1817 


- February - 26 - 


- 


17,538,656 


1,376,416 


8,143,506 

7,998,599 


27,058,578 




August - - 26 - 




20,388,502 


1,712,807 


30,099,908 


1818 


- February - 26 


- 


19,077.951 


1,838.600 

1,627427 


7,362492 


28,279,043 




August - - 26 - 


- 


17,465,628 


7,509,782 


26,602,837 


1 1 ’ *£ d jpiy&irjt 1 g 1 jif e n y tip l 
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An ACCOUNT of the Highest and Lowest aggregate Amount of BANK NOTES, including those of 
1st of January in each succeeding Year, to the Year 1815; particularizing each Year, specifying the Onto of every 
Five Pounds, of which it is composed j— also, An Account of the Highest and Lowest Amount of each separate 



HIGHEST AGGREGATE AMOUNT: 





From 23 July 
10 31 December 1811. 


From t January 1812 
lo 1 January 1813. 


From 1 Jnnuary 1813 
lo 1 Jnnuary 1814. 


From 1 January 1814 
to 1 January 1815. 




On 53d July 1811. 


On lllli July 1812. 


On 12th Jnnuary 1813. 


On 19th July 1814. 







' 


— ■ • 


— 


Bank N otes of £. 5, and 


£. 


£. 


£. 


£. 


upwards - - - - 


16,099,520 


16,663,810 


17,117,640 


20,407,940 


Bank Post Bills - - 


i>°77>79° 


949.5 6 0 


996.150 


L357,48o 


Bank Notes under £. 5 


7,616,840 


7,624,320 


7,834,640 


9,536,090 




24.794.15° 


25.237.690 


25,948,430 


31,301,510 



HIGHEST AMOUNT 

of each separate kind of Notes at any one time in Circulation, for the same Periods : 



Bank Notes of £. 5 ! J 


1811: 


£. I 


1812: 


£. 


1813: 


£. 


1814: 


£. 


and upwards - - J 


July 30 - 16,122,740. | 


July 11 ■ 


. 16,663,810. | 


Jon. 12 - 


17,117,640. 


July 19 ■ 


• 20,407,940. 


Bank Post Bills - - 


Oct. 21 - 


1,101,340. 


Feb. 12 ■ 


■ 3,i56,530- 


Apr. 24 - 


■ 1,142,830.' 


,» 23 • 


■ i } 4>9,490- 


Bank Notes under £. 5 


„ 25. 


7,804,470. 


Oct. 17 ■ 


■ 7,789,700. 


Oct. 16 • 


• 8,350,330. 


Oct. 22 ■ 


■ 9,761,480. 



N. B .— From 23d July 1811 the Accounts of Bank Notes have been kept so distinct as to show 
each Day's Amount in Circulation, but prior to the above Date the Accounts required 
cannot be furnished. 

Bank of England,! 

2 A March 1819. ji 
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every kind at any one time in Circulation, from 23d July to 31st December 181 1, and ttoin 1st of January 1812 to 
such Amount, and distinguishing the Amount of Bank Post Bills and that of Notes above or below the Value of 
kind of Notes at anyone time in Circulation, for the same Periods; specifying and distinguishing as before. 





LOWEST 


AGGREGATE AMOUNT: 






From 23 July 
to 31 December 1811. 


From 1 January 1812 
to 1 January 1813. 


From 1 January 1813 
to 1 January 1814. 


From 1 January 1814 
10 1 January 131$. 




On 11th December 181 1. 


On 61I1 July 1812. 


On 5th July 1813. 


Ou 5tli January 1811 


Bank Notes of £. 5, and 
upwards - - - - 


£. 

13.594A 3 0 


£. 

1 3»466>97 0 


£. 

13,626,260 


£. 

l4.4OO.590 


Bank Post Bills - - 


961,030 


893,110 


954.810 


939,6-20 


Bank Notes under £, 5 


7,289,92° 


7.389.19° 


7.773.07° 


8,174,670 




21,845,070 


21,749,270 


22,354.14° 


23,514.880 




LOWEST AMOUNT 




of each separate kind of Notes at any one time in Circulation, for the same Periods: 












Bank Notes of £.5, 1 
and upwards - - J 


I 1811: £. 

' Dec.n - 13,594,120. 


1812 : £• 

Jan. 6 - 13.378, 3i°* 


1813: £• 

July 5 - 13,626,260. 


1814: £. 

. Jan. 5 - 14,400,590. 


Bank Post Bills - - 


»» 37 - - 925,520. 


, July 7 - 891,070. 


, Dec. 3° - 921,7°° 


• » 1 ' 936,43°- 


BankNotes under £.5 


» 19 * 7)211,620, 


. Jan. l - 7,300,410 


. Jan. l - 7,581,260 


• „ 4 • 8,113,490. 



Will * Davies, 

Acc' Gen’. 
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CONTINUATION of an Account of the Total Weekly Amount of BANK NOTES 
and BANK POST BILLS in Circulation, from the gth February 1819 to the 20th 
April 1819, inclusive. 



— 


Bonk Notes 
or £.5. 

am) upwards. 


Bank 
Bust Bills. 


Bank Nulcs 
under £.5. 


TOTAL. 


1819: 


£. 


£. 


£. 


£. 


February - 16. 


16,412,810 


1 ,676,030 


7,378,31° 


25,467,15° 


„ 23. 


16,148,090 


>,633i930 


7,316,510 


25,098,53° 


March » 2. 


«6,549.270 


1,602,390 


7.276,59° 


25,428,250 


» 9- 


‘6,352,050 


1,59 5, >66 


7,264,690 


25,311,900 


„ 16. 


>5,902,970 


1,576,74° 


7,223,850 


24,7°3,560 


» , 23- 


> 5 , 794 , 9 >o 


1,603,070 


' 7,157.220 


24,555,20° 


n 30- 


16,096,540 


>,577,67° 


7,161,280 


24,835,49° 


April - - 6. 


15,618,260 


1,570,640 


7,220,870 


24,409,77° 


„ 13- 


17,892,170 


f , 586,33° 


7,274,400 


26,752,900 


„ 20. 


>8,540,970 


>^599)66° 


7,316,270 


27,456,900 



21 April 1819. 



Appendix, N* 13. 



■Ima g e Amount of BAN K NOTES in Circulation, including Bank Post Bills, for the last 
Three Months, to the end of March 1819. 

Three MontliB Average 25,794,460* 

Bank of England, 

30th April 1819. 
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A WEEKLY ACCOUNT OF THE MARKET PRICES OF GOLD AND SILVER, 
With the Course of the Exchange with Hamborot, Lisbon, andPAHts, from the 1st January 1™ 
to the 1st January 1819, and from thence to the latest date. ^ ^ 





Price of 


Price of 










„ c 







— 


— 


Standard 

GOLD 


gold' 

ill Coiii.t 


Price of 
SILVER, 


Price of 
Spanish 
DOLLARS, 


Exchange 


Course of 
Exchange 


Course of 
Exchange 




1 




1 


pir can 


'■ 


per 


mice. 


per 


mice. 


2* Usances. 


Lisbon. 


Puris. 


1790: # 


£. 




r/. 


£. 1. 


d . 


S. 


















January 29. 


3 


>7 


U 


3 17 


6 


5 


24 


5 


oj 


35 


0 


5 


6f 


=74 


Feb. - 2. 


3 


17 


6 


3 >7 


6 


5 


Si 




of 












16 

33- 


3 

3 

3 


>7 

>7 

17 


6 

6 


3 17 
3 17 
3 17 


G 

G 


5 

5 

5 


4 

24 


5 

5 


°4 

o* 

e£ 


3+ 

35 

35 


11 

1 


5 

5 

5 


64 

g| 


264- 

oUg . 

26 i 


March - 2. 
9- 
!£>• 


3 

3 

3 


17 

>7 

17 


6 

6 

(i 


3 17 
3 17 
3 17 


6 

G 

6 


5 


2 x 

2 4 

2j 


5 


1? 


35 

35 


2 

2 


5 


6 A 

fit 


264 

264 
26 A 

25 A 






‘7 




3 17 




5 


3i 


5 


*4 


35 


4 


5 


G* 


April - 2. 


3 


>7 


6 


3 17 


G 


5 


3 4 
















9- 

16. 


3 

3 


17 

»7 


G 


3 17 
3 17 


G 


5 

5 


3* 
3 i 


5 


li 


35 


5 


5 


6 

G 


24| 
2 5 f 






•7 




3 »7 




5 


3f 












G 






>7 




3 *7 




5 


3* 


5 


*4 


35 


4 


5 


G 


26 g 


May - 7. 


3 


*7 


6 


3 «7 


6 


5 


3 1 




ii 








G 


-64 


*4- 




'7 




3 W 




5 


3 i 

3* 




1 A 








G* 






17 




3 >7 




S 


5 










fifc 




■ 




>7 




3 17 




5 


3± 


5 


1 


35 


4 




Of 


26| 


June - 4. 


3 


>7 


6 


3 >7 


6 


5 


3f 


5 


2 


35 


4 




64 




1 '• 












5 


34 


5 


2 


35 








2fi \ 


18. 




17 




3 17 




5 


3 4 


5 


2 




l> 




si 






17 




3 »7 




5 


3i 


5 


2 


35 


7 


5 


5i 


•4 


July - 2. 


3 


'7 


G 


3 17 


6 


5 


3 


5 


1 


35 








26 A 






'7 




3 17 




5 


3 


S 


1 








53 






3 


>7 




3 17 




5 


3 


5 


1 








54 


2G4 






>7 




3 17 




5 


3 


5 


1 














.3 


'7 




3 17 




5 


3 


S 


1 


35 


7 


5 


53 


264 


Aug. - 6. 


3 


17 


6 


3 17 


G 


5 


3 


2 


1 








54 


264 




3 


■7 




3 17 




5 


3 


5 


1 








52 




20. 




17 




3 17 




5 


2* 




1 








26 1 




3 


17 




3 17 




S 


24 


5 


°4 


35 


7 




G 




Sept. - 3. 


3 


17 


6 


3 17 


6 


5 


2 f 


5 




35 


G 




64 




*7- 








3 17 




5 


■H 


5 




35 






6* 






17 




3 17 




5 


24 


3 




35 






6 A 






3 


17 




3 17 




5 


24 


5 




35 


7 


5 


64 


354 


Oct. r 1. 


3 


>7 


6 


3 17 


6 


5 


2* 


5 


Pi 


35 


8 




64 






3 


>7 




3 17 




5 


24 


5 


°4 


35 






64 








’7 




3 17 




S 


2 f 


5 


oi 


35 






64 






3 


17 




3 17 




5 


2f 








8 




fiA 




23. 


3 17 




3 17 




5 


2 4 , 


3 


°i 


35 


s 


5 


H 


25 i 


Nov. - 5. 


3 


17 


6 


3 17 


6 


5 


3 J 

24 


5 


o{ 


35 


7 




64 












3 17 




5 


.5 


°3 ■ 




6 




64 








17 




3 17 




5 


2 4 




Pi 




6 




64 




2(j. 


3 


>7 




3 17 




5 


24 


5 


ojf 


35 


6 


5 


64 


2544 


Dec. - 


3 


>7 


6 


3 17 


6 


5 


2 i 


3 




35 


.6 




6J 




10. 








3 17 




5 




5 


°i • 


35 


S 








17- 








3 17 




5 


24 


5 


°3 


35 














W 




3 17 




5 


ii 




04 




G 








.31- 


3 


17 




3 17 




5 


S 


04 


35 


5 


5 


7 


254 



* There is no list of a prior date in this office for January l7go. 

, : Foreign gold in coin, i.fi. Portugal gold. 

4 C ' (continued.) 
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•M APPENDIX to SECOND REPOUT FROM SECRET COMMITTEE 



( 14 .) — Weekly Account of the Market Prices of Gold and Silver, &c. — continued. 







Price or 


Price or 






















Slumlord 




Price of 














GOLD 


GOLD 


Slumlord 


Spanish 












in Unri, 


in Coin. 




DOLLARS, 


rimti inis'll, 


w 




with 






per oil 




per cm 


ce. 


per 


mice. 


per 


mice. 


2 | Usances. 


LUlion. 


Paris. 


1791 : 




£. S. 




£. S. 


<7. 


i. 


rf. 


S, 


d. 












.Jan. 


7- 


3 =7 


G 


3 17 


G 


5 


3 


5 




35 


7 




7 






14 . 


3 17 




3 17 




5 


3 


5 


ii 


35 


7 


5 


7 






28 . 


3 17 




3 17 




5 


3 


5 




35 


7 


5 


7 


2 5 i 




3 17 




3 17 




5 


3 


5 


>{• 


35 


8 


5 


7 


2 5 


Feb. 


4- 


3 17 


G 


3 17 


G 


5 


3 


5 




' 35 


9 


5 


7 


24 ^ 






3 17 




3 >7 


G 


5 


3 


5 


2 i 


35 


9 


5 


7 


2 4$ 






3 17 


6 


3 17 




5 


3 


5 


2 >- 


35 








25 






3 17 




3 17 




5 


3 


5 


a]- 


35 


9 


5 


74 


25 4 


March 


4- 


3 »7 


6 


3 17 


G 


5 


3 


5 


2 i 


35 


to 


5 










3 >7 




3 17 




5 


3 


5 


2 


35 


10 


Jj 








3 17 




3 >7 




5 


3 i 


5 


a j 




9 


5 




25 




»5- 


3 17 




3 17 




6 ' 


3 i 


5 


2 I 1 


35 


9 


5 


7i 


25 


April 


1 . 


3 »7 


6 


3 17 


G 


5 


3i 


5 


*s ' 


35 


9 






243 






3 17 




3 17 




5 


3i 


5 


2 4 


35 


10 




7 




15- 


3 17 




3 17 




5 


3 s 


5 


■4 


35 


10 




G A 






22 . 


3 17 




3 17 




5 


3 i 


5 




35 


1 1 










2 9- 


3 17 




3 17 




5 


3? 


5 


24 


35 


11 


5 




24 4 


May 


G. 


3 »7 


G 


3 17 


G 


5 


3 1 


5 




35 


11 




64 






13- 


3 17 




3 17 




5 


3 1 


5 


2 * 


11 




G? 






20 . 


3 17 




3 17 




5 


3i 


5 


2 | 




11 




g| 






27 . 


3 17 




3 17 




5 


3± 


5 


2 I 


35 


1 1 


5 


«I 


22 £ 


June 


3- 


3 17 


6 


3 17 


G 


5 


ai 








11 




G 








3 17 




3 17 




5 


2 i 


5 


1 


35 


1 1 




G 4 


24 A 






3 17 




3 17 




5 


a± 


5 


1 


35 


11 




64 








3 »7 




3 17 




• 5 


a* 


5 


1 


35 


10 


5 


<H 


22 f 


July - 


1 . 


3 »7 


6 


3 17 


6 


5 


ai 


5 


J 




10 




G* 








3 17 




3 17 




5 


9 4 


5 


1 




10 




6 i 








3 17 




3 17 




5 


9* 


5 






10 




gI 








3 17 




3 17 




5 


a* 


5 






10 




g* 






a 9- 


3 17 




3 17 




5 


*i 


5 




35 


10 


5 


oi 


23i 


Aug. 


5- 


3 17 


6 


3 17 


6 


5 




5 


o{ 


35 






6j 












3 17 




5 




5 


oi 


35 














3 '7 




3 17 




5 


a I 


5 






8 












3 17 




3 17 




5 


2 i 


5 


oi 


35 


7 




7i 


22 | 


Sept. - 


2 . 


3 17 


6 


3 17 


6 


5 


2 j 


5 


1 




6 




8 






$ 


3 17 




3 17 




5 


2 f 


5 


i 


35 


















3 '7 




5 






i 
















3 17 




3 17 




5 




5 


1 
















3 17 




3 17 




5 


»i 


5 


1 


35 


5 


5 


9i 


23 f 


Oct. 


7- 


3 17 


6 


3 17 


6 


fi 


3 


5 


14 


35 






9i 






14 . 






3 17 




5 


3$ 


5 


2 


35 






9t 






n • 






3 17 




5 


34 


5 


2 














id. 






3 17 




5 


34 


5 


2 


35 


3 


5 


9 


22 i 


Nov. - 


4. 


3 17 


6 , 


3 17 


G 


5 


3l 


5 


9 


35 






«4 






18 . 










5 


3 4 


5 


2 




11 




8 4 . 










3 17 




5 


34 , 


. 5 


8 1 




1 




84 








3 17 


(1 


3.17 




5 


34 


5 


2 


35 


1 


5 


9 


»{ 


Dec. - 


2 . 

9- 


3 17 
3 17 


6 

6 


3 17 
3 17 


6 

6 


5 

5 


si 


5 

5 


2 

2 


35 




5 


8 * 

8 i 


«| 




®3' 

30. 


3 17 
3 »7 


6 

6 


3 17 
3 17 
3 17 


6 

6 

6 


5 

5 

5 


34 

til 


5 

5 

5 


9 

3 

9 


35 

35 

34 


a 

10 


5 

5 

• 5 


8 i 

SJ 1 


19 I 

19* ' 


179«: 






























Jan. - 


3- 


3 17 


6 


3 17 


6 


5 


4 




2 A 




6 




34 








3 17 




3 18 




5 


4 




3 




6 




3* 


' IJt 








* 


3 18 




5 


4 


S 










8 






3 17 




3 17 




5 


4 












8 








3 17 




3 18 




4 


4, 


6 


3 


34 


a. 


■ 3 


8 * 


■?s 
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( J 4 -) Weekly Account of the Market Prices of Gold and Silver, i 



1792: 

Feb. - 7. 

1+. 



April • 

17- 

34- 

May - i, 



July - 3. 



Aug. - 7. 



38. 

Sept. - 4. 



13 . 

20. 

37- 

Dec. - 4. 
11. 
18. 
35 . 

1793 : 

Jan. - 



Match 



Price of 
Slmidard 
GOLD 
in Bars, 
per ounce. 



£. s. d. 
3 17 6 
3 17 6 
3 17 6 
3 17 G 

3 17 6 
3 17 G 
3 17 6 
3 17 G 

3 17 6 

3 17 6 
3 17 G 
3 17 G 

3 17 6 
3 17 6 
3 17 G 

3 17 6 

3 17 6 

3 17 G 
3 17 6 

3 17 G 
3 17 6 

3 17 G 
3 17 6 
3 17 G 
3 17 6 
3 17 6 
3 17 6 
3 17 6 
3 17 6 
3 17 6 
3 17 G 
3 17 C 
3 17 6 
3 17 6 
3 17 G 
3 17 G 
3 17 6 

3 17 6 
3 17 6 
3 17 6 
3 >7 6 
3 17 6 
3 17 6 
3 17 6 
3 17 6 
3 17 6 
3 17 6 



3 17 6 
3 17 6 
3 17 G 
3 17 6 
3 17 6 
3 17 6 
,3 17 G 
3 17 6 
3 17 6 
3 17 6 
3 17 6 
3 17 6 
3 17 6 



GOLD 
in Coin, 



Standard 

SILVER, 


r~ 




Course of 






Price of 
Spanish 

dollars, 


Exchange 

Hambi/rgh, 


Course of 
Exchange 


Course of 
Exchange 
with 


per ounce. 


per 


Ullce - 


Usances. 


Lisbon. 


ParK 


s. d. 


y. 


d. 










5 4 


5 


3 


34 


3 


5 8* 


>7 


5 4 J 


5 


3i 


34 


3 


5 8i 


15 1- 


5 4 d 


5 


3i 


34 


4 


5 8i 


>5 i 


5 4d 


5 


3d 


34 


4 


5 9 


15 1 


5 4 i 


5 


3-i 


34 


7 


5 98 


15 £ 
15 


5 4 i 


5 


3l 


34 


8 


5 y£ 


5 5 


5 


4 


34 


5 


5 9* 


15s 


5 5 


5 


4 


34 


6 


5 y4 


17 4 


5 5 


5 


4 


34 


5 


5 9i 


17 4 


5 5 


5 


4 


34 


5 


5 yi 


17 £ 


5 5 


5 


4 


34 


4 


5 9$ 


18 £ 


S S 


5 


4 


34 


3 


5 9 i 


18 


S Si 


5 


4-5 


34 


3 


5 9s 


17 £ 


5 5i 


5 


4* 


34 


4 


5 9s 


17 


5 Si 
5 Si 
5 G 


5 

5 


5 

5 


34 

34 


4 

3 


5 9* 
5 10 


16 £ 
iG* 


5 


5 


34 


4 


5 10 


i7s 


5 6 


S 


5 


34 


4 


5 iof 


17 d 


5 6 


5 


5 


34 


5 


5 ioi 


iy 


5 6 


5 


5 


34 


5 


7** 


19 J 


5 6 


S 


S 


34 


4 


7 8 i 


i8f 


5 6 


5 


5 


34 


5 


73 1 


18 


5 G 


S 


5 


34 


5 


73 i 


18 


5 6 


5 


5 


34 


5 


73 


18 


5 5 


5 


4 


34 


5 


72 1 


17# 


5 5 


5 


4 


34 


5 


72 J 


17I 


5 5 


5 


4 


34 


3 


72 i 


!7d 


5 5 


5 


4 


34 


4 


7 8 i 


17 


5 5 


5 


4 


34 


3 


73 


17 


5 5 


5 


4 


34 


2 


73 i 


iH 


S 5 


5 


4 


34 


0 


74 


at 
18 1 


5 5 


S 


4 


34 


4 


74 . 


5 5 


5 


4 


34 


4 


73 i 


5 5 


S 


4 


34 


8 


75 


5 5 


5 


4, 


34- 


6 


74 i 


i8£ 


5 4f 


5 


3i 


34 


3 


74 1 


. 19 


" 




• 


34 


3 


74 J 


i9s 


" ' 






34 


3 


74 


19 






’ 


34 


3 


74 


>9i 


5 4i 


- 




34 


4 


74 


19! 


5 


3 


34 


5 


74 4 


J 9i 


5 4 4 


5 


3 


34 


5 


74 


>9l 


5 44 


5 


3 


34 


8 


74 


: 00 


5 4i 


5 


3 


35 


2 


72 


J 9i 


5 4* 


5 


3 


35 


5 


7i 


198 • 


5 4i 


5 


3 


35 


4 


72 


18* 


5 4$ 


S 


3 


35 


4 


72 


17 


5 4* 


S 


3 


35 


4 


72 


"17 


5 4i 


5 


3 


35 


3 


72 


164- 


5 4i 


S 


3 


35 


3 


71 d 


15* 


5 4i 


5 


3 


35 


6 i 


7i d 


154 


5 5 


5 


3 d 


35 


6 


71-1 


Hi- ' 


S 5 


5 


3d 


35 


10 


71 


148 




- 


- 


3h 

3G 


9 


71 


14 1 


"• " 


5 


1 


9 


70 


15 i 


5 3j 


$ 


1 


sG 


7 


7°. 


15- 


f of 


5 


i 


36 


10 


69} 


Hf 




5 


\ 


37 


2 


®9s 


H4 


5 8 2 


5 


1 


37 


3 


69 


14 


5 8 i 


5 


1 


37 


6 


6 7 i 


13 4 
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388 APPENDIX to SECOND REPORT FROM SECRET COMMITTEE 



(14.) — Weekly Account of the Market Prices of Gold and Silver, &c. — continued. 



' 


Price of 


Price of 










c.„„ 


nf 






— 




Stnmlnrd 


GoS) 


Price of 




lixclmnee 








GOLD 


Slniidnrd 


Spuuisli 


Willi 








in Burs, 


in Coin, 


SILVER. 


DOLLARS, 


Iliiiiiburpli, 


Willi 


with 




per oun 


e ■ 


per uuiie 




per ounce. 


per 








Lisbon. 


Piiris. 


1793: 


£. s. 


d. 


£. s. 


d. 


S. 


d. 


S. 


d. 












April - 5 


3 17 


6 


- 




5 


24 


5 


1 


37 


8 


C7 


_ 




12 






- 




5 




5 


1 


3« 


0 


G6 ?. 


12 




If 


3 17 


G 


- 




5 


2 4 


5 


1 


38 


6 


08 * 


12 






3 17 








5 




5 


1 


38 


2 


86* 


— 




May - 3 


3 17 


G 


. 




5 


2 A 




j 




G 


GG J 






10 


3 17 




3 17 


6 


5 


2 k 




1 


37 


G 


604 


1 1 




17 


3 17 




3 17 




5 


2 4 


5 


1 


37 


3 


66 i 






•24 


3 >7 




3 17 




5 


1 4 


5 


1 


37 


2 


GG| 






3» 


3 17 




3 17 




5 


i4 


- 




37 


4 


g 7 


!> 




.lime - 7 


3 17 


6 


3 17 


6 


5 


1 1 




. 


37 


G 




10 




>4 


3 17 




3 17 




5 


1 A 




- 


37 


6 


®7* 




21 


3 17 




3 17 


G 


5 


1 




11 A 


37 


G 






3 17 




3 17 




5 


1 


4 


11 5 


37 


5 


67 i 


Ok 


July - 


3 17 


6 


3 17' 


6 


5 


1 




11 A 


37 


0 


CGi 


8fi 


12 


3 17 




3 17 




5 


1 




11 V 


3b 


8 


GG£ 


G 




if 


3 17 




3 17 




5 


1 






3« 




6G£ 


6 




2b 


3 «7 




3 17 




5 


1 


4 


11 £ 


3b 


10 


67 


6 




Aug. - 2 


3 17 


6 


3 17 


6 


5 


1 




11 £ 


35 


G 


C7 5 


4f 


9 


3 17 




3 '7 




5 


i 




11 $ 


35 


G 






3 17 




3 >7 




5 


1 




n* 


35 




GC>i 








3 17 




3 17 




a 






0 


y<> 




60 £ 






3 17 




3 17 




a 


1 4 


5 


0 


3b 


0 


GG£ 


7 




Sept. - 6 


3 17 


6 


3 17 


G 




, 1 




0 




10 


GG £ 






13 


3 17 




3 17 




5 


1 4 




0 


36 


0 


66 1 


8 






3 17 




3 17 




5 






0 


35 


10 


66 4 


8 




27. 


3 17 




3 17 




5 


»4 




0 


35 


10 


671 


* 




Oct. - 4. 


.3 17 


6 


3 17 


6 


5 


1 i 


r 


0 






66 1 
66 1 






18. 


3 17 




3 17 




5 


>4 


r } 


0 




8 






3 17 




3 17 




5 






0 




6 


66 






35 


3 *7 




3 17 




5 




5 


0 


35 


5 


66 £ 






NoV. - 1 


3 17 


6 


3 17 


6 


5 


14 




0 


35 




65* 












3 >7 




5 






0 




1 


6(5 






15 


3 ’7 


0 


3 17 


0 


5 


0 




0 


34 


11 


66 £ 












3 17 


6 














GG £ 






«9- 


3 17 




3 17 








- 




35 


4 


66 4 






Dec. - 6. 


3 17 


6 


3 17 


G 




. 










66 i 








3 »7 




3 >7 




5 


If 








6 


GG 








3 17 




3 17 








1 1 






6G 






37. 


3 17 




3 17 




5 


1 f 


4 


11 




X 


66 


- 




J794: 

Jan. - 3. 


3 >7 


6 


3 17 


6 


5 






11 






C5* 






17- 






3 17 




5 


1 4 




1 1 




10 






3 17 




3 17 










u 












34. 


3 17 




3 17 










. 














3 17 




3 17 




5 


; 


4 


10 4 


36 


1 


65 1 


— 




Feb, - 7. 


3. 17 


6 


3 17 


G 


5 


if 




1 i_A 
















3 17 




5 


>4 






flG 










28. 


3 17 


G 


3 17 V 
3 i? 


6 


5 

5 


1 


4 

■4 


11 J 


3« 

.36 


2 

4 


65" !, 
65 i. • 


_ 




Mar, - 7. 


3 17 


6 

6 


3 17 


6 


5 


1 




11 £ 








U-l 






3 17 




5 


1 
















"o' 


3 17 




3 17 




5 


l- 




11 1 






cr 






28. 






3 17 




5 


l 


4 




3« 


•5 


65* 


* - 




A |®t- 4- 


3 17 


6 


3 17 


6 


5 


1 






36 










‘ 18. 


3 }7 


l 


3 17 
3 17 


G 


5 

5 


1 

1 T 


4 


11 £ 


3« 


.6 


ft • 


.5 ~ 




25, 


A” 




. 3 17 




5 


- 4 , 


. 5 


.0 ! 

v t 


-3b 


-7 


•' ■!% , 

• • i 


- 
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I t 4-) Weekly Account of tl« Market Prices of Gold end Silver, iec.-eMlmeid. 





Price of 
bimulurd 
GOLD 
in Bars, 


Prico of 

foreign 

GOLD 
in Coin, 


Price of 
■Slnndord 
SILVEU, 


Price of 
Spanish 
DOLLARS, 


Course of 
Exchange 


Exchange 


Course uf 
Exchange 








per 


ounce. 


per ounce. 


2 ^ Usances. 


Lisbon. 




1794: 


£. «. 


d. 


£. s. 


r/. 




d. 




r/. 










May - a. 


3 37 


G 


3 17 


G 


5 


1 1 


- 


0 










iti. 

33- 

30. 


3 37 
3 37 
3 37 
3 37 


G 

6 

0 


3 37 
3 »7 
3 17 
3 37 


6 

G 

G 


5 

5 

5 


1 i 
3 4 
s 

2 


5 

5 


L 


3G 

3G 

35 

34 


5 

9 


g 4 j 

b 4 

G4L 


INI 


June - 6. 
3 3- 
20. 


3 17 
3 17 
3 17 


G 

G 

G 


3 17 
3 37 
3 17 


6 

G 

G 


5 

5 

5 


2 

2 


5 

5 


0 


34 

35 


8 

7 


048 

<4 


— 


U- 




° 






5 


2 


5 


1 


35 


G 


c 3 f 


_ 


July - 4. 
1 1. 
18. 
25. 


3 17 
3 17 
3 »7 
3 17 


G 

G 

6 

G 


3 17 
3 17 
3 J7 
3 37 


G 

G 

6 

G 


5 

5 

5 

5 


2 

2 

1 £ 


5 

5 

5 


1 


35 

36 
36 
35 


0 


g 3 * 
63 4 

62 f 
G2f 


1111 


Aug. - 1. 


3 17 


G 


3 17 


6 


5 


1 




0 




10 


63 i 










3 17 




5 


0 1 




Hi 




G 






15. 


3 '7 




3 37 




5 


0 i 




XI i 










29- 


3 ‘7 




3 '7 




5 


1 




0 




0 


624 




3 >7 




3 >7 




5 


1 


5 


0 


35 


0 


62 f 


— 


Sept. - 5. 


3 17 


6 


3 J7 


6 


5 


1 4 




of 












3 37 




3 17 




5 


1 £ 




of 












3 17 




3 17 




5 


1 




0 






63 f 






3 17 




3 17 




5 


1 


5 


0 


35 


G 


63 i 


_ 


Oct. - 3. 


3 17 


G 


3 17 


G 


5 


1 


5 


0 




- 


G3f 




10. 


3 17 




3 17 




5 


1 


5 


0 




0 


63 { 






3 17 




3 17 




5 


1 




0 




6 


63I 






3 17 




3 37 




5 


1 




0 






G3I 






3 17 




3 17 




5 


1 


5 


0 


3+ 


4 


64 i 


— 


Nov. - 7. 


3 17 


6 


3 17 


G 


5 


1 


5 


0 




7 


64 f 




14. 


3 17 




3 17 




5 


X 




0 






G4? 






3 17 




3 17 
















64 i 




s8. 






3 17 




5 


2 


4 


u f 


35- 


0 


64 i 


— 


Dec. - 5. 


3 17 


G 


3 37 


6 


5 


1 


5 


0 










»9- 


3 37 




3 17 




5 


3 $ 




1 






G 4 i 




3 17 




3 37 




5 


2± 


5 


1 




8 


64 f 




36. 






3 37 




S 


2 J 


5 


3 


34 


G 


6 4 i 


_ 


3 795: 


3 17 


6 


3 37 


G 


5 




5 




34 


G 


64f 




16. 


.3 37 


G 


3 37 


6 




: 


" 


■ 


34 


8 

10 


64 

64 


— 




3 17 




3 37 




5 


1 




0 




0 








3 17 




3 37 




5 


1 • 


4 


33 f 


35 


G 


63 i 


— 


Feb. - 6. 


3 17 


6 


3 17 


6 


5 




4 


n » 


36 


6 












■ 




5 


1 


4 


1. A 


3« 


0 


64 1 










■ 




5 


3 


4 


l«f 




11 








3 37 








5 


1 


4 


3<f 


35 


10 


66 


— 


March 6. 


3 37 


6 


- 




g 


1 








8 


66 






3 37 


6 






5 


1 




31 f 






G6 






3 3.7 








5 


X 




3lf 




11 


66 




37. 


3 17 








5 


X 


4 


3 3 f 


3« 


5 


66 


— 


April - 3. 


3 37 


6 






5 


1 




3>f 






66 






3 37 


6 


-- 




5 


1 










G6 





>7- 


3 37 




- 




5 


1 


4 


1 * f 




8 


66 1 





34. 


3 17 




" 




5 


1 


4 


Ilf 


34 


8 


66 j 


— 


May 1. 


3 17 


6 


- 




5 


1 


4 


'If 












3 37 




- 






33' 


- 






6 


67 i 







3 .17 




- 




5 


5 


°f 













3 17 




- 




5 


2 


5 


1 L 




0 







2 9- 


3 17 








5 


2 


5 


If 


33 


6 


684 


“ 
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(14.)— Weekly Account of the Market Prices of Gold and Silver, &c. — continued. 





Price of 




















Standard 




Price of 


Price of 










GOLD 


GOLD 


Standard 


Spanish 


with 


Exchange 






in Burs. 




SILVER, 


DOLLARS, 


Hamburgh. 




Willi 




>' cr 


per ounce. 


per ounce. 


per ounce. 


2| Usances. 


Lisbon. 


Puns. 


•795: 


£. s. d. 


£. s. d. 


S. 


rf. 


S. 


rf. 










Jute - 5. 


3 17 G 






2 




>4 


33 


6 


G 7 J 


_ 


IB 


3 17 6 






2 




2 


33 


5 


i>7i 


— 


Jf 


3 17 G 


- 






5 


4 


33 


5 




— 




3 17 6 






3s 


5 


33 


0 


67 { 


— 


July - 3 


3 17 6 


. 






5 


3 4 


3 3 


7 


«7i 


_ 


10 


3 17 h 








5 


4* 


32 


3 


67 4 


— 


>7 


3 »7 0 












32 




67 i 


— 


2, 


3 17 6 








5 




32 


6 


St 


— 


3i 


3 17 G 








5 


44 


32 




— 


August 


3 17 6 




5 


4f 


5 


4s 


3 2 


4 


70 


_ 








5 


4 1 


5 


5 


31 


10 


?°t 


— 








5 


5 


5 


44 


32 


3 


— 




* 




5 


5 


5 


4| 


3 3 




7° 8 


— 


Sept. - 






5 


6 


5 


4 4 


32 


6 


70 i 


_ 


11 






5 


G 


5 


44 


32 




71 


— 








5 




5 


44 


32 


9 


71 i 


— 




‘ 




5 


0 


5 


44 


33 


0 


7 1 x 


— 


October 






5 


5s 




4 k 


32 


10 


7i k 


_ 


iH 






5 


5 1 


5 


+ 4 


33 


0 


7 1 


— 


33 






5 


5 i 


5 


4s 


32 


9 


70 ( 


— 






5 




5 


4s 


32 


7 


7°s 


— 








5 


5 


5 


44 


32 


to 


7» 


— 


Nov. - G 






5 


5 


5 


44 


33 


0 


70 k 





20. 






5 

5 


5 J 


5 

5 


4 4 
4* 


32 

33 


10 

1 


St 


— 








5 


5 I 


. 5 


4l 


33 


s 


69 


— 


Dec. - 4. 


- 




5 




5 




33 


0 


69 





18 




- 


5 


5 


44 


32 


9 


69 i 


— 






5 


54 




32 


5 


70 


— 








s 


5 s 


5 


44 


33 


6 


70 


— 


- 1796: 






















January 1 




. 


5 


5 f 


5 


4r 


32 


7 


70 i 


_ 








5 


5 


5 


44 


32 


10 


70 1 


— 








5 


54 


5 


n 


33 


0 


7’ 


— 


22. 




- 


5 


5 4 


5 


33 


2 


7 1 ? 


— 




‘ 




5 


5 4 


5 


44 


33 


4 


71 


— 


February 5. 


- 




5 


54 


5 


44 


33 


6 


09 1 


_ 


re. 


‘ 




5 


54 


5 


4* 


33 


2 


09 £ 


— 


$ 


' 


- 


5 


54 


5 


4s 


33 


0 


094 


— 




* 




5 


5 4 


5 


4s 


33 


2 


69* 


— 


March - 4 






5 


54 


5 


4i 


33 1 


2 


70 







I I 




5 

5 


5 4 
5 4 


J 


42 

44 


33 

33 


4 

4 


7° i 

71 






* 




5 


5i 


5 


4s 


33 


10 




— 


April - 1 


- . 




5 


44 


5 


3 f 


34 


6 


?!f 


1 - 


15 






5 


44 


5 


3s 


34 


10 


— 


" 




5 


5 


5 


3f 


34 


10 


7 1 s 


— 








5 


5 


5 


3 4 




0 


7>t 











5 


5 


■ 5 


3s 


35 


0 


7H 


— 


May - 6. 


- 














10 








- 


- 


5 


5 


5 


3 4 


34 


0 


7ll 


— 


20. 






5 


5 


5 


3s 


33 


9 


7»i 


— 








5 


44 


5 


3 


34 


0 


7i4 


— 


June - 3. 


3 17 6 


3 >7 6 


5 


4f 


5 


3 


34 


0 


71 


_ 


>7- 


- 




5 


4t 


- 




34 


0 


• 7 1 f 


— 


3 17 6 


3 17 6 


5 


5 


5 


3 4 


34 


0 


7i4 








' ' 




' 






34 


-O 


7i f 


* 
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( M-) — Weekly Account of the Market Prices of Gold and Silver, &c. — continued. 







Price of 










Course of 








Simulant 


GOlS 




Price of 




Exchange 








GOLD 






Spanish 

DOLLARS, 


with 




Exchange 






Bars, 


in Coin 




SILVER, 


Hamburgh. 


with 




per ounce. 


per ounce. 


per ounce. 


per ounce. 


Usances. 


Lisbon. 


Paris. 


1796: 


£. 


S. 


«/. 


£. 


*• * 




d. 


5. 


d. 










July - 1. 














5 


6 


5 


4 


33 


7 


72 


— 
















5 




5 


5 


33 


7 


72 


— 


15- 








- 








G 




5 






7i4 


— 


22. 








- 






5 


6 






33 


9 


714 


— 


2g. 








* 






5 








33 


9 


71 


— 


August 5. 








. 












. 


33 


11 


70 4 


_ 


12. 


3 


'7 










5 


3 4 


5 


2 


34 


0 


G94 


— 


>9- 


3 


17 




- 






5 


3* 


5 


2 


33 


10 


694 


— 


* 6 ' 


3 


17 










5 


34 


5 


2 


33 


7 


G94 


— 


Sept. - 2. 


3 


17 


6 


- 






5 


3 4 


5 


2 


33 


7 


69 4 


— 


9 r 


3 


17 




- 






5 


3 i 


5 


2 


33 


7 


G94 


— 




3 


»7 




- 






5 


4 


5 


2 


34 


0 


G9 


— 


23- 


3 


>7 










5 


4 


5 


2 


34 


0 




— 


30. 


3 


17 










5 


4 




- 


34 


0 


O74 




October 7. 


3 


17 


6 








5 


3 i 






3+ 


2 


674 


_ 


14. 


3 


17 










5 


34 


5 


2 


34 




g 7 


— 


21. 




17 










5 


3£ 


5 


2 


34 




b 7 


— 




3 


17 


C 


- 






5 


3 






34 


7 


67 


— 


Now. - 4. 


3 


17 


6 


. 






5 


3* 






34 


G 


67 4 


_ 


11. 


3 


»7 














5 


it 


34 




67 i 


— 




3 


17 


6 


- 






5 


4 


5 


34 


1 


G7 4 


— 


“5- 


3 


17 










5 


4* 


5 


3 


34 


2 


67 4 


~ 


Dec. - 2. 


3 


17 


6 








5 


4 


5 


3 


34 


G 


G8 


— 










- 
















10 




— 


16. 


3 


17 


6 


- 










5 




34 


7 


G8 


— 


23- 


3 


17 


6 








5 




5 


34 


35 


2 


67 i 


— 


30. 


3 


17 


G 








5 


5 




’ 


35 


6 


67 i 


— 


1797: 
January 6. 


3 


>7 


6 








5 


4 


5 


2 4 


35 


6 


6 7s 




13- 


3 


17 




- 






5 


4 


5 


2 4 


35 




67 i 


— 


20. 


3 


17 




- 






5 


4 


5 


2 4 


35 


3 


G8 


— 


27. 


3 


17 










5 


4 


5 


24 


35 


3 


6 9 


— 


February 3. 


3 


17 


6 


. 






5 


4 


5 


24 


35 


2 


®9 


— 


JO. 


3 


17 




- 








- 




- 


34 


9 




— 


17- 








- 








- 






35 


2 


69 


— 


24. 


3 


17 


6 


- 






5 


5 


5 


3 i 


3G 


0 


G8| 


— 


March - 3. 


. 














Gf 






34 




G8J 


_ 


10. 


- 






. 








- 






35 


8 


G8S 


— 


17- 


- 






- 






5 




5 


M 


3b 


0 


G8 A 


— 


24. 














5 




5 


G4 


3b 


0 




— 


3 l * 


3 


17 


6 


3 


17 


6 


5 




5 


54 


3b 


a 




— 


April - 7. 
>4- 


3 

3 


17 

17 


6 

6 


3 


17 


6 

G 


5 

5 


Sj 


5 


54 
5 4 


36 

35 


8 

6 


It 


Z 


21. 

28. 


3 

3 


'7 

17 


G 

6 


3 

3 


17 

»7 


6 

6 


5 

5 


5 

5 


It 


3b' 

36 


4 

0 


G7 i 

67 1 


- 


May - 5. 




17 


6 






G 




6 • 


5 


5 


36 


1 


G8 


_ 




17 


e>. 






G 




54 


5 


44 


3b 


2 


®4 


— 


>9- 


3 


17 


G 






G 






5 




3b 


3 


68 j 


— 


26. 


3 


17 


G 


3 


17 


G 


5 


3 


5 


3 4 


3b 


4 


68 J 


— 


June - 2. 


3 


17 


G 


3 


17. 


6 


. 




5 


3 




4 




— 




3 


>7 


6 








. 


- 


5 


1 


3b 


4 




— 


16. 


3 


17 


6 








- 




5 


0 


3b 


4 


6 9 


— 


23- 


3 


17 


6 








5 


0 


5 


0 


3b 


4 


69 i 


— 


30. 


3 


17 




- 






- 




5 


0 


3b 


4 


70 


— 


July- 7. 


3 


17 


6 








- 




. 


- 


36 


9 


70 


— 


H- 




17 


6 


- 






5 


14 


5 


1 


3b 


7 


70 i 


— 


21. 






G 










1 4 


5 


1 


3b 




7 


— 


38. 


3 


17 


G 


‘ 






5 




5 


1 


3b 
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(14.)— Weekly Account of the Market Prices of Gold and Silver, &c.-co»tinucd, 



Spanish 

DOLLARS, 


Course of 
Exchange 

Hamburgh, 


Course of 
Exchange 
with 






Lisbon. 



400 50 $ 

400 5 o| 

400 .5 ij 

400 52 



aepi. - 7. 3 17 104 400 51 

14- 3 17 >°i 400 51 

ai. 3 17 10J 400 fi c| 

28. 3 17 10 1 400 5 0 1 

Oct. - - 5 - 3 17 10 1 400 5 oj 

12. 3 17 10 . 4 400 5 o£ 

* 9 - 3 17 10 4 400 50 A 

3 17 9 400 5 oj 

Nov. -2. 3 17 9 400 50J 

9 - 3 17 9 400 5 o| 

3 >7 9 400 5 

2 3 - 3 17 9 400 5 °i 

30. 3 17 9 400 5 0 1 

Dec. - 7 - 3 17 9 400 5 oj 

' » 4 - 3 17 9 400 5 o| 

21. 3 17 9 400 .5 lj 

= 8 - 3 V 7 ,9 400 52 

1799 : . 

Jan. - - 4-3 >7 9 4 0 « 5 2 

11. 3 17 9 400 5 Ji 

>8. 3 17 9 400 

25* 3 17 9 400 

Feb. - 1. 3 17 9 400 

8. 3 17 9 4 °° 

'S. 3 17 9 400 

22. 3 17 9 400 

March - 1. 3 17 9 400 

8- 3 17 9 400 

15 - 3 17 9 400 

22. 3 17 9 400 53 

29- 3 17 9 400 5 3 

April - 5 - 3 17 9 400 53 

12. 3 17 9 400 53 

1 . 9 - 3 17 9 4 0 0 5 2 

26. 3 17 9 400 52 

May - - 3 - 3 17 9 400 5 2 

10. 3 17 9 400 

17 - 3 17 9 400 54 

24. 3 17 9 400 54 

31. 3 17 9 400 

Tune - 7 3 17 9 400 

H- 3 17 9 400 55 

21. 3 17 9 400 5 4i 

28. 3 17 9 400 

July 317 9 400 

12. 3 17 9 400 

> 9 ' 3 17 9 ' 400 

26. 3 17 9. 400 

Aug. - 2. 3 17 9 400- 

9 ' 3 17 9 400 

16. 317 9 1 400 

33 . 3 ‘ 17 0 400 

ao. 3 17 9 400 

Sept. - 6. 3 17 g 400 - -i 

* 3 * 3 17 9 400 

20. --- - 58 

*7- - - - ■« 58 

Printed image digitised by the University 



37 8 65I 

37 >o 6 s $ 

37 9 65 £ 

87 9 66 1 



5 0 37 4 68 

5 0 37 3 6 7* 

5 0 37 A 674 

■5 0 37 7 67* 



5 of 37 

5 0 37 



37 7 6 7 i 

37 5 67$ 

37 5 67* 

37 4 67* 

37 4 6 7 | 

37 4 68i 

37 2 68.* 

36 10 68} 

36 o 68 4 



34 10 67I 

34 10 67* 



5 3 £ 36 6 67 i 

5 3f 35 10 67* 

5 33 36 o 67 
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( 14.)— Weekly Account of the Market Price of Gold nnd Silver, ke.— continued. 



— 


Price or 
Standard 
GOLD 
in Bars, 
per ounce. 


Price of 
Pureigil 
GOLD 
in Coin, 


siLviat. 
per ounce. 


Spanish 

dollars, 

per UUI11T. 


Course of 
Exchange 

Hamburgh, 


Course of 
Exchange 


Course of 
Exchange 
with 
Paris. 


1800 : 
Nov. - 7. 


£. S. ll. 


£. 

4’ 


5 


d. 

0 


s. d. 


*; 


d. 

8 


31 


10 






14. 


‘ 


4 


5 


0 




5 


8 


31 


10 


50 i 









4 


5 


0 




5 


8 




10 


bo 








4 


5 


0 


■ 


5 


8 


31 


9 


Go 4 


— 


Dec. - 5. 


- 


4 


5 


0 






8 






Gi 




12. 




4 


5 


0 




5 


8 






61 £ . 









4 


b 


0 


- • - 








2 


6* 









4 




0 


- 




9 


30 


0 


62 l 


— 


1801 : 
























January 2. 




4 


6 


0 


. 




8 




8 


62 








4 




0 


- 




8 






•61 1- 









4 


3 


6 


- 




8 


31 




GU 








4 


3 




. 




8 




6 


61 1 


_ 




' 


4 


3 




- 


5 


8 


31 


8 


Gii 


— 


February C. 




4 


3 


0 






8 




10 


60 








4 


3 


0 






8 




ID 


Gi 





















3» 


2 


61 








4 


4 


0 




5 


10 


31 


7 


Go | 


— 


March 6. 








* 


. 


5 


10 


31 




59f 


_ 






- 




- 






10 


31 




53 


— 


20. 




4 


2 




- 




- 


31 













4 


2 




- 


- 


- 


31 


6 




— 


April - 3. 




4 


2 


G 


. ' .. 








r 










4 


2 




- 


• 


- 


31 




54 








4 


3 


0 


- 


5 


1 1 


31 




54 









4 


3 


0 


* 


5 


11 


31 


6 


55 


— 


May - 1. 


- 


4 


3 


0 




5 


11 


31 


6 


5G 


_ 


8. 


* 






- 


- 




1 1 


31 




57 






- 


4 


3 


6 


- 




10 


31 




5« 







" 


4 


3 




- 


5 


10 


31 


7 


59 









‘ 




" 


" 


5 


10 


30 


10 


60 


— 


June - 5. 


- 


4 


6 


0 


- 


5 


10 


31 


3 




__ 


*9- 


* 








- -- 


5 


10 


31 




62 


— 




* 








3 


10 


31 


5 


62 


— 


26. 










' 


5 


10 


31 


9 




“ 


July - 3. 


- 












10 




6 


62 






- 


- 










10 




8 


6S f 





»7- 


- 






- 


- 




10 






62 1 





24- 




- 








5 


10 


31 




6l h 


. 






‘ 








5 


10 


31 


3 


6U 


— 


August 4. 


- 


- 






. 


5 


10 


31 




62 


_ 






■ 






- 


5 


10 


31 




63 


— 
















10 






G4 





“5- 


" 








* 




10 


31 


G 


64 1 


- 


Sept. - 1. 


- 


- 






. 




10 












* 


- 






- 




10 






GGi 





15- 


- 


- 






- 




to 






CGJ 


__ 




- 


- 






- 




. 




8 


GGi 


— 


2 9- 




‘ 






* 


- 




31 


6 


GGi 


— 


October 6. 


- 


- 






. 


* 


10 


32 


G 


c 7 i 


_ 






- 






- 


- 


■ 




10 


G8 £ 









- 






- 


5 


9 


32 


8 


68 J 


— 




" 








5 ” 


5 


■9 


32 


4 




— 


Nov. • 3. 


- 








5 H 


5 


9 


32 


6 


67 1 


■ 




" . - 


- 






5 n 






32 




67 k 


~ 




" 


- 






5 11 


5 




31 


11 




— 


20. 


- 


- 






- 


5 




32 


1 




— 




* ■ * 


* 




- 


“ 


5 


33 




6? i 


— 
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sd image tl 


gilised by 
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(14.) — Weekly Account of the Market Prices of Gold and Silver, &c. — continued. 



— 


Price or 
Standard 
GOLD 
in Bars, 
per ounce. 


Prico of 
Foreign 

GOLD, 
in Coin, 
per ounce. 


Price of 
Standard 
SILVER, 
per ounce. 


Price of 
Spanish 
DOU.AIIS, 
per ounce. 


Course of 
Exchange 
with 

Mamhurgh, 
2£ Usances. 


Course of 
Exchange 
with 
Lisbon. 


Course of 
Exchange 
with 
Paris. 


1804: 


£. 






£. 


s. 


d. 


s. d. 


S . 


d. 










February 3. 














- 


5 


7 


34 


8 


02 


24 14 


10. 














- 


5 


7 


34 




02 


24 14 


17- 














- 


5 


7 


34 


4 


()2 


24 14 


2 + . 
















5 


7 


34 






24 14 


March - 2. 














. 


5 


7 


35 


0 


6-2 


24 18 


9- 












- 




5 


7 


35 


0 


Gl| 


24 18 


16. 












- 


- 


5 


7 


35 


0 




25 2 


°3- 














- 


5 


7 


35 


4 




25 2 


30- 
















5 


7' 


35 




60 £ 


25 2 


April - 6. 














- 


5 


0 


35 


to 


2d 


25 4 


13. 


4 


0 


O' 


4 


0 


0 




5 




35 


10 




25 G 


20. 


4 


0 


0 


4 


0 


0 


- 


5 




35 


8 


Go | 


25 G 


27. 




















35 


9 


60 1 


25 6 


May - 4. 


- 


















35 


9 


(11 


25 6 


it- 


4 


0 


0 


4 


0 


0 




5 




35 


11 








4 


0 


0 


4 


0 


0 




5 


5 


3b 


3 


61 £ 


2 5 10 


35- 


4 


0 


0 


4 


0 


0 


_ 


S 


5 


3b 


3 


fill 


25 10 


.Tune - 1. 


4 


0 


0 


4 


0 


0 


- 


5 


5 


36 


0 


Oi J 


25 8 


8. 


4 


0 


0 


4 


0 


0 


- 


5 


4i- 


3b 




Oii 


25 8 


15- 


4 


0 


0 


4 


0 


0 


- 


5 


4 


30 




fi«* 




22. 


4 


0 


0 


4 


0 


0 


- 


5 


4 


3b 




(ill 


25 8 


29- 


4 




0 


4 


0 


0 


' 


5 


3 f 


35 


11 


Gi| 


2 5 8 


July - 6. 


4 


0 


0 


4 


0 


0 


- 


5 


3i 


35 


8 




35 6 


13- 














- 


- 


- 


35 


7 


Gi| 




. 20. 


4 


0 


0 


4 




0 


- 


5 


3* 


35 


8 


Gi | 




27. 
















" 




35 


8 


Gl i 


25 4 


August 3 


4 


0 


0 


4 


0 


0 


- 


5 


2& 


35 


8 


Gi | 




10. 








- 








- 




35 


8 


61 1 


25 4 


>7- 




















35 


10 


Gi 


25 4 


2 4* 








- 












35 


10 


61 




31. 


4 


0 


0 


4 


0 


0 




5 


1 1 


35 


10 


Gi 


25 4 


Sept. - 7. 


4 


0 


0 


4 


0 


0 




5 


1 i 


35 


10 


Gi 


0 


14. 


4 


0 


0 


4 


0 


0 




5 


> i 


35 


10 




25 2 


21. 


4 




0 


4 


0 


0 


- 


5 




35 


5 


Go£ 


25 2 




4 


0 




4 


0 


0 


' 


5 




35 


7 


Go| 


35 3 


October 5. 


4 


0 


0 


4 


0 


0 


. 


5 


li 


35 




Go| 




12. 


4 


0 


0 


4 


0 


0 




5 


1 


35 


S 


58 1 


25 2 


’9- 


4 


0 




4 




0 


- 


5 


0 


35 


8 






20. 


4 


0 


0 


4 


0 


0 




5 


0 


35 


3 


59* 


25 4 


Nov. - 2. 


4 


0 


0 


4 


0 


0 


- 


5 


0 


35 


6 






9- 


4 






4 


0 




- 


5 


0 


35 


6 


Go 












- 








- 


- 


35 


6 


Go 




23- 


4 






4 


0 


0 








35 


6 


Go 




30. 


4 


0 


0 


4 


0 


0 


5 5 


5 


3 


35 


6 


Go 


25 G 


Dec. - 7. 


4 


0 


0 


4 


0 


0 


5 5 


5 


3 


35 




Go 




14- 


4 


0 




4 


0 


0 


5 5 


5 


3 


35 




Go 






4 




0 


4 


0 


0 


5 6 


5 


4 


35 


(J 


Go| 






4 






4 




0 




5 


4 


35 


6 


(j°i 


25 6 


1805: 




























January 8. 


4 


0 


0 


4 


0 


0 


- 


5 


4 


35 


fi 


61 


25 8 


15- 


4 




0 


4 


0 


0 




5 


4' 




(> 


Gi 






4 


0 




4 


0 


0 




5 


4 


35 


C 


61 




29- 


4 






4 




0 


‘ 


5 


3i 


35 


C 


61 


25 10 


February 5. 


4 


0 


0 


4 


0 


0 








35 


4 


Gi 


25 10 


12. 






■ 








- 






35 


4 


Go | 


25 10 


















5 




35 


7 


Go 




.6, 


4- 


0 


0 


4 


0 


0 


- 


5 


4 


35 


.8 


Go 


25 12 


Pmilixi itn 


dgO 


digits 


jd by Ll 


c l 
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(14.)— Weekly Account of the Market Prices of Gold and Silver, tzc^-continued. 





Standard 
GOLD 
iu Bars, 


Foreign 
GOLD 
, in Coin, 


Standard 

SIEVE!!, 


DOLLARS, 


Course of 
Exchange 

with 


Course of 
Exchange 


Course of 
Exchange 








per ounce. 


per ounce. 


Usances. 1 


Lisbon. 


Paris. 


1805 : 


£. 


S. 


d. 


£. 


s. 


d. 


4 . d. 


.1. 


d. 












March - 5 . 


4 


0 


0 


4 


0 


0 




s 


4 




8 


Go 


25 








0 


0 


4 




0 




5 


4 


35 


8 


Go 


25 




2(5. 


4 


0 


° 


4 


0 


0 




5 


3 


35 

35 


8 


Go | 
Go | 


25 


15 

15 


April - 2 . 














- 






35 


5 


Gog 






1(5. 

23- 


4 

4 


0 


0 


4 

4 


0 

0 






5 

5 

5 


3 

3 

3 


35 

35 


4 

5 


59 1 
59 i 


25 

25 


13 

13 




4 






4 


0 






5 


2 


35 


4 


Go J 


25 


H 


May - 7 . 


4 


0 


0 


4 


0 


0 




5 


2 


35 


6 


Go i 


25 










u 










5 


1 




(5 








28 . 


4 




0 


4 

4 




0 

0 




5 

5 


; 


35 

35 


8 

7 


Go i 
Go | 


25 


4 

16 


June - 4 . 


4 


0 


0 


4 


0 


0 


. 


5 


1 


35 


l 


Go A 


,, r 










0 


4 








5 


2 


35 


Go J 


25 


16 


18 . 














- 








S 








*S- 


4 






4 


0 


0 




s 


3 


35 


8 


Go | 


*5 


18 


July - 2 . 


4 


0 


0 










5 


3 


35 


8 


Go 2 




18 


16 . 








4 






- 


5 


3 


35 


9 


Go 


25 


18 














- 












25 


18 




4 


0 




4 






- 


5 


2 




6 


Go 




jj 2 




4 






4 


0 


0 


- 


5 


2 


35 


(5 


Go 


25 


12 


August 6 . 


- 


















35 


6 


60 






























Go ' 




L 2 




4 


0 




4 


0 


0 


- 


5 


3 


35 




60 






*7- 


4 






4 




0 


• 


5 


3-i 


35 


5 


60 4 


*5 


12 


Sept. - 3 . 


4 


0 


0 


4 


0 


0 


- 






35 


5 


60 g 


25 


12 


17- 








■ 






- 






35 


3 


Gi A 




12 




0 




4 






5 7 






35 




61 i 






24 . 


4 






4 


0 


0 


‘ 


5 


5 


34 


8 


°>t 


25 


12 


October 1 . 


4 


0 


0 


4 


0 


0 


- 


5 


5 


34 


o 


' Gil 




2 




4 


0 




4 


0 


0 




5 


5 


34 


0 


61 i 
Gi| 














4 








5 


5 


33 






12 




' 
















- 


33 


9 


Gi l 




12 


















5 


6 


32 


1 ° 


Ga 


25 


12 


Noy. - 5 . 


- 














5 


G 


32 




62 


2 5 
























32 


y 


62 














■ 






- 




- 


32 




G» 














' 






5 yj 


5 


7 


32 


9 


62 


»5 


4 


Dec. - 3 . 


- 












5 10 1 


s 


7 J 


32 




62 








• 






■ 










- 


32 


10 


G 2 






17- 


" 






■ 








5 




33 


1 


61 } 


























32 


10 


Gil 


25 


















- 




' 


32 


10 


Gii 


25 


4 


1806 : 






























Jan. - 7 . 




















33 




61 i 




12 


14 . 








• 






- 






33 


5 


I 6,4 


25 


12 


28 . 


- 














5 








Gi 






" 






" 








5 


6 


34 


G 


61 




12 


February 4 . 




















34 


G 


Go J 




12 " 


18 . 


" 


















34 




59 r 


25 


2 


“ 






" 






- 




- 


34 


3 


59| 


25 


2 
















■ 




- 


34 


• 2 


60 


2 d. 


11 


March - 4 . 


. 






- 






- - . 


5 


6 


34 


• 2 


Go 






18 . j 








■ 






- 1 


5 


6 


34 


2 


Go 




12 


" 






■ 






- 




6 i 


33 


11 


I 59 h 




12 




■ 






- 






- 


5 






Go 




12 
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APPENDIX to SECOND REPORT FROM SECRET COMMITTEE 






(14O — Weekly Account of the Market Prices of Gold and Silver, &c. — continued. 



— 


Price of 
Standard 
GOLD 
in Bars, 
per ounce. 


Price of 
Foreign 
GOLD 
in Coin, 
per ounce. 


Price of 
Standard 
SILVER, 
per ounce. 


Price of 
Spanish 
DOLLARS, 


Course of 
Exchmige 

Hamburgh, 

Usances. 


Course of 
Exchange 

Lisbon. 


Course of 
Exchange 




£. r. d. 


£. f. d. 


i. d. 


S. 


d. 
















- 


5 


3 


34 


9 




23 lG 


10. 






- 


5 


3 


34 


9 


Co 


23 16 






- 


- 


5 


3 


34 


9 


60 


23 lG 


24. 




* 




5 


3 


34 


9 


Co 


23 >6 


July - 1. 






- 


5 


3 


35 


3 


Go 


23 16 


8. 




- 


- 


5 


3 


35 


5 




23 16 






- 


- 


5 


3 


35 


5 


Co 


23 16 




- 




- 


5 


3 


35 


5 


60 


23 lfi 


=9- 








5 


3 


35 


5 


60 


23 iG 


August 5. 








- 


- 


35 


2 


Go 


23 16 




- 


- 








35 


2 




23 lfi 








- 






35 


2 


Go 


23 ib 


c6. 




“ 




5 


5 


35 


2 


Go 


23 id 


Sept. - 2. 




. 




- 


- 


34 


8 


Go 


23 4 














34 




Go 


23 4 


16. 


- 










34 


2 




23 4 










5 


3 


33 


9 




2J 4 


30. 












33 


9 




22 lfi 








. 


- 




33 


0 


68 


22 16 


H- 




- 




5 


4 


33 


0 


G8 


22 n> 


21. 








5 


4 i 


33 


0. 




22 lfi 


28. 












33 


0 




22 16 


Nov. - 4. 






. 


5 


4 1 


32 




68 | 


22 lfi 


11. 








5 


4* 






68 1 


21 lfi 


18. 














G 


68 £ 


21 lfi 


25. 


* 










32 


0 


68 l 


22 4 


Dec. - 2. 


- 










32 


4 


68i 


22 4 


9- 




- 


- 


5 


7 


32 


4 


69 


22 4 






* 






- 


32 


4 


6? 


22 4 


23* 












31 


2 


69 


22 4 


30. 






* 


5 


5 


31 


3 


69 


22 4 


1809: 
January 3. 


. 


. 


. 


5 


5 


31 


3 


6g 


22 4 


10. 






- 


5 


5 k 


31 


3 




22 4 


17* 


- 




- 






31 


3 


67 




34. 


- 




- 


5 




31 


3 


67 


22 4 


8»- 




" 


* 






31 


3 


67 


22 4 


February 7. 




- 


- 


. 




31 


3 


67 




14. 


' 


- 


- 




- 


31 


3 


67 




31. 




- 


- 






3> 


0 


67 








4 10 0 




5 


3 


31 


0 


63 


20 19 


March - 7. 


- 




- 




. 


31 


0 


Go 




14. 




4 10 0 






- 


31 


0 


Go 
















31 


0 


60 






’ 




’ 






31 


0 


62 


20 19 


April - 4. 




4 11 0 




5 


5 


31 


0 


62 




11. 


• 


4 11 0 


- 




- 


3» 


0 


63 






" 




- 




- 


31 


0 


■ 63 




35- 




4 11 0 




5 


4 


30 




63 


20 19 


May - 2. 




411 0 




. 5 


4 


30 


6 


63 




_§• 


' 


4 u 0 




5 


4} 


29 


G 






10. 


- 


4 n 0 


- 


5 


5 




•6 


61 


20 1 


23- 


■ 


- 


- 






29 


6 


G2 


20 1 


■JO- 


‘ 


- 








29 


6 


64 


20 1 


Jane > 6. 










. 


29 


0 




20 1 


13- 




- 


- 


- 






0 


65 




30. 




- 




- 


. 




-6 






.7. 




' ' 


* 


5 


Si 


28 


tf 


66 


20 1 



lage digitised by llic University o f Sou! liampUm Library Digitisation Unit 



Printed 



on Expediency of THE BANK RESUMING CASH PAYMENTS. 



30 ? 



(14.)— Weekly Account of the Market Prices of Gold and Silver, &c.-contiuued. 








Price of 
Slnndnrd 
GOLD 
in Bars, 


Price of 

gold' 

. in Coin, 


Price of 
Standard 
SILVER, 


Prim of 
Spanish 
DOLLARS, 


Course of 
Exchange 
wills 


Course of 
Exchange 


Course of 
Exchange 











per ounce. 


per ounce. 


Usances. 


Lisbon, 


Paris. 


1809: 


£. S. d. 


£. S. d. 


















4- 


- 


- 


- 


5 


6 


28 


G 


67 


, 




18. 








5 
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( J 4 -) Weekly Account of the Market Prices of Gold and 



Silver, &c. — continued. 
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(14.) Weekly Account of the Market Prices of Gold and Silver, &c. — continued. 
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(14.)— Weekly Account of the Market Prices of Gold and Silver, &c continued. 
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G 


11 




0 




21 
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0 


6 
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11 
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0 
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5 


10 
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29 


0 


73 i 


21 


0 


March 


- 1. 


5 


8 
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5 


10 


0 
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. 




. 


29 
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21 


n 




8. 
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11 


29 
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11 


-9 
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11 
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5 
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- 


G 


11 


29 


0 


74 


21 


0 


April 
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5 


6 
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G 


„ 


29 


0 




21 


0 






5 


5 


0 
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- 


G 


11 


29 


0 




01 
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26. 






■ 


■ 






- 


- 




11 


29 


0 


73 


19 


30 








■ 














11 
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0 


73 


19 


30 


May 
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5 


5 


0 


- 
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6 


11 


28 


o 












- 












- 


- 




11 


28 


0 




19 






17- 


- 




- 


5 


4 




- 


- 




- 


28 


0 


73 








24. 


5 


3 


0 


5 


4 


0 






6 


6 


28 


0 










3 >- 


5 


3 


0 














G 


28 


0 


72 


19 


30 


June 


7 - 


5 


0 


0 


5 


0 


0 




. 


G 


G 


29 


0 






'80 




14. 


4 


17 


0 


4 17 






- 
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29 


0 






80 
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- 






- 
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- 




0 


G8 


80 






4 
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3 


G8 


20 


80 
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11 


29 




68 
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29 


3 


G8 
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0 
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- 


5 


10 


30 




G8 


21 


40 


















* 






- 


31 


G 


68 


22 


Aug. 


2. 


- 












. 


- 


5 


4 


33 


0 


67 i 


23 


20 




9 - 


■ 






4 


4 






- 


5 


3 k 


33 


0 




23 












• 










8i 


5 


5 


33 


0 


66 










■ 






4 


if 




5 


- 




32 


0 


66 $ 


22 


80 












" 








' 


5 




31 


2 


67 


22 


30 


Sept. 


6. 


- 






- 






- 


. 






32 


8 


Gy 


22 


80 




13 - 


- 


a 
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- 
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33 


1 


67 
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- 
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33 
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10 
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G 


6G | 


22 


80 




35 - 
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7 
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4 


7 
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6 


66 £ 


22 


80 


Nov. 
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6 


67 
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80 
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( 14.) -Weekly Account of the Market Prices of Gold and Silver, &c. — continued. 





Stamlanl 
GOLD 
in Bora, 
per ounce. 


Foreign 

GOLD 

per ounce. 


Standard 
SILVEH, 
per ounce. 


Price of 
Spanish 
DOLLARS, 
per ounce. 


Course of 
Exchange 
with 

Hamburgh, 
2J Usunccs. 


Cuursc of 

Exchange 


Course of 
Exchange 


1814: 








£. S. 


d. 


S. 


d. 




rf. 


32 




G8 


23 


0 




















7s 


32 


4 




22 


3» 














. 


- 






33 


0 




22 


30 


27 








4 6 


G 


5 


9 


5 


7 


32 


0 


68 


22 


30 


1815: 
























67 i 






January 3 


4 




6 


4 6 




5 


9 


5 


7 


32 


4 




40 


JO 




















32 


4 


67 




40 






















32 


2 


67 4 


22 


30 








- 


4 8 


0 






- 




32 


2 




22 


30 


3 1 












- 




- 


- 


32 


1 


07 


22 


10 


February 7 








- 




. 




- 


- 


32 


1 


- £7 


22 


10 


















5 


10 


32 


1 


67 






31 












- 




- 


- 




10 


67 


21 


80 


38 


4 


9 


0 






5 


11 j 


5 


10 


32 


2 


G6J 


22 


0 


March 7 






. 






_ 






10 


32 


3 


66 f 


22 


10 


14. 












- 




5 


10 


32 


3 


66 £ 


22 


10 


21 








4 14 


0 






- 










20 


30 


28 






* 


- 










- 


29 


6 


g 7 


19 


70 


April - 4. 


5 


7 


0 


5 7 


0 


. 




6 




38 


0 


72 


18 


80 


11. 








5 7 


0 






G 




28 


2 




19 


80 


18. 








5 7 


0 






to* 




28 


2 


71 


20 


20 


25- 












- 








28 


2 


71 


20 


0 


May - 2. 


5 


6 


0 


5 6 


0 


6 


9f 


6 


8 


28 


2 




20 


0 


9- 


5 




0 


5 6 


0 


6 


6 


8 


28 


2 




19 


30 


12. 


5 




0 


5 6 


0 


6 


9 t 


G 


8 


28 


8 


71 


19 


30 


19- 


5 


5 


0 


5 5 


0 






6 




28 


8 




1.9 


0 


36. 


5 


5 


0 


5 5 


0 


- 








28 


0 


70 


18 


30 


June - a. 


5 


5 


0 


5 5 


0 






6 




38 


0 




18 


30 


9- 


5 


5 


0 


5 5 


0 


G 


6* 


6 






10 




18 


80 


10. 












6 




- 




28 


0 




19 


30 


23- 


5 


4 


0 


5 4 


0 


6 


61 


G 




28 


8 




19 


80 


30. 


5 


0, 


0 


5 0 


0 






6 


0 


31 


3 


67 s 


21 


30 


July - 7. 


4 14 


0 


4 1+ 


0 




. 


5 


9 


31 




67 4 


20 


80 






11 




4 11 


0 














67 k 


31 


20 




4 


11 


0 


4 11 


0 


- 




5 


7 


32 


0 


67 i 


21 


80 




4 


11 


0 


4 11 


0 


* 




5 


7i 


32 


0 


67 


21 


80 


August 4- 
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10 


0 


4 10 


0 






. 






2 


67 


21 


80 


18. 


4 


9 


b 


4 9 
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5 


5 




6 


Gsi 
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6 
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20 
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7 
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6 
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6 


G6 $ 
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9 
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7 


32 




66 
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20 
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5 


9 
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7 


32 
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30 
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0 






5 


G 




0 


<4 


22 


50 


2 9- 
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5 


33 


2 
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80 
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(14-)— Weekly Account of the Market Prices of Gold and Silver, &e. — continued. 
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( 14 .)— Weekly Account of the Market Prices of Gold and Silver, &c continued. 





Price of 


Price of 




















S:nudHnl 




Price of 












GOLD 
in Bars, 




Standard 

SILVER, 


Spanish 

DOLLARS, 




Exchange 


Exchange 




per ounce. 






9 


S3 




13 




2{ Usances. 


Lisbon. 


Paris. 


1818 : 


£. s. d. 




H 


1 


■ 


ea 


■ 
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March - 6 . 


4 1 0 
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5 


4 


5 


5 


34 0 


58 i 








4 1 6 
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1 




5 
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5 


3+ 0 
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2 4 
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4 1 0 
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* 
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5 


34 2 


58 i 
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a 


34 7 
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2 4 
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April - 7 . 
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4s 
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58 i 




20 




■ 


- 






- 


- 


5 


4 a 


34 3 
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APPENDIX to SECOND REPORT FROM SECRET COMMITTEE 



Appendix, N° 15. 



FLUCTUATIONS of the EXCHANGES at Paris, with London, St. Peteraburgh, Vienna, 
Amsterdam and Hambro', during the Tears 1815, 1816, 1817, and 1818. 



1815. 



r ’ 


London, 


Si. Petersburg, 
S /». 


y-enno, 


Amsterdam, 


Hnmbro', 

«/m. 


Gold 

premium. 


January - 
February - 
March - 
'April ' 

May 23d - 
June ... 

July ... 

August 

September •« 
October - 
November 
December - 


23 70 
31 85 

21 go 
•19 (Jo 

18 - 

18 25 
20 50 
31 -45 
■21 65 

22 75 

23 45 
23 55 


105 
105 
105 
105 
105 
105 
10 5 
105 

■ 94 
95 


'g. No quotation at Paris. 


56 \ 

SH 

56 i 
56 t 
59 r 

57 i 
57 1 

2! 

si 


187 i 

184 

184 
l8 3 | 
184! 
!75 
182 

182 

183 

185 

185 f 

188 A 


£ per mil. 
d" 
d® 
d° 
d° 
d» 
d“ 
d" 

A per mil. 
d“ 

1 per mil. 
d® 


- 1816. 


















London, 


Si. Petersburg 


Vienna, 


Amsterdam, 


Hnmliro', 


Gold 


t . 




J /m. 


>. 






premium. 


January ... 


23 % 


100 


2.58 




i87f 


A per mil. 


February - 




102 


258 


56! 


• 19» 


2 per rail. 


Muroh .... 


24 20 


' 104' 


2b'o 


' 56 *' 


igo-4 


3 per mil. 


April ... 


24 55 


103 


2G0 


SC* 


192 


7 per mil. 


May 


24 80 


102 




56 1 


i§° I 


4 per mil. 


June .... 


24 80 


101 j 


258 1 


56 i 




d® 


July - - - 




103- 


258 




188 A 


d® 


August ... 


25 35 


103 


258 


5«i 


189 


G per mil. 


September 


35 30 


I04 


257 1 


57 f 


187 f 


10 per mil. 


October 17 th - 




103 




57! 


l8(JA 


5 per mil. 


November 




100 






l86± 


■2 per mil. 


December 


•35 10 


96 


253! 


‘ 57 f 


186 A 


d“ 
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( 15 -)— Fluctuations of the Exchanges at Paris, with London, St. Petersburg!!, &c. — continued. 



f 


London, 

'/">• 


it. Petersburg, 




Amsterdam, 

■/m. 


Hambro', 


Gold 












January - 


24 05 


U3 


258 


56f 


*89 f 




February - 


23 85 


113 


258 


s4 


189 


1 per mil. 


March - 


23 85 


11G 


2G0 


5<H 


>891 




April ... 


24 15 


”5 


262 


55 1 


189* 


1 \ per mil. 


May ... 


23 80 


118 


261 


564 


i8 9 | 


af per mil. 


June ... 




i>5 


261 £ 


56 i 


188 i 


— 


July 


24 — 


i>5 


262 


56 


189I 


s-ikner mil. 


August ... 


S3 95 


115 




55 i 


189 i 


4 per mil. 


September 


24 15 


115 


aGi 


55 i 


I9O 


d° 


October - 


24 25 




2G2 






6& per mil. 


November 


23 90 


i»9 


261 




*91 


5 per mil. 


December 


23 45 




261 


57 


191 


4 per mil. 



PAHS OF EXCHANGE; 



Paiiis on London 
Paris on Sx. Petersburg - 
Paris on Vienna 
Paris on Amsterdam 
Paris on Hambro’ 



25 jfrancs and 21 Centimes for One Pound, in 
Standard Gold. 

One Silver Ruble in St. Petersburg for 399 
Cents in Paris. 

100 Florins in Silver in Vienna, for a^gf- 
Francs in Paris. 

56j Deniers Dutch currency, in Amsterdam, 
for 3 Francs in Paris. 



N. B. — Notwithstanding the Pars above stated, bills on London and St. Petersburg being 
payable in paper, the Exchanges in the former have fluctuated from F* 18. o. to F 5 25. 70. 
for the paper pound, and on the latter from 94 to 120 Cents for the paper ruble. 



REMARKS: 

Bides upon Amsterdam, Hambro’ and Vienna, are payable in specie ; and the above Statement 
shows, that during the years 1815, 181G, 1817 and 1818, the exchanges at Paris pn those places 
have not varied more than 2 to 3 per cent from their respective pars ; with the exception of the 
month of June 1815, when hostilities commenced between France and the Allied Powers, and 
momentarily increased die risk and difficulty of transmitting bullion. 

With respect to the exchange on Vienna, it is also worthy of remark, that although during the 
same period the paper money of Austria fluctuated from 488 £ to 113 paper for 100 silver florins, still 
the exchange at Paris remained quite as steady on Vienna as on Hambro' and Amsterdam, because 
bills on Vienna were drawn payable only in specie j but had they been drawn payable in paper, 
this exchange would have varied nearly 55 per cent. 

The exchanges at Paris upon London and St. Petersburg, where bills are payable in paper only, 
have, during the same four years, varied, the former about 42 p'§, and the latter about 27 p'§ ; 
the variations in these two exchanges at Paris, do not appear to have taken place at the same 
moments, which is accounted for, by the fluctuations in the values of the paper in England and 
St. Petersburg not having been simultaneous. 

From the foregoing Statement, the following may be looked upon as nearly the extent of the 
fluctuations in the values of the paper currencies of Austria, England and Russia, compared with 
the metallic currencies, during the years 1815, 1816, 1817 and 1818 : 

Austria - - about - - 55 per cent. 

England - - „ - - 42 per cent. 

Russia - - - 27 per cent. 

The premium at Paris upon Gold Coin paid in Silver Coin, appears never to have exceeded 

1 per cent, and that high rate lasted but for a moment. 



London, "1 
18th March 1819./ 



W m Haldimand. 
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APPENDIX to SECOND REPORT OF SECRET COMMITTEE 



(15.) — Fluctuations of the Exchanges at Paris, with London, St. Petersburg!), &c.— continued. 



Statement showing the Value of 100 Silver Florins at Vienna, in Austrian Paper Currency, during 
the years 18:5, 1816, 1817 and 1818. 



1815: January 11 - 


In Paper Currency. 
2724 


28 - 


303 i 


February 1 - 


321 J 


*5 - 


267 | 


March 4 - 


266 J 


29 - 


302 2 


April 19 - 


438 £ 


29 - 


39 * r 


May 6 - 


39 * $ 


20 - 


408 £ 


June 7 - 


4 L 3 


21 - 


463 i 


July 1 - 


417 


26 ■ 


315 


August g - 


348 


16 - 


330 


September 2 - 


337 


20 - | 


344 


October 28 - 


352 


November 8 - 


374 


December 6 - 1 


351 


30 - 


375 


[816: January 27 - 


373 


February 28 - 


362 


March 9 - 


339 


30 - 


321 


April 3 - 


335 


24 - 


347 


May 8 • 


363 


25 - 


331 


June 1 - 


317 


21 - 


269 


July 17 - 


280 


August 28 - 


295 


September 6 - 


320 


28 - 


3 U 



1816: October 16 - 


In Paper Currency. 
3*5 


30 - 


3 t 7 


November 29 - 


329 


December n - 


355 


H - 


3 - 1 * 


1817: February 19 - 1 


35 * { 


March 1 2 - 


373 i 


29 - 


385 


April 5 - 


373 i 


26 - 


329 k 


May 3 - 


330 


7 - 


322 


June li - 


325 


21 - 


330 


July 2 - 


328 


9 - 


325 


August 1 3 - 


320 


23 - 


308 


September 10 - 


307 


’3 - 


305 


October 1 - 


300 


18 - 


375 


November 5 - 


297 


December 27 - 


298 


1818 : January 14 - 


298 


28 - 


2 95 


February 7 - 


292 


21 - 


282 


March 4 - 


280 


18 - 


260 


April 29 - 


260 


Muy 0 - 


251 


’3 - 


257 



1818: August 26 



From this period Bills were negotiated at Vienna, 
payable either in Paper or in Coin, in the 
following proportions : 



22G in paper currency, or 98 J in Austrian coin. 



September 2 - - 


223 


- - 98 £ 


19 . . 


233 1 - 


98 £ 


October 14 - - 


233 8 - 


• - 97 


November 28 - - 


352 


99 i 


December 2 - - 


249 i - 


99 i 


13 - - 


247 


99$ 



252 the highest Exchange 99 £ 
223 the lowest Exchange 97 



Difference 



29 oriap. cent, pay ] f 23 per Cent, differ- 

ing in paper 1- < — ence paying in 

currency. J [ Coin. 



London, 

Prin the University of Soulljamplon Library 
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(1 5.) — Fluctuations of the Exchanges at Paris, with London, St Petersburgh, &c. — continued. 



Statement, showing what was paid at Vienna in Paper Currency for 300 Francs at Paris, at 
different Periods, from the aed February 1817 to 13d) May 1818, and likewise afterwards 
what was paid at Vienna in Austrian Coin, for the 300 Francs at Paris. 



817: February 22 - 


- 423 Florins, paper currency - 


March 12 - 


- 43 6A - 


26 - 


- 447 - 


April if) - 


- 395 *»■>>*»> 


2(j - 


- 381! ,i 


May 3 - 


- 3 S <> 


21 - 


- 380' - 


June 11 - 


- 380 - 


July 2 - 


- 383 ->»-»-» - 


• August 2 - 


* 3?8f 


September 10 - 


- 360 


December 6 - 


- 347 » - 


17 - 


- 3+3 * 


1818: January 3 - 


- 348 •»-»-„ • 


14 - 


- 34* - 


February 4 - 


- 34 2 i - 


28 - 


- 3 2 7 - 


March 7 - 


“ 3" 7 * H " II • M 


18 - 


* 3°i * i> - » - » 


April 15 - 


- 3 * 0 } - 


29 - 


- 302 - 


May 6 - 


- ago 


13 - 


- 285 



During this period, Bills 
on Paris were bought at 
Vienna, payable in paper 
currency ; and the highest 
Exchange was - - 447 
and the lowest - - 285 



August 26 - 


- 112} - 


- „ 


„ 


29 - 


- 113 


n - » 


li 


September 2 - 


- 113 


„ - „ 


„ 


9 - 


- 112} 


» - » 


» 


October 14 - 


- 112f 


>• - ii 


„ 


November 28 - 


- 112} 


i> * 11 


„ 


December 2 - 


- 112} 






16 - 


- 113 


,, * ,, 


” 



London, 

18th March i8ig._ 




During this period, Bills 
on Paris were paid for at 
Vienna, in Austrian Coin; 
and the highest Exchange 

was 113 

and the lowest - - 112} 



IV" IJaldimand. 



Statement, showing the Value of £.100 St*, in Gold Coin, of the Mint Standard, in the Paper 
Currency of England, during die Years 1815, 1816, 1817 and 1818; taken from the 
quotations of Portugal Gold, during the same Period. 



1815: January 3 



February 

March 



31 

April 25 
May 23 
June 20 
30 

July 7 

H 

August 4 
/ 11 
3ft 



In Paper Currency. 



£. s. d. 
111 1 6 



113 — — 

114 5 8 

120 14 1 
137 8 — 
136 2 3 



128 8 1 
120 14 1 
116 17 — 



1815: September 12 
22 
26 

October 3 

20 

November 10 

24 

December 15 



In Paper Currency. 

£. x. d. 

114 s 8 



1816; April g 
19 

July 5 
August li 



104 — 3 
102 14 & 

101 8 10 
100 16 — 

| ( continued .) 
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3 iS APPENDIX to SECOND REPORT FROM SECRET COMMITTEE 



(i^,) Fluctuations of the Exchanges at Paris, with Loudon, St. Petersburg!!, Ac — continual. 



1817: January 17 
February 11 
18 

April 18 
May 47 
June 3 
July 18 
August 12 
if) 

2(5 



1818: January 23 - - 



£. s. d. 
l'oi 8 10 
100 16 — 
102 1 8 
tot 8 10 

100 1G — 

101 8 10 

102 14 G 

101 8 10 

102 14 G 

103 7 4 

104 _ 3 
,0 3 7 4 
102 14 6 



1818: Feb. 10 
March 3 

April 17 
May 5 
2G 

September 4 
October 2 



In Paper Currency. 

£. s. d. 
105 18 9 
104 13 1 
104 _ 3 

104 13 1 

105 1 8 9 
104 13 1 

103 7 4 
102 14 (i 

104 13 1 

105 5 11 



105 5 11 
104 — 3 



London, 1 
18th March 1819. J 



W m Haldimand, 



Outline of a PLAN, grounded upon the suggestions of the Secret Committee of the House of 
Lords, for the gradual resumption of Cash Payments. 



THE Bank to pay all Notes tendered, amounting together to One Hundred Pounds or upwards, in 
Bar Gold, ofthc Standard weightandfineness, oh the 5th of July 18 19, at the rate of 81/ - per ounce. 

the 5th of Oct. d° - - of 80/ - per ounce, 

the 5th of Jan. 1820 - - of 79/ - per ounce, 

the 5th of April d“ - - of 78/ - per ounce, 

the 5th of July d“ - - of 77/tof per ounce. 



One Pound Notes of the Bank of England to be allowed to remain in Circulation till the 5th 
of July 1822, when the Bank shall, resume its Payments in Specie. 

Two Pound Notes to be allowed to remain in Circulation, till the 5th of July 1824. 

Country Bank One and Two Pound Notes, to be allowed to remain in Circulation till the 
5th of July 1826. 

REMARKS. 

ALTHOUGH the numerical amount of Two Pound Notes now in Circulation, does not bear a 
greater proportion to the Circulation of Notes of One Pound than os one to 6even or eight, still, 
it is presumed, that upon the latter being withdrawn, the amount of the Circulation of the former 
will be very materially increased. 

It is proposed to allow Country Banks to issue One and Two Pound Notes till the 5th of July 
1826, because it will render a much smaller quantity of Specie necessary for the general Circu- 
lation up to that period, mid the frequency of Forgery, which is the only objection to so long 
a continuance of the Circulation of he small Notes of the Bank of England, cannot be urged 
against those of Country Banks. 

ISHlS&W} WHaUi^nd. 



Sir, London, 19th March 1819. 

I bes leave to transmit to you Copies of a few Papers upon Exchanges, mid the relative value of 
Paper and Metallic Currencies, which I have had the honour to present to die Secret Committee 
of the House of Lords. 

I also inclose the Outline of a Plan, grounded upon the suggestion of the Committee of Lords, 
for the gradual resumption of Cash Payments. 

I have the honour to be, 

Tp the Right Honourable Sir, 

Robert Peel, See. Ac. Ac. Your most obedient humble Servant, 

W m Haldimand. 
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Appendix, No. 16 . 



An Abstract Account of the Recoinage of the LIGHT GOLD MONIES, called in and Exchanged, 
between the 25th August 1773 and the 10th June 1777, and allowing the Gold Monies in Circulation 
in 1780. 



•Received at the Mint in Light f 35 * Au B^ st 1 773 '| By Treasury Order , "1 



Gold Monies - 



D" 



August 1773-1 ByT^jO 
JJth August 1774, J 

f gth August .,74 | fiy pWanitto . 

1 a 5 th July 177s, J ****«“'m -J 

f 5* M " dl ‘J? 6 1 By Proclamation, 

[ ,oth Juno ,777, 1 is* April 1776 



Received in Ingots, from Foreign Gold imported during the Recoinage - 
Received in Ingots, from Guinea Gold - D’ - 1775 to 1777 - 
D° .... D° - — - 1778 - 

D" - - - - D° - — - 3779 - 

Total Coined, from the 25th August 1773 to 31st December 1779 



Sterling Value. 

£. s. d. 

3.79G.458 17 9 

4,703,300 n 4 

6,74(1,520 1 6 



Sterling Value. 

£. S. , 




Note . — It to this Sum be added the Heavy Coin remaining in Circulation"! 
previous to the Recoinage, and supposed to amount to • -J 

And also, the Gold Coin remaining unissued in the Bank of Eng-' 
land from the Coinage, a short time previous to the commence- 
ment of the Recoinage, on the 25th August 1773 - 



5,000,000 



1,908,119 12 6 



The Total Circulation of Gold Monies in the Year 1780, will be - £. 



5>95° j 2 45 



26,003,135 3 



Mint Office, "j 
48th Feb* 1819. J 



Jas. W. Morrison , 

Dep. Master & W'. 
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, Appendix, No. 17. 

An Account of the GOLD MONIES Coined during the Years 1773, 1774, 1775. i77 G > Qud *777, including 
the Gold Coined from the Light Monies called in, and from Ingots from Foreign Gold and Light Guinea., 
imported during the above period : — Also, from Foreign Gold and Guineas brought in, up to the Year 1780. 



Amount Coined. TOTAL. 

. £. s. (1. £• (!• 

MiM ' m ■ - - '■ mMs - ~ 

by the Conttbhmme Ml, * 77+ ' ' ’ +’ 68 S> 6,! 3 n 3 

including 1775 ■ ‘ " 4 ’ 80, ’ ai8 17 6 

. , „ , . , 177G - - - <5.006,350 3 6 

All the Monies corned from Light 

. . . 1 < 1777 - - - 3,680,095 to — 

Monies brought in under the N 

_ 10,501,833 1 2 

Proclamation ; Ingots from 

Guineas afterwards imported, 1,78 ' 350,437 10 — 

„ ,, 1779 - - - i,GqC,ii7 10 — 

and Ligots trom Foreign Gold. 

1780 - - - Nil. 

V 2,046,555 

£. 21,638,388 1 2 



If from the Sum coined up to the year 1777, viz. - 
The amount coined previous to the commencement! 
of the Recoinagc on the 25th August 1773, be '■ 
deducted ------ -J 



19,591,833 1 2 
95,075 10 7 



Which includes the Light Monies brought' 
in under Proclamation - 
And the Guinea Ingots afterwards im- 
ported ------ 

And the Foreign Gold - 



16,598,266 10 7 
2,898,491 



Iffrom the Sum coined subsequent to the Recoinage" 
up to 1780; viz. ------ 

The amount of Foreign Gold imported during the' 
years 1778 and 1779, be deducted - - -J 



2,046,555 I 

1,490,422 7 G I 



Which includes the Guinea Gold brought in 
in the year - 1778 
also in - - 1779 



Making the Total - 
agreeing with the Abstract. Account - 

Add the Heavy Coin in circulation previous to the! 
commencement of the Re-coinage - - -J 

And the unissued Coin in the Bank - 



5,000,000 

950,245 



Total Gold Circulation in 1780 
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Appendix, N° 18. 

An Account of the Value of FOREIGN GOLD and SILVER COIN and of BULLION 
purchased by Government, and received into His Majesty's Mint for the purpose of being de- 
posited melted or coined, between the 1st January 1807 and the 1st January 1819 ; distin- 
guishing the amount purchased from the Bank and from all other quarters, and distinguishing 
also the Coin from the Bullion, and the period when the same was received into the Mint. 

GOLD: 



From the Commissary in Chief, for deposit and melting. 
Foreign Gold Coin and Mixed Bullion : 

I Produce in Bars - 



1813: July 19. 

August 10. 
September 4. 

— » 7 * 

1814: January 20. 

August C. 



December 8. 
1.816: Dec r 22. 



D° 



In Doubloons not melted 
In Ports. - - d° 
Produce in Bars 



D° Hanover Standard - 
D° - 

D" - 



1 Sterling Value 



298 2 

288 10 
46' 7 



From the Commissary in Chief. 

Gold supplied for Coinage : 



1813 - - - 


Coinage of Guineas and Half Guineas 






Making in Sterling Value 


- £. 


1813 • ■ -1 

1814 - - 


Coinage of Hanover, 1 
V Thaler pieces,/ 


- - 




Making in Sterling Value 


- £. 


1815 - - * 


Coinage of Louis d'ors ... 






Making in Sterling Value 





2,273 G 


12 


19 


£. 105,231. 


15. 


6. 


Standard. 




Hu. 


3 




529,722. 


3 - 


6. 


II.S. c*. 


dwt. 


gts. 


22,376 8 


9 


5 


1,139,001. 


10. 


0. 


lbs. 02. 


dwt. 


S”- 


15.055 11 


13 


2 


£. 690,699. 


10 . 


4 - 



From the Commissary in Chief, for deposit and melting. 
Foreign Silver Coin: 



1813: June 26. 

July 24. 
1814: August 4. 

September 14. 
1815: April 17. 

July 7. 
— 20. 
August 4. 



1816 : February 6. 

April 23. 



Provisional Spanish Dollars 
Spanish Dollars - 
Provisional Spanish Dollars - 
D° - 

Spanish Dollars - - , - 

Provisional Spanish Dollars 
Spanish Dollars, mixed - 
Provisional Spanish Dollars 

- D° - D° - 

- D° - D° - 

- D« - D° - - - 



Gross Weight. 


Computed in 

Mexican Dollars Standard. 


lbs. 


02. 


dwt. 


lbs. 


02. 


dwt. 


9.577 


4 


0 


9,179 


3 


3 


1,732 




0 


1,732 




O 


16,380 


2 


5 


15,582 


3 


13 


8,724 


9 


10 


8,347 


10 


0 


1 8,041 
10,076 


8 


0 


18,041 


8 


O 


9 


15 


9,735 


2 


5 


6,296 


3 


15 


6,296 


2 


15 


2,431 


6 


41 


2,487 


5 


3 


7,993 


1 


10 


7,583 


5 


6 


13, 3 > 2 


8 


0 


13,208 




5 




7 


1.5 


61,81a 


6 


17 


9,803 


0 


0 


9,897 




0 


166,514 


7 


5 


163,905 


3 


6 



Would produce in Mexican Dollars 
This Silver was returned to the - ]. _ mA b Value at . s , 6 d. per Dollar 
Commissary m Bullion -J 



2,2 09,457 o o 
£.510,627. 16. 6. 
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APPENDIX to SECOND REPORT FROM SECRET COMMITTEE 



(18.) Account of the Value of Foreign Gold and Silver Coin and Bullion, &c, — continued. 



From the Commissary in Chief, for deposit and melting. 



Foreign Silver Bullion : 



1813: July 24. 
August 7. 
September 4. 

— 16. 

1814; Aug" 3. 

— 10. 
November 39. 

1815: Dec' 15. 

— 19- 



South American Bullion - 



Gross Weight. 



lbs. oz. dwt. 

62 2 10 



87 0 10 
G68 8 5 
8,980 3 0 
655 2 5 
1,234 7 15 



13,581 



439 2 11 
108 2 9 
92 2 7 
623 2 15 

9,211 8 4 
O48 5 3 
M99 11 13 



12,696 4 12 



Would produce in Mexican Dollars - - 
and in Value at 4s. 6 d. per Dollar - £. 



Computed in 
Mexicuu Dollars. 
Standard. 

lbs. oz. dwt. 

954 15 12 
* 742 3 3 

9,550 11 0 

672 8 1 
1,344 9 19 



13,171 11 14 



189 ,304 o 0 
4' ,593- 8. — 



1816 : 



From the Commissary in Chief. 

Silver supplied for Waterloo Medals. 
January 15 I In fine Silver Bars 

I Making in Sterling Value, at * 



lbs. oz. 
4,998 8 

>. 6 d. per oz. 



Standard. 

dwt. lbs. oz. dwt. 

7 5,385 11 4 



- | £-17,608. 11. 7. 



From the Commissary in Chief. 

Silver supplied for New Silver Coinage. 



1816: 24th May to") 
21st August j 



In Spanish Dollars 
In Ingots 



Produced in Sterling Value - 





Standard. 




lbs. oz. dwt. 


- 


77,041 10 14 




70,228 2 9 


Lbs. 


147,270 1 3 


£. 


449.173- 15- io- 



From the Bank of England. 

Silver supplied for New Silver Coinage, 



1816 

1817 



1816 

1817 

1818 



Foreign Coin. 
In Spanish Dollars 
In - d- 

Bullion. 

In Ingots ... 
In - d° 

In - d* - 



£. 




d. 


£. s. 


d. 


1,006,262 


8 


8 






86,354 


3 


4 


1,092,616 12 












837,890 


13 


9 






109,482 

116,94a 


17 


6 






11 


5 


1,064,316 a 


















£. 


2,156,932 14 


8 



From the several Stations, for the Exchange of Old Silver Coin. Standard. 

Ingots produced from Old Silver Corn - - 608,455 °V *!i S 

Making in Sterling Value, at 5s. 6 d. per oz. - £. 2,007,902. 16. — 



ABSTRACT 
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(18.)— Account of tlie Value of Foreign Gold and Silver Coin and Bullion, &c.— continued. 



ABSTRACT. 







GOLD: 

Gold Deposits : Foreign Coin - 

Supply for Guinea Coinage - - 
D° - for Hanover Coinage 
D“ - for French Louis d'ors - 


£. S. d. 

105,231 15 6 

529,72a 3 G 
1,1 3g, 001 10 — 
690,699 10 4 


/ Returned to the 
"^Commissary. 

] Coined and re- 
turned to the Com • 
J missary. 


COMMISSARY -( 




SILVER: 

Silver Deposits : Foreign Coin - 
- - D° - - Bullion - - . 

Supply for Waterloo Medals - - 

D° - for New Silver Coinage - 


2, +tJ4,<»o4 19 4 


£.2,464,654 19 4 




510,607 lG G 
4L593 8 — 

17,608 11 7 

44Di 1 73 *5 10 


f Returned in Bul- 
•j lion to the Comtnis- 
)_sary. 

f Pardy in Medals, 
l_an& Coined. 

Coined. 


BANK - - - -j 

•Exchange of Old! 
Silver Com - -J 


Supply for New Silver Coinage,') 
Foreign Coin - - J 
D° - - Bullion - - - . 

D“ - . Old Coin - - - 


1,092,616 12 — 
1,064,316 2 8 
2,007,902 lG — 


| Coined. 




£. 


5,183,839 2 7 


£5,183,839 2 7 






Total - - - 


£.7,648,494 1 11 



Note . — The Gold Imported by the Bank of England for the Coinage] £. s. d. 

of the Sovereigns and Half Sovereigns, issued in the Years > 7,i 37,711 

1817 and 1818, amounts to ----- -j — 



Mint Office, 
26th February 1819. 



} 



Jo' IV. Morrison, 

Depr Master and W. 



Appendix, N° 19. 



An Account of GOLD and SILVER, which passed through the Bullion Office at the Bank, 
between the 1st January 1807 and the 1st January 1818; distinguishing the Amount in 
each Year. 



YEAH. 


The Amount of 
SILVER. 


The Amount of 
GOLD. 


TOTAL. 


1807 


£. 2,450,330 


£.124,720 


£ 2,575,050 


1808 


2,070,880 


492,920 


2,563,800 


1809 


2,017,050 


785,990 


2,803,040 


1810 


1,8 i 7,93 0 


515,920 


2,333,850 


i8ji 


2,408,310 


848,330 


3,256,640 


1812 


1,310,110 


1,413,070 


2,723,180 


1813 


1,858,300 


2,415,200 


4,273,500 


1814 


1,928,500 


1,918,530 


3,847,030 


1815 


3,008,600 


2,477,400 


5,486,000 


1816 


3,759,300 


5,631,900 


8,391,200 


1817 


2,074,560 


1,075,260 


3,149,820 



1st Maroli 1819- 



4M 
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Appendix, N* 20. 



TRICES of GOLD and SILVER in January, February, March and April, 1819, with the 
Monthly Average of the same, and the Average of the last Throe Months. 










Price of 
GOLD, 
in Coin. 


Price of 
GOLD, 
in Bars. 


Price of 
Slantlarrl 
SILVER. 


Price of 
New 

DOLLARS. 


1819 : January 


1 


... 










5 


5 1 










5 




























4 3 0 


4 


3 


0 


5 


sk 


5 


5k 






12 












5 


hi 


5 


5k 






15 




- 








5 


5 k 


— 














4 


3 


0 


5 


5k 


5 


G 






22 




- 






0 














26 






4 


3 


0 


5 


7 


_ 




















5 


7 


5 


9 


Monthly Average 


- 


- - * ■ 


4 3 0 


4 


3 


0 


5 


Sis 


5 


Gi 


1819 : February 2 


. . . 


. 


. 






5 


7 


5 


9 






5 


. . . 










5 


7 


5 


9 






12 




- 








5 




5 


7 








... 


- 








a 


7 


5 


7 












4 


1 


0 


5 


7 


5 


7 








.... 


• 






















- - ' 




4 


1 


6 






5 


Gj 


Monthly Average 


* 


- 


- * 




4 


1 


3 


5 


7 


5 


IT 


*819: March 








, 


6 








6 






5 


... 


- 


4 


1 


b 


5 


G 


5 


G 






9 


... 


.. 


4 


1 




5 


6 










IQ 




- 










G 










lb 


... 


- 












5 


5 






*S 






4 


1 


0 


5 














- - - 


4 1 0 


4 


1 


0 




6 










2b 


... 










5 


G 


5 


6 






30 


■ ‘ * 


* 


4 


1 


0 




- 






Monthly Average 






4 1 0 


4 


1 


3 


* 


fi 


5 


i i 


1819: April - 


2 








r 


0 


















- 








5 


G 


5 


5 






S 




- 








6 












13 




- 


- 






5 


6 




5 










■ 


- 






5 


G ■ 


5 


5 






20 




■ 


4 


a 


0 


5 




5 
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Appendix, N° 21. 

An Account of Uie Amount of GOLD and SILVER sworn to as Foreign for Exportation, by 
Individuals, at the Court of Lord Mayor and Aldermen of the City of London, between 
the 1st day of January 1807 and the 1st day of January 1819. 





GOLD. 




SILVER. 




OZ. 


dwt. 






oz , d »t. gn. 


1807 - - - \ . 


- - Nil. 








1808 - - - j 








1 




1809 ----- 


16.373 


4 


11 




- - Nil. 


1810 


22,701 


18 


5 






1811 


33.627 


14 


9 


. -J 




1812 ----- 


10,274 


2 


3 


- - - 


561 


1813 


60,427 


17 


23 { 




232,336 — — 


1814 ----- 


69.517 


6 


8 


. - . 


400,643 — - - 


1815 


128,029 


7 


11 


. . - 


467.632 15 — 


1816 


130.385 


14 


8 




41,571 10 — 


1817 


•57.759 


1 


20 


- - - 


153,687 11 — 


1818 


59,188 


1 


12 




545,417 17 — 




588,284 


8 


14J 


- - - 


1,841,849 13 — 



Guildhall, London, "l Henry Woodthorpe , jun. 

13th March 1819./ Deputy Town Clerk. 



Appendix, N° 22. 



An Account of the Amount of GOLD and SILVER, Exported by the East India Company 
between the 1st January 1807, and the 1st January last ; distinguishing the Amount in each 
Year, and whether in Coin or Bullion. 









GOLD. | 


SILVER. 


Total. 


nil. 


Coin. 


1 

Bullion. 










£. 


£. 


£. 


1st January 1807 to 1st January 1808 - 


— 


— 


— 


— 


— 


1808 - 


- 1809 - 




- - - 


200,163 


200,1^3 


— 


1809 - 


- - 1810 - 


— 


— 


— 


— 


— 


1810 - 


- 1811 - 


— 


— 


— 


— 


_ 


1811 - 


- 1812 - 


— 


— 


— 


— 


_ 


1812 - 


- 1813 - 


— 


— 


— 


— 


— 


1813 - 


- ■ 1814 - 


— 


— 


— 


— 


— 


1814 - 


- 1815 - 


— 


— 


— 


— 


— 


1815 - 


- 1816 - 




712,782 


. . . 


712,782 


— 


1816 - 


- 1817 - 


- - - 


489,492 


. . . 


489,493 


— 


1817 - 


- 1818 - 


... 


100,710 


- . . 


10QJ10 


— 


i8r8 - 


- 1819 - 


. . . 




450,434 


450,434 






£. 


. . . 


£. 1, 302,984 


£-650,597 


£• 1,953,581 



Clia' Cartwright, 

Acc' Gen 1 . 

Prinlcd image digitised by the University 
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In the Year 1 808, the Company Exported 
Bullion to India, on account of the Navy 
Board, amounting to £.80,000, which is 
, not included in the above Account. 
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.Appendix, N° 23. 



An Account of the Value of FO REIGN GOLD anil SILVER in Coin, and of BULLION* purchased by 
Government, between tlie ist January 1807 and the 1st January lost; distinguishing the Amount purchased from 
.the Bank from that procured from other Quarters ; also distinguishing the Coin from the Bullion, and specifying 
■.the Amount purchased in each Year;— so far as relates to the Commissariat Department. 



YEAR. 


Purchased of the Bank. 


Procured from 


other Quarters. 


Amount purchased 
each Year. 


r 

COIN. 


BULLION. 


COIN. 


BULLION. 




£. s. d. 


£. s. (1. 


£. s. 1 1. 


£. s. d. 


£. s. d. 


1811 - 


118,815 4 — 




- - • 




118,815 4 — 


1812 - 


509,307 11 6 


93 , 4 H * 1 


8,575 7 10 


56.968 14 8 


668,262 16 1 


1813 - 


1,898,836 12 8 


395,408 4 2 


11,356 10 11 


66,223 18 2 


2,371,825 5 u 


3814 - - 


778,881 16 6 


177,278 10 — 


354,180 19 4 


99,800 3 2 


1,410,141 9 — 


1815 






923,191 15 11 


1,258,823 — 1 1 


2,182,014 16 — 


1816 - - 


8,515 »3 4 


8,115 I 2 7 


42,217 10 — 


‘ - • 


58,848 15 n 


£. 


3 , 314,356 18 — 


674,213 8 10 


1 , 339,522 4 — 


1,481,815 16 1 


6,809,908 611 



’Whitehall, Treasury Chambers, "l 

27 February iBig, j S. ii. LutMngUn. 



Appendix, N* 24. 



value of certain weights of gold, at different prices. 




= 40. 
= 30. 



Printed image' 'Tig;! i sod by die 1 



s. d. 


£. s. 


d. 


- at 81 . 0. 


- - - 243. 0. 


0. 


- at 80. 0. 


- - - 240. 0. 


0. 


- at 79. 0. 


- - - 337 - 0. 


0.' 


- at 78. 0. 


- - • 234. 0. 


0. 


- at 77. 10 J 


- - - 233. 12. 


6. 


s. d. 


£. s. 


d. 


- at 81. 0. 


- - - 202. 10. 


0. 


- at 80. 0. 


- - - 200. 0. 


0. 


w at 70. 0. 


- - - 197. 10. 


0. 


- at 78. 0. 


- - ■ 195- 0. 




- at 77. 10J. 


- - - 194 . 13 - 


9 - 


s, d. 


£. S. 


d. 


- at 81. 0. 


- * - 16a. 0. 


0. 


- at 80. 0. 


- - - 160. 0. 


0. 


- at 79. 0. 


- - - 158. 0. 


0. 


L at 78. 0. 


- - - 156. 0. 


0. 


y at 77. 10 £. 


' - - 155 - 15 * 


0. 


«. d. 


£. s. 


d. 


- at 79. 6. 


- - - 238. 10. 


0. 


- at * d° 


- * - 198. 15. 


0. 


- at - d® 


- - - > 69 - 0. 


0, 


- at - d° 


- * - 119. 5- 


0. 


(Signed) 


J. W. Morrison. 
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Appendix, N° 25. 

Average of the COURSES of EXCHANGE at Paris, on Hambro’, Amsterdam, and Frankfdrt, 
"/in, from 1st July 1818, to 15th October 18x8. (Delivered in by Mr. I-Ialdimand.) 



Average Course of Exchange on Amsterdam, 3 /m - - - 56 £-1 

The highest price - - - 56 £ 

Difference from the average pwee to the highest - - - T ! s p'§ 
The lowest price - - - 56$ 

Difference from the average price to the lowest - - - • £ p' § 



Average Course of Exchange on Hambro’, J /m - - - - 1S8 ££ 

The highest price - - - 189 

Difference from the average price to the highest - - - fa p' § 

The lowest price - - - 188 {- 

Difference from the average price to the lowest - - - - -|J p’ 



Average Course of Exchange on Frankfort, 3 /m - - - 1 yj P' S loss. 
The highest price - - - 1 $ p' § loss. 

Difference from the average price to the highest - - - p' •§ 

The lowest price - - - 1 p'J loss. 

Difference from the average price to the lowest ... yj p' § 



Difference between the highest and lowest Prices, at Paris, of Paper on die above Places : 
Amsterdam ; highest price, 56 £ ; lowest, 56 J ; difference, f£ p’ § 



Hambro' ----- 189 „ 188 5 „ £| p'J 

Frankfort ----- 1 j p’ g loss 1 p’ § „ | p’ s 



Average of the Courses of Exchange at Paris, on Hambro’, Amsterdam, and Frankfort, “/in, 
from 15th October 1818, to 6th February 1819. 



Average Course of Exchange on Amsterdam, "/t 
The highest price - - - 57 £ 

Difference from die average price to the highest 
The lowest price - - - 56 3 

Difference from the average price to die lowest 



Average Course of Exchange on Hambro', */m 
The highest price - - - igo 

Difference from die average price to the highest 
The lowest price - - - 187 

Difference from the average price to the lowest 



Average Course of Exchange on Frankfort, ’/m 
The highest price - - - 1 £ p’ § loss. 

Difference from'the average price to the highest 
The lowest price - - - £ p’ g loss. 

Difference from die average price to the lowest 




J-iV P’S 



188,% 
i P’S 

T3 p’ S 
1 Vs p’ ° loss. 
-h P § 

-h P’S 



N. B. By die latest accounts from Paris, die Courses of Exchange on the above Places 
were quoted as follows : 

On Amsterdam, a’ 57 £ Stivers, current for 3 Francs. 

Hambro’ - a’ 187 £ Francs, for loo Marcs Banco. 

Frankfort a’ 1 | p’ ® loss incurred by die Drawer. 



Difference between the highest and lowest Prices, at Paris, of Paper on above Places, 
from 15th October 1818, to 6th February 1819 : 

Amsterdam ; highest price, 57 £ ; lowest, 56 £ ; difference, 1 5 p’ 5 
Hambro’ - - d° - - igo - d" - 187 - - d“ - i£ p’§ 
Frankfort - - d°- - 1 1 p'§ loss d° £p’§ loss d° - \ p’| 



4 N 
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Appendix, N° 26. 



(Delivered in by Mr. Haldimand.) 

Variations of the EXCHANGES at PARIS, during the Month of March 1815. 
With 



/ 


LONDON, 

’/in. 


AMSTERDAM, 

>. 


mid HAMBRO’ 
>. 


March - - ist 


21-75 


56 i 


l»3i 


— - - 16 


21.80 


57 


183 


— - - 18 


21.85 


- 


- 


— - - 22 


2P.25 


56 l 


183 


— - - 29 


19.10 


56 l 


l83i 


— - - 30 


19-— 

\ 


i 


l83£ 



THE above Statement will show, that although between the 1st and 30th of March, 
the Exchange at Paris between that Place and London became more unfavourable to this 
Country by 12J per yet, during the same period the Exchanges at Paris with Holland 
and Hambro’ remained nearly stationary. 



Appendix, N° 27. 

(Ireland.) 

An Account of the Amount of CASH issued by the Bank of Ireland in exchange for their Notes 
presented in consequence of the Notices issued by the Bank, respecting the Payment of any 
portion of their Notes in Cash since the Year 1814. 



1819: 
March 30 - 



- Total Amount of Cash paid to this day - - - £. 



Not * : — 



Of the above Total Issue, there was issued, after the] 
publication of the first Notice, and prior to the publi- 
cation <tf the second, a sum of - - - - -J 



And between the second and third publication, there was' 
issued a sum of - - 



£. s. d. 
403.139 3 — 



£. s. d. 
24,271 19 6 

23,020 14 6 



For the Governor and Company of die Bank of Ireland. 

Dublin, -l 

Sut March 1819. J miliam Uotkm/, 

Acc* Gen 1 . 
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Appendix, N" 28. 



(Ireland.) 

An Account of the Amount of the ADVANCES of the Bank of Ireland, to Government. 



THE Total Amount of Advances to Government at the present) 
period, all of which are secured by Treasury Bills, bearing an 
Interest of 4-per-Cent. and payable on the 5th July 1819 - -J 



£. s. d. 
2,491,666 13 4 



Dublin, 

31st March 1819. 



} 



For the Governor and Company of the Bank of Ireland, 

William Donlevu, 

Acc' Gen 1 . 



Appendix, N 8 29. 

(Ireland.) 

An Account of the mode in which the ISSUES of the Bank of Ireland take place, whether upon 
Government Securities, Discounts of Mercantile Bills, Loans on Security of Scock, &c. 



Issues are occasionally made by the Bank for the purchase of Exchequer and 
Treaury Bills. 

Issues are made to Government on the Security of Treasury Bills alone. 

Issues are made to Individuals upon Discount of Mercantile Bills and Notes, very 
seldom exceeding a period of 61 days to run ; and occasionally upon Discount of 
Notes, not exceeding a period of 61 days to run, with a collateral Security of Govern- 
ment Stock alone. 

For the Governor and Company of the Bank of Ireland. 

Dublin, 1 William Donlevy, 

31st March 1819./ Acc 1 Gen 1 . 



Appendix, N° 30. 



(Ireland.) 

An Account of the Total Amount of OUTSTANDING DEMANDS on the Bank of Ireland, 
and likewise the Funds for discharging the same on the 30th January 1819. 



1819: 
January - 



Total Amount of Outstanding Demands on the Bank' 
of Ireland ------- 



£. t. d. 
6,107,683 1 9 



There was in the hands of the Bank at the same period, in Cash and Bullion, 
Exchequer Bills, and Discounted Bills and Notes, an Amount sufficient for the Dis- 
charge of the whole of the said Demands, and a Fund remained fully sufficient to 
meet all Casualties. 

For the Governor and Company of the Bank of Ireland, 



Dublin, \ 
3»6 March i8ig.J 



William Donleoy, 

, Acc* Gen 1 . 
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Appendix, N°3i. 



Comparative STATEMENT of tlie Notes of The British Liuen Company, in Circulation, from the {£. January i8to, 
to the 20th February 1819; made up Quarterly. 



(This Statement bears reference to the Amount of £.1,000 of Notes in Circulation on the 5th Juduary 1810 j and 
the Sums in the different Columns bear an exact relative proportion thereto.) 





5th January 1810, 
- 1,000 


6th April 1810, 
889 


6th July 1810, 
1,065 


5th October 1810, 
1075 


- - - 


4th January 1811, 
1,003 


5th April 1811, 
- 762 » 


5th July 1811, 
934 


4th October 1811, 
982 


1812 - 


3d January 1812, 
1,003 


3d April 1812, 
913 


3d July 1812, 
1,107 


2d October 1812, 


1813 - - - 


ist January 1813, 
1,258 


2d April 1813, 
1,103 


2d July 1813, 
- 1,300 


1st October 1813, 
1,400 


1814 - . - 


7th January 1814, 
- 1,410 


8th April 1814, 
1,289 


8th July 1814, 
1,362 


7th October 1814, 
1,310 


1815 - 


6th January 1815, 

1,389 


7th April 1815, 
1,086 


7 th July 1815, 
- 1,217 


6th October 1815, 
1,186 


1816 - - 


5th January 1816, 
1,072 


5th April 1816, 
927 


5th July 1816, 
910 


4th October 1816, 
882 


1817 - 


3d January 1817, 
1,041 


4th April 1817, 
879 


4th July 1817, 
913 


3d October 1817, 
955 


1818 . 


2d January 1818, 
- • 927 


3d April 1818, 
97a 


3d July 1818, 
1,113 


2d October 1818, 
1,265 


1819 - 


1st January 1819, 
1,334 

. 


26th February 1819, 
1,148 


- 


- ■ 






1 1 





British Linen Company’s Bank, Edinburgh, 1 This Statement is certified by 

10th March i8ig. J fV m Henderson, Secretary. 
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Appendix, N° 31. — continued. 



SCALE OF NUMBERS, Exhibiting the Proportions which the Promissory Notes, payable on demand, issued 
by the Royal Bank of Scotland and in the Circle at the Periods under-mentioned, bear to each other. 



1810: Jan. j. 
April a. 


The Notes in the Circle at 
this Date being repre- 
sented by 

Then at this Date they will 
be represented by- 


1,000. 

873. 


July 2. 


D°---- 


9 2 4 - 


October 1. 


D B - - - - 


877. 


December 31. 


D° - 


1,080. 


1811: April 1. 


D*---- 


7 * 7 - 


July t. 


D° - 


760. 


September 30. 


D° - 


826. 


December 30. 


D° - - - 


760. 


1812 : Mar. 30. 


D° - - - - 


704. 


June ag. 


D° - 


774- 


September a 8. 


D° - 


7»3- 


December 28. 


D» - 


662. 


-1813: Mar. 29. 


D° - - 


488. 


June 28. 


D* - 


662. 


rSeptember 27. 


D° - 


643. 


December 07. 


D° - 


732- 



Royal Bank, Edinburgh,'! 
11th March 1819. J 



1814: Mar. 2S. 


At this Date they will be 




represented by - 


554- 


June 27. 


D“ - - - - 


831. 


September 2(1. 


D°---- 


882. 


December 24. 


D 0 ---- 


647- 


1815: Mar. 27. 


D°---- 


460. 


June 2 6 . 


D° - - - - 


G80. 


September 25. 


D' - - - - 


7>3- 


December 23. 


D" - 


394- 


1816: Mar. 25. 


D 0 ---- 


333 - 


June 24. 


D°---- 


35 b'- 


September 21. 


D° - - - - 


267. 


December 23. 


D' , - - - - 


554- 


1817 : Mar. 24. 


D“ - - - 


652. 


June 23. 


D° - 


948. 


September 20. 


D° - 


1,056. 


December 22. 


D" - 


1,436. 


1818: Mar. 23. 


D 3 - - - - 


1,183. 


June 22. 


D* - 


1,145- 


September ai. 


D° - 


1,122. 


December si. 


D° - - - - 


1,131. 



Certified by 

John Stirling, 

Accountant Royal Bank. 



•STATEMENT of the relative Proportions which the Quarterly Amount of Notes issued by the Bank of Scotland bear 
to each other ; expressed in a Scale of Numbers not representing the precise Amount in Circulation, but which 
bear to each other exactly the same proportion ; from 1st January 1810 to 15th January 1819. 

Note, The Suras given represent the Averages of Notes iu Circulation for each Quarter. 



QUARTER, 


SCALE, 

in wliich the highest 
is represented by (lie 




QUARTER, 


SCALE, 

ill which the highest 
is represented by the 


•of 13 Weeks, Ending 


Integer 1. 




of 13 Weeks, Ending 


Integer 1. 


1810: March 26 - 


.9287 




1815: March so - 


.7651 


June 25 - 


•93 '4 




June 19 - 


.6295 


September 24 - 


•9525 




September 18 - 


.7401 


December 24 - 


1. 




December 18 - 


,7691 


1811: March 35 - 


.9446 




18161 March 18 - 


.7018 


June 24 - 


•8734 




June 17 - 


.6708 


September 23 - 


.9063 




September 16 - 


.6728 


December 23 - 


.9300 




December 16 - 


.7229 


1812: March 23 - 
June 23 - 


.8839 

.S839 




1817 : March 17 - 
June 16 - 


.7018 


September 21 - 


•8944 




.6807 


December 21 - 


.9168 




September 15 - 


•6939 


1813: March 22 - 


.8522 




December 15 - 


•7547 


June 21 - 


.8166 




18181 March 16 - 


.7612 


September. 20 - 


•8.113 




June 15 - 


.7480 


December 20 - 


.8773 




September 14 - 


.7520 


1814: March 21 - 


.8522 




December 14 - 


.8179 


June 20 - 
September 19 '- 


.8337 

.8087 




1819-: February 15 1 _ ' 


•7823 


December 19 - 


.839° 




9 weeks - J ' 




Bank of Scotland, \ 
•8th March .1819. J 






Janies Marsi 
Aot 


'tall, 

tountant, 
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EXCEEDING 
£. 10 . 

And r.ot Exceedin' 
£. 20 . 
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(32.)— Account of the Number of Stamps of Promissory Notes Re-Issuable of each Class, kc.— continued. 



EXCEEDING 

£.•20. 

Ami not Exceeding 

£.30- 



EXCEEDING 

£.30- 

Ami not Exceeding 

£.50. 



EXCEEDING 

£•30. 



First Column of page 330 
repeated. 

From 1 June to 5 July 1810 - 
Quarter ending 10 Oct r 

— - - 5 Jan* 1811 - 

— - - 5 April — 

— - - 5 July — - 

— - - 10 Ocl r — - 

— - - 5 Jan* 1812 - 

— - - 5 April — - 

— - - 5 July — 



— - - 5 Jan* 1813 - 

— - - 5 April — - 

— - - 5 July — -• 

— - - 10 Oct' — - . 

— - - 5 Jan? 1814 

— - - 5 April — - 

— - - 5 July — - 

- - 10 Oct' — 



31O ; 6f) is - 

100 2210- 



420 157 10 - 

698 2G1 15 - 



170 63 15 — 

21 7 17 6 



jjanr 1815 
5 April — -• 



- 5 Jan/ 1816 | 

- 5 April — | 

- 5 July — | 

- to OcF - | 

- fijanr 1817 . 

5 April — - 

• ' 5 July — - 

10 Oct r — 

- gJilnr 1818 

r 5 Abril — - 

- 5 ■>% — 

- 10 Obt r — - 



17 — 4s. 6rf. 
63 6 — . St- 

Add 1 , 

■ 6d.ou4s.6d. 



1 10 — ss. 

• - - 1Gd.on4s.6d! 



— 6 — . 5s. • 

* 16d.on4s.6d. 



31 7 JS - 

30 7 10 - 

-21 5 5- 

173 +3 5 - 



258 64 -10 - 

•65 16 5 - 



8s. 6d. — 

Add' 

lt.on7s.6d. 606 
8s. 6d. 16 

1s.on7s.6d. 530 



8s. 6rf. — 
I1s.007s.6d. 10 



5 2 2 0 

561 238 8 6 

605 257 2 6 



Comptroller’s Office, Stamps,! 
15th February 1819. J 



C. R. Trefusis, 

C.& A.G'. 
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Appendix, N° 33. 



AN ACCOUNT of the Produce of the Duties on Bills of Exchange and Promissory 
Notes not re-issuable ; from the Year 1809 to the 5th January 1 819; being the latest 
period to which same can be made up. 









£. 




d. 


For the Year - 


• 1810 - 


- - 


588,753 


8 


6 


— - 


- 1811 - 




530 . 5 2 o 


16 


7 


— - 


- 1812 - 


- - 


520,891 


16 


8 


— - 


- 1813 - - 




537.239 


19 


4 


— - 


- 1814 - 




560,504 


7 


5 


— - 


- 1815 - 


- - 


673,116 


5 


2 


— - 


- 1816 - 




568,431 


6 


11 


— - 


- 1817 - 




552.965 


7 


- 


' 


- 1818 - 


' 


589.331 


9 


11 



Comptroller's Office, Stamps, "| 
15th February 1819. J 



C. R. Trefiuis, 

C. & A. G. • 
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the llate of Doty, md the Amount received for each Class of Promissory Notes; in cel, Q„o„ er , 
to which the same can be made up. 




C. & A. G'. 
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Appendix, N° 35. 



An ACCOUNT of the Number of LICENCES for the Issue of Promissory Notes 
payable on Demand, which were granted by, or by authority of the Commissioners of 
Stamps, from loth October x8oy to the latest Period to which the same can be made up. 



From 11th October 1809 to 10th October 1810 

— 11th October 1810 to lotli October 1811 

— 11th October 1811 to xoth October 181-2 

— nth October 181 2 to 10th October 1813 

— nth October 1813 to 10th October 1814 

— nth October 1814 to 10th October 1815 

— nth October 1815 to 10th October 18x6 

— llth October 181G to 10th October 1817 

— nth October 1817 to xoth October 18x8 

— nth October 1818 to 5th January 1819 



Stamp Office, "1 
15th February 1819./ 



Number of Licences 
grained in 
England and 1 Vales. 


Number of Licence! 
granted 
ill Scotland. 




782 


36 




779 


45 




82/5 


53 




922 


86 


- 


940 


86 


- 


916 


9i 




831 


85 




752 


79 


' 


7% 


78 




747 


80 



Sam 1 Hill, 

Distributer, &e. 
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Appendix, N* 3G. 



ROYAL HOSPITAL, GREENWICH, sad February 181 p. 

An Account of the CONTRACT PRICES of the following Articles of PROVISION, &c. for the several 
Years respectively mentioned. 



Years. 


Fle»l>, 
per Cuil. 


Bread, 

Lb. 


Suck. 


Butter. 

lb. 


Cheese. 

Lb. 


Pease. 

Bushel. 


Oatmeal. 

Bushel. 


Salt. 

Bushel. 


Malt. 

«r. 


Hop 

Cut 






ft 


d. 


Average. 


S. 


d. 


s. 


d. 


s. 


d. 


S. 


d. 


S. 


d. 


s. 


d. 


t. 


d. 


f. 


rf. 


1729 


25 


8 


1 for OZ. 10 ®/l6 






0 


4 s 


0 


3 i 


4 


0 


4 


G 


5 


0 


29 


0 


45 


0 


1730 


25 


8 


1 for oz. 14 | 






0 


5 


0 


3 s 


4 


0 


4 


6 


5 


0 


20 


6 


45 


0 


W 35 


l6 


11 


1 for oz. 12 l 






0 


3 i 


0 


3 I 


3 


6 


4 


0 


4 


0 


20 


3 


69 


64 


1740 


38 


0 


1 for oz. g°l 16 






0 


5 


O 


3 s 


3 


6 


4 


0 


4 


0 


27 


3 s 


5 ° 


74 


1745 


22 


3 


1 for oz. 15 9 /i6 






0 


3 4 


0 


2| 


3 


6 


4 


0 


4 


0 


23 


1 


71 


1 


1750 


26 


6 


1 for oz. 13 | 






0 


5i 


0 


3 s 


3 


G 


4 


0 


4 


0 


24 


0 


104 


0 


W 55 


37 


9 f 


1 for oz. 14 */iG 






0 


5 s 


0 


3 s 


3 


6 


4 


0 


4 


0 


22 


0 


55 


0 


17G0 


31 


6 


1 for oz. 13 J 






0 


5k 


0 


3 i 


3 


6 


4 


0 


4 


0 


24 


9 


93 


4 


W6o 


27 


3 


1 for oz. 9 | 






0 


5k 


0 


3 s 


3 


G 


4 


0 


4 


0 


30 


8 


143 


6 


1770 


38 


6 


1 for oz. 1 1 */i6 






0 


6£ 


0 


3 4 


4 


3 


4 


9 


4 


8 


28 


3 


116 


4 


1775 


33 


5 


1 for oz. 9 */i6 




- 


0 


6i 


0 


3 1 


7 


G 


5 


3 


4 


8 


37 


3 


96 


G 


1780 


32 


6 


1 for oz. 11 ®/i6 




* 


0 


e* 


0 


31 


7 


6 


5 


3 


4 


8 


31 


3 


54 


8 


W85 


37 


6 f 


1 for oz. 10 | 






0 


6 * 


0 


3 4 


7 


G 


5 


3 


4 


8 


40 


3 


106 


4 


1790 


36 


10 


- - - 


43 


4 


0 


G| 


0 


4 


7 


G 


5 


3 


4 


8 


35 


C 


133 


9 


W 95 


42 


10 


- * * 


as 


8 


0 


8* 


0 


5 4 


9 


6 


6 


44 


6 


il 


48 


3 


147 
£. s. 


rf. 


1800 


64 


4 


* 


96 


0 


0 


11 T 


0 


6* 


>3 


5 


14 


0 


H 


0 


84 


0 


iG 15 


9 


1805 


Go 


4 


- - - 


82 


3 


0 




0 


7 4 


7 


9 


12 


0 


16 


10 1 


85 


7 


6 11 


G 


180G 


61 


0 


- - - 


6 9 


7 £ 


0 


U§ 


0 


7 ? 


8 


4 s 


10 


3 


•19 


9 


76 


0 


6 7 


9 


1807 


63 


0 


- - * 


63 


8 4 


1 


°T 


0 


7 s 


>4 


44 


9 


4 4 


19 


9 


73 


l J 


5 19 


0 


1808 


63 


0 




69 


io j 


1 


°l 


0 


7} 


*9 


2| 


10 


it) 


19 


9 


76 


1 f 


4 12 


6 


1809 


66 


6 


. - . 


85 


1 1 


l 




0 


8 


14 10 J 


11 


9 


19 


9 


84 


54 


7 6 


8 


1810 


72 


0 


- - * 


88 


4 


1 


1 T 


0 


8 5 


9 


5 


11 


7 


19 


9 


84 


5 


7 6 


8 


1811 


74 


0 


- - - 


01 


0 


I 


2 I 


0 


8J 


8 


9 


11 


6 


19 


9 


73 


6 


7 13 


G 


181a 


78 


0 




107 


5 


1 


3k 


0 


8 1 


12 


8s 


13 


3 


19 


9 


98 


C 


9 17 


0 


1813 


.85 


0 


- - - 


93 


0 


1 


3 


0 


8 4 


13 


84 


13 


3 


19 


9 


96 


6 


11 1 


8 


1814 


74 


6 


- - * 


70 


6 


1 


2 


0 


84 


9 


4 


10 


4 


»9 


9 


77 


8 


9 1 ° 


0 


1815 


68 


0 




44 


9 


1 


2 


0 


8 


6 


74 


10 


3 


19 


9 


69 


74 


9 13 


7 


1816 


fii 


4 


- * - 


64 


1 


0 


9 s 


0 


64 


7 


•i 


9 


2 


19 


9 


69 


4 s 


14 0 


0 


1817 


51 


4 




86 


4 


0 


84 


0 


5 s 


'8 


64 


13 


9 


'9 


9 


86 


104 


22 '4 


0 


1818 


69 


0 


■ * . ‘ 


65 


11 


0 


11 


0 


6 


10 


9 


13 


6 


19 


9 


83 


9 


7 15 


0 
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(36.)— Royal Hospital, Greenwich Account of the Contract Prices of Articles of Provision, &c .—continued. 



Yearn ^ 


Deer, 

Barrel. 


Carpenters, 


Bricklayers, 
per day. 


Masons. 


PI limbers, 


Candles. 
per dm. It. 


per pair. 


Coals, 
per Chalet, 




Stockings, 1 


11 .is. 


jmge. 

.>729 


s. d. 


s. d. 




d. 


, 


d. 


s. 


d. 


S. 

6 


d. 

5 


s. 

4 


d. 

0 


28 


d. 


0 


d. 

10 1 




d. 

9 




d. 

8 


1730 


3 9 | 


Carp" Q C "1 
Joiners 2 8 J 


> 


6 


2 


G 


3 


0 


6 


4 ' 


4 


0 


24 


G 


per iluten. 
10 0 


1 


G 


2 


8 


1735 


4 i* 


{ 11} 


2 


C 


2 


G 


3 


0 1 


4 


2 


4 


0 


*5 


0 


10 


6 


1 


6 


2 


3 


7740 


5 


{ : !} 


2 


6 


2 


8 


3 


0 


5 


G 


3 


10 


29 


0 


10 


0 


1 


G 


3 


0 


*15 


5 li 


{ : si 


2 


6 


2 


8 


2 


6 


G 


0 


3 


G 


30 


0 


11 


0 


1 


G 


2 


0 




5 


{ it}\ 


2 


6 


2 


8 


2 


G 


G 


2 


3 


9 


27 


7 k 


10 


9 


. 


6 


2 


0 




4 5 4 


{ : 


■ 


6 


2 


8 


2 


6 


6 


10 


4 


0 


28 


73 


11 


0 


1 


8 


2 


0 




> 74 


{ :!} 


a 


6 


2 


8 


2 


6 


G 


6 


4 


0 


32 


8 


12 


0 


. 


8 


2 


0 




7 


{ : ») 


» 


4 


* 


8 


3 


0 


6 


2 


4 


0 


32 


44 


11 


3 


. 


8 


2 


G 




5 10 


{ in 


2 


4 


2 


8 


3 


0 


G 104 


4 


0 


29 


1 1 


11 


0 


1 


6 


2 


6 




7 x4 


{ i »} 


2 


4 


2 


10 


3 


0 


G 


3 


3 


10 


30 


ni 


10 


6 


1 


4 


. 


2 




7 3i 


{ is 


2 


4 


2 


10 


3 


0 


6 


9 » 


3 


111 


37 


3 i 


12 


0 


r 


6 


2 


2 


'5 


8 24 


{ ni 


s 


4 


* 


10 


3 


3 


6 


G 


3 


G 


34 


2 4 


11 


0 


1 


6 




4 


70 0 


8 7 


{ 14 


2 


4 


2 


10 


a 


3 


7 


9 


3 


m 


34 


4 i 


X4 


0 


1 


6 


2 


6 




i° 4! 


1 1 >»} 


3 


0 


2 


10 


3 


3 


9 


2 


4 


0 


39 


9 


15 


0 


. 


6 


. 


3 




20 4i 


f a .10 • 

1 3 2J 


3 


0 


• 


10 


3 


3 


10 


4 


5 


8 


51 


7 


X5 


0 


1 


6 


2 


3 


•5 


17 9 k 


4 6 


4 


10 


5 


0 


4 


6 


10 


7 


5 


9 


5i 


8| 


X7 


0 


2 


2 1 


3 


0 


;o6 


iG 3j 


4 G 


4 


8 


5 


0 


4 


6 


10 


3 


5 


9 


53 


4 


17 


0 


2 


2 


3 


0 


1807 


15 5 


5 0 


4 


S 


5 


0 


4 


6 


9 


10 


5 


0 


54 


0 


17 


0 


a 


2 


3 


0 


1808 


iG 5 k 


5 0 


5 


0 


5 


° 


4 


6 


13 


2f 


5 


0 


55 


94 


17 


0 


a 


a 


3 


0 


1809 


17 0 


5 4 




1 


5 


1 


5 


3 


H 


si 


5 


6 


Go 


93 


17 


0 


2 


2 


3 


0 


1810 


17 10 


5 8 


5 


2 


5 


3 ( 


5 


9 


12 


0 


5 


6 


Go 


8 


17 


0 


2 


a 


3 


0 


1811 


lG 3 4 


5 G 


5 


5 


5 


9 


5 


9 


10 


93 


4 


11 


61 


G 


17 


0 


2 


2 


3 


0 


1812 


20 gf 


6 6 


5 


5 


. 5 


9 


5 


9 


12 


6 


4 


xi 


56 


1 


17 


0 


2 


6 


3 


0 


1813 


21 10j 


5 6 


5 


5 


5 


9 


5 


9 


14 


2 


4 


8 


56 


74 


18 


0 | 


2 


6 


3 


Q 


1814 


17 3i 


5 6 


5 


5 


5 


9 


5 


9 


14 


G 


4 


8 


Ga 


24 


30 


0 


3 


3 


3 


0 


1815 


15 4i' 


5 C 


5 


1 


5 


9 


5 


9 


n 


7 


4 


7 


55 


63 


30 


0 


3 


3 


3 


0 


1816" 


15 8 


5 3 


5 


1 


5 


3 1 


5 


5 


9 


3 


4 


7 


49 


64 


30 


0 


2 


9 


3 


0 


1817 


20 7 


5- 3 


5 


1 


5 


3 


5 


9 


9 


10 


3 


10 


46 


7 


30 


0 


2 


9 


3 


0 


1818 


>9 7 


.5 2 


5 


1 


5 


3 


5 


9 


11 


l 


3 


10 


48 


6 


30 


' 0 


2 


11 


3 


0 



(Signed) R. Smith, 

Clerk of the Check. 
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Appendix, N° 37. 

An Account of the Quantity and Value of the different Sorts of Foreign CORN, GRAIN, 
and MEAL, of every description, remaining in Warehouse (under the King’s Locks 
at die Port of London, on the 3d March 1819. 





Quantity. 


Value. 


Foreign Wheat Flour ... 


Cwt. qrs. lbs. 
3 * 11 


£. t. d. 
4 6 G 



Custom House, London, "| William Irving. 

5th March 1819. J 



Appendix, N* 38. 



An Account of the Quantity and Value of the different Sorts of Foreign COHN, GRAIN, 
and MEAL, of every description, remaining in Warehouse (under the King's Locks) at 
the Out Ports of England and Wales, on the 5th March 1819. 



Wheat - 
D» - 


■ at Dover ....... 

at Grimsby ------- 


- 


Quarters. Bus. 
650 — 

307 — 




Total Quantity 


- - 


957 — 




Value at 84 s. i<f. per Quarter 


- £. . 


4.023 7 .9 



Custom House, London,! 
igth March 1819. J 



W% Irving. 
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APPENDIX to SECOND REPORT PROM SECRET COMMITTEE 



Appendix, N° 39.— AN ACCOUNT 'OF THE QUANTITY OF CORN, (GRAIN, MEAL 
Prom the Year 1792 to the latest Period to which the -same can be made up; together with the 



QUANTITY OF CORN AND GRAIN, MEAL AND FLOUR OF ALL SORTS, 

In each Year from 1792 



YEARS. 


Barley. 


B„n,. 


Indian Corn. 


Mail. 


Oats. 


Pease. 


Rye. 


Wheat. 


1792 - .. 


Quarters. 

113,080 


Quarters. 

36,605 


Quarters. 

5,677 


Quarters. 


Quarters. 

450,976 


Quarters. 

4,793 


12,536 


Quarters. 

18,931 


•1793 - - - 


142,884 


26,408 


2 


* - 


429,994 


18,553 


55,564 


415,376 


*794 - * - 


111,370 


88,396 


1,600 


- - 


484,370 


40,368 


24,058 


316,086 


1795 - - - 


18,070 


13,823 


20,586 


- - 


105,168 


20,263 


H ,507 


274,522 


A 796 - * - 


40.033 


34,327 


22,410 


- - 


459,932 


32,711 


160,583 


820,381 


1797 - - - 


5 b 930 


16,807 


107 


- - 


274,490 


17,818 


8,258 


420,414 


1798 - 


66,7 °5 


8,540 


21 


- ' 


411,456 


21,632 


6 j 9 2 5 


378,740 


1799 - - - 


19,387 


3,237 


2 


- - 


170,233 


8,750 


22,051 


430,274 


1800 ... 


130,898 


15,796 


8,436 




542,603 


26,796 


138,713 


1 , 174,523 


1801 - 


113,966 


16,246 


44,472 


- - 


582,628 


44,218 


99,847 


1,186,237 


1802 - - - 


8,136 


4,138 


737 


- - 


241,848 


10,558 


14,889 


470,698 


1803 - 


1,148 


85 


669 


- - 


254,799 


23,381 


3,347 


224,055 


1804 ... 


9,074 


8,868 


242 




500,369 


18,570 


2,438 


386,194 


J805 - 


37,645 


8,727 


16 


- - 


275,105 


8,583 


24,032 


821,164 


1806 .... 


2,058 


1,045 


108 




183,428 


171 


683 


136,763 


807 ... 


3,043 


9,997 


1,062 




426,032 


4,680 


7,309 


215,776 


808 - 


4,601 


8,674 


4,307 


1,228 


34,630 


12,807 


4,724 


35,780 


i8og - 


13,341 


37,297 


1,262 


533 


296,911 


33,071 


13,047 


345.774 


1810 - 


17,953 


11,685 


36 


893 


115,916 


12,053 


90,116 


1 , 304,577 


1811 - - - 


39,900 


357 


13 


1,493 


11,446 


4,994 


27,765 


179>645 


1812 - 


40,375 


16 


17 


356 


14,826 


661 


7 L 771 


115,811 


1813 - 


19,697 


950 


335 


9 


. 60,440 


7,526 


34,405 


340,846 


181a - 


28,687 


37,654 




4 


250,156 • 


9,306 


6,040 


600,601 


1817 - 


3,059 


ii ,943 


' 3 


- - 


120,314 


1,187 


494 


134,462 


1816 - - - 


14,865 


*5 




- - 


75,277 


879 


15,074 


202,305 


1817 


133,433 


3,559 


2 


- - 


478,007 


13 ,H 7 


134,517 


716,515 


1818 - - - 


695,622 


115,94 


l, 4 H 


* 


986,793 


61,997 


78,081 


1 , 410,073 



e of the Inspector General of Imports and Exports, ; 
London, 2d March 1819. ' J 
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AND FLOUR OF ALL SORTS,) IMPORTED INTO THE PORTS OF GREAT BRITAIN, 
Average Prices of all kinds of Grain, on the 1st January and the 1st July in each Year. 



IMPORTED INTO GREAT BRITAIN FROM FOREIGN PARTS, 
to 1818, both inclusive. 



MEAL AND FLOUR. 




TOTAL OF ALL SORTS. 


Barley Mcnl. 


Indian Meal. 


Oat Altai. 


Rye Meal. 


Wheat 

Meal and Flour. 




Cora and Grain. 


Me 11I and Fluur, 


Cwts. 


Civls. 


Cwts. 


Cwts. 


Cwts. 

7,757 




Quarters. 

643,598 


Cut,. 

7,757 


- - - 


- - . 


- . - 




211,588 




1,088,781 


211,588 


* - - 




’ ' - 


3,705 


9,308 




1,066,248 


13,013 


- - * 


. - - 


8 


37,595 


86,726 




463,939 


124,329 




20,651 


15 


11,611 


005,855 




1,570,377 


238,132 


• - - 


1.4 


2 


- - - 


2,769 




789,824 


3,785 


- - - 








1.734 




894,019 


1,73+ 


' - - 




' - - 


2,650 


61,584 




653,934 


64,234 


- * ' 


9,471 


7 


22,025 


312,367 




2,037,765 


343,870 




113,141 


63 


177,494 


833,016 




2,087,614 


1,123,714 


- ' - 


15,513 




1,162 


236,061 




751,004 


252,736 


- - * 


146 


14 


- ' - 


309,409 




507,484 


309,569 


2 


8 


2 


- - - 


17,060 




935,755 


17,073 


- - * 


27 


- - - 


- - - 


54,539 




2,165,27a 


54,566 


- - ' 


18 




2 


248,907 




324,256 


248,927 


• - - ! 


4 


- - - 




504,209 




667,899 


504,213 


216 


5 


73 


3 


19,642 




106,751 


19,939 


31 


- - - 


8G1 


541 


497,314 




631,236 


498,747 


153 


3 


3 


3,206 


472,633 




1,553,229 


475,998 


778 


12 


410 


16G 


31,215 




265,613 


32,581 


103 


- - - 


445 


3,296 


49P94 




343,833 


53,038 


39 


885 


25 


813 


3,500 




464,208 


5,26a 


- . . 


l 


1 


- - - 


81,743 




932,449 


8 i ,745 


- - - 


- - - 


254 


4,158 


202,956 




270,462 


207,368 


- - - 




. - . 




25,726 




308,425 


25,726 


1 1,234 


532 


1 


18,781 


1,093,831 




1,470,180 


l,H4,379 


4 


' - - 


a 




604,817 




3,349,921 


604,823 



(continued. 



William Irving. 

4 H 
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APPENDIX to SECOND REPORT FROM SECRET COMMITTEE 



QUANTITY OF CORN AND GRAIN, MEAL AND FLOUR OF ALL SORTS, IMPORTED 

In each Year from 1790 



YEARS. 








ORN AND 


GRAIN. 







Barley. 


Beans. 


Malt. 


Oats. 


Pease. 


Rye. 


Wheat. 




Quarters. 


Quarters. 


Quarters. 


Quarters. 


Quarters. 


Quarters. 




1792 - - - 


•5.4+C 


1,847 




483,931 


0 


491 


1,270 


1793 - 


4>285 


3,312 


* • 


269,465 




30 


13,97+ 


179+ * 


17)19* 


1,847 




361,653 


- - - 


4H 


8,551 


1795 * - • 


- * 


1,984 




335,920 


- - " 


- . - 


13,408 


1796 - - - 


- " 


879 




280,416 


- . . 




. - _ _ : 


1797 - . - 


12,268 


587 


- - 


289,253 




- . . 


36,489 


1798 - - - 


49)7*0 


3,787 




310,579 


51 




16,667 


1799 - 


151 


1,563 




324,857 




. . . 


14,773 


1800 ... 


78 




- * 


640 


- . . 


. . . 


131 


1801 ... 


- - 




- - 


366 


. . . 


- . . 


- - . 


1802 ... 


7,1 1G 


1,655 


2,303 


275,088 


113 


282 


86,939 


1803 - 


13,879 


1,653 


35 


230,917 


611 


752 


48,228 


1804 ... 


2,521 


3,o6o 


- - 


198,758 


1,078 


206 


65,890 


1805 ... 


15,656 


2,009 


- 


186,144 


1,634 


235 


78,692 


1806 


3,327 


2,36l 


. . 


326,814 


1,388 


330 


91,343 


1807 - 


113,018 


3,777 


- - 


369,003 


1,390 


431 


4*,655 


1808 - 


30,364 


2,065 




535,483 


75 


573 


4M98 


1809 - 


16,619 


2,669 




799,446 


38 


425 


64,761 


1&10 


8,198 


3,54i 


- - 


461,202 


216 


20 


102,221 


1811 . . . 


2,713 


4,081 




256,630 


50 


21 


128,0g0 


1812 - . , 


‘43,146 


5,008 


- - 


356,062 


51 


177 


135,160 


1813 . 


63,560 


4,455 


- * 


645,247 


77 


' 420 


171,334 


1814 . 


17,344 


5,731 


• - 


535,083 


1 535 


4 


187,529 


1815 - 


27,519 


6,420 


- - 


576,937 


+37 


213 


161,665 


1816 . 


63,628 


6,075 


- - 


663,237 


282 


43 


99,406 


1817 ... 


37,982 


2,291 


- * 


595,347 


15 




'53,917 . 


1818 - 


27,168 


4,768 




1,004,117 


•10 


4 


99,813 



Office of the Inspector General of Imports and Exports, \ 

London, 2d March i8jg. J 
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INTO GREAT BRITAIN FROM IRELAND AND THE ISLE OF MAN, 
to 1818, both inclusive. 
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Ax ACCOUNT of the Avebaoe Prices of Grain, per Quarter, in England and Wales, on 1st January 
and 1st July in each Year, from 1792 to 1819; both inclusive. 



1792 January 
July - 

1793 January 
July - 

1794 January 
July 

1795 Januai 
July 

179G January 
July - 

1797 January : 
July - 

1798 January : 
July - 

1799 January : 
July - 

.1800 January : 
July - 

1801 January 
July - 

1802 January 
July - 

1803 January 
July - 

1804 January 
July - 

1805 January 
July - 

1806 January 
July - 



1808 January : 
July - 

1809 January : 
July - 

1810 January 1 
July - 

1811 Januai 
July 

1812 Januai 
July 

1813 Januai 
July 

1814 Januar_ 
July - 

1815 January 
July - 

1816 January 
Jhly - 

1817 January 
July 

1818 Januai 1 
July 

1819 January : 





Wheat. 


Rye. 


Barley. 


Oats. | 


Beans. 


Pease. 




.1. 


d. 


s. 


(1. 


r. 


d. 


.)•. 


d. 


.1. 


d. 


s. d. 


1 - - - 


42 


4 


3° 


2 


27 


2 


'7 


0 


31 


8 


33 10 


1 


39 


2 


29 


0 


24 




17 




3" 


u 


30 10 


1 - - - 


47 


2 


33 


8 


29 


10 


18 


(i 


34 


8 


35 0 


1 - - - 


51 


3 


37 


1 


32 


3 


23 


5 


3« 


7 


38 3 


1 - - - 


4!) 


8 


3d 


5 


33 


5 


22 


1 


4“ 


10 


41 4 


t 






37 


9 


3i 




22 


1 


40 


9 


41 10 


1 - - - 


55 


7. 


39 


4 


34 


2 


21 


11 


45 


G 


51 10 


1 


77 


2 


57 


3 


4 l 


10 


27 




47 


11 


56 10 


1 


80 


10 


54 


1 


3« 


7 


24 


2 


43 


9 


4G 8 


1 - - - 




5 


4 0 


9 


34 


3 


21 


3 


39 


2 


43 l 


1 


55 


9 


35 


7 


32 


3 


18 


1 


31 


G 


30 6 


1 


49 


8 


29 


G 


24 


4' 


15 




24 


2 


30 10 


1 


51 




30 


10 


29 


0 


17 


9 


29 


3 


33 0 


1 - - - 


50 


4 


31 


1 


29 


4 


22 


7 


30 




33 9 


1 


49 


2 


32 


3 


29 


4 


'9 


7 


32 


/y 


35 9 


1 


64 


4 


44 


G 


35 


li 


30 


3 


42 




45 0 


1 


9^ 


7 


59 


10 


45 


11 


32 


5 


G3 


1 


59 2 


1 


'34 


5 


88 


l 


<'9 


l 


51 


3 


79 


5 


78 10 


1 


139 


0 


92 


2 


80 


11 


43 


1 1 


"8 


7 


84 3 


1 - - - 


129 




84 


1 


‘•9 


7 


37 


2 


63 


1 


G8 11 


1 - - - 


75 


G 


48 


2 


44 


0 


23 


4 


44 


7 


4+ 3 


1 


by 


5 


42 


3 


31 


3 


19 




34 


7 


3G 0 


1 - - - 


57 


1 


39 


0 


25 


7 


20 


0 


35 


0 


39 3 


1 - - - 


Go 


4 


3G 


11 


24 


9 


22 


8 


34 


G 


38 11 


1 ... - 


52 


3 


32 


3 


23 


11 


21 


7 


37 


5 


. 42 3 


1 


52 


l 


34 


0 


27 


3 


24 


1 


35 


11 


38 5 


1 - - - 


8G 


2 


52 


9 




10 


26 


11 


48 


5 


• 5 1 6 


1 


89 


0 


58 


0 


43 


G 


28 


0 


46 


1 1 


48 2 


1 


75 


11 


44 


7 


37 


r t 


2C 


7 


43 


2 


42 7 


1 - - - 




10 


48 


7 


37 


10 


28 


9 


43 


11 


42 4 


1 


7 G 


9 


48 


9 


40 


8 


27 


8 


45 


8 


48 3 


1 


73 


5 


41 


1 


3G 


8 


28 


G 


43 


3 


50 1 


1 


C '9 


5 


47 


3 


39 


3 




8 




4 


71 -0 


1 




1 


S0 


2 


44 


7 




8 


G3 


3 


64 1 


1 


90 


4 


59 


4 


44 


G 


33 


4 


C 4 


4 


70 1 


1 




l 


5G 


5 


44 


4 


.31 


11 


59 


4 


Gi 9 


1 


102 


G 


59 


4 


50 


G 


30 


3 


56 


8 


57 5 


1 


113 


4 


<4 




49 


9 


30 


G 


55 


4 


59 6 


1 


94 


7 


5* 


0 


41 


7 


26 


3 


50 


4 


53 0 


1 




11 


43 


G 


38 


6 


27 


5 


42 


.9 


44 4 


1 - - - 


10G 


7 


55 


11 


51 


4 


31 


10 


57 


3 


G4 8 


1 


140 


9 


90 


0 


77 


0 


5° 




75 




72 4 


1 


”9 


10 


82 


2 


g 4 


.2 




3 


87 


3 


90 2 


1 


1 1 


3 


74 


2 


57 


9 


42 


10 


81 


0 


84 1 


1 


7G 


7 


47 


0 


40 


7 


27 


2 


52 


2 


54 5 


1 


<>7 


!) 


41 


9 


35 


0 


25 


0 


43 


11 


47 7 


1 


65 


8 


41 


4 


32 


8 


24 


4 


39 


8 


44 3 


1. - * - 


O7 


.10 


38 


11 


30 : 




25 


5 


3‘>. 


2' 


39 • 11 


1 


53 


7 


34 


4 


25 


11 


3 9 


9 


31 


9 . 


34 0 


1 


73 




40 


3 


29 


0 




3 


34 


9 


34 3 


1 


104 


10 


83 


10 


51 


11 


3i 


9 


Ol 


3 


57 9 




109 


1 


(>5 


2 


55 




39 


0 


54 


10 


53 u 


1 


85 


4 


50 


9 


45 


11 


27 


10 


5« 


5 


51 0 




84 


4 


53 


1 


48 


3 


33 


0 


57 


10 


54 1 


1 


78 


10 


57 


9 


63 


6 ' 


35 


1 


72 


3 


70 9 



4 C 0 
42 11 



38 G 



27 February 1819. ... 
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Appendix, N° 40. 



AN ACCOUNT of the Aggregate Value (as calculated at the Average Market Prices in 
England and Wales) of all Cohn, Grain, Meal and Flour, imported into Great Britain 
during each of the last Six Years. 



YE AitS. 


Foreign Furls. 


From 

Irclandand llio Isle of Man. 


From 

All Farts of the World. 




£. s . d . 


£. t . d. 


£. s . d . 


1813 - 


2,192,592 3 6 


2,783,015 18 8 


4,975,608 2 2 


1814 - - - j 


2.815.319 4 — 


1,662,812 — — 


4 , 47 8 >i 31 4 — 


1815 - 


793,245 8 11 


1 . 399,439 12 1 


2,192,685 1 — 


1816 - - - 


942,497 19 7 


i, 40 i ,393 — 11 


2 , 343 > 89 i — 6 


1817 - 


6,403,893 10 6 


1,360,001 9 10 


7,763,895 — 4 


1818 - 


10,908,140 — 2 


2,363,489 2 10 


13,271,629 3 _ 



Custom House, London,' 
26th Februurv 1818. 



W. lrvi"g> 
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Appendix, N B 41.— AN ACCOUNT 01 f THE QUANTITIES OF CORN 
In tlie Years ending the 5th January 1816; 1817, and 1818 



QUANTITIES OF CORN, GRAIN, MEAL AND FLOUR, IMPORTED INTO 
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GRAIN, MEAL AND FLOUR, IMPORTED INTO GREAT BRITAIN, 
respectively ; distinguishing the Countries from which Imported. 



GREAT BRITAIN, IN THE YEAR ENDED FIFTH JANUARY 181G. 





MEAL AND FLOUR 


VIZ. 






TOTAL OF ALL SORTS 
IMPORTED. 














r 








Barley Meal. 


Indian Meal. 


Oat Meal. 


Rye Meal. 


Wheat Meal 
and Flour. 




Com 3 : Grout. 


Meal & Flour. 




Cwts. qrs. lbs. 


CwU. qrs. lb*. 


Cwts. qrs. lbs. 


Cwts. qrs. lbs. 


Cwts. qrs. lbs. 




Quarters. Bus. 


Cuts. qrs. lbs. 








- ' * 




1 3 13 




1.443 0 


1 3 13 




. - - 


. . . 


. . - 


. - . 






607 4 


- 






. - - 




. - . 






18 3 


- 
















9,250 C 


- 




- - - 












19.42G 5 


- 








1 0 1 + 


. - . 


- * * 




35,277 <» 


1 0 14 












732 0 6 




82,820 1 


732 0 6 








- * - 




2,121 3 15 




52,143 0 


2,121 3 15 




- * - 




• - * 


4,077 2 17 


35,029 0 22 




O7.789 1 


39,706 3 11 






. . - 










1 0 


- 




' - * 






- - * 






0 2 






- - - 


- ■ - 




. . - 


11 2 12 




0 2 


11 2 12 




- . 






. 


4,683 1 12 




1.301 4 


4,683 1 12 










- - - 






0 5 






- - ■ 


. . . 


- - • 




87 2 6 




- - ■ 


87 2 C 




. . . 


0 10 




. . . 


10 3 27 






11 0 27 








- - - 


- * - 


42 0 8 






42 0 8 




- . - 








159.542 * 25 




1 G 


159,542 2 25 




- ■ - 




25 * * 0 


80 1 1 


93 0 1 




381 0 


425 3 2 






0 1 o 


253 2 14 


4.157 3 18 


202.956 1 7 




270,46a 5 


207,368 0 11 




. 


. 


32,988 0 4 




106,242 3 18 




769,845 0 


139>230 3 22 




- - - 


- - • 


7 1 26 




20 0 0 




3,345 5 


Q7 1 26 




■ - - 


0 10 


33,249 0 16 


j 4.157 3 18 


309,219 0 2^ 




1 , 043,053 2 


346,606 2 3 
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APPENDIX to SECOND REPORT PROM SECRET COMMITTEE 



1817. 



(41.) — QUANTITIES OF CORN, GRAIN, MEAL AND FLOUR, IMPORTED INTO 





on Expediency of THE BANK RESUMING CASH PAYMENTS 



GREAT BRITAIN, IN THE YEAR ENDED FIFTH JANUARY 1817 —continued. 



TOTAL OF ALL SORTS 
IMPORTED. 



Barley Meal. 


Indian Meal. 


Oat Meal. 


Rye Meal. 


meat Meal 
and Flour. 




Cora & Grain. 


■Cwts. qrs. lbs. 


Cwts. qrs. lbs. 


Cwts. qrs. Ibs. 


Cwts. qrs. lbs. 


Cwts. qrs. lbs, 




Quarters. Bus. 








- - - 


388 1 26 




24,087 7 


f - - 






. . . 






659 <> 


— 


- 


— 


— 


— 




— 














14,874 2 




. . . 


. . . 








94,791 0 










. . . 




54.156 5 




. . . 


. - . 


. . . 






94,018 6 




- . - 


. - . 




. . . 




24,029 4 


. - - 


. - . 










1,189 5 


- 


- 


- 


- 


- 




- 






. . . 


. . . 






0 1 


- 


- 


- 


- 






- 


— 


- 










— 


• - * 








102 0 l6 




CiC 3 


- 


- 


- 


- 


- 




- 


- 


- 


- 


- 


- 




- 


- ‘ " 


- - - 


. - . 




9 3 18 




0 2 


— 


- 


- 


— 


- 




- 


* * - 


■ : * 


- - 


" - 


25,225 2 26 




1 2 


- 


- 


- 


- 


- 










. . . 




25,72c 1 2 




308,425 3 


— 


- 


— 


— 


- 




- 


5 0 0 


... 


33,259 O 21 


. 


81,992 3 23 




829,272 5 
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APPENDIX to SECOND DEPORT FROM SECRET COMMITTEE 



(4**) — QUANTITIES OF CORN, GRAIN, MEAL AND FLOUR, IMPORTED INTO 

1818. 



COUNTRIES 








CORN 


AND G RA1 


N; VIZ 










































IMPORTED. 


Earley. 


Bm, 




Indian Com. 


..Outs. 




p “ 




Rye. 




Wheat 




Russia 


Q ter 


Bm. 


Quarters. 


Bus. 


Qtinrters. 


Bus. 


Quarters. 


Bus. 


Quarters. 


Bus. 


Quarters. 


Bus. 




Bus. 

2 


17,227 


6 


- - 




- - 


- 


119,927 


7 


4 


0 


(39,317 


7 


197,924 


Sweden ... 


- - 




- - 




- - 


- 










337 


0 


327 


6 


Norway - - 


0 


7 


- - 


- 


- - 






- 


- - 




- - 




1°5 


1 


Denmark - 


43,115 


3 


- - 




- - 




82,968 


4 


561 


3 


3,703 


2 


1 8,663 


j 


Prussia - 


44,762 


4 


- - 


- 


- - 




58,796 


5 


io,935 


7 


36,337 


3 


264,111 


7 


Germany ... 


1.9,991 


4 


2,606 


4 


- - 




107,634 


5 


360 


6 


19,159 


3 


103,62p 


7 


Holland - 


4,530 


0 


917 


5 




- 


104,435 


6 


495 


4 


4,979 


4 


52,773 


3 


Flanders - 


1,870 


2 


14 


0 


- - 




3,233 


1 


48 


2 


573 


3 


16,984 


7 


France - -• 


373 


0 


21 


0 


- - 


- 


502 


0 


- - 




- . 


. 


1,358 


0 


Portugal, &c. ... 


1,115 


4 






1 


2 


- - 




- - 




40 


4 


32 


5 


Spain, &c. ... 


315 


6 






- - 




402 


2 


38 


3 


- - 




2,654 


2 


Gibraltar ... 


- - 


- 






- - 


- 




- 


- - 


. 


- - 




982 


2 


Italy .... 


76 


0 






- - 


- 






- - 


- 






21,793 


4 


Malta ... 


- - 




- - 


- 


- - 










- 


- - 




1,568 


7 


Isles, Guernsey and Jersey 
The East Indies 


26 


0 


- - 




- ■ 




75 


0 


23 






- 


136 


0 












" 










■ 






Cape of Good Hope 


- - 






- 


- - 






. 


. . 


. 






1,889 


5 


British Provinces in North"| 






























America - • -J 




" 






0 


4 


- - 


- 


679 


3 


‘ - 


- 


14,636 


1 


British West Indies - 


- - 


. 


. . 




0 


, 


















United States of America 


08 


0 


- - 




0 


4 


31 


2 


. . 




69 


0 


15,836 


4 ' 


Buenos Ayres - 




- 








- 


. . 


. 






. . 


. 


1,086 


7 


The Brazils 




- 






“ - 


- 




- 


- - 


- 




- 






Total from Foreign"! 
Countries - -j 


133,433 


4 


3,559 


. 


2 


3 


478,007 


0 


1 3,14C 


7 


134,517 


2 


716,514 


7 


Ireland, Foreign Produce - 




- 


- - 






. 


. . 


. 




. 






1,288 


2 


- - Irish Produce 


26,740 


3 


3,274 


4 




- 


594,437 


5 




0 


- - 


- 


50,842 


0 


Isle of Man 


1,241 


6 


16 


4 


- - 


- 


909 


1 


3 


0 




- 


1,786 


6 


Total Quantities Imported"! 
































161,414 




5,850 
























Year ended 5th January ( 
1818 - - . .J 


5 






3 


1,073,353 


6 


13,161 


7 


1.34,517 


2 


77°>43i 


7 



Custom House, London, "l 
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APPENDIX to SECOND REPORT FROM SECRET COMMITTEE 



Appendix, N° 42. 



QUANTITIES OF CORN, GRAIN, MEAL AND FLOUR, IMPORTED INTO - 

1819. 



C .0 U N T R X E S 
from wiucir 
IMPORTED. 



Russia • 

Sweden - 
Norway - 
Denmark - 

Prussia - 

Germany ... 

Holland - 
Flanders - 

France - 
Portugal, &c. - 
Spain, &c. 

Gibraltar ... 

Italy .... 
Malta - 
Turkey 

Isles, Guernsey and Jersey 
The East Indies 
Cape of Good Hope 

British Province's in North"] 
America - - -j 

United States of America 

Total from Foreign"] 
Countries - -/ 

Ireland, Foreign Produce 

D° - - Irish Produce 

Isle of Man - 



Total Quantities Imported - ] 
into Great Britain, in the I 
Year ended 5th January 1 
1819 -J 



CORN AND GRAIN; V IZ. 



' 


















— 










Burley 




Beaut 




luiliim Corn. 


Outs. 




P “ 




Rye. 




Wheat 




Quarters. 


Bus 


Quarters. 


Bus. 


Quarters. 


Bus. 


Quarters. 


Bus 


Quarters. 


Bus. 


Quarters. 


Bus. 


Quarters. 


Bus. 


74,a8t 


6 


- . 




- - 


■ 


308,502 


4 


2,306 


0 


49,073 


3 


242,311 


1 


507 


4 


- - 


- 






506 


0 


170 


0 




- 






250 


0 










- - 




- - 








1,021 


0 


H3.H5 


5 


2,492 


* 






1 25,60a 




6,036 


1 


1,169 


3 


63,786 


2 


166,135 


4 


2,805 


7 




- 


121,878 


l 


29,973 


1 


15,032 


4 


493,821 


1 


140,389 


6 


24,876 


7 


- - 




137,222 


4 


7,417 


5 


4,775 


1 


248,180 


7 


96>939 


0 


26,335 


3 


- - 




219,318 


6 


9,287 


5 


2,236 


1. 


97,631 


5 


62,444 


5 


14,191 


C 


- - 




72,516 


3 


3,897 


1 


1,928 


0 


155,040 


1- 






2,579 


6 


- - 




1,247 


0 




- 




- 


C96 


5 


- - 




395 


2 


0 


2 


- * 






- 








- 


Hi 


0 


411 


7 


- - 




- - 




O 


3 


- - 




2,404 


1 






2,227 


7 


- - 


- 


- - 




- - 


- 


- - 


- 


1,164 


4 


944 


0 


3i,59i 


6 


56 


2 


- - 




5 


0 


2 


3 


38,733 


7 


- - 


- 


8,028 


2 






- - 






- 


- - 


- 


1,249 


6 


783 


3 


0 


1 


- - 








- ' 




- - 


- 




- 


157 


4 


6 


5 


- - 








141 


0 


- - 


- 


301 


6 


4 


2 


0 


4 






- - 




13 


0 


- - 




3 


6 






- - 


- 






- - 












126 


6 


1G5 


3 


- - 


- 


- - 




■ - 




2,315 


3 


- - 




•47,242 


7 


362 


3 




- 


1,354 


7 


- - 


- 


434 


> 


3,864 


9 


16,356 


7 


695,621 


5 


115,944 


1 


1,4” 


3 


986,793 


3 


61,996 


4 


78,080 


7 


1,410,073 


0 






- - 


- 










- - 


- 


- - 


- 


99 3 


0 


25,334 


4 


4,767 


5 






1,001,247 


7 


10 




4 


1 


95,677 


0 


1,833 


2 




- 


- - 




2,869 


3 






- - 


- 


3,143 


4 


722,789 


3 


120,71 1 


6 


1,411 


3 


i,99°>9i° 


5 


62,006 


4 


78,085 


0 


1,509,886 


4 



Custom House, London,"! 
20th February 1819. J 
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Appendix, N“ 42. 



GREAT BRITAIN, IN THE YEAR ENDED FIFTH JANUARY lSig. 





MEAL AND FLOUR 


; VIZ. 






TOTAL OF ALL SORTS 
IMPORTED. 


r 

Barley Mcul. 


Beau Meal. 


Oat Meal. 


Rye Meat 


Wheat Meal 
and Flour. 




Com & Crain. 


\ 

Meal Sc Flour. 


Cwt qrs. lbs. 


Cwt. qrs. lbs. 


Cwt qrs. lbs. 


Cwt. qrs. lbs. 


Cwt. qrs. lbs. 




Quarters. Bus. 


Cwt. qrs. lbs. 






' * * 




1,111 0 14 




676,474 6 


1,111 0 14 


- * - 


- * - 










1.183 4 


- 




- - * 




. - . 






1,271 0 


- 


3 3 0 








37 ‘ 




342.201 6 


41 0 6 


. . . 


-- - * 










829,646 2 


- 










- * - 




571,86c 6 


- 






- * - 




- - - 




451.748 4 


- 




- - * 


- - - 


- - - 


377 0 0 




310,018 0 


377 0 0 


. - . 


- - - 


- * - 




1 Oil 




4.523 3 


1011 


. . . 


- - * 


' - - 




- - • 




395 4 


- 


' * U 


- ' - 


- - * 


- ’ * 


- * - 




3,957 3 


- 


. . . 


. . - 


- - * 


- - - 


773 2 2G 




3,393 3 


773 2 


. . . 


. . . 


- - - 




26 O 12 




71.333 2 


26 c 


. . - 




- - - 


• - * 


• - - 




9,278 0 


- 




. . . 


■ - - 








783 4 


- 






. . . 








G06 7 


- 


. . . 




2 2 23 


- - - 


146 0 3 




21 4 


148 2^26 


- - - 




- - - 




- - - 




126 6 


- 




. . . 


- • - 




24.129 3 24 




49.7*3 5 


24,129 3 24 


- • - 


- - - 




- - - 


578,214 3 10 




22,372 2 


578,214 3 10 


3 3 0 




3 2 23 


• - - 


604,817 O 22 




3,349,920 7 


604,823 2 17 


... 


- . . 






7,202 1 3 




993 0 


7,202 1 3 


180 0 O 


231 0 0 


107,072 3 2 




33,258 2 0 




1,127,041 1 


140,742 1 2 


- - , 


- . - - 


133. 3 22 


• - 


33 0 0 




7,846 1 


1G6 3 22 


183 3 0 


231 0 0 


107, 2og 1 19 


- • - 


C45.310 3 25 




4,485,801 1 


J 

| 753,935 0 id 



William Irving, 

Inspector Gen. 
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Appendix, N°43. 

An Account of the Total Amount of FOREIGN PROPERTY in die British Funds, on the 
24th November 1810, and also a half Yearly Account on the 28th February and 31st. August 
in each Year, to 31st August 1818, inclusive. 









TOTAL OF 
STOCKS. 


TERMINABLE 

ANNUITIES.. 


1810: 


November 24 


- 


14,566,994 


5>763 


1811 : 


August - 31 - 


- 


H> 707 , 5*7 


5,786 


1812: 


February 29 - 




14,862,676 


5,797 




August - 30 - 


- 


1 4>9t 9>997 


5,717 


1813: 


February *7 - 




1 5,2 17,705 


5,558 




August - 31 - 


- 


>5,319,107 


5,758 


1814: 


February 28 - 


- 


>5, 839,i7 6 


5,758 




August - 31 


- 


>5>9 00 ,34> 


5,832 


1815: 


February 28 - 


- 


| >5,878,290 


6,111 




August - 31 - 


- 


>6,629,959 


6,427 


1816: 


February 29 - 


- 


17,334,458 


6,363 




August - 31 


- 


>7,235,150 


6,511 


1817: 


March - 1 - 




15,892,711 


6,130 




August - 30 - 




13,305,397 


5,583 


1818s 


February 28 - 




12,729,618 


5,764 




August - 31 - 




>2,486,913 


5,79 1 



Bank of England, 
March 1819. 
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Appendix, N° 44. 

An Account ot'tlic Total Amount of BILLS of EXCHANGE drawn upon the Treasury, and 
of Sums paid by the Commissary in Chief for Subsidies, &c. in the under-mentioned Y ears. 



YEARS. 


BILLS 

upon the Treasury. 


PAYMENTS 

by llie Commissary in Chief. 


TOTAL. 




£. s . d . 


£. s. d . 


£. s. d . 


1813 - - - 


19,092,521 


2,724,792 6 9 


21,817,313 6 9 


1814 - 


20,932,326 3 ill 


5,562,701 7 6 


26,495,027 11 j : 


1815 - - - 


9,108,892 6 11 J 


11,019,225 15 5 


20,128,118 2 44 


1816 - 


4,881,072 11 «i 


2,921,284 6 — 


7,802,356 17 11 j 


1817 - - - 


3,404,070 15 3 


- - - * 


3,404,070 15 3 


1818 


2,387,657 16 8£ 


.... 


2,387,657 16 3 4 


£. 


59,806,540 14 Qi 


22,228,003 15 8 


82,034,544 10 si 



REMiTTANCEs'were made from Abroad by Bills or Certificates upon various Public 
Departments, for Sums advanced to their Officers out of the above Sums ; but those 
Remittances were for Sums advanced or actually expended Abroad, consequently they 
did not diminish the total Amount of Foreign Expenditure as incurred by the British 
Government. The following Remittances were received from France upon various 
accounts, and may be set against the Foreign Expenditure ; viz. 

In 1816 ... £.354,267 7 10 

In 1817 - - - 513.689 19 4 

In 1818 ... 1,746,558 1 — 

£. 2,614,515 8 2 
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